FY27 CHI 3.0 Grant Application Workshop Questions and Answers
October 8, 2026
These questions and answers summarize the guidance discussed live during the FY27 CHI 3.0 application workshop. Responses have been edited for clarity, and the duplicate question has been consolidated. Where the workshop notes do not provide a complete answer, the response identifies the clarification needed.
1. Will the PowerPoint presentation be shared after the workshop?
Yes. The slide deck will be shared with attendees after the workshop. It may include edits or clarifications.
2. How is permanent housing defined for CHI 3.0?
For CHI 3.0, permanent housing allows eligible residents to remain for as long as needed, without a predetermined length of stay. Implementation of effort to support or encourage residents to consider, seek, obtain, and maintain housing at a higher level of independent living (if and when appropriate) is allowable and encouraged as appropriate.
3. Are county governments eligible to apply?
Yes. County governments are eligible to apply. Applicants should review the funding allocations and allowable uses applicable to their county.
4. Can a signed right of first refusal and a signed letter from the owner satisfy an agency showing site control (deed requirement)?
A signed right of first refusal may be acceptable when it includes a specific date and is supported by a contingency agreement. Applicants should account for potential delays in obtaining the information needed to complete the agreement. Once the property is purchased the proposing agency must be the owner of the property. 
5. Is licensure the only way to qualify for the grant, or can certification by a nationally recognized organization be used?
Licensure is not the only way to meet the grant’s goals, and there is no specific license solely for serving justice-involved individuals. 
6. Can funds rehabilitate several single-family homes and a multi-floor residential building to provide permanent housing with private bedrooms and shared common areas?
Yes. Projects may include single-family homes or larger residential buildings with private bedrooms and shared common areas, provided the proposed space supports permanent residential housing. It is important to keep in mind that the housing to be created under this grant is specific to the population of focus as indicated in the Announcement of Funding. Applicants should ensure the layout and square footage are appropriate for adult residents.
7. What information should be included in the letter of intent?
A formal letter or detailed project description is not required. An email should include your name, position, agency or organization, and a statement that the organization intends to apply. The date to submit a letter of intent to apply is October 8, 2026.
8. Are LLCs eligible to apply?
Yes. LLCs are eligible to apply, although additional oversight may be needed. Relevant experience is an important consideration in the review process. Taxes are not an allowable grant expense therefore and any LLC would have to take into consideration that they will not be reimbursed for certain taxable expenses.
9. Can grant funds be accessed while construction is underway?
Yes. Grantees may submit invoices as construction progresses. Invoices must include supporting documentation and comply with State and local requirements. Various State departments and offices, including the Tennessee Department of Finance and Administration and the TDMHSAS Subrecipient Monitoring and Audit Office, may question submitted costs or request additional documentation or clarification during invoice review, monitoring, or audits.
10. Are pre-development costs, such as engineering, architecture, site plans, and building plans, allowable?
Engineering, architectural services, and related pre-development planning costs are not allowable under this grant.
11. Is interest on a construction loan reimbursable?
No. Interest on construction loans is not reimbursable. Some previous housing providers have secured loans that do not charge interest.
12. Is interest on a loan used for property acquisition or construction an eligible expense?
No. Loan interest associated with property acquisition or construction is not reimbursable.
13. Can applicants save and return to a Formstack application?
Yes. Use the Save & Resume feature after entering information in the application. It is located at the end of each Formstack page. Formstack provides a unique link to reopen the saved application. Use the most recent link provided when saving. Drafting responses in Word before entering them in Formstack can help prevent lost work. We have provided a link here as a resource on how a proposer can share their Formstack link. 
14. Are the Statement of Need and letters of support the same requirement?
No. Section 2.B. requires a detailed Statement of Need within the proposal. Letters of support are a separate requirement under Attachment G.
15. How are grant funds used for property acquisition after an award?
Grant funds may be used for approved property acquisition as part of the infrastructure project. All required acquisition documentation must be provided. The workshop notes do not specify the payment process or timing for a property closing; applicants should confirm those details with TDMHSAS. CHI 3.0 Grant funds are incorporated as a cost-reimbursed budget; see section 1.1.6 of the Announcement of Funds for more detail.
16. Are closing costs associated with property acquisition eligible expenses?
Yes. Closing costs associated with property acquisition are eligible expenses.
17. Will applicants receive the full amount requested, or can partial funding be awarded?
The AOF indicates that the goal is to fund the full amount requested. However, partial awards are possible, and some projects have received partial funding. Cost-effectiveness is a consideration in the review process.
