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Date: June 15, 2022 

To: HSDA Members 

From: Logan Grant, Executive Director 

Re: CONSENT CALENDAR JUSTIFICATION 
Holston Valley Medical Center ─ CN2204-021 
For the initiation of magnetic resonance imaging (MRI) services, and acquisition of a fixed 3.0 
Tesla MRI unit. The proposed project will be located at 130 West Ravine Road, Kingsport 
(Sullivan County), TN 37660. 
 

As permitted by Statute and further explained by Agency Rule later in this memo, I have placed this 
application on the Consent Calendar based upon my determination that the application appears to meet 
the established criteria for granting a Certificate of Need. 
 
Need, Consumer Advantage Attributed to Competition, and Quality Standards appear to have been 
demonstrated as detailed below. 
 
At the time the application entered the review cycle, it was not opposed. If the application is opposed 
prior to it being heard, it will be moved to the bottom of the regular agenda and the applicant will make 
a full presentation.1 
 
Summary 
 
Holston Valley Medical Center (owned by Wellmont Health System) proposes the initiation of magnetic 
resonance imaging (MRI) services, and acquisition of a fixed 3.0 Tesla MRI unit. The proposed project will 
be located at 130 West Ravine Road, Kingsport (Sullivan County), TN 37660.  The applicant has already 
procured and installed the proposed 3.0 T MRI unit at Holston Valley Medical Center.  The applicant 
mistakenly initiated services prior to obtaining CON approval, and the hospital has already completed the 

 
1 Agency Rule 0720-10-.04(a) provides that the “next regular agenda” means the next regular calendar to be 
considered at the same monthly meeting.   
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renovation of the facility necessary to accommodate the new MRI unit.  The applicant is continuing 
operation of the 3.0 Tesla MRI and has stopped using an older existing MRI unit onsite at the hospital until 
CON approval is obtained.  If approved, the applicant projects the proposed project will open for service 
in June 23, 2022 immediately after agency approval is received.  The estimated Project Cost is $2,179,872. 

 
Executive Director Justification    
 
This application has been placed on the Consent Calendar, based upon my determination that the 
application appears to meet the established criteria for granting a Certificate of Need. 
 
               Need - The applicant cites a need for the 3.0 MRI at the hospital due to issues with downtime of 
the one existing MRI unit at the facility.  The applicant has historically operated 4 MRI units in the service 
area, 1 at the hospital - Holston Valley Medical Center (HVMC) and 3 at its hospital-based outpatient 
imaging center – Holton Valley Imaging Center (HVIC).  One of the 3 MRI units at the outpatient imaging 
center required replacement due to age and the applicant has determined that a redistribution of the 
number of units, 2 at the hospital and 2 remaining at the outpatient imaging center will be most 
appropriate.   
 
             Consumer Advantage Attributed to Competition – The proposed project supports comparable 
charges to other service area MRI providers.  The 3.0 Tesla MRI will enable higher quality imaging and 
increased size of bore for service area patients.  The proposed MRI unit will serve adult and pediatric 
patients and patients requiring emergency services.  Clinical applications for the 3.0 Tesla MRI unit include 
MRI procedures requiring sedation and anesthesia.  
 

Quality - The applicant’s MRI services are accredited through the American College of Radiology 
(ACR).  
 
   

 


