In The Matter Of:
Before the Tennessee Public Utility Commission
Nashville, Tennessee

Transcript of Commission Conference
February 18, 2020

nashvillecourt

“Ouality: Your work demands it. .. Our work reflects it.”

P.O. Box 290902 Nashville, TN 37229-0903

Phone: 615-885-5798
800-552-DEPO (3376)
Fax: 615-885-2621
info@ncrdepo.com

Original File 2020-02-18 TPUC Conference.txt




Transcript of Commission Conference - February 18, 2020

BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION

TRANSCRIPT OF COMMISSION CONFERENCE

Tuesday, February 18, 2020

Nashville Court Reporters 615-885-5798
Patricia W. Smith, LCR, RPR, CCR




Transcript of Commission Conference - February 18, 2020

APPEARANCES:

For Chattanooga Gas:

For Navitas:

For King's Chapel
Capacity, LLC:

For the Consumer Advocate:

For TPUC Staff:

Reported By:

Patricia w. Smith, LCR, RPR, CCR

Mr.
Mr.

Mr.

Mr.

Mr.
Ms.

Ms.
Ms.
Mr.

J. W. Luna
Floyd R. Self

H. LaDon Baltimore

Chuck welch

Daniel P. whitakerz IIT
Karen H. Stachowski

Sharla Dillon
Kelly Grams
Jimmie Hughes

Nashville Court Reporters 615-885-5798
Patricia W. Smith, LCR, RPR, CCR




O 00 N o uvi A W N B

NSRS N N L\ " \C B LS N L e e e e i e s e
vTi N W NN RO W 00N OO Nl »N W DN R, O

Transcript of Commission Conference - February 18, 2020

DOCKET

1)

INDEX
DISPOSITION
SECTION 1 - COMMISSION BUSINESS

COMMISSIONERS MEETING HELD BEFORE COMMISSION
CONFERENCE .. ...ttt ittt it i i i s i s n s an s

2) CONSIDER OPENING RULEMAKING PROCEEDING TO
PROMULGATE RULES FOR THE EVALUATION OF PUBLIC
UTILITY ACQUISITIONS
Approved 5-0 ... ..ttt e et e et

3) Removed from agenda ...........cciiiuinnnn.

SECTION 3 - HILL, MORRISON AND HIE

18-00035 ..ttt i e e e e et

WITNESSES:

GARY TUCKER
Direct Examination by Mr. Self ..........
Cross-Examination by Mr. whitaker .......
Redirect Examination by Mr. self ........

DAVID N. DITTEMORE
Direct Examination by Mr. whitaker ......
Cross-Examination by Mr. Self ...........
Redirect Examination by Mr. whitaker

EXHIBITS

NUMBER DESCRIPTION

1 order opening an investigation and ..........
requiring deferred accounting treatment

2 Memorandum and Amended Order ................

PAGE

16
23
29

31

38

50

PAGE

Nashville Court Reporters 615-885-5798
Patricia W. Smith, LCR, RPR, CCR




O 00 N o uvi A W N B

NSRS N N L\ " \C B LS N L e e e e i e s e
vTi N W NN RO W 00N OO Nl »N W DN R, O

Transcript of Commission Conference - February 18, 2020

INDEX
DOCKET DISPOSITION PAGE
SECTION 4 - MORRISON, HILLIARD AND HIE
19-00078 Approved 3-0 ...ttt ettt 63

(Miscellaneous Business - None)

SECTION 5 - HILL, HILLIARD AND HIE

CANCELLATION OF CERTIFICATION PER COMPANY REQUEST
12-00113 Approved 3-0 ...... ..ttt i aaa 64
95-03128 Approved 3-0 ...ttt 64

(Miscellaneous Business - None)

SECTION 6 - HILLIARD, HIE AND JONES
19-00057 ittt e e e et e e 65

WITNESSES:
DAVID N. DITTEMORE

Direct Examination by Mr. whitaker ...... 71
ALEXANDER BRADLEY

Direct Examination by Mr. whitaker ...... 77
CHRISTOPHER C. KLEIN, PH.D.

Direct Examination by Mr. whitaker ...... 80
THOMAS HARTLINE

Direct Examination by Mr. Baltimore ..... 87

(Miscellaneous Business - None)

Nashville Court Reporters 615-885-5798
Patricia W. Smith, LCR, RPR, CCR




O 00 N o uvi A W N B

NSRS N N L\ " \C B LS N L e e e e i e s e
vTi N W NN RO W 00N OO Nl »N W DN R, O

Transcript of Commission Conference - February 18, 2020

INDEX

DOCKET DISPOSITION PAGE

SECTION 9 - HILL, HILLIARD AND JONES
CANCELLATION OF CERTIFICATION PER COMPANY REQUEST
15-00101 Approved 3-0 . ... .ttt ittt 90

(Miscellaneous Business - None)

SECTION 11 - HILL, MORRISON AND JONES
19-00043 Approved 3-0 . ...ttt 91
WITNESSES:
JOHN POWELL
Direct Examination by Mr. welch ......... 93
ALEXANDER BRADLEY

Direct Examination by Ms. Stachowski .... 97

(Miscellaneous Business - Nonhe)

Nashville Court Reporters 615-885-5798
Patricia W. Smith, LCR, RPR, CCR




	Schedule A Reporter
	Exhibits
	Exhibit_1(2020-02-18 TPUC Conf).pdf
	Open
	Transcript Links
	Page 17
	Page 27


	Exhibit_2(2020-02-18 TPUC Conf).pdf
	Open
	Transcript Links
	Page 40
	Page 41



	Index
	 Number Index
	0
	0 (1)
	09-183 (1)

	1
	1 (17)
	1,000 (1)
	1.020 (1)
	1.058 (1)
	10 (3)
	100 (2)
	103D (1)
	11 (2)
	12-00113 (1)
	12:00 (1)
	13 (2)
	14 (1)
	14.18 (2)
	15 (5)
	15-00101 (1)
	157 (1)
	15th (2)
	16 (1)
	18 (2)
	18-00001 (3)
	18-00035 (3)
	18-001 (2)
	18-01 (2)
	18-17 (4)
	18-35 (1)
	19-00043 (1)
	19-00057 (1)
	19-00078 (1)
	19-47 (1)
	19-57 (1)
	190 (1)
	1:00 (1)
	1st (4)

	2
	2 (10)
	2009 (6)
	2010 (2)
	2016 (1)
	2017 (7)
	2018 (77)
	2019 (8)
	2020 (9)
	21 (5)
	22 (2)
	23 (1)
	24 (1)
	25 (3)
	26 (1)
	27 (2)
	2:13 (1)
	2:21 (1)

	3
	3 (3)
	30 (2)
	31 (5)
	3186-D (1)
	31st (2)
	32 (1)
	35 (5)
	36 (1)
	37014 (1)
	37243 (1)
	3:03 (1)

	4
	4 (3)
	4-5-3136Aii (1)
	41 (2)

	5
	5 (3)
	5.54 (4)
	502 (2)
	55 (1)

	6
	6 (5)
	6.99 (1)
	632 (1)

	7
	7 (4)
	7.12 (1)

	8
	8 (1)
	81 (1)
	84 (1)
	85 (1)

