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Please find below, a brief overview of substantive updates the Department made to various tax 
manuals. These updates are predominately based on taxpayer questions or issues, as well as 
opportunities for improved clarity or expanded guidance. Changes were not made to every manual, 
only those outlined below.    
 

 

 

 As a result of Public Chapter 432, which discusses manufacturers self-distributing beer, 
Tenn. Code Ann. § 57-5-101 was amended and citations referencing Tenn. Code Ann. § 57-5-
101(c)(2) have been updated to reference Tenn. Code Ann. § 57-5-101(g)(4).

 A new section was added on page 35 explaining under what circumstances beer may be 
destroyed by qualifying taxpayers.

 

 Psychotherapy Services Offered by Licensed Clinical Social Worker. Updated Pages 53 and 89 
to include information stating that psychotherapy services offered by licensed clinical social 
workers are exempt allied health services.   

 Updated pages 108-114 to provide additional information regarding the business tax 
exemption for manufacturers.  

 Updated pages 96 and 97 to clarify when a motor carrier is an exempt public utility versus a 
taxable motor carrier.  

 
 Updated page 152 to clarify that touring performing artists generally are not transient 

vendors.  
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 Updated page 24 to clarify that, for the purpose of determining what types of entities qualify 
for the F&E exemptions at Tenn. Code Ann. § 67-4-2008, the entity will generally be classified 
consistent with how it is organized under state law, regardless of how it is classified for 
federal income tax purposes. 

 Updated page 24 to clarify how a taxpayer should determine whether over 50% of its 
securities are in non-publicly traded companies for the purpose of satisfying this exemption 
requirement. 

 Updated pages 170-171 to provide guidance regarding the consolidated net worth 
computation as it pertains to holdings in entities that are not affiliated group members. 

 Updated page 300 to clarify that the federal income tax FDII deduction is not permitted for 
Tennessee excise tax purposes. 

 Updated pages 302-303 to provide guidance as to Tennessee’s conformity with the federal 
income tax opportunity zone provisions. 

 Updated pages 461-462 to clarify that the netting process for determining the net increase in 
qualified jobs applies only to qualified jobs that are created within the same investment 
period. 

 Clarified that all jobs created by a back-office operation QBE are subject to the wage 
requirements in Tenn. Code Ann. § 67-4-2109(a)(6)(D). 


