poday |epueul
[enuuy aAIsuayaidwo)

f1oz 'of aunr
papug Jeaj |edsiq

STATE OF TENNESSEE

Comprehensive Annual Financial Report
For the Fiscal Year Ended June 30, 2014



Tennessee Comprehensive
Annual Financial Report
For the Fiscal Year Ended June 30, 2014

BILL HASLAM, Governor

DEPARTMENT OF AUDIT
JUSTIN P. WILSON, Comptroller of the Treasury
Division of State Audit
DEBORAH V. LOVELESS, Director

Front Cover: Tennessee Theater, Knoxville; Ryman Auditorium, Nashville;
Sun Studio, Memphis

Photographs obtained from Tennessee Department of Tourist Development,

DEPARTMENT OF FINANCE AND ADMINISTRATION
LARRY B. MARTIN, Commissioner
Division of Accounts
JAN I. SYLVIS, CHIEF OF ACCOUNTS

Tennessee Department of Finance and Administration,
Authorization No. 317332, Jan 2015. 100 copies. This public
document was promulgated at a cost of $17.15 per copy.


















INTRODUCTORY SECTION




This Page Intentionally Left Blank



STATE OF TENNESSEE
DEPARTMENT OF FINANCE AND ADMINISTRATION
STATE CAPITOL
NASHVILLE, TENNESSEE 37243-0285

LARRY B. MARTIN
COMMISSIONER

December 19, 2014

To the Citizens, Governor, and Legislators of the State of Tennessee:

It is our privilege to present the Comprehensive Annual Financial Report (CAFR) on the operations of the state of
Tennessee for the fiscal year ended June 30, 2014. This report is prepared and submitted by the Department of
Finance and Administration as part of its responsibility under Tennessee Code Annotated 4-3-1007 to maintain a
system of general accounts embracing all the financial transactions of state government,

The CAFR, presented in three sections — Introductory, Financial and Statistical, is the primary means of reporting
the state of Tennessee’s financial activities. Its objectives are to provide a clear picture of the government as a
single, unified entity and to provide traditional fund based statements. The CAFR consists of management’s
representations concerning the state of Tennessee’s finances, and management assumes full responsibility for the
completeness and reliability of the information presented. This report reflects our commitment to you, the citizens
of the state, and to the financial community to maintain our financial statements in accordance with Generally
Accepted Accounting Principles (GAAP) applicable to governments as prescribed by the Governmental Accounting
Standards Board. Information presented in the report is believed to be accurate in all material respects, and all
disclosures have been included that are necessary to enable the reader to obtain a thorough understanding of the
state’s financial activities.

The state’s management is responsible for the establishment and maintenance of internal controls which are
designed to provide reasonable, but not absolute, assurance that assets are safeguarded and financial transactions are
properly recorded and adequately documented, and to ensure the reliability of financial records for preparing
financial statements. The concept of reasonable assurance recognizes that the cost of a control should not exceed the
benefits likely to be derived from such control and that the evaluation of those costs and benefits requires estimates
and judgments by the state’s management.

State statute requires an annual audit by The Office of the Comptroller of the Treasury, Department of Audit. The
Department of Audit is considered by federal and state government to be independent auditors. They have
examined the accompanying financial statements, and issued an unmodified opinion on the state’s basic financial
statements. The independent auditor’s report is located at the front of the Financial Section of this report.

Federal regulations also require the state to undergo an annual “Single Audit” in conformance with the Single Audit
Act Amendments of 1996 and the U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Information related to the Single Audit, including the schedule of
federal awards, audit findings and recommendations, summary of prior audit findings, and the Office of the
Comptroller of the Treasury’s report, is issued in a separate report and will be available at a later date.

Management’s discussion and analysis (MD&A) immediately follows the independent auditor’s report and provides
a narrative introduction, overview, and analysis of the basic financial statements. MD&A complements this letter of
transmittal and should be read in conjunction with it.



Profile of the State of Tennessee

The state of Tennessee is rooted in the Watauga Association, a 1772 frontier pact generally regarded as the first
constitutional government west of the Appalachians. What is now Tennessee was initially part of North Carolina,
and later part of the Southwest Territory. Tennessee was admitted to the Union as the 16th state on June 1, 1796, It
was the first state created from territory under the jurisdiction of the United States federal government. Tennessee
shares a border with eight states and divides naturally into three “grand divisions”, upland, often mountainous, East
Tennessee, Middle Tennessee with its foothills and basin, and the low plain of West Tennessee. These geographical
divisions correspond to the distinctive political and economic cultures of the state’s three regions.

Providing natural beauty, a mild climate, urban conveniences and rural Eeacefulness, the U.S. Census Bureau, as of
2013, estimates Tennessee’s population at 6.5 million, making it the 17" most populous of the 50 United States. In
recent years, Tennessee has received an influx of people relocating from California, Florida, and several northern
states, for the low cost of living, and the booming healthcare and automobile industries. Metropolitan Nashville is
one of the fastest-growing areas in the country due in part to these factors.

State government powers are by state constitution divided into three distinct branches, the legislative, the executive
and the judicial. Tennessee’s legislative branch of government consists of a bicameral General Assembly with a
Senate and House of Representatives. Members of the General Assembly, or Legislature, are elected by popular
vote from districts across the state. Legislators are part-time lawmakers who live in their district and know the local
issues. The Constitution specifies the size of the legislature, requiring 99 members in the House and prohibiting the
Senate membership from exceeding one-third of the House membership. Thus, the Senate has 33 members. The
primary function of the General Assembly is lawmaking. The Legislature enacts laws, provides a forum for debate
and secures financing for the operation of state government. In the case of the executive branch, the constitution
places the “Supreme Executive Power’’ of the state with the governor. The governor and his executive branch
agencies “execute” or administer laws, mandates and new programs created by the General Assembly by statute.
The judicial branch, serves as a check on the powers of both the legislative and executive branches.

For financial reporting purposes, the state’s reporting entity consists of (1) the primary government, (2) component
unit organizations for which the primary government is financially accountable, and (3) other component unit
organizations for which the nature and significance of their relationship with the primary government is such that
exclusion would cause the reporting entity’s financial statements to be misleading or incomplete. The funds and
accounts of all agencies, boards, commissions, foundations, and authorities that have been identified as part of the
primary government or a component unit have been included. Further information about the state’s reporting entity
can be found in Note 1 to the financial statements.

The state and its component units provide a wide range of services and funding to the citizens of Tennessee,
including education; health and human services; economic development; environmental and natural resources;
public safety, corrections, and regulation; transportation; agriculture; and general government services. The
financial activities associated with these services are reflected in both summary and detail throughout the CAFR.

Tennessee’s constitution requires the state to maintain a balanced budget, and state legislation grants the governor
the authority and duty to develop and submit to the General Assembly a recommended budget. Preparation of the
Governor’s annual budget for the state of Tennessee is the responsibility of the Commissioner of Finance and
Administration, who is the State Budget Director. Within the Department of Finance and Administration, the
Division of Budget is responsible for budget development using the modified accrual basis of accounting. (Annual
budgets are adopted for the departments in the general fund and special revenue funds [except Fraud and Economic
Crime and Agricultural Promotion Boards], and for the debt service fund.) At the time the budget document is
presented to the General Assembly, the appropriation process is initiated. The general appropriations act reflects the
General Assembly’s approval of the annual budget, and once passed and signed, the budget, in the form of the
appropriations act, becomes the state’s financial plan for the coming year. Budgetary control is maintained through
a formal appropriation and allotment process. Appropriation of funds in Tennessee is a legislative power, not an
executive power. No expenditures may be made, and no allotments increased, except pursuant to appropriations
made by law. Budgetary control is maintained at the program level by the individual departments, acting in
conjunction with the Department of Finance and Administration. Additional information regarding the state’s
budgetary process can be found in the Notes to Required Supplementary information within this report.



Information Useful in Assessing Tennessee’s Economic Condition
Local economy

Tennessee is committed to maintaining and improving its reputation as a world-class business location. Simply put,
Tennessee is good for business, offering a beneficial labor environment, productive and educated work force,
wonderful quality of life and wealth of technology resources. These factors combine to create a business climate that
gives companies a winning edge in their long-term growth and profitability. Named 2013 State of the Year by
Business Facilities Magazine, a national economic development publication, Tennessee continues to demonstrate
that it not only provides a top-notch business environment, but also the ongoing support needed for success.

Tennessee Nonfarm Employment by Sector, 2014
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While the great recession ended (i.e. bottomed out) in the summer of 2009, lingering effects continue to work their
way through Tennessee’s economy, as they are in the national economy. Output and income levels in Tennessee
were relatively quickly restored in the aftermath of the recession. Employment levels and the unemployment rate,
on the other hand, have not returned to where they were before the onset of the recession. Full recovery to
prerecession levels of annualized employment is expected to occur in 2015; however the unemployment rate is
expected to remain above its prerecession low (4.8 percent state and 4.6 percent national) for several years.
Tennessee’s overall economic outlook is similar to the national outlook, with moderate-to-slow growth expected for
the second half of the year and a continuation of growth through 2015.

The state’s fall 2014 economic outlook by The Center for Business and Economic Research, University of
Tennessee projects the following:
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With a near-term outlook for the national and state economies that is as bright as it has been since the end of the
recession, and Tennessee’s commitment to economic growth, full post-recession recovery is definitely in sight. A
noteworthy example is that middle Tennessee has actually been adding jobs and growing at a rate faster than the
national economy for the past year or so. Nashville’s economy ranks as one of the fastest-growing in the country,
and has been called the “It” city and “on fire”, sparked by a booming cultural scene, world-class health care, rising
universities, and a great location.

Long-term financial planning and relevant financial policies

The Tennessee Governmental Accountability Act of 2013 requires that a system of strategic planning, program
performance measures and performance audits be used to measure the effectiveness and efficiency of
governmental services. The information generated by the system is intended to inform the public and assist the
general assembly in making meaningful decisions about the allocation of scarce resources in meeting vital
needs.

Over the years, Tennessee has consistently maintained a relatively low debt burden. This has been
accomplished through the use of sound, prudent, and conservative debt management practices adopted by the
executive and legislative branches of government. Such practices include funding a portion of the state's capital
program with surplus cash, cancellation of bond authorizations in lieu of issuing debt, creating and maintaining
a "rainy day fund" to offset unanticipated revenue shortfalls, and the adoption of state statutes designed to
control the issuance of excessive debt. The state continues to maintain a relative low debt burden, and access to
the capital markets remains strong.

Tennessee’s commitment to conservative and prudent debt management is widely recognized by the nation’s
leading debt-rating agencies. Current ratings on the state’s general obligation long-term debt are: Fitch AAA,
Standard and Poor’s AA+, and Moody’s Investor Service Aaa.

The maximum principal amount of bonds that Tennessee can issue after July 1, 2013, is based on a debt service
coverage test that first calculates the amount necessary to pay the maximum annual debt service in the then
current or any future fiscal year on all outstanding bonds and bonds proposed to be issued (the debt service
amount). This amount is then compared with the amount of total state tax revenue (as defined in state
legislation) that was allocated to the general fund, debt service fund and highway fund for the immediately
preceding fiscal year (the total tax revenue amount). If the debt service amount is not greater than ten percent
(10%) of the total tax revenue amount, then bonds may be issued. If the debt service amount is six percent (6%)
or more of the total tax revenue amount, a debt capacity study is to be conducted on an annual basis until the
debt service amount drops below six percent (6%) of the total tax revenue amount.

The state constitution requires, for current operations, that expenditures for any fiscal year not exceed the state’s
revenues and reserves, including the proceeds of any debt obligation, for that year. In addition, the Constitution
forbids the expenditure of any debt obligation for a purpose other than the purpose for which it was authorized.
Under state law, the term of bonds authorized and issued cannot exceed the expected life of the projects being
financed. The state is authorized to issue general obligation tax revenue anticipation notes in anticipation of tax
revenues in the then current fiscal year of the state. The state constitution prohibits, however, the issuance of
debt for operating purposes maturing beyond the end of a fiscal year.

Tennessee does not borrow money to fund transportation projects. Transportation initiatives instead follow a
“pay-as-you-go” philosophy that utilizes bond authorizations as a cash management tool to accelerate projects
in anticipation of expected revenues over a project’s horizon. The bonds are authorized but remain unissued.
The authorization allows the Tennessee Department of Transportation (TDOT) to obligate projects and get them
started. Project costs are then paid throughout the year using TDOT’s current cash flow. TDOT manages the
project costs and has developed a model to project the cumulative cash requirement of multiple projects at
different stages of construction and maintenance. The model projects TDOT’s cash balance and indicates when
additional bonds can be authorized or, if expected revenue failed to meet targets, whether the bonds must be
sold to cover expenses.

The state’s practice of using cash flow to finance road projects in lieu of issuing debt has been one of the key
factors in Tennessee’s ability to secure and retain very high bond ratings.



In 1996, legislation was enacted that determined the allocation goal for a reserve for revenue fluctuations to be
five percent (5%) of the estimated state tax revenues to be allocated to the general fund and education trust
fund. This goal was increased to eight percent (8%) effective July 1, 2013. The revenue fluctuation reserve, or
the “rainy day fund”, allows services to be maintained when revenue growth is slower than estimated in the
budget. Amounts in the revenue fluctuation reserve may be utilized to meet state tax revenue shortfalls. Subject
to specific provisions of the general appropriations bill, an amount not to exceed the greater of $100 million or
one-half (1/2) of the amount available in the reserve may be used to meet expenditure requirements in excess of
budgeted appropriation levels.

