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Thanks for joining us!

 Please check your audio settings. See below for resources in case you 
experience audio or other technical difficulties:

• Contact WebEx Support https://help.webex.com/contact/
• Link to Technical Service Resource Guide 

https://www.cisco.com/c/en/us/support/web/tac/technical-services-resource-guide.html
• Try leaving and then re-entering the event

Download a copy of today’s presentation!
tn.gov/revenue > Taxpayer Education > Tax Webinars

https://www.tn.gov/revenue/taxpayer-education/tax-webinars.html
The webinar recording will be posted in the “Webinar Video Library” on the day after the event.

 Please submit specific account-related questions or any questions that do 
not get addressed in this webinar to directly us!

• www.tn.gov/Revenue
• Revenue.support@tn.gov
• 615.253.0600 (M-F 8-4:30 CST)

https://help.webex.com/contact/
https://www.cisco.com/c/en/us/support/web/tac/technical-services-resource-guide.html
https://www.tn.gov/revenue/taxpayer-education/tax-webinars.html
http://www.tn.gov/Revenue
mailto:Revenue.support@tn.gov
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Legislative Update
The 112th General Assembly

• The 2022 session of the 112th General Assembly adjourned on Thursday, 
April 28, 2022. 

• Primary Legislation that Impacts the Department of Revenue:  
▫ Sales and Use Tax Law Changes
▫ F&E Law Changes
▫ Business Tax Law Updates 
▫ Privilege Tax updates 
▫ Administrative Updates  

• Title & Registration law changes are not covered in this presentation. 

• Additional Legislative Summaries are available on the Department’s 
website: 
https://www.tn.gov/revenue/tax-resources/legal-resources/legislative-summaries.html

https://www.tn.gov/revenue/tax-resources/legal-resources/legislative-summaries.html
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Legislative Update
Sales Tax Exemptions

• Public Chapter 1104 - Revamps the Agricultural Exemption by 
replacing the list of enumerated exempt property and instead 
broadly stating that no tax is due on tangible personal property 
(TPP), repair service, labor, warranty, and software used in 
agricultural operations. 

▫ The exemption continues not to apply to autos, trucks, and gas or 
diesel used in vehicles operated on the public roads. 

▫ States that TPP or labor subject to the contractor’s use tax is not 
exempt.

Effective date: Jan. 1, 2023
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Legislative Update 
Sales Tax Exemptions 

• Public Chapter 1065 – Extends the exemption for computer 
software developed for personal use to include the fabrication, 
installation and repair of software by an “agent” of the business. 

▫ Prior law required that the person fabricating, installing, or repairing 
be a “direct employee” of the business for W2 purposes.

▫ This public chapter represents a return to law as it was under 
TekSystems v. Farr, 2009 WL 1312835 (Tenn. Ct. App.). 

Effective date: July 1, 2022
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Legislative Update
Sales Tax Exemptions 

• Public Chapter 1102 - Creates a three-year exemption for 
purchases/leases of machinery, equipment, and other 
infrastructure used in whole or in part by a broadband 
communications service provider or internet access service 
provider to furnish those services. 

Effective dates: July 1, 2022 – June 30, 2025 



7

Legislative Update
Sales Tax Vendor Compensation Deduction 

• Public Chapter 1082 – Provides a deduction for dealers 
registered in TN to compensate them for the cost of reporting 
the tax. 

▫ The deduction is 2% of the state tax due on the return but cannot 
exceed $25 per return. 

Effective dates: July 1, 2022 – June 30, 2023
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Legislative Update 
Marketplace Facilitator 

• Public Chapter 783 – Provides that licensed auctioneers are not 
marketplace facilitators and thus have no duty to collect and 
remit under that law. 

Effective date: April 8, 2022 
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Legislative Update 
Sales Tax Holidays

• Public Chapter 1131 – Provides a sales tax holiday on food and  
food ingredients from August 1-31, 2022. 

Effective date: July 1, 2022

• Public Chapter 1053 – Extends the sales tax holiday on gun 
safes and gun safety devices until June 30, 2023. 

Effective date: May 25, 2022
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Legislative Update 
Franchise & Excise Tax

• Public Chapter 743 – Provides that for tax years beginning Jan. 
1, 2022, I.R.C. § 174 must be applied as it was prior to the 
enactment of the Tax Cuts and Jobs Act. 

Effective date: March 24, 2022 
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Legislative Update 
Business Tax 

• Public Chapter 683 – Requires TDOR to make available to a TP a 
certificate that shows whether the TP reported tax at the 
wholesale or retail rate. 

▫ Taxpayer can then provide the certificate to vendors to assist them 
in determining whether they are retailers or wholesalers for 
purposes of business tax. 

Effective date: January 1, 2023 
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Legislative Update 
Professional Privilege Tax 

• Public Chapter 1083 – Provides that physicians and osteopathic 
physicians are not longer subject to the tax due after May 31, 
2023.

Effective date: May 27, 2022 
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Legislative Update 
Recordation Tax 

• Public Chapter 834 – Affirms that the tax base for quitclaim 
deeds is the actual consideration

▫ Clarifies what constitutes a quitclaim deed, as opposed to a general 
warranty deed, by referencing the statutory definitions

Effective date: April 19, 2022 
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Legislative Update 
Administration 

• Public Chapter 681 – Provides that in addition to deeds of trust, 
deeds that are filed prior to the recordation of a state tax lien 
have priority over the state tax lien. 

Effective date: March 28, 2022 
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Legislative Update 
Administration 

• Public Chapter 607 – Provides for the continued existence of 
TDOR until 2027. 

Effective date: February 28, 2022 
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Legislative Update 
https://www.tn.gov/revenue/tax-resources/legal-resources/legislative-summaries.html

https://www.tn.gov/revenue/tax-resources/legal-resources/legislative-summaries.html


17

Legislative Update 

The General Assembly will 
reconvene at 12:00 noon (CST) on 

Tuesday, January 10, 2023.

Any Questions?
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CONTACT US

Please submit 
specific 

account-
related 

questions, or 
any questions 
that do not get 

addressed in 
this webinar to 

directly us!

www.tn.gov/Revenue

Revenue.support@tn.gov

615.253.0600 (M-F 8-4:30 CST)

mailto:Revenue.support@tn.gov
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Follow us!



THANK YOU
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