	9
	9 (3)
	9.36 (1)
	909-837-8025 (1)
	92626 (1)
	93 (1)
	95-03128 (1)
	9539(1)


	$
	$1 (3)
	$1,051,000 (1)
	$1.4 (1)
	$11 (2)
	$127,000 (1)
	$13,592 (1)
	$18 (1)
	$2 (5)
	$2.89 (1)
	$262,000 (1)
	$3 (1)
	$34,433 (1)
	$37,425 (1)
	$4 (1)
	$407,677 (1)
	$428,512 (1)
	$431,318 (1)
	$5,427 (1)
	$582,000 (1)
	$631,605 (1)
	$7 (1)
	$843,000 (1)
	$9,952 (1)

	/
	/// (7)

	A
	abide (1)
	ability (1)
	able (5)
	abnormal (1)
	above (7)
	absolutely (2)
	access (1)
	accompany (1)
	accompanying (3)
	accordance (3)
	According (1)
	account (3)
	accounting (3)
	accrue (1)
	accrued (2)
	accruing (3)
	accumulate (1)
	accumulated (5)
	accurate (4)
	accurately (1)
	achieved (1)
	achieves (1)
	acknowledged (1)
	acquired (1)
	acquisition (5)
	acquisitions (2)
	across (1)
	Act (9)
	action (2)
	actions (1)
	actual (5)
	actually (5)
	ad (1)
	add (2)
	added (2)
	addition (1)
	additional (3)
	Additionally (1)
	additions (3)
	address (16)
	addressed (14)
	addresses (1)
	addressing (1)
	ADIT (3)
	adjacent (1)
	adjourn (1)
	adjourned (2)
	adjust (1)
	adjusted (1)
	Adjustment (7)
	adjustments (1)
	administer (2)
	administered (1)
	administration (1)
	Administrative (3)
	admitted (1)
	adopt (1)
	adopted (5)
	adopts (2)
	advised (3)
	Advocate (60)
	Advocate's (9)
	advocating (1)
	affairs (1)
	affect (1)
	Affidavit (1)
	affirm (2)
	aforementioned (2)
	afternoon (11)
	again (5)
	agenda (2)
	aggregate (2)
	ago (2)
	agree (17)
	agreed (7)
	agreeing (1)
	agreement (4)
	agrees (1)
	Airway (1)
	Alex (5)
	Alexander (3)
	alleged (2)
	alleges (1)
	allocation (1)
	allow (2)
	allowed (8)
	allowing (1)
	almost (1)
	alone (3)
	along (1)
	alternate (2)
	always (2)
	amenable (1)
	amend (1)
	amended (6)
	amicable (2)
	among (1)
	amortization (9)
	amortizations (1)
	amortize (1)
	amortized (7)
	amount (12)
	amounts (8)
	analysis (5)
	analyst (2)
	and/or (1)
	annual (5)
	annualized (1)
	answered (1)
	anticipation (1)
	appearance (1)
	appearing (1)
	appears (1)
	appended (1)
	applied (1)
	applies (1)
	apply (2)
	applying (1)
	appreciate (3)
	approach (6)
	appropriate (23)
	appropriately (2)
	approval (1)
	approved (6)
	approximately (3)
	area (4)
	areas (3)
	argued (1)
	argues (3)
	arguing (1)
	argument (8)
	arguments (2)
	ARM (6)
	around (1)
	Arrington (2)
	arrive (2)
	arrived (1)
	As-built (1)
	aside (2)
	assert (1)
	asserted (1)
	assertion (1)
	asset (2)
	assets (1)
	assisted (2)
	associated (6)
	assume (2)
	Atlanta (1)
	Atlanta-based (1)
	attached (5)
	attempt (2)
	attempted (1)
	attempting (4)
	Attorney (12)
	attrition (11)
	audible (7)
	audit (4)
	authority (1)
	authorized (21)
	available (1)
	avenue (2)
	average (5)
	avoid (1)
	aware (3)
	aye (10)

	B
	B&W (1)
	back (18)
	background (1)
	backwards (1)
	baked (2)
	balance (7)
	balances (1)
	Baltimore (13)
	Baltimore's (1)
	base (17)
	based (20)
	basically (1)
	Basing (1)
	basis (7)
	became (5)
	becoming (1)
	begin (5)
	beginning (1)
	behalf (7)
	believes (3)
	below (7)
	beneficiary (1)
	benefit (1)
	Berger (1)
	best (2)
	big (1)
	billed (1)
	billing (1)
	bit (4)
	blank (2)
	Bobango (1)
	body (8)
	book (1)
	books (3)
	borne (1)
	both (21)
	bottom (1)
	Box (1)
	boxes (1)
	Bradley (12)
	break (2)
	brief (2)
	briefed (1)
	briefly (3)
	bring (1)
	broken (1)
	brought (1)
	build-out/expansion (1)
	bulk (1)
	business (6)
	Butler (1)
	Byrdstown (1)

	C
	calculate (3)
	calculated (6)
	calculating (2)
	calculation (12)
	calculations (2)
	California (2)
	call (12)
	called (9)
	calls (6)
	came (4)
	can (37)
	Cancellation (4)
	capabilities (1)
	capable (1)
	capacity (4)
	capital (8)
	capitalization (1)
	career (2)
	case (101)
	cases (4)
	cause (3)
	caused (6)
	caveat (2)
	CCF (2)
	cent (1)
	cents (4)
	certain (5)
	certainly (7)
	certification (3)
	certified (1)
	CGC (16)
	CGC's (8)
	Chair (74)
	Chairman (6)
	change (9)
	changed (2)
	changes (8)
	changing (1)
	Chapel (4)
	charge (6)
	charges (2)
	charging (1)
	Chattanooga (33)
	Chattanooga's (2)
	checked (1)
	Chris (1)
	CHRISTOPHER (2)
	Chuck (1)
	circumstances (1)
	clarification (1)
	clarify (2)
	clarifying (1)
	class (4)
	classes (1)
	clear (5)
	clearly (4)
	Clerk (1)
	client (1)
	closing (3)
	cold (6)
	colleagues (1)
	collect (2)
	collected (1)
	collection (1)
	collegially (1)
	column (1)
	columns (1)
	combine (1)
	coming (3)
	COMISSIONER (7)
	commencing (1)
	comment (7)
	comments (1)
	commercial (2)
	Commission (99)
	Commission's (14)
	commissioned (1)
	Commissioner (52)
	Commissioners (25)
	commissions (7)
	communications (1)
	compact (1)
	companies (3)
	Company (109)
	Company's (45)
	comparable (2)
	compared (1)
	complete (3)
	completely (1)
	completion (1)
	compliance (5)
	Composite (1)
	compounded (1)
	comprised (1)
	concerning (5)
	conclude (4)
	concluded (3)
	concludes (3)
	concluding (1)
	Conclusions (2)
	conduct (2)
	conducted (5)
	Conference (6)
	confirmed (1)
	confirming (2)
	confirms (1)
	confusion (2)
	Conservation (1)
	Consider (9)
	consideration (6)
	considerations (1)
	considered (4)
	consistent (5)
	consolidated (1)
	construction (1)
	Consumer (58)
	consumers (2)
	consumers' (1)
	consumption (2)
	contained (1)
	contention (1)
	contested (2)
	context (2)
	contiguous (3)
	contingent (1)
	continued (2)
	continues (1)
	contracts (1)
	contrary (1)
	contributed (1)
	contributing (1)
	controversy (3)
	convenient (1)
	cooperation (1)
	copy (5)
	corporate (2)
	Corporation (2)
	corrections (4)
	correctly (2)
	corresponding (2)
	cost (13)
	Costa (1)
	costs (8)
	Counsel (2)
	county (4)
	couple (2)
	coupled (1)
	course (6)
	court (1)
	coverage (3)
	covered (2)
	covering (1)
	covers (1)
	create (2)
	credit (2)
	criteria (1)
	CROSS-EXAMINATION (6)
	cross-examine (2)
	current (4)
	currently (1)
	customer (10)
	customers (10)
	cut (1)
	Cuts (6)