The Tennessee Interagency Cash Flow Committee was created by the General Assembly in 2011 for the
purpose of establishing, compiling, and maintaining an eighteen month forward rolling cash flow projection.
Departmental and programmatic specific forecasting data is used to project cash flow and earnings information
relative to the various interest-bearing funds and accounts within the state’s pooled investment fund. These
projections enhance cash flows based on historical data alone, and help the state better plan and position itself
for fluctuations in available cash balances.

With rising and potentially uncontrollable pension cost a significant concern, in 2013 Tennessee joined a long
list of states that enacted pension reform measures. For employees hired after June 30, 2014, Tennessee
replaced the traditional defined benefit where financial risk was borne entirely by the employer. For these
employees, the defined benefit plan was replaced with a combination of a defined benefit plan and a defined
contribution plan. This new hybrid plan includes greater controls over employer costs and unfunded liabilities.
Accordingly, a bifurcated pension plan is now in place. A defined benefit legacy plan will remain in force for
employees hired before July 1, 2014.

Monthly financial data on revenues and expenditures (budgetary comparison reports) are provided to the
governor and agency heads. Significant variations are required to be researched and commented upon by
agency heads. The governor may affect spending reductions to offset unforeseen revenue shortfalls or
unanticipated expenditure requirements for particular programs. These spending reductions can take the form
of deferred equipment purchases, hiring freezes, and similar cutbacks. The governor may also call special
sessions of the General Assembly at any time to address financial or other emergencies.

Major initiatives

Tennessee is continuing its priorities and progress in 2014 in the areas of attracting and growing Tennessee jobs, the
importance of a customer-focused, efficient and effective state government, improving public safety, and making
significant progress in education.

Currently leading the way nationwide in K-12 education reform, Tennessee is continuing that momentum and
has expanded its focus to include post-secondary education through a pair of innovative initiatives: Drive to 55
and the Tennessee Promise. Drive to 55 is a strategic initiative to have the best trained workforce in America.
Within the next five years, over half of jobs in Tennessee will require postsecondary credentials beyond a high
school degree. Accordingly, this initiative aims to bring the percentage of Tennesseans with college degrees or
certifications to 55 percent by the year 2025, Strategies to be employed by Drive to 55 include better preparing
students to reduce the need for remedial courses, increasing dual enrollment and dual credit, improving
mentoring, reducing the financial barriers to education, and enhancing programs to increase graduation rates.

Beginning in 2015, the Tennessee Promise, the signature component of the Drive to 55 push, ensures that high
school graduates can attend two years at a community college or technical college absolutely free of tuition and
fees. Tennessee is the only state in the country making this promise. It makes a clear statement to Tennessee
families that education beyond high school is a priority. The Tennessee Promise is not funded through taxpayer
dollars. Excess lottery reserve funds are being used to create an endowment to strategically redirect existing
resources and to keep the program sustainable over time.

During 2013 and 2014 state office space was reduced by about one million square feet, and for the first time in
recent history, there is a statewide inventory of all state properties. In addition, a comprehensive plan to
maintain and manage state assets has been developed. Besides saving money, these changes have created better
working conditions for state employees with efficient, well-lit and functional office space.



= Agencies across state government came together in the summer of 2014 to produce Prescription for Success:
Statewide Strategies to Prevent and Treat the Prescription Drug Abuse Epidemic in Tennessee, a comprehensive
multi-faceted strategic plan to combat the prescription drug abuse problem in Tennessee. The plan has three
major components: a description of the prescription drug problem in Tennessee, information about how the
problem is currently being addressed, and a plan for the future that includes specific, measurable goals that will
help determine if the lives of individuals and families in Tennessee are being improved as a result of the efforts,

The plan does not obligate the Administration or the General Assembly to any additional funding requests to
fulfill this plan's purpose. Funding requests related to the initiatives will be determined through the normal
General Assembly budgeting process.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the state of Tennessee for its comprehensive annual financial
report (CAFR) for the fiscal year ended June 30, 2013. This was the thirty-fourth year that the state has received
this prestigious award. In order to be awarded a Certificate of Achievement, a government must publish an easily
readable and efficiently organized comprehensive annual financial report. This report must satisfy both generally
accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current comprehensive
annual financial report continues to meet the Certificate of Achievement Program’s requirements and we are
submitting it to the GFOA to determine its eligibility for another certificate.

The state also received GFOA’s Distinguished Budget Presentation Award for its Annual Budget beginning July 1,
2013. Prepared by the Department of Finance and Administration’s Division of Budget, this was the twenty second
time the state’s budget publications have received this award by meeting program criteria as a policy document, as
an operations guide, as a financial plan, and as a communications device.

This CAFR is an example of state leadership’s continuing commitment to maintaining the highest standards of
accountability in financial reporting. We wish to express our sincere appreciation to the many individuals whose
dedicated efforts have made this report possible. The preparation of this report could not have been accomplished
without the professionalism and dedication demonstrated by the financial and management personnel of each state
agency, each component unit, and the dedicated staff within the Department of Finance and Administration,
Division of Accounts.

Respggtfully submitted,

Larry B. M
Commissioner

Jan 1. Sylvis
Chief of Accounts
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BASIC FINANCIAL STATEMENTS
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Assets
Cash and cash equivalents
Cash on deposit with fiscal agent
Investments
Receivables, net
Internal balances
Due from primary government
Due from component units
Inventories, at cost
Prepayments
Loans receivable, net
Net investment in capital leases
Fair value of derivatives
Other
Restricted assets:
Cash and cash equivalents
Investments
Receivables, net

Capital assets:
Land, at cost
Infrastructure
Structures and improvements, at cost
Machinery and equipment, at cost
Less-accumulated depreciation
Construction in progress
Software in development

Total assets

Deferred outflows of resources

Liabilities
Accounts payable and other current liabilities
Due to primary government
Due to component units
Unearned revenue
Payable from restricted assets
Due to component units from restricted assets
Other
Noncurrent liabilities:
Due within one year
Due in more than one year

Total liabilities
Deferred inflows of resources

Net position
Net investment in capital assets
Restricted for:
Student financial assistance
Natural and wildlife resources
Capital projects
Single family bond programs
Regulatory activities
Other
Permanent:
Expendable
Nonexpendable
Unrestricted

Total net position

$

State of Tennessee
Statement of Net Position
June 30, 2014

(Expressed in Thousands)

Primary Government Total
Governmental Business-Type Component
Activities Activities Total Units
4,189,987 $ 835,521 5,025,508 $ 2,223,609
862,554 862,554
657,768 657,768 481,608
1,971,435 169,513 2,140,948 464,618
1,082 (1,082)
45,346
109,658 7 109,665
28,113 28,113 10,148
331 331 18,704
11,921 510,598 522,519 3,689,715
11,281 11,281
616
7,228
182,621 182,621 326,596
1,535,817
178,721
2,097,270 2,097,270 222,296
22,630,755 22,630,755 494,807
2,481,209 2,481,209 5,154,279
965,038 965,038 1,070,725
(1,708,284) (1,708,284) (2,872,944)
999,670 999,670 686,207
50,325 50,325
34,680,180 2,377,111 37,057,291 13,738,096
63,773 63,773 28,053
1,447,587 77,923 1,525,510 419,558
109,665
38,905 38,905
297,491 26,759 324,250 180,125
16,797 16,797
6,441 6,441
1,843 1,843 29,080
281,511 281,511 307,729
3,256,085 7,682 3,263,767 5,579,321
5,346,660 112,364 5,459,024 6,625,478
748
26,855,523 26,855,523 3,303,900
471,512 471,512
81,348 81,348
157,540 157,540 99,078
434,000
77,896 77,896
116,036 116,036 653,374
194,244 194,244 214,412
143,748 143,748 954,263
1,299,446 2,264,747 3,564,193 1,480,896
29,397,293 $ 2,264,747 31,662,040 $ 7,139,923

The notes to the financial statements are an integral part of this statement.
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State of Tennessee
Statement of Activities
For the Year Ended June 30, 2014

(Expressed in Thousands)

Program Revenues

Charges Operating Capital
for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary Government:
Governmental activities:
General government $ 959,641 $ 812,528 $ 61,783 $ 983
Education 7,383,077 73,276 1,667,063
Health and social services 13,912,421 756,038 9,166,332
Law, justice and public safety 1,612,248 140,123 125,231 9,449
Recreation and resources development 646,781 145,675 162,722 8,683
Regulation of business and professions 158,644 165,611 686
Transportation 1,126,744 31,863 172,042 743,136
Intergovernmental revenue sharing 897,312
Interest 67,520
Payments to fiduciary fund 827
Total governmental activities 26,765,215 2,125,114 11,355,859 762,251
Business-type activities:
Employment security 451,470 370,752 119,686
Insurance programs 541,205 598,209 144
Loan programs 1,469 8,897 14,194
Other 76 221 2
Total business-type activities 994,220 978,079 134,026
Total primary government $ 27,759,435 $ 3,103,193 $ 11,489,885 $ 762,251
Component units:
Higher education institutions $ 4529,626 $ 1,635,319 $ 1,629,704 $ 229,819
Loan programs 789,531 218,870 459,493
Lottery program 1,323,406 1,323,307 43
Other 72,312 54,738 3,280 11,953
Total component units $ 6,714,875 $ 3,232,234  $ 2,092520 $ 241,772

General revenues:
Taxes:
Sales and use
Fuel
Business
Other
Payments from primary government
Grants and contributions not restricted to specific programs
Unrestricted investment earnings
Miscellaneous
Contributions to permanent funds
Transfers

Total general revenues, contributions, and transfers

Change in net position
Net position, July 1

Net position, June 30

The notes to the financial statements are an integral part of this statement.
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Net (Expense) Revenue and
Changes in Net Position

Primary Government

Governmental Business-type Component
Activities Activities Total Units
(84,347) (84,347)
(5,642,738) (5,642,738)
(3,990,051) (3,990,051)
(1,337,445) (1,337,445)
(329,701) (329,701)
7,653 7,653
(179,703) (179,703)
(897,312) (897,312)
(67,520) (67,520)
(827) (827)
(12,521,991) (12,521,991)
38,968 38,968
57,148 57,148
21,622 21,622
147 147
117,885 117,885
(12,521,991) 117,885 (12,404,106)
$ (1,034,784)
(111,168)
(56)
(2,341)
(1,148,349)
7,276,443 7,276,443
843,164 843,164
3,948,253 3,948,253
641,244 641,244
1,249,909
158,525
7,079 7,079 29,457
221,138 221,138 3,803
547 547 57,686
(4,622) 4,622
12,933,246 4,622 12,937,868 1,499,380
411,255 122,507 533,762 351,031
28,986,038 2,142,240 31,128,278 6,788,892
29,397,293 2,264,747 31,662,040 $ 7,139,923
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GOVERNMENTAL FUNDS FINANCIAL
STATEMENTS

General Fund—The general fund is maintained to account for all governmental financial resources and transactions not accounted for in
another fund.

Education Fund—The education fund is maintained to account for revenues and expenditures associated with programs involving the
Departments of Education and Higher Education. Funding for these programs is accomplished primarily from the dedicated sales and
services taxes and federal monies received from the U. S. Department of Education.

Highway Fund—This fund is maintained to account for revenues and expenditures associated with programs of the Department of
Transportation. Funding of these programs is accomplished primarily from dedicated highway user taxes and funds received from the
various federal transportation agencies. All federal funds accruing to the highway fund are received on a reimbursement basis covering
costs incurred. It is the state's practice to appropriate matching dollars for jointly funded projects in the year of federal apportionment.
This front-end state funding, together with multi-year disbursements on most projects, results in large cash balances in this fund. Effective
July 1, 1986, the Department of Transportation began earning interest on certain unspent monies for a new highway construction program,
while the general fund earns the interest on the other highway program monies.

Capital Projects Fund—The capital projects fund is maintained to account for the acquisition or construction of major governmental capital
assets financed principally by long-term bonds.

Nonmajor Governmental Funds—Nonmajor governmental funds are presented by fund type in the supplementary section.

31









State of Tennessee
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Capital
General Education Highway Projects
Revenues
Taxes:
Sales $ 2,989,699 $ 4,191,034 $ 53,798
Fuel 12,761 702,149
Business 3,470,160 269,151 6,033
Other 606,153 133
Licenses, fines, fees, and permits 320,689 1,516 220,418
Investment income 11,536 15,556
Federal 9,464,501 1,213,709 1,022,817 $ 6,402
Departmental services 1,697,844 77,542 46,963 160,291
Other 210,267 384,402 6,605 3,046
Total revenues 18,783,610 6,153,043 2,058,783 169,739
Expenditures
Current:
General government 524,323
Education 7,175,054
Health and social services 14,493,610
Law, justice and public safety 1,549,238
Recreation and resources development 529,527
Regulation of business and professions 92,545
Transportation 1,753,581
Intergovernmental revenue sharing 606,979 290,333
Debt service:
Principal 1,400
Interest
Debt issuance costs
Capital outlay 491,077
Total expenditures 17,796,222 7,175,054 2,043,914 492 477
Excess (deficiency) of revenues over
(under) expenditures 987,388 (1,022,011) 14,869 (322,738)
Other financing sources (uses)
Commercial paper issued 91,281
Insurance claims recoveries 1,328
Proceeds from pledge of future revenues 472
Transfers in 98,234 1,102,900 126,200 227,357
Transfers out (1,530,770) (1,886) (229)
Total other financing sources (uses) (1,430,736) 1,102,900 124,314 318,409
Net change in fund balances (443,348) 80,889 139,183 (4,329)
Fund balances, July 1 2,520,505 463,396 341,194 697,730
Fund balances, June 30 $ 2,077,157 $ 544,285 $ 480,377 $ 693,401

The notes to the financial statements are an integral part of this statement.
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Nonmajor Total
Governmental Governmental
Funds Funds
51,634 $ 7,286,165
128,254 843,164
248,395 3,993,739
33,340 639,626
184,535 727,158
40,025 67,117
43,449 11,750,878
11,694 1,994,334
16 604,336
741,342 27,906,517
29,484 553,807
7,390 7,182,444
14,493,610
5,790 1,555,028
181,999 711,526
72,693 165,238
1,753,581
897,312
141,243 142,643
75,155 75,155
1,452 1,452
491,077
515,206 28,022,873
226,136 (116,356)
91,281
7 1,335
472
7,089 1,561,780
(230,538) (1,763,423)
(223,442) (108,555)
2,694 (224,911)
612,740 4,635,565
615,434 $ 4,410,654




State of Tennessee
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Net changes in fund balances - total governmental funds $ (224,911)

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current year. 697,452

Net effect of revenues reported on the accrual basis in the Statement of Activities
that do not provide current financial resources and thus are not reported as
revenues in the funds until available. (171,859)

The issuance of long-term debt (e.g., bonds, commercial paper) provides
current financial resources to governmental funds, while the repayment
of the principal of long-term debt consumes the current financial resources
of governmental funds. Neither transaction, however, has any effect on
net position. Also, governmental funds report the effect of premiums,
discounts, and similar items when debt is first issued, whereas these
amounts are amortized over the life of the debt in the Statement of Activities.
This amount is the net effect of these differences in the treatment of
long-term debt and related items. 51,362

Some expenses reported in the Statement of Activities do not require the use

of current financial resources and therefore are not reported as expenditures

in governmental funds. (40,357)
Internal service funds are used by management to charge the cost of certain

activities, such as insurance and telecommunications, to individual funds.