18. Can funds purchase homes that the organization currently rents if the purchase does not increase the number of beds?
The primary objective is to create new housing opportunities, rather than support an existing bed count. If the rental home is currently in use to provide supportive housing, then these beds are currently existing and no new beds are being created; grant funding cannot be used toward property purchase. If the rental property is not being used as supportive housing and will create new residential beds for the CHI 3.0 Grant’s indicated population of focus and not previously used for other TDMHSAS business, then this could be considered for funding. 
19. Are there guidelines or restrictions on rent amounts for properties acquired with grant funds?
Applicants are encouraged to use well-established and widely accepted guidelines for determining affordability of housing for the targeted population. As an example, HUD HOME income limits and HUD HOME rent rates are used as standard indexes for reference in determining affordable rent for the targeted population. HOME rent limits are intended to ensure that rents remain accessible to low-income and very low-income households by capping rates at levels tied to the Area Median Income (AMI), at 50% AMI and below . HUD rent limits are updated annually. The 30% Area Median Income (AMI) limits are established by the U.S. Department of Housing and Urban Development (HUD) to identify households considered extremely low-income, making them eligible for specific housing assistance programs. Please note that the Grant Note and Restrictive Covenant documents (see Attachment J of the CHI 3.0 Announcement of Funding document) refers to the U.S. Department of Housing and Urban Development’s (HUD’s) “very low income” guideline for the area where the property is located.
The proposal should explain the rationale for the rental structure and use of funds. 
20. What square footage should be provided for single or shared bedrooms?
Applicants are encouraged to use the Life Safety Licensure rules as a guide for housing quality and appropriate bed capacity, even when a license is not required. See page 5 of the following link, under section 0940-05-04-.07, for useful guidance regarding minimum square footage for bedroom space and occupiable space per service recipient: https://publications.tnsosfiles.com/rules/0940/0940-05/0940-05-04.20260525.pdf Applicants should also consider reasonable accommodations.
21. Is a specific number of letters of support required?
No specific number is required; instead the focus should be on meaningful, project-specific letters rather than identical or generic letters.
22. Will awarded projects be monitored?
Yes. Grantees are subject to program and fiscal monitoring and must submit monthly reports that will be assigned by TDMHSAS. Grantees will also be required to provide monthly progress reports to provide clear and specific updates on the development of the project through completion.
23. If a program serves justice-involved women and their children, can children’s beds be included in the grant bed count?
No. The Creating Homes Initiative 3.0 (CHI 3.0) serves clients that are 18 years or older. Projects may provide space and beds for children, but those beds cannot be included in the eligible bed count or occupancy reporting under this grant. It is important that specifics on bed count and occupancy is clear and well-detailed.
24. Where should letters of intent be sent?
Email letters of intent to MHSAS.Housing.Homeless@tn.gov. 
25. Are expenses toward initial furnishings allowable as infrastructure costs?
Yes. Expenses toward initial furnishings and household appliances as part of the proposed residential project are allowable under this grant.
26. How does the Department define reentry? Must a person have been recently released from incarceration?
Eligible individuals may be leaving jail or prison, may be justice-involved (such as on parole/probation, or in the justice court system), and/or may have been previously incarcerated. A recent release is not required. For this grant, justice involvement must be a primary reason the individual is experiencing homelessness or is at risk of homelessness as well as meet the requirement of having a mental health and/or substance use disorder diagnosis. 
27. Will the workshop questions and answers be available?
Yes. The questions and answers will be posted on the same webpage as the AOF. 
	Additional Frequently Asked Questions
28. In Section 1.3 Proposer Eligibility, part 1.3.1 states:
*The project owner must be the same entity that submits the proposal for this Announcement. Frequently, there are various community stakeholders involved in a housing project. TDMHSAS will contract only with entities that intend to own, not lease, all capital projects included in the proposal. This includes any property purchased and/or renovated using State funds provided through this grant. Be advised that TDMHSAS will not disburse any grant funds prior to obtaining documentation confirming property ownership by the proposing entity.
My question: The statement made in the underlined sentence requires confirmation of property ownership by the proposing entity before grant funds are disbursed. For the application process would it be acceptable to provide a letter of commitment from the financial institution and/or property owner of intent to sell upon applicant’s receipt of award?
A signed contingency agreement between the proposing entity and the financial institution and/or property owner with intent to sell upon notice of selection for grant funding is an acceptable means to confirm the property is secured until actual closing. After closing, the grantee will need to submit documentation confirming ownership of the property.  Be advised that as cost-reimbursement grants, awarded grantees must pay for a given cost out-of-pocket first, then the State reimburses the grantee for such cost. Please review section 1.1.6, “Cost-Reimbursement Grant Contract”, of the Announcements for reference. 
29. If the property has already been acquired, does the Proposer have to be the person named on the house deed or can it be a company owned by the person?