	D
	Daniel (2)
	dashes (1)
	data (2)
	date (4)
	David (11)
	Deaderick (2)
	deal (1)
	dealing (3)
	deals (1)
	debt (9)
	December (6)
	decide (5)
	decided (11)
	deciding (1)
	decision (6)
	decisions (3)
	decline (1)
	declining (1)
	Deductions (3)
	deed (1)
	deeded (1)
	deemed (1)
	defer (5)
	deferral (1)
	deferred (25)
	deficiencies (1)
	deficiency (6)
	defined (1)
	definition (1)
	degrees (1)
	delay (1)
	deliberate (2)
	deliberations (1)
	demonstrate (1)
	demonstrating (1)
	department (2)
	depending (1)
	depicting (1)
	depreciation (2)
	describe (1)
	design (9)
	despite (1)
	detailed (2)
	determinants (1)
	determination (1)
	determine (5)
	determined (10)
	determining (2)
	developer (1)
	development (1)
	differ (2)
	differed (1)
	difference (10)
	different (8)
	differently (1)
	diligently (1)
	DILLON (7)
	direct (23)
	directed (4)
	directive (4)
	directives (1)
	directs (2)
	disagree (6)
	disagreed (1)
	disagreement (2)
	disagreements (1)
	disconnect (13)
	disconnection (1)
	disconnects (2)
	discovery (5)
	discrepancy (1)
	discuss (4)
	discussed (9)
	discusses (1)
	discussing (1)
	discussion (5)
	discussions (3)
	dismissed (1)
	dispose (1)
	disposition (8)
	dispute (2)
	disputed (1)
	disputes (1)
	disputing (1)
	dissension (1)
	distinctions (1)
	distinguished (1)
	Dittemore (24)
	Dittemore's (2)
	Division (1)
	DND-2 (1)
	Docket (61)
	dockets (4)
	doctrine (10)
	document (1)
	documentation (2)
	documents (4)
	dollar (1)
	dollars (5)
	Don (1)
	doubt (1)
	down (6)
	Dr (6)
	drafted (1)
	drip (1)
	due (4)
	duly (11)
	during (18)
	dwelling (1)

	E
	EADIT (1)
	earlier (3)
	Early (4)
	earn (6)
	earned (2)
	earning (13)
	earnings (12)
	easements (1)
	easier (1)
	echo (1)
	economics (1)
	EDIT (7)
	Edward (1)
	effect (6)
	effective (7)
	effects (2)
	eight (1)
	either (3)
	eliminated (2)
	else (2)
	embedded (1)
	employed (1)
	employee (1)
	encourage (1)
	end (3)
	ended (3)
	ending (2)
	ends (1)
	ensued (2)
	entered (3)
	entire (4)
	entirety (1)
	entitled (1)
	Environment (1)
	equity (8)
	equivalent (1)
	especially (1)
	essence (1)
	essentially (2)
	establish (2)
	establishing (1)
	estimated (1)
	evaluation (2)
	Even (8)
	event (4)
	everybody (1)
	everyone (1)
	evidence (4)
	evidentiary (3)
	exactly (1)
	EXAMINATION (10)
	examined (8)
	example (1)
	exception (1)
	exceptions (1)
	excerpt (1)
	excerpted (1)
	excerpts (1)
	excess (20)
	excluded (1)
	excuse (5)
	excused (8)
	exhibit (11)
	exhibits (7)
	exist (1)
	existed (1)
	existing (1)
	expand (1)
	expense (20)
	expenses (5)
	experience (3)
	experiences (1)
	expert (2)
	experts (2)
	expire (1)
	explains (1)
	explicitly (5)
	expressed (2)
	expressly (4)
	extend (1)
	extensive (1)
	external (1)
	extremely (1)

	F
	facilitate (1)
	facilities (1)
	fact (3)
	factor (5)
	factors (1)
	facts (1)
	Fahrenheit (1)
	fail (1)
	fair (5)
	fairly (2)
	fall (1)
	familiar (7)
	far (1)
	Farris (1)
	February (8)
	federal (5)
	fellow (9)
	felt (1)
	few (2)
	fields (1)
	file (7)
	filed (37)
	filing (16)
	filings (1)
	fill (1)
	filling (1)
	final (8)
	finalize (1)
	finalizing (1)
	finally (6)
	financial (3)
	find (5)
	Findings (2)
	fine (1)
	firm (3)
	firms (2)
	First (19)
	five (2)
	five-minute (1)
	Fletcher (3)
	flood (1)
	Floor (2)
	flow (2)
	Floyd (1)
	follow (2)
	followed (5)
	following (4)
	follows (9)
	force (1)
	form (1)
	forma (1)
	formal (1)
	former (1)
	formerly (2)
	forming (1)
	forth (3)
	forward (9)
	found (6)
	four (5)
	Fourth (2)
	free (1)
	front (1)
	full (3)
	fully (4)
	function (1)
	fundamental (2)
	funds (16)
	further (9)
	future (4)

	G
	gain (2)
	Gary (5)
	Gas (37)
	Gas's (3)
	gave (2)
	gears (2)
	general (6)
	General's (9)
	generally (4)
	generates (1)
	Georgia (1)
	glad (2)
	goal (1)
	goes (2)
	going-forward (2)
	Good (15)
	governed (1)
	governing (2)
	GRAMS (1)
	granted (2)
	granting (1)
	great (3)
	greater (3)
	Ground (1)
	growth (5)
	GT-1 (1)
	GT-2 (1)
	GT-3 (2)
	GT-4 (1)
	guarantee (1)
	guaranteed (1)
	guarantees (1)
	guess (1)

	H
	half (2)
	hand (12)
	handled (1)
	handout (1)
	happened (1)
	happens (1)
	Hartline (23)
	Hartline's (1)
	Hear (6)
	heard (7)
	hearing (25)
	held (1)
	help (3)
	helpful (1)
	Herbert (1)
	Hie (12)
	high (2)
	higher (3)
	highlight (1)
	highlighting (1)
	Hill (19)
	Hilliard (13)
	historic (1)
	historical (1)
	historically (1)
	history (1)
	hit (1)
	holidays (2)
	homes (1)
	Honor (1)
	hope (1)
	hopefully (2)
	hopes (1)
	hours (1)
	HUGHES (1)
	human (1)
	hundred (1)
	hypothetical (6)
	hypothetically (1)