The net revenue (expense) of internal service funds is reported with

governmental activities. 99,568

Changes in net position of governmental activities $ 411,255

The notes to the financial statements are an integral part of this statement.

36



PROPRIETARY FUNDS FINANCIAL
STATEMENTS

Sewer Treatment Loan—Created in 1987, this fund provides loans to local governments and utility districts for the construction of sewage
treatment facilities. The initial sources of the monies are federal grants and state appropriations.

Employment Security Fund—This fund is maintained to account for the collection of unemployment insurance premiums from employers
and the payment of unemployment benefits to eligible claimants. Funds are also received from the federal government for local office
building construction, supplemental unemployment programs and work incentive payments. As required by law, all funds not necessary
for current benefit payments are placed on deposit with the U.S. Treasury. Interest earned from these monies is retained in the fund.
Administrative and operational expenses incurred by the Department of Labor and Workforce Development are expenditures of the general
fund.

Nonmajor Enterprise Funds—Nonmajor enterprise funds are presented in the supplementary section.

Internal Service Funds—Internal service funds are presented in the supplementary section.
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State of Tennessee
Statement of Net Position
Proprietary Funds
June 30, 2014

(Expressed in Thousands)

Business Type Activities - Enterprise Funds

Governmental
Sewer Nonmajor Activities-
Treatment Employment Enterprise Internal
Assets Loan Security Funds Total Service Funds
Current assets:
Cash and cash equivalents $ 502,846 $ 332,675 $ 835,521 $ 922,507
Cash on deposit with fiscal agent $ 862,554 862,554
Receivables:
Accounts receivable 165,004 4,509 169,513 7,455
Loans receivable 21,044 13,134 34,178
Due from other funds 363 363 493
Due from component units 7 7 10
Inventories, at cost 6,343
Prepayments 322
Total current assets 523,890 1,027,928 350,318 1,902,136 937,130
Noncurrent assets:
Accounts receivable 10,055
Due from other funds 1,376
Loans receivable 341,481 134,939 476,420
Net investment in capital leases 10,982
Capital assets:
Land, at cost 60,357
Structures and improvements, at cost 545,901
Machinery and equipment, at cost 374,395
Less-accumulated depreciation (513,276)
Construction in progress 119
Total capital assets, net of
accumulated depreciation 467,496
Total noncurrent assets 341,481 134,939 476,420 489,909
Total assets 865,371 1,027,928 485,257 2,378,556 1,427,039
Deferred outflows of resources 7,993
Liabilities
Current liabilities:
Accounts payable and accruals 5 43,595 34,323 77,923 83,050
Due to other funds 1,445 1,445 1,134
Due to component units 346
Lease obligations payable 407
Bonds payable 15,957
Unearned revenue 26,669 90 26,759 46,674
Other 33,594
Total current liabilities 5 71,709 34,413 106,127 181,162
Noncurrent liabilities:
Lease obligations payable 8,728
Commercial paper payable 59,930
Bonds payable, net 160,406
Other noncurrent liabilities 5,358 2,324 7,682 120,744
Total noncurrent liabilities 5,358 2,324 7,682 349,808
Total liabilities 5,363 71,709 36,737 113,809 530,970
Net position
Net investment in capital assets 230,061
Restricted for capital projects 17,997
Unrestricted 860,008 956,219 448,520 2,264,747 656,004
Total net position $ 860,008 $ 956,219 $ 448520 $ 2,264,747  $ 904,062

The notes to the financial statements are an integral part of this statement.
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Operating revenues
Charges for services
Investment income
Premiums
Other

Total operating revenues

Operating expenses
Personal services
Contractual services
Materials and supplies
Rentals and insurance
Depreciation and amortization
Benefits
Other

Total operating expenses
Operating income (loss)

Nonoperating revenues (expenses)
Taxes
Operating grants
Insurance claims recoveries
Gain on sale of capital assets
Grant expense
Interest income
Interest expense
Other

Total nonoperating revenues (expenses)

Income (loss) before contributions and transfers

Capital contributions

Transfers in
Transfers out

Change in net position
Net position, July 1

Net position, June 30

State of Tennessee
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Business Type Activities - Enterprise Funds

Governmental
Sewer Nonmajor Activities-
Treatment Employment Enterprise Internal
Loan Security Funds Total Service Funds
$ 6,855 $ 3,666 $ 10,521 $ 515,226
436 96 532
$ 370,752 596,806 967,558 727,928
600
7,291 370,752 600,568 978,611 1,243,754
80,545
1,189 32,025 33,214 333,289
81,617
49,225
48,038
451,470 504,571 956,041 730,448
4,965 4,965 9,926
1,189 451,470 541,561 994,220 1,333,088
6,102 (80,718) 59,007 (15,609) (89,334)
3
12,572 100,492 6,187 119,251 (641)
219
9,154
(9,003)
19,194 155 19,349 488
(8,456)
(3,942) (1,164) (5,106)
8,630 119,686 5,178 133,494 (8,236)
14,732 38,968 64,185 117,885 (97,570)
983
6,465 1,811 8,276 196,194
(3,654) (3,654) (39)
21,197 38,968 62,342 122,507 99,568
838,811 917,251 386,178 2,142,240 804,494
$ 860,008  $ 956,219 $ 448,520 $ 2,264,747 $ 904,062

The notes to the financial statements are an integral part of this statement.
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FIDUCIARY FUNDS FINANCIAL
STATEMENTS

Pension (and other Employee Benefit) Trust Funds—These funds are presented individually in the supplementary section.

Investment Trust Fund—These funds are presented individually in the supplementary section.

Private—Purpose Trust Funds—These funds are presented individually in the supplementary section.

Agency Funds—These funds are presented individually in the supplementary section.
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Assets
Cash and cash equivalents
Cash collateral on loaned securities
Receivables:
Accounts
Taxes
Interest and dividends
Due from sale of investments
Derivative instruments
Due from other governments
Real estate income
Investments sold
Other

Total receivables

Due from other funds
Due from component units

Investments, at fair value:
Short-term securities
Government bonds
Corporate bonds
Corporate stocks
Mutual funds
Derivative instruments
Strategic lending
Private equities
Real estate

Total investments

Capital assets, at cost
Software in development
Machinery and equipment
Accumulated depreciation

Total assets

Liabilities
Accounts payable and accruals
Due to other funds
Derivative instruments
Securities lending collateral
Amounts held in custody for others

Total liabilities

Net position
Restricted for:
Pensions
Employees' flexible benefits
Individuals, organizations and other
governments
Amounts held in trust for:
Pool participants

Total net position

State of Tennessee

Statement of Fiduciary Net Position

Fiduciary Funds

June 30, 2014

(Expressed in Thousands)

Pension
(and Other
Employee Benefit) Investment Private-Purpose Agency
Trust Funds Trust Funds Trust Funds Funds
280,673 $ 397,314 $ 58,209 482,470
3,611,069
1,442
114 394,928
147,337 2,824 236
337,462
566,525
60,059
1,777
3
27,653 98
1,140,813 2,824 451 396,370
10,485 24
9,719
137,164 1,168,551
8,482,728 199,963 7
5,711,842 1,400
24,715,744
101,509
3,292
321,608
779,280
2,278,482
42,430,140 1,368,514 102,916
17,978
12,040
(1,677)
47,511,240 1,768,652 161,576 878,864
426,182 16,880 748,506
118
567,634
3,611,069
130,358
4,604,885 16,998 878,864
42,905,157
1,198
144,578
1,768,652
42,906,355 $ 1,768,652 $ 144,578 -

The notes to the financial statements are an integral part of this statement.
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Additions
Contributions:
Members
Employers

Federal
Private
State
Other

Total contributions

Investment income:
Net increase in fair value of investments
Interest
Dividends
Real estate income
Securities lending income

Total investment income

Less: Investment expenses
Securities lending expense
Administrative fee

Net investment income

Capital share transactions:
Shares sold
Less: Shares redeemed

Net capital share transactions
Total additions

Deductions
Annuity benefits
Death benefits
Other
Refunds
Administrative expenses

Total deductions
Change in net position restricted for:

Pensions
Employees' flexible benefits

State of Tennessee

Statement of Changes in Fiduciary Net Position

Fiduciary Funds

For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Pension
(and Other
Employee Benefit)
Trust Funds

Investment
Trust Funds

Private-Purpose
Trust Funds

Individuals, organizations and other governments

Net position, July 1

Net position, June 30

$ 277,078
1,034,694
$ 5,259
9,360
827
6,135
1,311,772 21,581
5,123,250 8,898
468,346 3,616 2,501
497,074
108,072
6,283
6,203,025 3,616 11,489
42,191
934
968
6,159,900 2,648 11,489
2,812,956
3,341,687
(528,731)
7,471,672 (526,083) 33,070
2,056,978
3,012
6,310 30,503
54,046 2,692
10,157 6,125
2,131,403 39,320
5,340,252
17
(526,083) (6,250)
37,566,086 2,294,735 150,828
$ 42,906,355 1,768,652 $ 144,578

The notes to the financial statements are an integral part of this statement.
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SUPPLEMENTARY INFORMATION

131



This Page Intentionally Left Blank

132



NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds—A description of these funds is found later in this section.

Debt Service Fund—The debt service fund is maintained to account for accumulation of resources for, and the payment of, principal and
interest on general long-term debt.

Permanent Funds—A description of these funds is found later in this section.

133






State of Tennessee
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds - By Fund Type
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Total
Special Debt Nonmajor
Revenue Service Permanent Governmental
Funds Fund Funds Funds
Revenues
Taxes:
Sales $ 51,634 $ 51,634
Fuel $ 18,254 110,000 128,254
Business 529 247,866 248,395
Other 33,340 33,340
Licenses, fines, fees, and permits 179,184 2,700 $ 2,651 184,535
Investment income 252 39,773 40,025
Federal 43,449 43,449
Departmental services 10,394 1,300 11,694
Other 13 3 16
Total revenues 285,415 413,500 42,427 741,342
Expenditures
Current:
General government 29,484 29,484
Education 7,390 7,390
Law, justice and public safety 5,790 5,790
Recreation and resources development 181,975 24 181,999
Regulation of business and professions 72,693 72,693
Debt service:
Bond principal retirement 141,243 141,243
Bond interest 74,926 74,926
Commercial paper interest 229 229
Debt issuance costs 1,452 1,452
Total expenditures 289,942 217,850 7,414 515,206
Excess (deficiency) of revenues
over (under) expenditures (4,527) 195,650 35,013 226,136
Other financing sources (uses)
Insurance claims recoveries 7 7
Transfers in 2,852 3,837 400 7,089
Transfers out (11,655) (218,883) (230,538)
Total other financing sources (uses) (8,796) (215,046) 400 (223,442)
Net changes in fund balances (13,323) (19,396) 35,413 2,694
Fund balances, July 1 284,981 25,180 302,579 612,740
Fund balances, June 30 $ 271,658 $ 5784 $ 337,992 $ 615,434
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NONMAJOR SPECIAL REVENUE
FUNDS

Specific revenues, earmarked to finance particular activities of government, are accounted for in the Special Revenue Funds. A
brief description of each fund follows.

Wildlife Resources Agency—This agency is responsible for the preservation, management, enhancement and protection of the state's
wildlife resources and their environs. An additional responsibility is the enforcement of boating safety on state lakes and streams.
Revenues are derived principally from hunting and fishing licenses, fees and permits.

Criminal Injuries Compensation—The Treasury Department administers this fund for the award of compensation to victims (or their
dependents) who suffer personal injury or death as a result of a criminal act. The primary revenue source is the privilege tax levied by the
courts at the time of conviction of the offender.

Solid Waste—This program is administered by the Department of Environment and Conservation. Revenues collected for a tipping fee on
solid waste are used to provide grants to local governments to reduce the solid waste going into landfills.

Help America VVote—This program is administered by the Secretary of State. Federal funds, along with state matching dollars, are used in
implementing the provisions of the federal Help America Vote Act. The provisions of the act require the funds be used to improve election
administration and to replace punch card and lever voting machines.