To be eligible for reimbursement by the grant, the purchase for property acquisition must take place during the grant contract period, which will begin on March 1, 2027. Property acquisition or other infrastructural expenses that are incurred before or after the grant contract period are not eligible for reimbursement. If selected for funding, the proposing entity must be the owner of the property for the project. 
30. If the property has already been acquired, does the Proposer have to be the person named on the house deed or can it be a company owned by the person?
To be eligible for reimbursement by the grant, the purchase for property acquisition must take place during the grant contract period, which will begin on April 1, 2023. Property acquisition or other infrastructural expenses that are incurred before or after the grant contract period are not eligible for reimbursement. If selected for funding, the proposing entity must be the owner of the property for the project. 
31. Can the grantee expect applicants to the program to participate-in and complete the agency program of recovery?
Grantees must ensure applicants who become residents/service recipients have access and are encouraged to participate in support and recovery services. It is also important that service recipients are given the opportunity to reasonably exercise choice and participate in their recovery plan.
32. A grantee agency has a program of life values, family values, employment skills, and employment training.  Can the grantee require that the applicants have the ability to perform manual employment on-the-job training?
Grantees absolutely cannot require that program applicants have the ability to perform manual employment on-the-job training. Implementing such a requirement for applying or participating in the program would constitute discriminatory practices and is therefore not an acceptable practice for any grants, programs, or services funded by the TDMHSAS.  Individuals with disabilities must be eligible to apply for and participate in housing programs and services funded by TDMHSAS.
33. Section A.5. of the AOF Attachment I, Scope of Services, indicates that the "housing and recovery support services shall be made available to: (1) Any Tennessee adult (18 years of age and over) . . . " Is it acceptable for an agency receiving the grant funding to serve a specific tenant population? In the case of my agency, the population served is women and their children.
Yes, a specific subset of the targeted population for each grant can be indicated for a proposed project.  The description of the targeted population should be clearly explained in the proposal narrative.
34. Would an existing facility that is currently occupied by residents be qualified for funding? 
A facility that is currently occupied by residents would not constitute new housing and therefore not meet the current requirement of these grants. 
35. Is there a limit on the amount for the cost per bed? 
TDMHSAS is aware of various factors impacting opportunities to develop new housing, including increased infrastructural costs. TDMHSAS intends to optimize the available grant resources to both qualitatively and quantitatively increase the number of new housing options statewide. We encourage grantees to work with the Regional Housing Facilitators and Regional Substance Use Housing Facilitators to support efforts to prepare and submit a cost-effective and competitive grant proposal. 
36. Would TDMHSAS be willing to fund partial projects?
TDMHSAS may consider partial funding for proposed projects, given a sustainable plan by the proposing entity that ensures completion of the project. This has been done in the past on occasion, although not frequently. Any such considerations are on a case-by-case basis. 
37. Is the property required to be already owned by the proposing entity at the time a proposal is submitted?
The property does not necessarily have to be already acquired by the entity at the time of proposal submission.  If the intent is to use grant funds for property acquisition, the property purchase must take place no sooner than the start date of the grant contract. A signed contingency agreement between the proposing entity and the financial institution and/or property owner with intent to sell upon notice of selection for grant funding is an acceptable means to confirm the property is secured until actual closing. After closing, the grantee will need to submit documentation confirming ownership of the property. 
38. Does the grant cover the cost associated with property acquisition?  
Yes, property acquisition to establish new permanent housing is eligible for funding. Funds for infrastructure may include property acquisition, new construction, property rehabilitation, renovation, and conversion. If the intent is to use grant funds for property acquisition, the property purchase must take place no sooner than the start date of the grant contract. A signed contingency agreement between the proposing entity and the financial institution and/or property owner with intent to sell upon notice of selection for grant funding is an acceptable means to confirm the property is secured until actual closing. After closing, the grantee will need to submit documentation confirming ownership of the property.
39. Can you apply for both the acquisition and rehab of the property? 
Yes, both acquisition and rehab of a property can be included in a proposed project. It is important the project design is well detailed and described in the proposal narrative, and these costs are broken out and well detailed in the budget and budget justification narrative. 
40. An applicant has an existing property and lot that is under a current restrictive covenant and grant note with TDMHSAS. However, the applicant has determined that the lot is large enough to add more infrastructural units. Can the applicant submit a proposal for the new infrastructure on the existing lot? 
TDMHSAS will accept a proposal for the new infrastructure to create new permanent housing on the lot.  Be advised that a new restrictive covenant and grant note specific to the new infrastructure would be established. Please be advised that TDMHSAS has no authority or jurisdiction over local/county-level regulations and policies, so the proposing entity should ensure all intended plans for lot usage, etc. clears any local or county level rules, regulations, guidelines, laws, or policies. 