	I
	identified (3)
	identify (4)
	ignores (1)
	immediately (2)
	impact (2)
	impacts (4)
	impetus (1)
	implemented (1)
	important (6)
	importantly (1)
	improper (2)
	improved (1)
	inappropriate (4)
	incentive (2)
	inception (1)
	include (5)
	included (2)
	includes (2)
	including (5)
	income (50)
	incorporate (1)
	increase (22)
	increased (4)
	increases (4)
	increasing (1)
	incurring (1)
	indicated (4)
	indicating (2)
	indication (1)
	industrial (2)
	industry (1)
	information (6)
	informed (1)
	initially (2)
	inquiry (1)
	insert (2)
	inspected (1)
	instead (2)
	instituted (2)
	insure (1)
	intended (5)
	intends (1)
	intent (5)
	interest (6)
	interpretation (1)
	intervened (1)
	intervention (2)
	into (24)
	introduce (2)
	introduction (1)
	investigate (2)
	investigation (4)
	investment (2)
	investments (1)
	investor-owned (1)
	invite (1)
	invoiced (1)
	involving (1)
	irrelevant (1)
	issue (43)
	issue/non-issue (1)
	issued (3)
	issues (15)
	item (6)
	itemization (1)
	items (9)

	J
	January (20)
	January-through-October (1)
	January-to-October (1)
	Jellico (1)
	Jim (1)
	Jimmie (1)
	Jobs (5)
	John (4)
	joined (1)
	joining (2)
	joint (3)
	Jones (45)
	JP (1)
	July (1)
	June (3)
	jurisdictions (6)
	justified (1)

	K
	Kansas (1)
	Karen (1)
	keep (3)
	Kenneth (1)
	kept (1)
	kind (1)
	King's (4)
	Klein (8)
	knew (1)
	knowledge (1)
	known (1)
	knows (2)

	L
	land (3)
	language (3)
	large (3)
	larger (1)
	last (12)
	late (2)
	later (3)
	Laughter (2)
	law (8)
	lawyer (1)
	lawyers (1)
	layman's (2)
	least (3)
	leaves (1)
	left (2)
	legal (6)
	legally (1)
	legislated (1)
	length (1)
	less (6)
	lessen (1)
	letter (9)
	level (8)
	levels (1)
	liabilities (1)
	liability (13)
	licensed (1)
	Likewise (3)
	limit (1)
	line (13)
	lines (2)
	litigate (1)
	litigated (2)
	litigates (1)
	little (3)
	live (2)
	living (1)
	LLC (10)
	local (1)
	located (1)
	location (2)
	lodge (1)
	logic (1)
	long- (1)
	longer (1)
	look (11)
	looking (3)
	looks (1)
	lot (5)
	lower (1)
	Luna (6)

	M
	ma'am (3)
	Madam (10)
	magic (1)
	maintenance (1)
	major (3)
	majority (2)
	makes (3)
	making (2)
	manager (1)
	managerial (1)
	manufacture (4)
	many (1)
	March (2)
	mark (1)
	Marked (3)
	market (1)
	match (1)
	materials (1)
	matter (11)
	matters (1)
	may (30)
	mean (5)
	meaning (2)
	means (2)
	Meanwhile (2)
	measure (2)
	mechanism (7)
	meeting (1)
	meets (1)
	member (4)
	mention (2)
	mentioned (3)
	merely (1)
	Mesa (1)
	method (1)
	methodology (5)
	methods (1)
	mic (1)
	microphone (1)
	Middle (1)
	might (2)
	million (9)
	mind (2)
	mine (1)
	mini-rate (2)
	misapplied (1)
	misconstrued (1)
	misstatements (1)
	moderate (1)
	Modglin (13)
	modified (1)
	moment (2)
	moments (1)
	Monica (1)
	month (5)
	monthly (1)
	months (12)
	more (9)
	Morrison (62)
	Morrison's (1)
	most (16)
	most-recent (2)
	motion (3)
	move (11)
	moved (8)
	moving (1)
	much (6)
	Mullins (1)
	multiple (1)
	must (1)
	muted (1)

	N
	NADG/WDG (2)
	name (19)
	Nashville (4)
	natural (4)
	nature (1)
	Navitas (40)
	Navitas's (3)
	near (1)
	necessarily (1)
	necessary (3)
	need (8)
	needed (1)
	needs (2)
	negative (1)
	new (8)
	newly (1)
	Next (13)
	NG (3)
	non-protected (1)
	None (2)
	nor (2)
	normal (1)
	normally (1)
	Nos (1)
	notary (4)
	note (6)
	noted (3)
	notice (3)
	noticed (3)
	November (6)
	null (5)
	number (11)
	numbers (5)

	O
	O&M (4)
	oath (3)
	object (2)
	objection (11)
	objections (1)
	objectives (1)
	obviously (2)
	occasion (1)
	occurred (1)
	October (16)
	off (2)
	offered (1)
	Office (12)
	Officer (6)
	Officer's (1)
	official (4)
	offset (3)
	Oklahoma (5)
	omitted (3)
	one (29)
	ongoing (1)
	online (1)
	only (12)
	open (3)
	opened (3)
	opening (8)
	operate (1)
	operates (1)
	operating (2)
	operations (2)
	operator (1)
	opinion (10)
	opinions (1)
	opportunity (9)
	oppose (1)
	opposed (1)
	opposition (1)
	option (1)
	options (1)
	Orange (1)
	order (79)
	ordered (4)
	orders (8)
	organization (1)
	organizational (1)
	original (2)
	out (9)
	outlined (1)
	outlining (1)
	outstanding (2)
	over (11)
	over- (1)
	overall (2)
	overearned (1)
	overearning (9)
	overearnings (5)
	overlook (1)
	overlooked (1)
	overstatement (1)
	own (1)
	owners (1)
	ownership (1)

	P
	packet (1)
	page (12)
	pages (4)
	paid (4)
	paragraph (1)
	parameters (1)
	Parcel (6)
	parcels (5)
	part (8)
	partially (1)
	participate (1)
	participation (1)
	particular (2)
	parties (26)
	partner (1)
	party (1)
	pass-through (1)
	passage (1)
	passed (3)
	past (1)
	Pause (4)
	payments (1)
	Peachtree (1)
	penalty (1)
	people (1)
	per (6)
	percent (21)
	performance (2)
	period (49)
	periods (6)
	permanent (1)
	permit (2)
	permitted (1)
	permitting (1)
	perspective (3)
	petition (14)
	Petitioner (2)
	PHD (1)
	phone (1)
	physical (2)
	piece (3)
	pieces (1)
	Place (3)
	placed (1)
	places (1)
	plain (2)
	plan (2)
	plans (1)
	plant (2)
	plat (1)
	please (33)
	plus (1)
	PM (5)
	PO (1)
	point (1)
	pointing (1)
	points (1)
	policies (2)
	policy (19)
	population (1)
	portion (1)
	posed (1)
	position (26)
	positions (3)
	potentially (1)
	poverty (1)
	Powell (7)
	practice (1)
	prefiled (15)
	premium (1)
	preparation (2)
	prepare (4)
	prepared (4)
	preparing (2)
	prescribed (1)
	present (1)
	presentation (2)
	presentations (1)
	presented (4)
	presents (1)
	preserve (1)
	president (5)
	presumed (2)
	pretty (1)
	prevent (3)
	previously (1)
	priced (1)
	prior (8)
	pro (1)
	probably (2)
	Procedures (3)
	proceed (10)
	proceeding (9)
	proceedings (6)
	process (1)
	professor (1)
	profitability (1)
	profits (8)
	prohibition (1)
	projected (3)
	promised (2)
	promptly (1)
	promulgate (2)
	proper (1)
	properties (3)
	property (2)
	proportionally (1)
	proposal (7)
	proposals (1)
	proposed (14)
	proposing (1)
	prospective (1)
	prospectively (3)
	protected (1)
	proven (1)
	provide (11)
	provided (9)
	provides (1)
	providing (4)
	provision (2)
	provisions (1)
	prudence (1)
	Public (20)
	punitive (1)
	Purchased (1)
	purpose (4)
	purposes (3)
	pursuant (3)
	pursue (1)
	put (5)
	puts (1)
	putting (3)

