AMENDMENT TWO TO THE
STATE OF TENNESSEE OPTIONAL RETIREMENT PROGRAM
AMENDED AND RESTATED PLAN DOCUMENT

WHEREAS, the State of Tennessee (“State™) established the State of Tennessee Optional
Retirement Program effective as of July 1, 1972, and most recently amended and restated the
Plan in its entirety effective April 3, 2019; and amended the Plan one time thereafter;

WHEREAS, the State reserved the right to amend the Plan pursnant to Section 6.1 of the
Plan; and

WHEREAS, the State now desires to amend the Plan to make cerfain required and
discretionary changes.

NOW, THEREFORE, the Plan is hereby amended, effective as of the execution date of
this Amendment Number Two and as set forth below:

L. Section 4.1(a), regarding Distributions Under the Plan, is amended by deleting the

same in its entirety and by substituting instead the following:

(a) A Participant account may not be paid to a Participant (or as applicable, the
Beneficiary) until one of the following events has occurred:

(1)  the Participant’s attainment of age 59 % and the conditions in
Tennessee Code Annotated, Section 8-25-213 are met;

(2) separation from service; or

(3)  the Participant’s death

2, Section 4.2, regarding Distribution of Benefits Upon Separation from Service, is

amended by deleting the title of the Section and substituting instead the following:

4,2 Digiribution of Benefits,

3. Section 4.2(b), regarding retitled Distribution of Benefits, is amended by deleting

the same in its entirety and by substituting instead the following:

(b)  To comply with Code § 401(a)(9) and the Treasury regulations issued
thereunder, distribution of a Participant’s benefit must begin by the
required beginning date, which is April 1 of the calendar year following
the later of: (1) the calendar year in which the Participant aftains age
seventy-three (73) for a Participant who attains age seventy-two (72) after
December 31, 2022, and age seventy-three (73) before January 1, 2033, or
(2) the calendar year in which the Participant retires or otherwise
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terminates service, or (3) such other date under Code § 401(a)(9) by which
required minimum distributions must commence for the Participant. If a
Participant fails to apply for retirement benefits by the later of those dates,
the Plan shall begin distribution of the monthly benefit as required by
this section. The Plan Administrator will administer this provision in
accotdance with applicable federal statutes, regulations or other binding
authority, including, but not limited to, any regulations or other guidance
issued under the SECURE 2.0 Act of 2022.

4, Section 4.2(d), regarding retitled Distribution of Benefits, is amended by deleting

the same in its entirety and by substituting instead the following:

(d)

Upon attainment of a distributable event described in Section 4. I{a)(1)
or Section 4.1(a)(2), a Participant may elect to receive a cash
withdrawal of such Participant’s accumulated account or accounts if
permitted by the relevant Designated Company. Any Participant who
receives a cash withdrawal pursuant to this section shall not be entitled
to reestablish the withdrawn amount or any period of service
represented by that amount in either the Plan, the Retirement System,
or any other Tennessee state retirement program,

5. Section 4.3(b), regarding Distribution of Benefits upon Death, is amended by

deleting the same in its entirety and by substituting instead the following:

(b)

The designation of a Beneficiary will be made in a manner satisfactory
to the Plan. A Participant or Beneficiary may at any time revoke his
designation of a Beneficiary or change his or her Beneficiary by filing
written notice of such revocation or change with the Plan, Any
beneficiary designation will meet applicable requirements of state law.
A beneficiary may designate his or her own beneficiary. In the event
no designated Beneficiary exists at the time of the Participant’s death
or Beneficiary’s death, the death benefit will be payable to the
Participant’s or Beneficiary’s surviving spouse or, if none, to the
Participant's or Beneficiary’s estate, as applicable.

6. Section 4.7(a), regarding Participant Deaths After December 31, 2021, is

amended by adding the following as new Section 4.7(a)(4):

@)

Notwithstanding paragraphs (1) and (2), effective for Participant deaths
after December 31, 2022, if the designated Beneficiary is an eligible
designated Beneficiary, then the eligible designated Beneficiary may elect
for the Participant’s Account(s) to be distributed (A) by December 31 of
the calendar year containing the tenth (1 0"y anniversary of the
Participant’s death, or (B) beginning no later than December 31 of the
calendar year immediately following the calendar year in which the
Participant died, over the life of the eligible designated Beneficiary or over
a period not exceeding the life expectancy of the eligible designated
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Beneficiary. If the eligible designated Beneficiary is the surviving spouse,
payment under item (B) is not required until the later of December 31 of
the calendar year immediately following the calendar year in which the
Participant died or December 31 of the calendar year in which the
Participant would have attained the Participant’s required beginning date
as described in Section 4.2(b). Notwithstanding any contrary provisions,
effective for calendar years beginning after December 31, 2023, a
surviving spouse who is the Participant’s sole designated Beneficiary may
elect to be treated as if the surviving spouse were the Participant as
provided under 26 U.S.C. § 401(a)(9)B)(iv). If the eligible designated
Beneficiary does not elect a method of distribution as provided above, the
Participant’s Account(s) shall be distributed in accordance with item (B).

7. Section 4.7(a)(3), regarding Participant Deaths After December 31, 2021, is

amended by deleting the same in its entirety and by substituting instead the following:

3)

Upon either (A) the death of an eligible designated Beneficiary before
distribution of the Participant’s entire account or (B) the attainment of the
age of majority for an eligible designated Beneficiary who is a minor child
under subsection (d), paragraphs (2) and (4) shall no longer apply, and the
remainer of the account shall be distributed under paragraph (1).

8. In all other respects, the Plan shall be and remain unchanged.

IN WITNESS WHEREOF, this Amendment Number Two is executed this

of April

14th o0

, 2025,

Qavid H. Lifard, )1, %

By:

Digitally signed by Mary Jo Price
Date: 2025.03.13 15:44:68 -05'00'

March 13, 2025

David H. Lillard,

Jr., Chair of the Board of Trustees Date

of the Tennessee Consolidated Retirement System

7. s Digitaily signed by James E.
% ~ 7 :;fw Bryson

Date: 2025.03.26 12:52:33 -05'00"

Jim Bryson, Commissioner Date
Department of Finance and Administration

By: @[ Wp‘&\__ 4-z-20628

Bo Watson, Chair Date
Senate Finance, Ways and Means Comimnittee

By: _Lﬁ(/( 4-14-2025
~hair

Gary Hick&

Date

House Finance, Ways and Means Committee
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