Environmental Protection—This program is administered by the Department of Environment and Conservation. Revenues collected from
the various fees under the environmental protection fund are used to offset the cost of administering regulatory environmental programs.

Hazardous Waste—This program is administered by the Department of Environment and Conservation. Revenues collected from
applicants and holders of storage, treatment or disposal permits of hazardous waste are used to supervise the construction, operation,
maintenance, closure and, where necessary, the post-closure care of hazardous waste facilities.

Parks Acquisition—This program is administered jointly by the Departments of Environment and Conservation, Agriculture and Wildlife
Resources. Revenues collected from the transfer of real property are used to acquire parks by both local and state governments.

Supreme Court Boards—This organization was formed by the Tennessee Supreme Court to consider and investigate alleged grounds for
discipline or alleged incapacity of any attorney and to provide continuing legal education for attorneys. Revenues are collected from
attorneys.

Underground Storage Tanks—This program is administered by the Department of Environment and Conservation. Revenues are collected
primarily from a tax of four tenths of a cent per gallon on petroleum products and an annual fee on owners and operators of underground
storage tanks containing petroleum substances.

Enhanced Emergency 911 Service—This program is administered by the Department of Commerce and Insurance. Revenues are collected
from a monthly fee on users of cellular telephone services. This fee is used to enhance the effectiveness of response times when a cellular
user calls 911.

Driver Education—This program is designed and coordinated by the Department of Safety. Highway safety is promoted by providing
driver education, instruction and training in schools, colleges and community organizations. The $2 fee for moving traffic violations is the
source of funding for this program.

Abandoned Land Program—This program is administered by the Department of Environment and Conservation. Revenues collected from
surface mining permit fees and forfeited performance bonds are used to reclaim and restore lands affected by abandoned mining operations.
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Agricultural Non-Point Water Pollution—This program is administered by the Department of Agriculture. Revenues collected from the
transfer of real property are used to abate pollution from agricultural sources.

Salvage Title Enforcement—This program is administered by the Department of Revenue. Revenues are collected on the titlement of
salvage vehicles and are used to enforce motor vehicle title and salvage laws and inspection of rebuilt vehicles.

Agricultural Promotion Boards—These boards were formed to promote the consumption of agricultural products. Revenue is derived from
an assessment levied on the commercial producers of certain agricultural products.

Drycleaner’s Environmental Response—This program is administered by the Department of Environment and Conservation. Revenues
collected from drycleaners are an annual registration fee and a fee for the various dry-cleaning solvents used.

Agricultural Regulatory Fund—This program is administered by the Department of Agriculture. Revenues are collected from fees on the
various agricultural related industries regulated by the department. These fees are then used in the administration of this regulatory
function.

Tennessee Regulatory Authority—The authority is responsible for executing and enforcing all statutes governing utilities. Revenues are
derived principally from inspection and supervision fees.

Fraud and Economic Crime—This program is administered by the District Attorneys General of the State. Revenues are collected from
individuals prosecuted for bad checks. These monies are used to increase resources available to prosecute bad check cases.
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State of Tennessee

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Revenues
Taxes:
Fuel
Business
Other
Licenses, fines, fees, and permits
Interest on investments
Federal
Departmental services
Other

Total revenues

Expenditures
General government
Law, justice and public safety
Recreation and resources
development
Regulation of business and
professions

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses)
Insurance claims recoveries
Transfers in
Transfers out

Total other financing
sources (uses)

Net change in fund balances
Fund balances, July 1

Fund balances, June 30

Nonmajor Special Revenue Funds

For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Wildlife Criminal Help
Resources Injuries Solid America Environmental
Agency Compensation Waste Vote Protection
530
529
10,247 $ 6,976
38,891 $ 8,641 5,340 $ 41,315
55 9 14 3 1 25
26,130 4,937 6,036
6,749 131
7
83,131 13,594 12,461 6,037 41,340
15,407 6,319
84,397 10,915 38,920
84,397 15,407 10,915 6,319 38,920
(1,266) (1,813) 1,546 (282) 2,420
7
1,403 220 229
(361) (7,662) (2,100)
1,049 (7,662) 220 (1,871)
(217) (1,813) (6,116) (62) 549
60,690 9,757 13,472 1,568 25,444
60,473 $ 7944 % 7356 $ 1506 $ 25,993
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(continued on next page)

Supreme Underground Enhanced Abandoned
Hazardous Parks Court Storage Emergency Driver Land
Waste Acquisition Boards Tanks 911 Service Education Program
$ 17,724
$ 10,247
252 $ 4,667 2,172 65,152 $ 696 28
7 18 3 43 68 3
1,275 836 2,910 523
3,414 21 16 3 25
6
4,948 11,122 4,692 22,852 65,220 696 579
4,670 540
6,658 8,259 23,974 74
72,693
6,658 8,259 4,670 23,974 72,693 540 74
(1,710) 2,863 22 (1,122) (7,473) 156 505
1,000
1,000
(710) 2,863 22 (1,122) (7,473) 156 505
8,067 19,767 2,849 48,658 76,562 821 2,640
7357  $ 22630 $ 2871 % 47536 $ 69,089 $ 977 $ 3,145
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State of Tennessee
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Special Revenue Funds (continued)
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Agricultural
Non-Point Salvage Agricultural Drycleaner's Agricultural
Water Title Promotion Environmental Regulatory
Pollution Enforcement Boards Response Fund
Revenues
Taxes:
Fuel
Business
Other $ 4,729 $ 1,141
Licenses, fines, fees, and permits $ 1,656 $ 884 $ 3,442
Interest on investments 2 1 2
Federal
Departmental services 4 6
Other
Total revenues 4,731 1,660 1,147 885 3,444

Expenditures
General government 1,543
Law, justice and public safety
Recreation and resources
development 3,178 972 1,157 3,471
Regulation of business and
professions

Total expenditures 3,178 1,543 972 1,157 3,471

Excess (deficiency) of revenues
over (under) expenditures 1,553 117 175 (272) (27)

Other financing sources (uses)
Insurance claims recoveries
Transfers in

Transfers out (1,532)
Total other financing
sources (uses) (1,532)
Net change in fund balances 1,553 (1,415) 175 (272) (27)
Fund balances, July 1 1,899 1,915 184 1,375 1,980
Fund balances, June 30 $ 3452 $ 500 $ 359 $ 1,103 $ 1,953
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Total

Nonmajor
Tennessee Fraud and Special
Regulatory Economic Revenue
Authority Crime Funds
$ 18,254
529
33,340
5314 $ 734 179,184
1 252
802 43,449
25 10,394
13
6,141 735 285,415
6,215 29,484
580 5,790
181,975
72,693
6,215 580 289,942
(74) 155 (4,527)
7
2,852
(11,655)
(8,796)
(74) 155 (13,323)
4,598 2,735 284,981
4524 % 2890 $ 271,658
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State of Tennessee
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual (Budgetary Basis)
All Nonmajor Budgeted Special Revenue Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Wildlife Resources Agency

Actual Variance -
(Budgetary Favorable
Budget Basis) (Unfavorable)
Revenues:
Taxes $ 7697 $ 11,306 $ 3,609
Licenses, fines, fees, and permits 49,271 38,891 (10,380)
Interest on investments 55 55
Federal 26,618 26,130 (488)
Departmental services 1,581 6,749 5,168
Other 9,561 (9,561)
Total revenues 94,728 83,131 (11,597)
Expenditures:
Judicial
Secretary of State
Treasurer
Commissions
Safety
Agriculture
Environment and Conservation
Wildlife Resources 105,064 84,397 20,667
Commerce and Insurance
Revenue
Total expenditures 105,064 84,397 20,667
Excess (deficiency) of revenues over (under) expenditures (10,336) (1,266) 9,070
Other financing sources (uses):
Transfers in 1,410 1,410
Transfers out (361) (361)
Total other financing sources (uses) 1,049 1,049
Net change in fund balance (9,287) (217) 9,070
Fund balances (budgetary basis), July 1 60,690 60,690
Fund balances (budgetary basis), June 30 $ 51,403 $ 60,473 $ 9,070
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(continued on next page)

Criminal Injuries Compensation Solid Waste
Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) (Unfavorable) Budget Basis) (Unfavorable)
6,759 §$ 6,976 $ 217
11,163  $ 8641 $ (2,522) 5,645 5,340 (305)
9 9 14 14
4,930 4,937 7
1 131 130
7 7
16,100 13,594 (2,506) 12,405 12,461 56
16,100 15,407 693
12,405 10,915 1,490
16,100 15,407 693 12,405 10,915 1,490
(1,813) (1,813) 1,546 1,546
(7,662) (7,662)
(7,662) (7,662)
(1,813) (1,813) (7,662) (6,116) 1,546
9,757 9,757 13,472 13,472
9,757  $ 7944  $ (1,813) 5810 $ 7,356 $ 1,546

149



State of Tennessee
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual (Budgetary Basis)
All Nonmajor Budgeted Special Revenue Funds (continued)
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Help America Vote

Actual Variance -
(Budgetary Favorable
Budget Basis) (Unfavorable)

Revenues:
Taxes
Licenses, fines, fees, and permits
Interest on investments $ 1 3 1
Federal $ 26,500 6,036 (20,464)
Departmental services
Other

Total revenues 26,500 6,037 (20,463)

Expenditures:
Judicial
Secretary of State 27,720 6,319 21,401
Treasurer
Commissions
Safety
Agriculture
Environment and Conservation
Wildlife Resources
Commerce and Insurance
Revenue

Total expenditures 27,720 6,319 21,401

Excess (deficiency) of revenues over (under) expenditures (1,220) (282) 938

Other financing sources (uses):
Transfers in 220 220
Transfers out

Total other financing sources (uses) 220 220

Net change in fund balance (1,000) (62) 938
Fund balances (budgetary basis), July 1 1,568 1,568
Fund balances (budgetary basis), June 30 $ 568 $ 1506 $ 938
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Environmental Protection

(continued on next page)

Hazardous Waste

Actual Variance - Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) (Unfavorable) Budget (Unfavorable)
53,156 $ 41315 $ (11,841) $ 252 252
25 25 7 7
$ 1,891 1,275 (616)
3,581 3,414 (167)
1 @
53,156 41,340 (11,816) 5,473 4,948 (525)
53,386 38,920 14,466 11,764 6,658 5,106
53,386 38,920 14,466 11,764 6,658 5,106
(230) 2,420 2,650 (6,291) (1,710 4,581
229 229 1,000 1,000
(2,100 (2,100)
(1,871) (1,871) 1,000 1,000
(2,101) 549 2,650 (5,291) (710) 4,581
25,444 25,444 8,067 8,067
23,343 $ 25993 $ 2,650 $ 2776 $ 7,357 4,581
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Revenues:
Taxes
Licenses, fines, fees, and permits
Interest on investments
Federal
Departmental services
Other

Total revenues

Expenditures:
Judicial
Secretary of State
Treasurer
Commissions
Safety
Agriculture
Environment and Conservation
Wildlife Resources
Commerce and Insurance
Revenue

Total expenditures

State of Tennessee
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual (Budgetary Basis)
All Nonmajor Budgeted Special Revenue Funds (continued)
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Parks Acquisition

Actual

(Budgetary

Budget Basis)

Variance -
Favorable
(Unfavorable)

$ 6,931 $

10,247

18
836
21

3,316

18
836
21

6,931

11,122

4,191

10,656

8,259

2,397

10,656

8,259

2,397

Excess (deficiency) of revenues over (under) expenditures (3,725)

Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources (uses)

Net change in fund balance

Fund balances (budgetary basis), July 1
Fund balances (budgetary basis), June 30

2,863

6,588

(3,725)

19,767

2,863

19,767

6,588

$ 16,042 $

22,630

6,588
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Supreme Court Boards

(continued on next page)

Underground Storage Tanks

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) (Unfavorable) Budget Basis) (Unfavorable)
$ 18500 $ 17,724 $ (776)
4483 $ 4,667 184 4,881 2,172 (2,709)
3 3 43 43
1,974 2,910 936
16 16 3 3
6 6
4,483 4,692 209 25,355 22,852 (2,503)
5,136 4,670 466
25,355 23,974 1,381
5,136 4,670 466 25,355 23,974 1,381
(653) 22 675 (1,122) (1,122)
(653) 22 675 (1,122) (1,122)
2,849 2,849 48,658 48,658
2196 $ 2,871 675 % 48,658 $ 47536  $ (1,122)
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Revenues:
Taxes
Licenses, fines, fees, and permits
Interest on investments
Federal
Departmental services
Other

Total revenues

Expenditures:
Judicial
Secretary of State
Treasurer
Commissions
Safety
Agriculture
Environment and Conservation
Wildlife Resources
Commerce and Insurance
Revenue

Total expenditures

State of Tennessee

Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual (Budgetary Basis)
All Nonmajor Budgeted Special Revenue Funds (continued)

For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Excess (deficiency) of revenues over (under) expenditures

Other financing sources (uses):
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balance

Fund balances (budgetary basis), July 1
Fund balances (budgetary basis), June 30

154

Enhanced Emergency 911 Service

Actual Variance -
(Budgetary Favorable
Budget Basis) (Unfavorable)
63,195 $ 65152 $ 1,957
68 68
63,195 65,220 2,025
75,006 72,693 2,313
75,006 72,693 2,313
(11,811) (7,473 4,338
(11,811) (7,473) 4,338
76,562 76,562

64,751 $ 69,089 $ 4,338




Driver Education

Abandoned Land Program

(continued on next page)

