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Below is a brief overview of the Department's substantive updates to various tax manuals. These
updates are predominantly based on new legislation, taxpayer questions or issues, and
opportunities for improved clarity or expanded guidance. Substantive changes were not made to
every manual, only those outlined below.

The Department’s manuals have been updated and reformatted to provide enhanced accessibility.

Business Tax Manual

Contractors With Sales of $100,000 or Less in a County

= Updated Page 88 of the Business Tax Manual to clarify that a contractor with no location or
domicile in Tennessee with sales of $100,000 or less in a county is exempt from business tax
in that jurisdiction.

Vapor Products

= Updated page 48 of the Business Tax Manual to specify that vapor products fall under
Classification 2 for business tax purposes.

Franchise and Excise Tax Manual

Franchise Tax: Consolidated Net Worth (CNW)

= Updated the discussion beginning on page 179 regarding mixed affiliated groups to explain
the potential CNW implications for these groups in light of the transition to single sales
factor apportionment and to clarify the sales factor sourcing provisions to be used by mixed
affiliated group members (also see the related discussion regarding receipts sourcing in
Chapter 18 on page 506).

Excise Tax: Schedule J

= Updated the guidance on page 258 regarding the excise tax optional deduction addback to
implement the excise tax form instructions for this special adjustment.

Excise Tax: One Big Beautiful Bill Act of 2025 (OBBBA)

= Added a new section to the manual, beginning on page 267, setting forth the Department’s
analysis of the federal OBBBA provisions that stand to impact the determination of net
earnings subject to excise tax.
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Apportionment Factors: Property, Payroll, and Sales

= Updated the discussion beginning on page 320 regarding the apportionment factors to
explain that, although the standard apportionment formula is now the single sales factor,
the property and payroll factors are still applicable for certain franchise and excise tax
purposes.

Sales and Use Tax Manual
Aircraft Repairs

= Updated page 300 to provide more information on the taxability of aircraft repairs.
Sales by Hotel Intermediaries

= Updated page 62-63 of this manual to provide information on which entities are responsible
for collecting and remitting sales tax when hotel rooms are sold using hotel intermediaries.

Sourcing Sales to Tennessee

= Updated page 89 to clarify how sales are sourced to Tennessee.
Tax Manual for Bars and Restaurants

Cover Charges

= Updated page 34 of the manual to provide guidance on the taxation of cover charges.
Tobacco Tax Manual

Vapor Products

= Updated page 8 of the manual to provide information on registration requirements for
vapor products.
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