Section Title: Financial Policies

Policy Title: Outcomes-Based Funding Formula
Policy Number: F4.5
4.5.10 Scope and Purpose. The Commission is tasked and empowered to oversee

and ensure the fair and equitable distribution of public funds among state
institutions of higher education by the development, maintenance, and use
of an outcomes-based funding formula.

4.5.20 Authority. The Commission’s enabling legislation grants the Commission
authority to develop and execute an outcomes-based funding formula to
distribute public funds to all state institutions of higher education.

4.5.30A Procedures. The Commission shall develop and utilize an outcomes-based
funding formula model to ensure the fair and equitable distribution and use
of public funds among state institutions of higher education.

4.5.30B The Commission shall submit the revised higher education funding formula
for the following fiscal year to the Office of Legislative Budget Analysis and
the Comptroller of the Treasury no later than December 1 of each year.

4.5.30C The Commission shall operate the funding formula and its funding
recommendations in accordance with applicable state and federal statutes.

4.5.30D The Commission staff shall maintain and update annually informational and
educational resources pertaining to the outcomes-based funding formula
model, its components, and its use on the Commission’s website.

4.5.40 The Model. The funding formula model shall further the goals of the
statewide Master Plan by emphasizing outcomes across a range of variables
that shall be weighted to reinforce each institution's mission and provide
incentives for productivity improvements consistent with the Master Plan,
including:

1) End-of-term enrollment for each term, student retention, timely
progress toward degree completion, and degree production; and

2) Student transfer activity, research, and student success, as well as
compliance with the transfer and articulation policies required in
this section.



4.5.50

Revised:

The funding formula model shall consider the impact of tuition, maintenance
fees, and other charges assessed by each institution in determining the fair
and equitable distribution of public funds.

The Commission shall develop funding recommendations that reflect the
outcomes-based funding formula model as well as the priorities of the
Master Plan.

Formula Review Committee. The Commission shall establish a review
committee to aid in development or revision of the funding formula, as
prescribed and constituted by T.C.A. § 49-7-202(g)(1).

The committee shall review the funding formula components, as well as
identify needed revisions, additions, or deletions to the formula. The
committee shall also ensure that the funding formula is linked to the goals
and objectives of the Master Plan.

The committee shall meet at least annually.

Before any amendment or revision to the outcomes-based funding formula
model shall become effective, the amendment or revision shall be presented
to the Education and Finance, Ways and Means Committees of the Senate
and the Education Administration and Planning and Finance, Ways and
Means Committees of the House of Representatives for review and
recommendation.
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Applicable Statute

T.C.A. § 3-14-202, legislative budget analysis

T.C.A. 8 8-50-114, tuition and fee waiver as related to budget and funding formula
T.C.A. § 49-7-116, tuition-free courses as related to budgets and funding formula
T.C.A. 8 49-7-202, outcomes-based funding formula

T.C.A. 8 49-7-1002, state funding requests for public higher education
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4.5.10 Scope and Purpose. The Commission is tasked and empowered to
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oversee and ensure the fair and equitable distribution of public funds
among state institutions of higher education by the development,
maintenance, and use of an outcomes-based funding formula.

Authority. The Commission’s enabling legislation grants the
Commission authority to develop and execute an outcomes-based
funding formula to distribute public funds to all state institutions of

higher education.

he Commission shall develop and utilize an outcomes-
based funding formula model to ensure the fair and equitable

distribution and use of public funds among state institutions of higher
education.

he Commission shall submit the revised higher education fundin
formula for the following fiscal year to the Office of Legislative Budget

Analysis and the Comptroller of the Treasury no later than December 1
of each year.

The Commission shall operate the funding formula and its funding

recommendations in accordance with applicable state and federal
statutes.

4.5.30D The Commission staff shall maintain and update annually informational

4.5.40

and educational resources pertaining to the outcomes-based funding
formula model, its components, and its use on the Commission’s
website.

The Model. The funding formula model shall further the goals of the

[Formatted: Font: Bold

[ Formatted: Font: Bold

( Comment [TO1]: TCA 49-7-202(7)(2)

[Formatted: Font: Bold

Comment [TO2]: TCA 49-7-202(h) and
TCA 3-14-202(g)

.'[Comment [TO3]: TCA 49-7-202(f)(2)

statewide Master Plan by emphasizing outcomes across a range of
variables that shall be weighted to reinforce each institution's mission
and provide incentives for productivity improvements consistent with the
Master Plan, including:

1) End-of-term enrollment for each term, student retention, <

timely progress toward degree completion, and degree

production; and

[Formatted: Font: Bold

Formatted: Font: Bookman Old Style, 11
pt

‘| Formatted: List Paragraph, Indent: Left:

1.5", Numbered + Level: 1 + Numbering
Style: 1, 2, 3, ... + Start at: 1 + Alignment:
Left + Aligned at: 0.25" + Indent at: 0.5"

Formatted: Font: Bookman Old Style, 11
pt

| Formatted: List Paragraph, Indent: Left:

1.75", First line: 0"




2) Student transfer activity, research, and student success, as
well as compliance with the transfer and articulation policies
required in this section.
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Ways and Means Committees of the House of Representatives for review
and recommendation.













Revised:  August 12, 1994
. May 11, 2017

Applicable Statute

T.C.A. § 3-14-202, legislative budget analysis

T.C.A. § 8-50-114, tuition and fee waiver as related to budget and funding formula

T.C.A. § 49-7-116, tuition-free courses as related to budgets and funding formula
T.C.A. § 49-7-202, outcomes-based funding formula
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