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) (Unfavorable) Budget Basis) (Unfavorable)
800 $ 696 (104) $ 500 $ 28 (472)
3 3
523 523
25 25
800 696 (104) 500 579 79
800 540 260
500 74 426
800 540 260 500 74 426
156 156 505 505
156 156 505 505
821 821 2,640 2,640
821 $ 977 156 $ 2640 $ 3,145 505
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Revenues:
Taxes
Licenses, fines, fees, and permits
Interest on investments
Federal
Departmental services
Other

Total revenues

Expenditures:
Judicial
Secretary of State
Treasurer
Commissions
Safety
Agriculture
Environment and Conservation
Wildlife Resources
Commerce and Insurance
Revenue

Total expenditures

State of Tennessee
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual (Budgetary Basis)
All Nonmajor Budgeted Special Revenue Funds (continued)
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Agricultural Non-Point Water Pollution

Actual

(Budgetary

Budget Basis)

Variance -
Favorable
(Unfavorable)

$ 3,188 $

4,729

1,541

2

3,188

4,731

1,543

3,588

3,178

410

3,588

3,178

410

Excess (deficiency) of revenues over (under) expenditures (400)

Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources (uses)

Net change in fund balance

Fund balances (budgetary basis), July 1
Fund balances (budgetary basis), June 30

1,553

1,953

(400)

1,899

1,553

1,899

1,953

$ 1499 $

3,452

1,953
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Salvage Title Enforcement

(continued on next page)

Drycleaner's Environmental Response

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) (Unfavorable) Budget Basis) (Unfavorable)
1615 $ 1,656 41 8 1,897 884 $ (1,013)
1 1
4 4
1,615 1,660 45 1,897 885 (1,012)
1,897 1,157 740
1,615 1,543 72
1,615 1,543 72 1,897 1,157 740
117 117 (272) (272)
(1,532) (1,532
(1,532) (1,532
(1,532) (1,415) 117 (272) (272)
1,915 1,915 1,375 1,375
383 $ 500 117 $ 1,375 1,103 $ (272)
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State of Tennessee

Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Budgetary Basis)

All Nonmajor Budgeted Special Revenue Funds (continued)

For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Agricultural Regulatory Fund

Budget

Actual
(Budgetary
Basis)

Variance -
Favorable
(Unfavorable)

Revenues:
Taxes
Licenses, fines, fees, and permits $ 3,039
Interest on investments
Federal
Departmental services 120
Other

3,442

$

403

(120)

Total revenues 3,159

3,444

285

Expenditures:
Judicial
Secretary of State
Treasurer
Commissions
Safety
Agriculture 3,589
Environment and Conservation
Wildlife Resources
Commerce and Insurance
Revenue

3,471

118

Total expenditures 3,589

3,471

118

Excess (deficiency) of revenues over (under) expenditures (430)

@7)

403

Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources (uses)

Net change in fund balance (430)

Fund balances (budgetary basis), July 1 1,980

@n

1,980

403

Fund balances (budgetary basis), June 30 $ 1,550

$

1,953

$

403
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Tennessee Regulatory Authority

Total Nonmajor Special Revenue Funds

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) (Unfavorable) Budget Basis) (Unfavorable)
$ 43,075 $ 50,982 % 7,907
6,321 $ 5314 $ (1,007) 205,966 178,450 (27,516)
251 251
776 802 26 62,689 43,449 (19,240)
1 25 24 5,284 10,388 5,104
9,569 13 (9,556)
7,098 6,141 (957) 326,583 283,533 (43,050)
5,136 4,670 466
27,720 6,319 21,401
16,100 15,407 693
7,098 6,215 883 7,098 6,215 883
800 540 260
7,177 6,649 528
115,963 89,957 26,006
105,064 84,397 20,667
75,006 72,693 2,313
1,615 1,543 72
7,098 6,215 883 361,679 288,390 73,289
(74) (74) (35,096) (4,857) 30,239

2,859 2,859

(11,655) (11,655)

(8,796) (8,796)
(74) (74) (43,892) (13,653) 30,239

4,598 4,598 282,062 282,062
4598 3 4524 % (74 % 238,170 % 268,409 $ 30,239
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PERMANENT FUNDS

Chairs of Excellence Fund—This fund was created by the General Assembly in 1986. Its purpose is to endow faculty chairs at the
Tennessee Board of Regents and University of Tennessee campuses in order to attract more highly qualified professors. For a chair to be
established, private contributions which a school collects are matched by monies the state has appropriated to fund this program. The chair
also receives the interest earned from investment of these matched monies.

Other—This column includes various smaller funds in which legal restrictions require that the principal remain intact and only the earnings
may be spent.
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State of Tennessee
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Permanent Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Total
Chairs of Permanent
Excellence Other Funds
Revenues
Licenses, fines, fees and permits 2,651 $ 2,651
Investment income 39,735 38 39,773
Other 2 1 3
Total revenues 39,737 2,690 42,427
Expenditures
Education 7,390 7,390
Recreation and resources development 24 24
Total expenditures 7,390 24 7,414
Excess of revenues
over expenditures 32,347 2,666 35,013
Other financing sources (uses)
Transfers in 400 400
Total other financing
sources (uses) 400 400
Net change in fund balances 32,747 2,666 35,413
Fund balances, July 1 261,807 40,772 302,579
Fund balances, June 30 294,554 $ 43,438 $ 337,992
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NONMAJOR ENTERPRISE FUNDS

The Enterprise Funds are used to account for the operations of state agencies that provide goods or services to the general public on
a user charge basis. The state's nonmajor enterprise operations are described below.

Energy Loan Program—Created in 1988, this program makes loans to small businesses and local governments to improve energy
efficiency.

Teacher Group Insurance—Established in January 1986, this fund is used to account for revenues received and claims paid on behalf of
currently employed teachers of political subdivisions of the state who have elected coverage under a group medical plan similar to that
offered state employees.

Local Government Group Insurance—Established in July 1991, this fund is used to account for revenues received and claims paid on
behalf of active employees of local governments and quasi-governmental organizations established for the primary purpose of providing
services for or on the behalf of state and local governments. This plan is similar to the plan offered to state employees.

Drinking Water Loan—Created in 1998, this fund provides loans to local governments and utility districts for the improvement of drinking
water systems. The initial sources of the monies are federal grants and state appropriations.

Grain Indemnity—This program is administered by the Department of Agriculture. Revenues are collected from fees on grain sold by
producers. These revenues are to be used to protect commodity producers in the event of the financial failure of a commodity dealer or
warehouseman.

Energy Efficient Schools Initiative—Created to award grants and loans to local school systems for capital outlay projects which meet
established energy efficient design and technology guidelines for school facilities.

Client Protection—Created by the Tennessee Supreme Court, this fund provides services to protect clients from dishonest conduct by
attorneys. Revenue is mainly generated through annual registration fees for attorneys.
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State of Tennessee
Combining Statement of Net Position
Nonmajor Enterprise Funds
June 30, 2014

(Expressed in Thousands)

Local
Teacher Government
Energy Loan Group Group Drinking
Assets Program Insurance Insurance Water
Current assets:
Cash and cash equivalents $ 18,277 % 186,746 $ 34794 % 72,503
Receivables:
Accounts receivable 3,800 709
Loans receivable 1,245 5,451
Total current assets 19,522 190,546 35,503 77,954
Noncurrent assets:
Loans receivable 648 85,037
Total noncurrent assets 648 85,037
Total assets 20,170 190,546 35,503 162,991
Liabilities
Current liabilities:
Accounts payable and accruals 28,101 6,220 2
Unearned revenue 56 17
Total current liabilities 28,157 6,237 2
Noncurrent liabilities:
Other noncurrent liabilities 2,324
Total noncurrent liabilities 2,324
Total liabilities 28,157 6,237 2,326
Net position
Unrestricted 20,170 162,389 29,266 160,665
Total net position $ 20,170 % 162,389 $ 29,266 $ 160,665
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Total

Nonmajor
Grain Energy Efficient Client Enterprise
Indemnity Schools Initiative Protection Funds
4,188 % 13817 $ 2350 $ 332,675
4,509
6,438 13,134
4,188 20,255 2,350 350,318
49,254 134,939
49,254 134,939
4,188 69,509 2,350 485,257
34,323
17 90
17 34,413
2,324
2,324
17 36,737
4,188 69,492 2,350 448,520
4,188 % 69,492 $ 2,350 $ 448,520

167



State of Tennessee
Combining Statement of Revenues, Expenses, and Changes in Fund Net Position
Nonmajor Enterprise Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Local
Teacher Government
Energy Loan Group Group Drinking
Program Insurance Insurance Water
Operating revenues
Charges for services $ 1,666
Investment income $ 38 58
Premiums $ 487,995 108,811
Total operating revenues 38 487,995 108,811 1,724
Operating expenses
Contractual services 25,776 5,916 199
Benefits 410,325 94,246
Other 21 4,055 729
Total operating expenses 21 440,156 100,891 199
Operating income (loss) 17 47,839 7,920 1,525
Nonoperating revenues (expenses)
Operating grants 1,132 2,536
Interest income 118 23
Other (1,164)
Total nonoperating revenues (expenses) 1,132 118 23 1,372
Income (loss) before transfers 1,149 47,957 7,943 2,897
Transfers in 1,811
Transfers out (3,654)
Change in net position (2,505) 47,957 7,943 4,708
Net position, July 1 22,675 114,432 21,323 155,957
Net position, June 30 $ 20,170 $ 162,389 29,266 $ 160,665
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Total

Nonmajor
Grain Energy Efficient Client Enterprise
Indemnity Schools Initiative Protection Funds

1,403 221 3,666
96

596,806

1,403 221 600,568
74 32,025

504,571

158 2 4,965
158 76 541,561
1,245 145 59,007
6,187

3 2 155
(1,164)

3 2 5,178
1,248 147 64,185
1,811
(3,654)

1,248 147 62,342
2,940 2,203 386,178
4,188 2,350 448,520
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Cash flows from operating activities
Receipts from customers and users
Payments to suppliers
Payments to employees
Payments for interfund services used

Net cash from (used for) operating activities

Cash flows from noncapital financing activities
Operating grants received
Transfers in
Transfers out

Net cash from (used for) noncapital
financing activities

Cash flows from investing activities
Loans issued and other disbursements to borrowers
Collection of loan principal
Interest received

Net cash from (used for) investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, July 1

Cash and cash equivalents, June 30

Reconciliation of operating income to net cash
provided (used) by operating activities

Operating income (loss)
Adjustments to reconcile operating income (loss)
to net cash from operating activities:
Investment income
Changes in assets and liabilities:
(Increase) decrease in accounts receivable
Increase (decrease) in accounts payable
Increase (decrease) in unearned revenue

Total adjustments

Net cash provided by (used for) operating activities

State of Tennessee

Combining Statement of Cash Flows
Nonmajor Enterprise Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Local
Teacher Government
Energy Loan Group Group Drinking
Program Insurance Insurance Water
$ 495,103 $ 110,733
(446,688) (102,923)
(3,726) (669) $ (199)
44,689 7,141 (199)
$ 1,132 2,536
1,811
(3,654)
(2,522) 4,347
(6,719)
1,719 10,492
38 118 23 1,726
1,757 118 23 5,499
(765) 44,807 7,164 9,647
19,042 141,939 27,630 62,856
$ 18,277 $ 186,746 $ 34,794 $ 72,503
$ 17 $ 47,839 $ 7920 $ 1,525
(38) (1,724)
21 (94) 94
(2,927) (856)
(129) (17)
(17) (3,150) (779) (1,724)
$ $ 44689 $ 7,141 % (199)
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Total

Nonmajor
Grain Energy Efficient Client Enterprise
Indemnity Schools Initiative Protection Funds
1,403 $ 30 $ 221 $ 607,490
(158) (74) (549,843)
@ 2
(60) (4,654)
1,245 (30) 145 52,991
2,519 6,187
1,811
(3,654)
221 S
(2,519) (9,238)
6,113 18,324
3 340 2 2,250
3 3,934 2 11,336
1,248 6,423 147 68,671
2,940 7,394 2,203 264,004
4,188 $ 13817 $ 2,350 $ 332,675
1,245 $ 316 $ 145 $ 59,007
(346) (2,108)
21
(3,783)
(146)
(346) (6,016)
1245 $ (30) $ 145 $ 52,991
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INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the operations of state agencies that provide goods or services to other state agencies
on a cost-reimbursement basis. The following operations are included in these funds:

Office for Information Resources—A division of the Department of Finance and Administration, functions as the data and voice service
bureau for state government.

Risk Management—Administered by the Treasury Department, this fund is used to pay awards for claims made against the state and for
damage to state owned property.

Motor Vehicle Management—A division of the Department of General Services, is responsible for administering a uniform program for
the operation and maintenance of all state vehicles.

General Services Printing—A division of the Department of General Services, operates a printing facility to provide such services as
general printing, typesetting and binding for state agencies located in Nashville. In addition, this division provides photographic services
to the various state agencies.

Facilities Revolving Fund—Created in 1989, this fund provides the maintenance, repair and total housing needs of state government for all
office and warehouse space in the state, except institutional space.

Employee Group Insurance Fund—Established in January 1978, this fund is used to account for transactions pertaining to the state's self-
insured group medical plan. This fund primarily includes employees of the state, University of Tennessee, and the Tennessee Board of
Regents System. Group life and accident insurance premiums, dental premiums, and long-term care premiums paid to private insurance
companies are also recorded in this fund.

Postal Services—A division of the Department of General Services, is responsible for processing and distributing incoming, outgoing
and interdepartmental mail for state agencies located in Nashville.

Purchasing—A division of the Department of General Services, is responsible for the procurement of supplies, equipment and certain
specialized services.