	Q
	quality (1)
	quantification (1)
	quantified (1)
	Quite (2)
	quote (5)

	R
	raise (9)
	raised (1)
	ran (1)
	rapid (1)
	rate (169)
	rate-case-type (1)
	ratemaking (5)
	ratepayer (1)
	ratepayers (10)
	rates (32)
	rather (9)
	ratio (1)
	reached (1)
	read (5)
	reading (2)
	ready (3)
	real (1)
	realized (1)
	really (5)
	reason (3)
	reasonable (12)
	reasons (1)
	rebut (1)
	rebuttal (16)
	recall (1)
	receive (1)
	received (1)
	receiving (2)
	recent (8)
	recently (2)
	Recess (1)
	recognition (3)
	recognize (3)
	recognized (2)
	recognizing (1)
	recommend (1)
	recommended (1)
	recommends (1)
	reconsider (1)
	reconsideration (1)
	record (28)
	records (2)
	recover (5)
	recovery (2)
	redirect (4)
	reduce (4)
	reduced (3)
	reduces (1)
	reducing (1)
	reduction (10)
	refer (3)
	reference (1)
	referenced (2)
	referral (1)
	referred (3)
	referred-to (1)
	reflect (5)
	reflected (4)
	Reform (2)
	refund (6)
	refunded (1)
	refunding (1)
	refunds (1)
	regard (4)
	regarding (7)
	Regardless (1)
	registered (2)
	regulate (1)
	regulated (1)
	regulatory (15)
	relate (1)
	related (2)
	relates (2)
	relative (1)
	released (1)
	relevancy (1)
	relevant (2)
	relief (3)
	rely (1)
	relying (1)
	remain (4)
	remained (1)
	remaining (7)
	remains (1)
	remarks (1)
	remember (2)
	remembered (1)
	reminding (1)
	removed (1)
	repeat (2)
	rephrase (1)
	report (6)
	reporter (1)
	reporting (1)
	represent (1)
	represented (1)
	representing (1)
	represents (1)
	request (12)
	requested (4)
	requesting (6)
	requests (1)
	require (2)
	required (6)
	requirement (8)
	requirements (5)
	requires (1)
	requiring (3)
	requisite (1)
	reserved (3)
	residential (4)
	resolution (4)
	resolve (1)
	resolved (3)
	resources (1)
	respect (10)
	respectfully (3)
	response (8)
	responses (1)
	result (10)
	resulted (3)
	resulting (3)
	results (12)
	retain (22)
	retained (2)
	retaining (2)
	retention (2)
	retired (1)
	retroactive (4)
	retroactively (4)
	return (50)
	returned (5)
	returning (2)
	revenue (18)
	revenues (9)
	review (24)
	reviewed (1)
	reviewing (1)
	revisions (1)
	right (51)
	ripe (1)
	rising (1)
	Road (1)
	Roberts (8)
	Robin (1)
	Room (4)
	Ross (1)
	roughly (1)
	rounding (1)
	row (1)
	rule (5)
	rulemaking (3)
	rules (10)
	ruling (1)
	run (2)

	S
	safety (2)
	sale (1)
	sales (1)
	same (15)
	savings (81)
	scenario (4)
	schedule (3)
	schedules (13)
	scope (2)
	scrutiny (1)
	Second (16)
	second-to-the-last (1)
	secondly (3)
	Section (8)
	sections (1)
	seek (2)
	seeking (7)
	seeks (1)
	segment (1)
	segmented (1)
	segments (1)
	SELF (32)
	send (1)
	sense (3)
	sent (2)
	sentiment (1)
	separate (1)
	served (2)
	service (19)
	servicing (1)
	set (9)
	sets (1)
	setting (3)
	settled (1)
	several (4)
	sewer (1)
	share (1)
	shareholders (3)
	sheets (1)
	short-term (1)
	shortcomings (1)
	shorter (1)
	shortfall (1)
	shortly (1)
	show (1)
	showed (1)
	showing (1)
	side (1)
	sides (2)
	signed (4)
	significant (4)
	significantly (3)
	silent (1)
	similar (1)
	simple (1)
	simply (8)
	simultaneously (1)
	Singerman (1)
	single (2)
	situation (5)
	six (1)
	slight (4)
	slightly (1)
	smaller (2)
	Smith-Ashford (1)
	smoothly (1)
	Snow (1)
	sole (3)
	solely (2)
	solution (2)
	sometimes (3)
	Somewhat (2)
	SOP-03032 (1)
	Sorry (5)
	sort (2)
	sound (1)
	source (1)
	sources (1)
	Southern (3)
	speak (4)
	specialist (2)
	specific (1)
	specifically (4)
	spoke (1)
	spread (1)
	Stachowski (8)
	Staff (7)
	stand (1)
	standing (2)
	start (3)
	starting (1)
	state (17)
	stated (2)
	statement (8)
	statements (3)
	states (1)
	stating (2)
	status (2)
	statutes (2)
	stayed (2)
	still (8)
	stock (3)
	stops (1)
	strange (1)
	Street (2)
	strikes (1)
	stringent (1)
	structure (5)
	study (1)
	subject (3)
	submitted (4)
	subsequent (4)
	substantially (1)
	substantiated (1)
	successful (1)
	suggest (5)
	suggested (1)
	suggests (2)
	summaries (2)
	summarize (3)
	summary (16)
	Superior (13)
	Superior's (2)
	supplemental (1)
	supplies (1)
	support (3)
	supported (1)
	Sure (8)
	surety (1)
	surprised (1)
	suspect (2)
	swear (2)
	Switching (2)
	sworn (18)
	system (6)
	Systems (4)

