[image: Official State Seal of Tennessee]Tennessee Opioid Abatement Council
Subject: County Funding Policy  
Policy Number: OFF-25-002
Effective Date: 3/3/2025
Entity Responsible: Opioid Abatement Council  
Last Review or Revision: 6/24/2025
Approved by: Mary Shelton and Dr. Stephen Lloyd
Purpose  
This policy is designed to ensure that the Opioid Abatement Council complies with the requirements of  T.C.A. § 33-11-103 for disbursing 35% of the proceeds deposited in the Opioid Abatement Trust Fund to counties that joined the statewide opioid settlement agreements.
Policy
This policy shall outline the composition, duties, and responsibilities of the Community Advocacy Panel to ensure they are followed as designed
Definitions
3.1	Opioid Abatement Settlement Funds- Refers to proceeds received from statewide opioid settlement agreements with various opioid manufacturers, distributors, pharmacies and consultant firms that are deposited in the opioid abatement trust fund. 
3.2	Letter of Agreement (LOA)- Refers to the agreement between the Opioid Abatement Council and Tennessee counties. This letter communicates the amount of the funds to be disbursed to the county along with the counties responsibilities once funding is received. 
3.3	OAC Office- Refers to the staff of the Opioid Abatement Council that administers the Council.
3.4	Opioid Abatement Fund Activity Statement- Refers to the document that details the monthly expenditures, deposits and balances of the Opioid Abatement Trust Fund.
Procedures 
4.1	Payments
4.1.1	All 95 counties will receive at least one (1) annual payment from the Opioid Abatement Trust Fund during Quarter one (1) of each calendar year until the settlement payments to Tennessee cease. 
4.1.2	The annual payment is based on the settlements received and the Attorney General percentages listed on the Tennessee Abatement Fund Initial County Allocation Percentages List information found on the Attorney General’s website. (www.tn.gov/attorneygeneral) 
4.1.3	This data is used to determine the amount each county receives. 
4.1.3.1	The Opioid Abatement Council relies on the data collected by the Tennessee Department of Health for the County Allocation Percentage.
4.2	The timing and amount of each annual payment is subject to availability of funds and when funds are deposited into the Opioid Abatement Settlement Fund.  
4.3	Disbursements to the Counties
4.3.1	County distribution payments will be calculated based on the Opioid Abatement Fund Activity statement received for the period ending December 31st of the previous calendar year. 
4.3.2	Each January, the TDMHSAS Controller, OAC Audit Director and Project Administrator will review all settlements received and make any adjustments (e.g., prior period duplications, interest adjustments or adjustments due to specific settlement agreements). 
4.3.3	Once in agreement, the Project Administrator will send the Letter of Agreement to each county (est. February) and upon return initiate the payments to each county (est. March).
4.3.4	See Attachment B, County Payments Distribution Process
4.3.5	See the Tennessee Abatement Fund Initial County Allocation Percentages list.
4.4	Counties Allocating Funds
4.4.1	The county must obligate all funds within the initial two-year period of the four-year time period.
4.5	Counties Spending of Funds
4.5.1	Funds must be used for opioid remediation activities such as primary prevention, harm reduction, treatment, recovery support, education/training, research or evaluation and abatement strategy efficacy. The eligible projects are listed in Tennessee’s Opioid Abatement & Remediation Uses (Attachment A).
4.5.2	Funds shall not be used to provide payouts to individuals for financial relief nor on past projects.
4.5.3	Funds must be placed in an interest-bearing account until used.
4.6	Extension Process 
4.6.1	To receive an extension for allocating or spending funds, the county must submit a written extension request to the Council before the date of obligation for any unspent or unexpended funds. 
4.6.2	If the Council approves the extension at the end of the four years, then the county is responsible for obligating any funds through the extension period. 
4.7	Reversion Process
4.7.1	Unless the Council receives and approves a written extension request, unspent or unexpended County funds, including accrued interest, shall be returned to the Opioid Abatement Trust Fund. 
4.7.2	The county will send a paper check via United States Postal Service to the Opioid Abatement Council.
4.8	Counties Reporting Requirements
4.8.1	Semi-annually, counties are required to report requested information to the Opioid Abatement Council. 
4.8.2	The OAC Office will email the link to the semiannual report to the counties.
4.8.3	The information may include, but not limited to, the following:
4.8.3.1	The abatement and remediation strategies funded by the county.
4.8.3.2	The number of people served and when the funds were spent.
4.8.3.3	The total amount spent delineated per each remediation strategy.

Authority: 
Tenn. Code Ann. § 33-11-101 et seq
Tenn. Code Ann. § 9-4-1301 et seq
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