Warehousing and Distribution—A division of the Department of General Services, is responsible for the purchasing of office supplies and
the receipt and distribution of surplus property for all state government and quasi-governmental entities that opt to use this service.

Records Management—A division of the Secretary of State, is responsible for the retention and disposal of official records for state
government.

Human Resources—This fund’s responsibilities include providing departments with applicants for employment, providing training to state
employees, and administering the Sick Leave Bank.

Division of Accounts—A division of the Department of Finance and Administration, is responsible for the centralized accounting function
for the state.

TRICOR (Tennessee Rehabilitative Initiative in Correction)}—Manages correctional industry, agriculture, food, and service operations. Its
purpose is to employ and train inmates and provide products and services to state agencies, local governments, and not for profit
organizations.

Edison—Maintained by the Department of Finance and Administration’s Enterprise Resource Planning division, is the state’s integrated

software package for administrative business functions such as financials and accounting, procurement, payroll, benefits, and personnel
administration.
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Assets

Current assets:
Cash and cash equivalents
Accounts receivable
Due from other funds
Due from component units
Inventories, at cost
Prepayments

Total current assets

Noncurrent assets:
Accounts receivable
Due from other funds
Net investment in capital leases

Capital assets:
Land, at cost
Structures and improvements, at cost
Machinery and equipment, at cost
Less-accumulated depreciation
Construction in progress

Total capital assets, net of
accumulated depreciation

Total noncurrent assets
Total assets
Deferred outflows of resources

Liabilities
Current liabilities:
Accounts payable
Accrued payroll and related deductions
Due to other funds
Due to component units
Lease obligations payable
Bonds payable
Unearned revenue
Other

Total current liabilities

Noncurrent liabilities:
Lease obligations payable
Commercial paper payable
Bonds payable, net
Other noncurrent liabilities

Total noncurrent liabilities
Total liabilities
Net position
Net investment in capital assets
Restricted for capital projects

Unrestricted

Total net position

$

State of Tennessee
Combining Statement of Net Position
Internal Service Funds
June 30, 2014

(Expressed in Thousands)

Office
for Motor General Facilities Employee
Information Risk Vehicle Services Revolving Group Postal
Resources Management Management Printing Fund Insurance Services
124,113 $ 116,276 $ 45270 $ 1411 301430 $ 275,157
391 13 12 15 977 5,337
493
4
911 119 256
322
125,908 116,289 45,282 1,549 302,407 280,494 578
10,055
1,376
10,982
59,396
528,166
95,755 146,195 4,361 147 5,865
(75,038) (90,806) (3,810) (261,663) (3,454)
119
20,717 55,389 551 326,165 2,411
22,093 10,055 55,389 551 337,147 2,411
148,001 126,344 100,671 2,100 639,554 280,494 2,989
7,993
9,949 810 3,669 236 9,724 49,412 11
2,279 97 181 90
223 7 6 12 610 29
46 254
407
15,957
8 5,000 41,666
33,594
12,497 34,673 3,772 429 31,698 91,078 230
8,728
38,030
160,406
4,818 108,951 388 520 642
4,818 108,951 388 520 207,164 642
17,315 143,624 4,160 949 238,862 91,078 872
20,717 55,389 551 110,630 2,411
17,997
109,969 (17,280) 41,122 600 280,058 189,416 (294)
130,686 $ (17,280) $ 96511  $ 1,151 408,685 $ 189,416 2,117
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Total

Warehousing and Records Human Division of Internal

Purchasing Distribution Management Resources Accounts TRICOR Edison Service Funds
8,728 686 $ 417 $ 17,791 6941 $ 10,180 $ 14,107 $ 922,507
1 60 2 646 1 7,455
493

6 10

614 4,443 6,343

322

8,729 1,366 417 17,791 6,943 15,269 14,108 937,130
10,055

1,376

10,982

961 60,357

17,735 545,901

99 144 147 13,974 107,708 374,395
(47) (133) (116) (19,122) (59,087) (513,276)

119

52 11 31 13,548 48,621 467,496

52 1 31 13,548 48,621 489,909

8,729 1,418 417 17,802 6,974 28,817 62,729 1,427,039
7,993

15 121 26 107 6 3,152 141 77,479
360 7 7 581 677 512 710 5571
25 6 50 59 65 42 1,134
41 5 346

407

15,957

46,674

33,594

400 204 33 779 742 3,734 893 181,162
8,728

21,900 59,930

160,406

407 465 128 611 987 1,395 1,432 120,744
407 465 128 611 987 1,395 23,332 349,808
807 669 161 1,390 1,729 5,129 24,225 530,970
52 11 31 13,548 26,721 230,061

17,997

7,922 697 256 16,401 5,214 10,140 11,783 656,004
7,922 749 % 256 $ 16,412 5245 3 23688 $ 38504 $ 904,062
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Operating revenues
Charges for services
Premiums
Other

Total operating revenues

Operating expenses
Personal services
Contractual services
Materials and supplies
Rentals and insurance
Depreciation and amortization
Benefits
Other

Total operating expenses
Operating income (loss)
Nonoperating revenues (expenses)
Taxes
Operating grants
Insurance claims recoveries
Gain on sale of capital assets
Grant expense
Interest income
Interest expense
Total nonoperating revenues (expenses)

Income (loss) before contributions
and transfers

Capital contributions

Transfers in
Transfers out

Change in net position
Net position, July 1

Net position, June 30

State of Tennessee

Combining Statement of Revenues, Expenses, and Changes in Fund Net Position

Internal Service Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Office
for Motor General Facilities Employee
Information Risk Vehicle Services Revolving Group Postal
Resources Management Management Printing Fund Insurance Services
142,461 $ 58,026 $ 42,788 $ 7,077 131,736 18,392
$ 727,928
600
142,461 58,026 42,788 7,077 131,736 728,528 18,392
30,278 1,534 2,827 1,595
92,063 9,390 6,433 2,216 156,806 37,192 2,535
16,400 20,821 1,336 2,291 14,549
36 5,457 4,383 40 38,084 3
11,038 11,173 106 12,359 540
81,821 648,627
1,633 1,382 5 120 6,305
151,448 96,668 45,726 6,530 209,660 692,124 19,222
(8,987) (38,642) (2,938) 547 (77,924) 36,404 (830)
3
(641)
219
9,154
(9,003)
85 205 198
(8,428)
(553) 219 (8,072) 198
(8,987) (39,195) (2,719) 547 (85,996) 36,602 (830)
944 39
15,742 4,513 315 170,886 613
(39)
6,755 (39,195) 2,738 901 84,851 36,602 (217)
123,931 21,915 93,773 250 323,834 152,814 2,334
130,686 $ (17,280) $ 96,511 $ 1,151 408,685 $ 189,416 2,117
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Total

Warehousing and Records Human Division of Internal

Purchasing Distribution Management Resources Accounts TRICOR Edison Service Funds
8,378 3,690 797 14,831 12,023 $ 44477 $ 30,550 $ 515,226
727,928

600

8,378 3,690 797 14,831 12,023 44,477 30,550 1,243,754
5,223 1,405 401 10,671 9,763 8,474 8,374 80,545
2,729 1,185 366 2,262 2,423 10,028 7,661 333,289
90 1,016 13 197 49 23,459 1,396 81,617

10 7 1 44 10 875 275 49,225

17 3 3 1,055 11,744 48,038

730,448

14 5 1 128 19 302 12 9,926
8,066 3,635 782 13,305 12,267 44,193 29,462 1,333,088
312 55 15 1,526 (244) 284 1,088 (89,334)
3
(641)

219

9,154
(9,003)

488
(28) (8,456)
(28) (8,236)
312 55 15 1,526 (244) 284 1,060 (97,570)
983

2,175 150 1,800 196,194
(39)

2,487 55 165 1,526 1,556 284 1,060 99,568
5,435 694 91 14,886 3,689 23,404 37,444 804,494
7,922 749 256 16,412 5245 $ 23688 $ 38504 $ 904,062
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Cash flows from operating activities
Receipts from customers and users
Receipts from interfund services provided
Payments to suppliers
Payments to employees
Payments for interfund services used

Net cash from (used for) operating activities

Cash flows from noncapital financing activities
Negative cash balance implicitly repaid
Transfers in
Tax revenues received

Net cash from (used for) noncapital financing activities

Cash flows from capital and related financing activities
Purchase of capital assets
Commercial paper proceeds
Proceeds from sale of capital assets
Insurance claims recoveries
Principal payments
Interest paid
Capital contributions

Net cash from (used for) capital and related financing activities

Cash flows from investing activities
Interest received

Net cash from (used for) investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, July 1
Cash and cash equivalents, June 30

Reconciliation of operating income to net cash
provided (used) by operating activities

Operating income (loss)

Adjustments to reconcile operating income (loss)
to net cash from operating activities:
Depreciation and amortization
Loss/(gain) on disposal of capital assets
Changes in assets and liabilities:
(Increase) decrease in accounts receivable
(Increase) decrease in due from other funds
(Increase) decrease in due from component units
(Increase) decrease in inventories
(Increase) decrease in prepaids
Increase (decrease) in accounts payable
Increase (decrease) in due to other funds
Increase (decrease) in due to component units
Increase (decrease) in unearned revenue

Total adjustments

Net cash provided by (used for) operating activities

Noncash investing, capital and financing activities
Capital contributions
Capital asset disposed of by transfer to component units
Capital asset disposed of by transfer to highway fund
Assets acquired through capital lease

Total noncash investing, capital and financing activities

State of Tennessee
Combining Statement of Cash Flows
Internal Service Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Office
for Motor General Facilities Employee
Information Risk Vehicle Services Revolving Group Postal
Resources Management Management Printing Fund Insurance Services
2,752 $ 16,215 $ 791 % 67 $ 5253 $ 350,758 231
138,049 41,797 42,027 6,995 126,497 411,719 18,161
(98,033) (43,338) (27,957) (2,410) (176,260) (713,209) (15,449)
(29,894) (1,513) (2,775) (1,561)
(11,538) (6,989) (6,301) (1,091) (24,579) (5.418) (1,772)
1,336 7,685 7,047 786 (69,089) 43,850 (390)
23
15,742 4,513 315 170,886
3
15,742 3 4,513 315 170,886 23
(7,178) (14,864) (20) (1,683)
23,718
2,202 19,212
219
(19,422)
(7,946)
421 5,000
7,178 12,022 20,542 1,683
85 205 198
85 205 198
9,900 7,773 (462) 1,101 122,544 44,048 (2,050)
114,213 108,503 45,732 310 178,886 231,109 2,050
124113 $ 116276 $ 45270 $ 1411 8 301,430 $ 275,157
(8.987) $ (38,642) $ (2938) $ 547 $ (77.924) $ 36,404 (830)
11,038 11,173 106 12,359 540
1,540 1,380
27) (13) 30 (12) 14 (236)
(1,633)
(4)
51 (51) (42)
(182)
(762) 46,503 (2,598) 197 2,846 5,882 124
93 @ 3 (6,384)
23 (156)
1,800
10,323 46,327 9,985 239 8,835 7,446 440
1336 $ 7,685 $ 7,047 $ 786 $ (69,089) $ 43,850 (390)
$ 523 $ 39 613
$ (9,003)
(39)
8,969
$ 523 $ 39 % (73) 613
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Total

Warehousing and Records Human Division of Internal
Purchasing Distribution Management Resources Accounts TRICOR Edison Service Funds
1804 $ 1659 $ 16 $ 58 $ 145 $ 10142 $ 165 $ 390,056
6,573 2,039 781 14,772 11,878 34,085 30,385 885,758
(2,110) (1,378) (275) (1,425) (691) (32,147) (4,512) (1,119,194)
(5,177) (1,373) (379) (10,704) (9,590) (8,728) (8,129) (79,823)
(1,155) (1,033) (102) (1,058) (1,809) (1,430) (4,745) (69,020)
(65) (86) il 1,643 (67) 1,922 13,164 7,777
23

2,175 150 1,800 195,581
3

2,175 150 1,800 195,607
) (3,788) (1,638) (29,180)

23,718

21,414

219

(4,380) (23,802)

(28) (7,974)

5,421

9) (3,788) (6,046) (10,184)

488

488

2,110 (86) 191 1,643 1,724 (1,866) 7,118 193,688
6,618 772 226 16,148 5,217 12,046 6,989 728,819
8728 $ 686 $ 417 8 17791 $ 6941 $ 10,180 $ 14107 $ 922,507
312 % 55 $ 15 $ 1526 $ (244) s 284 $ 1088 $ (89,334)
17 3 3 1,055 11,744 48,038

3 2,923

) 13 1 (249) (€} (481)
(1,633)

(6) (10)

(310) (653) (1,005)

(182)

(380) 144 26 70 154 1,446 330 53,982
4 1 3 19 32 3 (6,233)
41 4 (88)

1,800

(377) (141) 26 117 177 1,638 12,076 97,111
(65) $ (86) $ 9 3 1643 $ (67) $ 1922 § 13,164 $ 7,777
$ 1,175

(9,003)

(39)

8,969

$ 1,102
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Insurance Receiverships—The Commissioner of Commerce and Insurance is designated the statutory receiver of insurers ordered
into receivership and is charged with the duty to secure and distribute the assets for the benefit of policy holders, creditors, and
other claimants under court supervision.

Other—These funds account for trust arrangements under which the principal and income benefit individuals or private
organizations.

Agency Funds:

Local Government Fund—The purpose of the Local Government Fund is to serve as a clearing mechanism for state-shared taxes
and other funds distributed to the various counties and cities of the state.

Contingent Revenue Fund—This fund is used to account for refundable deposits and other receipts held in trust until the state has
the right to transfer them to operating funds or until there is proper authorization to disburse them directly to others.