	T
	tables (1)
	talk (2)
	talking (2)
	tariff (9)
	tariffs (2)
	Tax (121)
	tax-related (3)
	taxable (1)
	taxes (20)
	TCJA (2)
	technical (2)
	telephone (4)
	temperature (1)
	temperatures (1)
	ten (4)
	ten-month (6)
	ten-year (2)
	Tennessee (25)
	terms (3)
	territory (3)
	test (13)
	testified (8)
	testify (3)
	testifying (1)
	testimonial (1)
	testimony (62)
	textually (1)
	thanking (1)
	Thanks (1)
	theory (1)
	Therefore (7)
	thinly (1)
	third (1)
	thirds (1)
	Thomas (7)
	though (4)
	thought (2)
	three (7)
	three-year (5)
	throughout (10)
	thus (1)
	Tier (6)
	times (2)
	title (5)
	TN (3)
	to-wit (1)
	today (17)
	today's (1)
	together (5)
	took (1)
	top (2)
	topic (1)
	total (4)
	totaling (1)
	totality (1)
	toward (1)
	TPUC (1)
	TPUC's (1)
	Track (2)
	traded (2)
	transaction (1)
	transcript (1)
	transferred (1)
	treated (1)
	treatment (7)
	trend (1)
	tried (3)
	true (3)
	truthful (2)
	Tucker (22)
	Tucker's (8)
	Tuesday (1)
	turn (6)
	Turning (1)
	twelve (3)
	two (22)
	type (2)
	typical (1)

	U
	ultimate (1)
	ultimately (1)
	unamortized (1)
	under (14)
	under- (1)
	underearning (11)
	underearnings (7)
	understood (1)
	undisputed (1)
	unfair (1)
	Uniform (4)
	Unit (3)
	units (1)
	universal (1)
	University (1)
	unless (1)
	Unquestionably (1)
	unquote (1)
	up (9)
	upcoming (3)
	upon (7)
	urge (1)
	usage (1)
	use (5)
	used (7)
	uses (1)
	using (2)
	Usually (2)
	utilities (26)
	Utility (22)
	utility's (2)
	utilized (3)
	utilizes (2)

	V
	valid (1)
	valorem (1)
	value (11)
	values (7)
	variation (1)
	various (1)
	vast (2)
	veiled (1)
	verbalize (1)
	versus (1)
	Vice (8)
	view (3)
	violates (1)
	violation (1)
	virtually (1)
	voluntarily (1)
	voluntary (1)
	vote (10)

	W
	wait (3)
	waived (2)
	wake (1)
	walk (1)
	wants (1)
	Wastewater (17)
	way (4)
	weather (5)
	weeds (1)
	weighted (2)
	Welch (14)
	Welcome (3)
	weren't (1)
	whereas (1)
	Whitaker (43)
	whole (1)
	whose (2)
	Williamson (3)
	windfall (8)
	winter (8)
	wish (1)
	wished (1)
	wishes (1)
	within (11)
	Without (6)
	witness (46)
	witnesses (5)
	words (4)
	work (2)
	worked (1)
	working (2)
	world (2)
	worthy (1)
	writing (3)
	written (1)
	wrong (2)

	Y
	year (6)
	years (5)
	you-all (1)

	Z
	zero (8)
	zeroes (1)

	[
	[sic] (1)




BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION

NASHVILLE, TENNESSEE

February 6, 2018

IN RE:
TENNESSEE PUBLIC UTILITY COMMISSION DOCKET NO.
INVESTIGATION OF IMPACTS OF FEDERAL TAX 18-00001

REFORM ON THE PUBLIC UTILITY REVENUE
REQUIREMENTS
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ORDER OPENING AN INVESTIGATION AND REQUIRING DEFERRED ACCOUNTING
TREATMENT

This matter came before Chairman David F. Jones, Vice Chairman Robin Morrison,
Commissioner Herbert H. Hilliard, Commissioner Kenneth C. Hill and Commissioner Keith Jordan
of the Tennessee Public Utility Commission (“TPUC” or “Commission™), at a regularly scheduled
Commission Conference held on January 16, 2018.

During the Conference, the Commissioners voted unanimously to require Atmos Energy
Corporation (“Atmos Energy”), Chattanooga Gas Company (‘‘Chattanooga Gas”), Kingsport Power
Company d/b/a AEP Appalachian Power (“Kingsport Power”), Piedmont Natural Gas Company
(“Piedmont Natural Gas”), and Tennessee American Water Company (“Tennessee American
Water”), to immediately apply deferred accounting treatment, specifically described herein, with
respect to the impact of the lowering of the federal corporate income tax rate and to require the
named public utilities to provide to the Commission no later than March 31, 2018, the amounts
deferred and a proposal to reduce rates or otherwise make adjustments to account for the tax

benefits resulting from the 2017 Tax Cuts and Jobs Act, Pub. L. No. 115-97 (“2017 Tax Act”).





BACKGROUND

Generally, the statutory rate for federal income tax expense is included as a component of
the revenue requirement when utility rates are set by the Commission. On December 22, 2017, new
federal tax reductions, including those for businesses, were signed into law. The primary business
tax reduction impacting utilities and utility rates was the lowering of the corporate tax rate from
35% to 21%, which will significantly reduce income tax expenses that are currently recovered in
utility service rates. The lower tax rates will also impact the future tax liability for utilities that have
deferred income taxes because the tax deferrals were included in ratemaking calculations at 35%
when in fact the rate is now 21%,; this lower tax liability is not reflected in existing rates because
future recovery in previous proceedings was based upon a 35% tax rate.

Income taxes and deferred tax liabilities are major components included in establishing rates
for all corporate investor-owned utilities. Many public utility commissions, including Tennessee,
require depreciation methods to recognize depreciation benefits over the life of the asset placed into
service.' The Internal Revenue Service (“IRS”), however, allows businesses, including utilities, to
recover investment at a faster rate by utilizing accelerated depreciation methods. Accelerated
depreciation lowers a utility’s income for federal tax purposes in the early years when an asset is
placed in service thereby reducing income taxes owed in those early years. These tax savings are
then recorded as deferred income taxes and returned to ratepayers in future years to avoid utility
windfall profits.

Absent an adjustment, utilities’ service rates would be unreflective of a significantly lower
cost. This Commission and other state commissions have in the past allowed for deferring expenses

and/or revenues until such time as a final decision can be made as to (1) the proper amounts to be

! See In Re: Petition of Tennessee American Water Company to Change and Increase Certain Rates and Charges to
Permit It To Earn A Fair And Reasonable Rate of Return, Docket No. 08-00039, Order, p . 32 (January 13, 2009).





recovered by the utility or returned to ratepayers and (2) the method by which amounts are
recovered by utilities or returned to ratepayers.’

The five largest public utilities under the Commission’s jurisdiction, Tennessee American
Water, Kingsport Power, Atmos Energy, Piedmont Natural Gas and Chattanooga Gas charge rates
that were set by the Commission using the now superseded statutory rate of 35% while utilizing
accelerated depreciation for income tax purposes. However, most of the smaller utilities under the
Commission’s jurisdiction, either do not utilize accelerated depreciation methods or the amounts are
not significant. A large number of the smaller utilities do not currently pay the 35% tax rate, but
rather pay lower tax rates due to lower earnings being taxed on the graduated business tax scale or
because they do not generate significant positive net income. Several of the smaller utilities are
established as Limited Liability Companies (“LLCs”), wherein income taxes are not included in the
calculation of utility rates because the LLC members are personally responsible for paying income
taxes on utility operations. Finally, telecommunication providers that have opted for market
regulation are not subject to the Commission’s rate-setting jurisdiction.’

