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Vapor Products

Vapor Products are Subject to Tax Effective July 1,
2025

Effective July 1, 2025, vapor products are subject to
the tobacco tax at the rate of 10% of the wholesale
cost price. Persons making wholesale sales of vapor
products in Tennessee must report these sales and
remit the tax due by filing a monthly Tennessee
Tobacco Products Return (Form TOB 552).

“Vapor product” means a noncombustible product
containing consumable material (e.g., liquid nicotine
solution), whether natural or synthetic, that employs
a mechanical heating element, battery, electronic
circuit, or other mechanism, regardless of shape or
size, that can be used to produce or emit a visible or
non-visible vapor.

Taxable vapor products include electronic cigarettes,
electronic cigars, electronic cigarillos, electronic
pipes, or similar products, and any vapor cartridges
containing consumable material or other containers
of consumable material that are intended to be used
with or in an electronic cigarette, electronic cigar,
electronic cigarillo, electronic pipe, or similar
product.

This does not include products regulated under
Chapter V of the Food, Drug, and Cosmetic Act (21
U.S.C. § 351 et seq.).

Effective August 1, 2025, Manufacturers of Vapor
Products Must Register Vapor Products Sold for
Retail Sale in Tennessee and Retailers can
Purchase Vapor Products Only from Licensed
Distributors or Wholesalers

By August 1, 2025, and annually thereafter, each
manufacturer of a vapor product sold for retail sale
in Tennessee, whether directly or through an

importer, wholesaler, distributor, retailer, or similar
intermediary or intermediaries, must register each
vapor product with the Department for inclusion in
the Department's vapor product directory. Vapor
products must meet specific criteria to be included in
the directory.

Beginning August 1, 2025, retailers are authorized to
purchase vapor products only from licensed
distributors or wholesalers of tobacco products.

Sales of Vapor Products Not Included in Vapor
Product Directory are Prohibited in Tennessee
Effective January 1, 2027

The Department will publish the vapor product
directory on its website on January 1, 2026. Vapor
products not included in the Department's vapor
product directory cannot be sold for retail sale in
Tennessee, either directly or through an importer,
distributor, = wholesaler, retailer, or similar
intermediary or intermediaries.

Retailers, distributors, and wholesalers will have 60
calendar days following publication of the directory
to remove vapor products not listed in the directory
from their inventory. After 60 calendar days, unlisted
vapor products intended for sale in Tennessee are
subject to seizure, forfeiture, and destruction, and
shall not be purchased or sold for retail sale.

For More Information

Visit www.tn.gov/revenue. Click on Revenue Help to
submit an information request to one of our agents.

References

Tenn. Code Ann. 88 67-4-1001 et seq.; Public
Chapter 324 (2025).

Disclaimer: The information provided here is current as of the date of publication but may change as a result of new statutes, regulations,
or court decisions. While this notice is intended to be comprehensive, events and situations unanticipated by this notice may occur. In such
cases you should contact the department or your tax professional for further guidance.
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