Retiree Health Funds—These funds are used to account for funding received and claims paid on behalf of retirees who elect
coverage. Pre- and post-65 retired employees of the state, local education, and local government employers are included.
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Assets
Cash and cash equivalents
Cash collateral on loaned securities

Receivables:
Member contributions
Employer contributions
Accrued interest
Accrued dividends
Derivative instruments
Real estate income
Investments sold

Total receivables

Due from other funds
Due from component units

Investments, at fair value:
Short term securities
Government bonds
Corporate bonds
Corporate stocks
Derivative instruments
Strategic lending
Private equities
Real estate

Total investments

Capital assets, at cost
Software in development
Machinery and equipment
Accumulated depreciation

Total assets

Liabilities
Accounts payable and accruals
Derivative instruments
Securities lending collateral

Total liabilities
Net position
Restricted for:
Pensions

Employees' flexible benefits

Total net position

State of Tennessee

Combining Statement of Fiduciary Net Position
Pension and Other Employee Benefit Trust Funds

(Expressed in Thousands)

June 30, 2014

Total
Other Pension
Public Employee Teacher Legacy Employee (and Other
Retirement Pension Total Benefit Employee Benefit)
Plan Plan Pension Trust Fund Trust Funds
141,454  $ 138,207 $ 279,661 $ 1012 % 280,673
1,826,303 1,784,766 3,611,069 3,611,069
5,626 22,027 27,653 27,653
20,470 39,589 60,059 60,059
46,767 45,703 92,470 92,470
27,749 27,118 54,867 54,867
286,521 280,004 566,525 566,525
899 878 1,777 1,777
170,672 166,790 337,462 337,462
558,704 582,109 1,140,813 1,140,813
10,273 10,273 212 10,485
9,715 9,715 4 9,719
69,371 67,793 137,164 137,164
4,290,151 4,192,577 8,482,728 8,482,728
2,888,771 2,823,071 5,711,842 5,711,842
12,500,018 12,215,726 24,715,744 24,715,744
1,665 1,627 3,292 3,292
162,654 158,954 321,608 321,608
394,122 385,158 779,280 779,280
1,152,345 1,126,137 2,278,482 2,278,482
21,459,097 20,971,043 42,430,140 42,430,140
9,092 8,886 17,978 17,978
6,089 5,951 12,040 12,040
(848) (829) (1,677) (1,677)
24,019,879 23,490,133 47,510,012 1,228 47,511,240
216,310 209,842 426,152 30 426,182
287,082 280,552 567,634 567,634
1,826,303 1,784,766 3,611,069 3,611,069
2,329,695 2,275,160 4,604,855 30 4,604,885
21,690,184 21,214,973 42,905,157 42,905,157
1,198 1,198
21,690,184 $ 21,214973 % 42,905,157 $ 1,198 $ 42,906,355
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Additions
Contributions:
Members

Employers

Total contributions

Investment income:

Net increase in fair value of investment:

Interest

Dividends

Real estate income
Securities lending income

Total investment income

Less: Investment expenses
Securities lending expense

Net investment income
Total additions

Deductions
Annuity benefits
Death benefits
Other benefits
Refunds
Administrative expenses

Total deductions

Change in net position restricted for:

Pensions
Employees' flexible benefits

Net position, July 1

Net position, June 30

State of Tennessee
Combining Statement of Changes in Fiduciary Net Position
Pension and Other Employee Benefit Trust Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Total
Other Pension
Public Employee Teacher Legacy Employee (and Other
Retirement Pension Total Benefit Employee Benefit)
Plan Plan Pension Trust Fund Trust Funds
75,030 $ 195521 $ 270,551 6,527 $ 277,078
686,219 348,475 1,034,694 1,034,694
761,249 543,996 1,305,245 6,527 1,311,772
2,583,110 2,540,140 5,123,250 5,123,250
236,137 232,209 468,346 468,346
250,622 246,452 497,074 497,074
54,489 53,583 108,072 108,072
3,168 3,115 6,283 6,283
3,127,526 3,075,499 6,203,025 6,203,025
21,273 20,918 42,191 42,191
471 463 934 934
3,105,782 3,054,118 6,159,900 6,159,900
3,867,031 3,598,114 7,465,145 6,527 7,471,672
1,043,927 1,013,051 2,056,978 2,056,978
2,275 1,637 3,912 3,912
6,310 6,310
31,720 22,326 54,046 54,046
7,294 2,663 9,957 200 10,157
1,085,216 1,039,677 2,124,893 6,510 2,131,403
2,781,815 2,558,437 5,340,252 5,340,252
17 17
18,908,369 18,656,536 37,564,905 1,181 37,566,086
21,690,184 $ 21,214973  $ 42,905,157 1,198 $ 42,906,355
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Assets
Cash and cash equivalents
Receivables:
Accounts
Taxes
Due from other funds

Total assets

Liabilities
Accounts payable and accruals
Amounts held in custody for others

Total liabilities

State of Tennessee
Combining Statement of Fiduciary Net Position
Agency Funds
June 30, 2014

(Expressed in Thousands)

Total
Local Contingent Retiree Agency
Government Revenue Health Plans Funds
$ 323,393 $ 130,324 $ 28,753 482,470
1,442 1,442
394,928 394,928
24 24
718,321 130,348 30,195 878,864
718,321 12,394 17,791 748,506
117,954 12,404 130,358
$ 718,321 $ 130,348 $ 30,195 878,864
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State of Tennessee
Combining Statement of Changes in Assets and Liabilities
All Agency Funds
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Balance Balance
Local Government Fund July 1, 2013 Additions Deductions June 30, 2014

Assets

Cash and cash equivalents $ 335641 $ 3,783,599 $ 3,795,847 $ 323,393

Taxes receivable 393,516 456,336 454,924 394,928
Total assets 729,157 4,239,935 4,250,771 718,321
Liabilities

Accounts payable and accruals 729,157 4,661,370 4,672,206 718,321
Total liabilities $ 729,157 $ 4,661,370 $ 4,672,206 $ 718,321

Contingent Revenue Fund

Assets

Cash and cash equivalents $ 138,101 $ 2,539,581 $ 2,547,358 $ 130,324

Accounts receivable 263 63 326

Due from other funds 24 24
Total assets 138,364 2,539,668 2,547,684 130,348
Liabilities

Accounts payable and accruals 11,970 325,714 325,290 12,394

Amount held in custody for others 126,394 620,695 629,135 117,954
Total liabilities $ 138,364 $ 946,409 $ 954,425 $ 130,348

Retiree Health Plans

Assets

Cash and cash equivalents $ 20,787 $ 238,183 $ 230,217 $ 28,753

Accounts receivable 2,082 11,097 11,737 1,442
Total assets 22,869 249,280 241,954 30,195
Liabilities

Accounts payable 16,684 26,265 25,158 17,791

Amount held in custody for others 6,185 239,414 233,195 12,404
Total liabilities $ 22,869 $ 265,679 $ 258,353 $ 30,195

Totals - All Agency Funds

Assets

Cash and cash equivalents $ 494529 $ 6,561,363 $ 6,573,422 $ 482,470

Accounts receivable 395,861 467,496 466,987 396,370

Due from other funds 24 24
Total assets 890,390 7,028,883 7,040,409 878,864
Liabilities

Accounts payable and accruals 757,811 5,013,349 5,022,654 748,506

Amount held in custody for others 132,579 860,109 862,330 130,358
Total liabilities $ 890,390 $ 5,873,458 $ 5,884,984 $ 878,864
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COMPONENT UNITS

Tennessee Student Assistance Corporation (TSAC) —The corporation was created by the legislature in 1974 and is responsible for
administering student financial assistance programs supported by federal and state funds.

Tennessee Community Services Agency—In 1989, the Legislature created twelve Community Services Agencies which are to provide a
mechanism to coordinate health care for indigents. In 1996, the title and focus of these agencies changed to that of facilitating the
providing of services to children and other citizens from state agencies. The state has significant oversight responsibilities for these
agencies, therefore, they have been incorporated into the Comprehensive Annual Financial Report. In 2009, all CSAs merged operations
into one agency.

Tennessee Housing Development Agency—Created by the legislature in 1973, the purpose of this agency is to improve the quality of
housing available to lower and moderate income Tennesseans. This objective is accomplished in part by (1) making funds available for
loans for residential construction or rehabilitation, (2) making or participating in the making of insured mortgage loans, and (3) purchasing
existing mortgages from lending institutions. These programs are funded primarily from the sale of revenue bonds or notes.

Tennessee Education Lottery Corporation—Created by the General Assembly in 2003, the purpose of the corporation is to operate a state
lottery with net proceeds to be transferred to the state to be used for education programs and purposes in accordance with the Constitution
of Tennessee, consisting primarily of financial assistance to Tennessee citizens to enable such citizens to attend post-secondary educational
institutions within Tennessee.

Tennessee Board of Regents—The Tennessee University and Community College System was created by the General Assembly in 1972.
Its member institutions (six universities, thirteen community colleges, and twenty-seven colleges of applied technology) serve the state and
its citizenry by providing education opportunities, research, continuing education and public activities. As a system, the institutions span
the state and operate as a coordinated network of public education with each campus offering unique characteristics and services. The
system consists of the following institutions:

UNIVERSITIES
Austin Peay State University, Clarksville Tennessee State University, Nashville
East Tennessee State University, Johnson City Tennessee Technological University, Cookeville
Middle Tennessee State University, Murfreesboro University of Memphis, Memphis

COMMUNITY COLLEGES

Chattanooga State Technical Community College, Chattanooga Nashville State Technical Community College, Nashville
Cleveland State Community College, Cleveland Pellissippi State Technical Community College, Knoxville
Columbia State Community College, Columbia Roane State Community College, Harriman

Dyersburg State Community College, Dyershurg Southwest Tennessee Community College, Memphis
Jackson State Community College, Jackson Volunteer State Community College, Gallatin

Motlow State Community College, Tullahoma Walters State Community College, Morristown

Northeast State Technical Community College, Blountville

COLLEGES OF APPLIED TECHNOLOGY

Athens Crump Hartsville Knoxville Memphis Newbern Ripley
Chattanooga Dickson Hohenwald Livingston Morristown Oneida Shelbyville
Covington Elizabethton Jackshoro McKenzie Murfreeshoro Paris Whiteville
Crossville Harriman Jackson McMinnville Nashville Pulaski

The purpose of these colleges is to provide occupational and technical training for current and future employees of existing and prospective
industries and businesses of this state.

The University of Tennessee Board of Trustees—The University of Tennessee was first established in 1794 by the Legislature of the
Federal Territory. Since that time, it has grown into an institution of twenty-four different colleges and schools. The locations of its four
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primary campuses, various experimental stations and extension services have made the university state-wide in physical presence as well as
in services. The main campus is located in Knoxville. The other primary campuses are located in Memphis, Martin and Chattanooga.

Local Development Authority—This authority was created in 1978 for the purpose of providing to local governments, through the issuing
of revenue bonds or notes, the financing assistance previously provided by the State Loan Program. The Authority has also issued bonds to
assist non-profit corporations in the construction of mental health, mental retardation, or alcohol and drug facilities. In addition, the
Authority may assist small business concerns in financing pollution control facilities, farmers in financing certain capital improvements and
airport authorities and municipal airports in financing improvements.

Veterans' Homes Board—Created in 1988, the primary purpose of the homes is to provide support and care for honorably discharged
veterans of the United States Armed Forces. The revenue sources are the Veterans' Administration, Medicaid, and a user fee.

Federal Family Education Loan Program — This program is administered by TSAC, the state’s designated federal guaranty agency. As part
of the program, TSAC guarantees student loans made by lending institutions to students attending post-secondary schools as authorized by
Title 1V of the Higher Education Act of 1965.

Tennessee State School Bond Authority (TSSBA)—Established in 1965, the TSSBA provides a mechanism for financing building projects
for the state's higher education institutions. Agreements are executed between the governing boards of the institutions and the TSSBA, and
revenue bonds are issued using the constructed facilities as collateral. Charges levied on the universities provide the funds necessary for
payment of principal and interest on bonds. The Authority also issues Qualified Zone Academy Bonds, which are part of a federal
government program to finance loans to qualifying K-12 schools in the state. In addition, under the American Recovery and Reinvestment
Act of 2009, the Authority issued Qualified School Construction Bonds to finance the construction, repair, or rehabilitation of public
school facilities.

Certified Cotton Growers’ Organization—This organization was formed to aid in the eradication of the boll weevil. Revenues are collected
from assessments on cotton growers and from state appropriations.