FINDINGS AND CONCLUSIONS

The tax benefits of the 2017 Tax Act have an immediate impact. Since the earnings of larger
utilities under the Commission’s jurisdiction are significantly impacted by the 2017 Tax Act due to
the lowering of the corporate tax rate from 35% to 21%, Commission review and action is necessary
in order to investigate to prevent utilities from receiving windfall profits. This review should take

place in an efficient manner as possible.

% In re: Application to Lower Rates and Charges for Any Refund Due to Customers of Centerpoint Energy Resources
Corporation, Oklahoma Corporation Commission, No, PUD 201700568, Order, (January 9, 2018); Kentucky Industrial
Utility Customers v. Kentucky Utilities Company, et al. Kentucky Public Service Commission, Case No. 2017-00477,
Order (December 27, 2017); In Re: Tax Reform Act of 1986, Mass. Dept. of Public Utilities, Order, D.P.U. 87-21-A,
(June 1, 1987); Pennsylvania Public Utility Commission v. ALLTEL Pennsylvania, Inc. M-860105, Order Prescribing
Temporary Rate Reductions in Response to the Tax Reform Act of 1986, (June 10, 1987).

? Tenn. Code Ann. § 65-5-109(m).





The 2017 Tax Act, which became effective January 1, 2018, significantly impacts earnings
of investor-owned utilities in two significant areas. First, the corporate federal income tax rate is
being reduced from 35% to 21%. As utility rates are based upon the 35% statutory tax rate, the new
21% tax rate will significantly reduce utilities’ federal income tax expense currently recovered in
utility service rates. Second, the lower tax rate also creates excess deferred tax reserves due to the
fact that taxes were deferred at a higher rate. This reduced tax liability also affects revenue
requirements of utilities.

Since the 2017 Tax Act will result in increased earnings for utilities, the Commissioners
found that it is necessary to investigate and make appropriate rate reductions or other ratemaking
adjustments in order to avoid utilities from receiving windfall profits.* Furthermore, since the tax
benefits are immediate and to preserve the Commission’s options relative to this tax benefit, the
Commissioners determined that utilities should use deferral accounting to capture the benefits of tax
reform. Specifically, the Commissioners voted unanimously that the five largest utilities under the
Commission’s jurisdiction - Tennessee American Water, Kingsport Power, Atmos Energy,
Piedmont Natural Gas and Chattanooga Gas must:

1. Track and accumulate monthly in a deferred account the portion of its revenue

representing the difference between the cost of service approved by the Commission in

its most recent rate case and the cost of service that would have resulted had the

provision for federal income taxes been based on 21% rather than 35%; and

2. Calculate the excess deferred tax reserve caused by the reduction in the corporate

federal income tax rate and recognize as a deferred liability the estimated reduction of

the utilities’ revenue requirement resulting from the 2017 Tax Act; and

% Local and long distance telecommunication providers that have elected to operate under market regulation pursuant to
state law are exempt from the Commission’s regulation of retail rates.
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3. Calculate and defer any other tax effects resulting from the 2017 Tax Act on
revenue requirement that are not included in the preceding calculations.
Further, the Commissioners voted unanimously that these calculations, including all amounts
deferred, shall be submitted to the Commission no later than March 31, 2018, along with proposals
to reduce rates or make other ratemaking adjustments to account for the tax benefits resulting from
the 2017 Tax Act. In addition, the Commissioners voted unanimously to create a separate docket
for each individual utility’s filing. The Commissioners directed the Commission Staff to work with
and assist the remaining water, wastewater and natural gas utilities under the Commission’s
jurisdiction in calculating the tax impacts on their earnings resulting from the 2017 Tax Act and for
the Staff to report the results to the Commission.
IT IS THEREFORE ORDERED THAT:
1. Atmos Energy Corporation, Chattanooga Gas Company, Kingsport Power Company
d/b/a AEP Appalachian Power, Piedmont Natural Gas Company, and Tennessee American Water
Company shall:
a. Track and accumulate monthly in a deferred account the portion of its
revenue representing the difference between the cost of service approved by
the Tennessee Public Utility Commission in its most recent rate case and the
cost of service that would have resulted had the provision for federal income
taxes been based on 21% rather than 35%; and
b. Calculate the excess deferred tax reserve caused by the reduction in the
corporate federal income tax rate and recognize as a deferred liability the
estimated reduction of the utilities’ revenue requirement resulting from the

2017 Tax Cuts and Jobs Act; and





¢. Calculate and defer any other tax effects resulting from the 2017 Tax Cuts
and Jobs Act on revenue requirement that are not included in the preceding
calculations.

2. The calculations made by Atmos Energy Corporation, Chattanooga Gas Company,
Kingsport Power Company d/b/a AEP Appalachian Power, Piedmont Natural Gas Company, and
Tennessee American Water Company in relation to the tax deferred accounting treatment ordered
herein shall be submitted no later than March 31, 2018, including proposals to reduce rates or make
other ratemaking adjustments to account for the tax benefits resulting from the 2017 Tax Cuts and
Jobs Act.

3. The Docket Manager of the Tennessee Public Utility Commission is directed to open
separate, individual dockets for Atmos Energy Corporation, Chattanooga Gas Company, Kingsport
Power Company d/b/a AEP Appalachian Power, Piedmont Natural Gas Company, and Tennessee
American Water Company for the filing of the aforementioned calculations, adjustments and
proposals.

4. The Staff of the Tennessee Public Utility Commission shall work with the remaining
water, wastewater and natural gas utilities under the jurisdiction of the Tennessee Public Utility
Commission to calculate the tax impacts on eamnings resulting from the 2017 Tax Cuts and Jobs
Act, and Staff shall report the results to the Commission.

Chairman David F. Jones, Vice Chairman Robin L. Morrison, Commissioner Herbert H. Hilliard,
Commissioner Kenneth C. Hill, and Commissioner Keith Jordan concur.

ATTEST:
Gl gl

Earl R, Taylor, Executive Director
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MEMORANDI ™

PETITION OF CHATTANOOGA GAS COMPANY FOR
APPROVAL OF AN ADJUSTMENT IN RATES AND TARIFF;
THE TERMINATION OF THE AUA MECHANISM AND THE
RELATED TARIFF CHANGES AND REVENUE DEFICIENCY
RECOVERY; AND AN ANNUAL RATE REVIEW MECHANISM

18-00017

JANUARY 15,2019

On January 15. 2019, the Commission issued an Amended Order (*Amended Order™) in

this matter. Due to the length and detail of the Order in this matter, this memorandum

summarizes the amendments to the Order filed January 11, 2019 (“Order™), contained in the

Amended Order. The amendments to the Order are as follows:

1. The title of the document on the cover page is amended from “ORDER” to
“AMENDED ORDER;" and,
2. The directive order concerning potential future alternative rate making

mechanism filings announced in the Commission’s ruling during the regularly scheduled

Commission Conference on October 15, 2018,' was inadvertently omitted from the

Order. This directive was inserted as Paragraph 22 in the Ordering Paragraphs, and the

following Paragraphs renumbered accordingly.2

There are no further amendments to the Order contained in the Amended Order.

