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Interpretive Guidelines 

 

SUBJECT:    Equity Transfers in LLC under Policy 101  

 

DATE:          May 11, 2026     
 

POLICY:       The Commission indicated in Policy Memo 101 that an equity transfer or sale 

would not constitute a Change of Ownership.  

 

 Pursuant to T.C.A. § 68-11-206(a)(1), states, “The applicant shall submit an 

application on a form to be prepared by the commission with the approval of the 

commission, showing that the applicant is of reputable and responsible 

character and able to comply with the minimum standards for a facility and with 

rules and regulations lawfully promulgated under this part.”  

 

 In order to comply with the aforementioned statute, the Commission limits Policy 

Memo 101 to equity transfer or sale to existing members in an LLC.  

 

Any transfer that introduces a new member shall be considered a Change of 

Ownership, so Commission staff may fully investigate the new applicant to ensure 

the applicant is reputable and responsible.  

 

This interpretive guidance will remain in effect until modified or rescinded by the 

Commission. 
  

 

 

EFFECTIVE:   May 27, 2026 
 

  

APPROVED:  

 

                                   ____________________________                                                                                                                           

   Logan Grant, Executive Director 

   Health Facilities Commission 
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