' Transcript of Commission Conference, pp. 57-58 (October 15, 2018).
? Amended Order, p. 89 (January 15, 2019).
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requirement. The Company recommends a rate base of $157.8 million while the Consumer

Advocate maintains that a rate base of $139.1 million should be approved. For the reasons set

forth below, the panel unanimously voted to adopt a rate base of $149,739,716 for the attrition

year ending June 30, 2019.

Below is a chart summarizing the differences between the rate base components

advocated by the Company, those advocated by the Consumer Advocate, and the adopted rate

base for the attrition year adopted by the voting panel of the Commission. Following the chart is

a discussion of the rate base components.

Consumer

Additions: Company Advocate Staff
Utility Plant in Service $ 301,415,025 $ 301,241,411 $ 301,415,025
Construction Work in Progress 12,457,439 6,580,878 12,457,439
Pension and OPEB Assets 9,009,690 - -
Working Capital - Lead/Lag 1,519,251 149,625 350,066
Materiaks & Supplies 403,477 300,612 343,442
Prepayments 46,418 40,653 46,803
Gas Inventory 9,710,633 10,168,496 9,425,959
Deferred Rate Case Expense 1,117,499 260,365 1,117,499
Total Additions _§ 335470432 $ 318,742,040 $ 325,156,233
Deductions:

" Accumulated Deprecauon $ 127,903,439 $ 131,951,410 $ 127,903,439
Accumuiated Deferred Income Tax 25,514,266 22,678,112 23,114,266
Danbatam: I iahiln_Fverace Nefarrak 22,177 <4< 99 674 W& 22 177.646
Customer Advances for Consauction -

Reserve for Uncollectibles 239,893 180,584 169,708
Reserve for Health Insurance 31,616 33,852 33,409
Other Reserves - Uncliamed Credits 72,013 76,668 72,774
Customer Deposits 1,612,342 1,875,733 1,612,342
Accrued Interest on Customer Deposits 332,933 332,933 332,933

Total Deductions

Rate Base

$ 177,884,147

$ 179,632,109

$ 175,416,517

$ 157,795,285

_§ 139,109,931

$ 149,739,110
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amortization of protected EDIT over the life of the related depreciable property.'” Mr.
Dittemore, however, recommends that the unprotected EDIT be amortized over three years rather
than the five-year period proposed by the Company because “these amounts belong to the
ratepayers...” %

The most significant portion of ADIT relates to differences in the methods used for
computing depreciation expense for tax purposes versus ratemaking purposes. As the voting
panel adopted CGC’s Utility Plant In Service and associated depreciation expense amounts and
the Consumer Advocate does not object to CGC’s computation of ADIT, the panel found that the
Company’s ADIT calculation of $25,514,266'%! be reduced by $2.4 million'® to reflect the
ADIT associated with removal of the Company’s proposed pension and OPEB assets from rate
base. Using this calculation, the voting panel arrived at an ADIT of $23,114,266 for the attrition
year, which it voted unanimously to adopt. Further, the panel voted unanimously to adopt the

Company’s amortization periods for both protected and unprotected, and to adopt an EDIT

regulatory liability of $22,177,646 for the attrition year.

J(8). RESERVES FOR UNCOLLECTIBLES, HEALTH INSURANCE AND
UNCLAIMED CREDIT

Reserves for uncollectibles, health insurance and other/unclaimed credits represent non-
investor supplied funds available to the Company and should therefore be deducted from rate

base. The Company forecasted the reserve for uncollectibles by calculating the average historical

' Id. at 25-26.

%0 1d. at 26.

'8! CGC’s Updated Response to TPUCs Workbook Request, Schedule 2, (August 28, 2018).
82 Gary Tucker, Pre-filed Rebuttal Testimony, pp. 18, 20, (August 3, 2018).
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Docket No. 18-00017
Commission Exhibit

Schedule 2
CHATTANOOGA GAS COMPANY
Rate Base
For the 12 Months Ending June 30, 2019
Line Attrition
No. Year A
Additions:
1 Utility Plant in Service $ 301,415,025
2 Construction Work in Progress 12,457,439
3 Pension & OPEB Assets 0
4 Materials & Supplies 343,442
5 Prepayments 46,803
6 Gas Inventory 9,425,959
7 Deferred Rate Case Expense 1,117,499
8 Working Capital 350,066 B/
9 Total Additions $ 325,156,233
Deductions:
10 Accumulated Depreciation $ 127,903,439
11 Accumulated Deferred Income Taxes 23,114,266
12 Regulatory Liability - Excess Deferrals 22,177,646
14 Customer Advances for Construction 0
15 Reserve for Uncollectibles 169,708
16 Reserve for Health Insurance 33,409
17 Other Reserves 72,774
18 Customer Deposits 1,612,342
19 Accrued Interest on Customer Deposits 332,933
20 Total Deductions $ 175,416,517
21 Rate Base $ _148,739.716

A/ Commission Staff Workpaper - Rate Base Summary
B/ Commison Exhibit, Schedule 3.
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Line
No.
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12
13
14
15
16

17
18

19

21
22
23
24

~r

ra)

28
29

CHATTANOOGA GAS COMPANY
Excise and Income Taxes
For the 12 Months Ending June 30, 2019

Operating Revenues

Operating Expenses:
Purchased Gas Expense
O&M Expenses
Depreciation Expense
Interest on Customer Deposits
General Taxes
Total Operating Expenses

NOI Before Excise and Income Taxes
AFUDC
Interest Expense

Net Income Before Income Taxes

Tennessee Excise Tax Calculation:
Net income Before Income Taxes
Excise Tax Rate
Exclse Tax Expense
Less After-Tax Excess Deferred Tax Liability Amortization
Net Excise Tax Expense

Excise Tax - Current
Excise Tax - Deferred

Federal Income Tax Calculation:
Net iIncome Before Income Taxes
Net Excise Tax Expense
Net Income Before Federal income Tax
FIT Rate
Federal Income Tax Expense
Less After-Tax ExceSS Deferred Tax Liability Amortization - Protected
P AEes T ~-f---- 2 T jability Amortization - Tax Cut & Jobs Act

FYLE I GWWIGI IV WEIIY | A AR T

Federal Income Tax - Current
Federal Income Tax - Deferred

A/ Commission Exhibit, Schedule 5.

B/ Commission Exhibit, Schedule 11.

C/ MFG 61-2 Line 28 State

D/ MFG 61-2 Line 28 Federal

E/ Al Pre-tax book income assumed to be deferred.
F/  MFG 69 Rev 5-31-2018
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Commission Exhibit
Schedule 9

Commission
Staff

S _TLTZIIT A

$ 38,611,525 A/
11,478,640 A/
8,035,649 A/
96,740 A/
3488071 A
s_ELTI08%6

$ 10,262,101
(823,951) A/

(3,433,623) B/
s 5004827

$ 6,004,527
6.50%

$ 390,294
18,081 O/

$ 372,213

$

$

- 0E/
372,213 &/

$ 6,004,527
372,213
$ 5,632,314
21.00%
$ 1,182,786

(21,351) ¢/
F/

$ LW, V0L
=
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