Access Tennessee—Established in 2007, this health insurance pool offers health insurance coverage to eligible citizens of the state who are
considered uninsurable because of health conditions.
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State of Tennessee
Combining Statement of Net Position
Component Units
June 30, 2014

(Expressed in Thousands)

Governmental Fund Types Proprietary Fund Types
Tennessee
Student Housing Tennessee Board University
Assistance Tennessee Development Education of of
Corporation CSA Agency Lottery Regents Tennessee
Assets
Cash and cash equivalents $ 2,153 % 801 $ 264,941 % 67,708 $ 948,612 $ 732,192
Investments 63,698 322,866 94,026
Receivables, net 7,561 743 66,505 69,296 113,195 185,252
Due from primary government 393 15,187 28,944
Inventories, at cost 3,335 6,648
Prepayments 23 6 7,147 4,769 4,786
Loans receivable 1,969,362
Fair value of derivatives
Other 728 4,776
Restricted assets:
Cash and cash equivalents 8,345 21 65,777 220,923
Investments 189,307 6,135 320,961 889,438
Receivables, net 1,689 54,707 116,302
Capital assets:
Land, at cost 136,669 84,237
Infrastructure 382,727 110,255
Structures and improvements, at cost 264 2,832,601 2,290,937
Machinery and equipment, at cost 74 1,437 4,943 451,942 606,327
Less accumulated depreciation (40) (811) (4,283) (1,518,776) (1,335,164)
Construction in progress 217,146 458,133
Total assets 9,714 1,994 2,564,479 151,231 4,352,446 4,498,012
Deferred outflows of resources 1,250 2,851 5911
Liabilities
Accounts payable and accruals 2,207 258 42,752 47,650 138,001 155,695
Due to primary government 19 15 72 94,670 14,083 5,635
Unearned revenue 1,293 901 70,772 104,930
Other 16,109 12,872
Noncurrent liabilities:
Due within one year 184 90 127,673 1,264 45,215 75,056
Due in more than one year 559 266 1,867,011 6,725 850,105 961,766
Total liabilities 2,969 629 2,038,801 151,210 1,134,285 1,315,954
Deferred inflows of resources 132
Net position
Net investment in capital assets 34 626 924 1,803,666 1,468,055
Restricted for:
Debt service 3,422 84
Capital projects 42,908 56,170
Single family bond programs 434,000
Other 6,745 15,905 21 244,979 363,645
Permanent and endowment:
Expendable 18,238 196,174
Nonexpendable 325,868 628,395
Unrestricted 1,331 76,397 (924) 781,799 475,446
Total net position $ 6,745 $ 1365 $ 526,928 $ 21§ 3,220,880 % 3,187,969
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Proprietary Fund Types

State
Local Veterans' Federal Family School Certified Access Total
Development Homes Education Loan Bond Cotton Tennessee Component
Authority Board Program Authority Growers' Insurance Plan Units
15712 $ 12,414 $ 46,894 3 72,026 $ 1,889 58,267 $ 2,223,609
1,018 481,608
8,340 403 12,900 15 408 464,618
822 45,346
165 10,148
1,973 18,704
4,563 1,715,790 3,689,715
616 616
31 1,693 7,228
1,154 3,297 7,346 19,733 326,596
129,976 1,535,817
6,023 178,721
1,390 222,296
1,825 494,807
30,477 5,154,279
6,002 1,070,725
(13,870) (2,872,944)
10,928 686,207
21,429 63,794 60,666 1,951,041 4,615 58,675 13,738,096
279 17,762 28,053
132 2,183 20,181 64 716 409,839
4,890 119,384
2,229 180,125
99 29,080
910 902 56,435 307,729
4,764 6,418 1,881,707 5,579,321
5,806 14,492 1,960,552 64 716 6,625,478
616 748
30,595 3,303,900
346 3,852
99,078
434,000
4,858 13,369 649,522
214,412
954,263
15,902 13,503 47,297 7,635 4,551 57,959 1,480,896
15902 $ 49,302 $ 60,666 $ 7635 $ 4,551 57959 $ 7,139,923
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Functions/Programs
Component units

Higher education institutions:
Board of Regents
University of Tennessee

Total higher education institutions

Loan programs:
Tennessee Student Assistance Corporation
Housing Development Agency
Local Development Authority
Federal Family Education Loan Program
State School Bond Authority

Total loan programs
Lottery program
Other programs:
Tennessee CSA
Access Tennessee Insurance Plan
Veterans' Homes Board
Certified Cotton Growers'

Total other programs

Total

$

State of Tennessee

Combining Statement of Activities
Component Units
For the Year Ended June 30, 2014

(Expressed in Thousands)

Net
(Expense)
Program Revenues Revenue
Charges Operating Capital and Changes
for Grants and Grants and in
Expenses Services Contributions Contributions Net Position
2473515 $ 974,218 $ 696,108 $ 143583 $ (659,606)
2,056,111 661,101 933,596 86,236 (375,178)
4,529,626 1,635,319 1,629,704 229,819 (1,034,784)
67,090 2,847 7,213 (57,030)
422,834 121,135 302,126 427
369 246 15 (108)
219,244 27,158 147,568 (44,518)
79,994 67,484 2,571 (9,939)
789,531 218,870 459,493 (111,168)
1,323,406 1,323,307 43 (56)
5,112 1,543 3,267 (302)
26,792 12,694 (14,098)
39,994 40,274 13 11,953 12,246
414 227 (187)
72,312 54,738 3,280 11,953 (2,341)
6,714,875 $ 3,232,234 $ 2,092,520 $ 241,772 $ (1,148,349)
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General Revenues

Payments Contributions
from Unrestricted Unrestricted to Change Net Net
Primary Grants and Investment Permanent In Net Position Position
Government Contributions Earnings Miscellaneous Funds Position July 1 June 30
$ 683,554 $ 146,941 $ 4691 $ 3,803 $ 13,752 $ 193,135 $ 3,027,745 3 3,220,880
487,077 2,234 24,556 43,934 182,623 3,005,346 3,187,969
1,170,631 149,175 29,247 3,803 57,686 375,758 6,033,091 6,408,849
57,386 356 6,389 6,745
34 461 526,467 526,928
(108) 16,010 15,902
2,838 60 (41,620) 102,286 60,666
9,264 (675) 8,310 7,635
60,224 9,264 94 (41,586) 659,462 617,876
70 14 7 21
(302) 1,667 1,365
19,054 41 4,997 52,962 57,959
86 12,332 36,970 49,302
5 (182) 4,733 4,551
19,054 86 46 16,845 96,332 113,177
$ 1,249,909 $ 158,525 $ 29,457 $ 3,803 $ 57,686 $ 351,031 $ 6,788,892 $ 7,139,923
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State of Tennessee
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Fund Type Component Units
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Total
Tennessee Governmental
Student Fund Type
Assistance Tennessee Component
Corporation CSA Units
Revenues
Interest on investments $ 442 $ 442
Federal 57 57
Departmental services 66,945 $ 4,810 71,755
Other 2 2
Total revenues 67,446 4,810 72,256
Expenditures
Education 67,021 67,021
Health and social services 5,073 5,073
Total expenditures 67,021 5,073 72,094
Excess (deficiency) of revenues
over (under) expenditures 425 (263) 162
Fund balances, July 1 7,063 1,951 9,014
Fund balances, June 30 $ 7,488 $ 1,688 $ 9,176
Reconciliation to net position:
Fund balances per above $ 7,488 $ 1,688 $ 9,176
Capital assets used in governmental
activities are not financial resources
and therefore are not reported
in the funds. 33 33
Long-term liabilities are not due
and payable in the current period
and therefore are not reported in
the fund. (743) (356) (1,099)
Net position on Statement of
Net Position $ 6,745 $ 1,365 $ 8,110
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State of Tennessee
Combining Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Fund Type Component Units
For the Fiscal Year Ended June 30, 2014

(Expressed in Thousands)

Housing Tennessee Board University Local
Development Education of of Development
Agency Lottery Regents Tennessee Authority
Operating revenues
Charges for services $ 121,135 $ 1,322,446 $ 1,150,106 $ 1,148,350 246
Investment income 6,346 4,348 6,409 15
Grants and contributions
Other 861 53,730 104,394
Total operating revenues 127,481 1,323,307 1,208,184 1,259,153 261
Operating expenses
Personal services 16,578 13,195 1,485,033 1,331,138
Contractual services 5,973 124,800 53
Mortgage service fees 7,165
Materials and supplies 1,250 539,158 502,144
Rentals and insurance 94 1,950
Interest 70,390 316
Depreciation and amortization 2,476 468 124,333 114,997
Lottery prizes 836,500
Nursing home services
Scholarships and fellowships 297,921 57,026
Benefits
Other 9,405 9,192
Total operating expenses 113,331 986,105 2,446,445 2,005,305 369
Operating income (loss) 14,150 337,202 (1,238,261) (746,152) (108)
Nonoperating revenues (expenses)
Grant income 295,814 543,776 189,256
Grant expense (309,503)
Interest expense (25,581) (30,579)
Interest income 70 67,944 155,880
Payments from primary government 683,554 487,077
Grants and contributions 5,707
Gifts 6,211 5,568
Payments to primary government (337,273)
Other 15 581 (20,228)
Total nonoperating revenues (expenses) (13,689) (337,188) 1,276,485 792,681
Income (loss) before capital grants and
contributions 461 14 38,224 46,529 (108)
Capital payments from primary government 130,263 54,964
Capital grants and gifts 10,896 31,271
Additions to permanent endowments 13,752 43,934
Other 5,925
Change in net position 461 14 193,135 182,623 (108)
Net position, July 1 526,467 7 3,027,745 3,005,346 16,010
Net position, June 30 $ 526,928 $ 21 $ 3,220,880 $ 3,187,969 15,902
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Total

State Proprietary
Veterans' Federal Family School Fund Type
Homes Education Loan Bond Component
Board Program Authority Units
35,042 27,158 67,484 $ 3,884,888
2,571 19,689
147,568 147,568
39 159,024
35,081 174,726 70,055 4,211,169
24,280 2,870,224
171,992 1,863 305,645
7,165
1,042,552
2,044
66,033 136,739
1,367 243,641
836,500
14,058 14,058
252 355,199
25,852
12,098 31,085
39,705 172,244 79,994 5,870,704
(4,624) 2,482 (9,939) (1,659,535)
5,193 9,264 1,043,303
(309,503)
(264) (56,424)
13 60 224,013
2,838 1,192,523
5,707
86 11,865
(47,000) (384,273)
(25) (19,657)
5,003 (44,102) 9,264 1,707,554
379 (41,620) (675) 48,019
3,127 188,354
8,826 50,993
57,686
5,925
12,332 (41,620) (675) 350,977
36,970 102,286 8,310 6,780,836
49,302 60,666 7,635 7,131,813
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State of Tennessee Schedule 1
Debt Service Requirements to Maturity
General Obligation Bonds
June 30, 2014

(Expressed in Thousands)

General Long-Term Debt Facilities Revolving Fund Debt
For the Total Total
Year Ended Require- Require-
June 30 Principal Interest ments Principal Interest ments

2015 % 136,068 $ 68,595 $ 204,663 $ 15957 $ 6,781 $ 22,738
2016 132,429 62,704 195,133 13,841 6,034 19,875
2017 127,436 56,964 184,400 12,979 5,421 18,400
2018 118,951 50,999 169,950 12,769 4,829 17,598
2019 110,970 45,957 156,927 11,455 4,281 15,736
2020 108,442 41,247 149,689 10,963 3,786 14,749
2021 102,519 36,639 139,158 10,066 3,305 13,371
2022 102,654 32,092 134,746 10,101 2,833 12,934
2023 95,706 27,715 123,421 9,354 2,377 11,731
2024 95,476 23,829 119,305 9,319 1,992 11,311
2025 87,224 20,379 107,603 8,961 1,662 10,623
2026 87,459 17,052 104,511 9,001 1,337 10,338
2027 81,135 13,726 94,861 7,190 1,024 8,214
2028 77,589 10,724 88,313 6,606 743 7,349
2029 71,849 7,416 79,265 5,391 477 5,868
2030 47,513 4,402 51,915 3,822 275 4,097
2031 37,251 2,361 39,612 2,289 115 2,404
2032 29,398 824 30,222 817 29 846
2033 6,582 99 6,681 418 6 424
TOTALS §$ 1,656,651 $ 523,724  $ 2,180,375 $ 161,299 $ 47,307 % 208,606
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State of Tennessee Schedule 2
Schedule of Outstanding Debt
All Fund Types
For the Last Five Fiscal Years

(Expressed in Thousands)

June 30
2010 2011 2012 2013 2014
Internal service funds:
General obligation commercial paper $ 70,107 $ 48,060 $ 51,318 $ 40,591 $ 59,930
Facilities Revolving Fund general
obligation bonds 196,220 209,858 198,512 180,516 161,299
266,327 257,918 249,830 221,107 221,229
General long-term debt:
General obligation bonds 1,492,600 1,544,350 1,914,090 1,797,894 1,656,651
General obligation commercial paper 171,283 166,157 146,452 174,555 264,436
1,663,883 1,710,507 2,060,542 1,972,449 1,921,087
Totals for primary government $ 1,930,210 $ 1,968,425 $ 2,310,372 $ 2,193556 $ 2,142,316
State of Tennessee Schedule 3

Schedule of General Obligation
Commercial Paper Outstanding- By Purpose
All Fund Types
June 30, 2014

(Expressed in Thousands)

General obligation commercial paper - Tax exempt $ 298,367
Purpose: To finance the construction, improvements, repairs, and replacements of
buildings and facilities and the acquisition of land, equipment and other
property of the state.
General obligation commercial paper - Taxable 25,999
Purpose: To finance improvements to Mental Health and Mental Retardation Facilities

and grants to local governments.

Total Outstanding $ 324,366
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State of Tennessee Schedule 4
Schedule of Outstanding Debt

Component Units
For the Last Five Fiscal Years

(Expressed in Thousands)

June 30
2010 2011 2012 2013 2014
Component units:

Local Development Authority notes $ 53,919
Local Development Authority bonds 48,242 $ 8,586 $ 7,406 $ 6,585 $ 5,674
Tennessee Housing Development

Agency bonds 2,316,748 2,140,486 2,015,181 2,116,905 1,962,990
Tennessee Housing Development

Agency notes 3,672 3,250
Veterans' Homes Board loan 5,936 5,657 5,310 5,089 6,157
Tennessee State School Bond

Authority bonds 1,075,004 1,487,945 1,423,166 1,601,480 1,780,558
Tennessee State School Bond Authority

revolving credit 281,782 162,653 253,676 209,429 157,584
University of Tennessee notes 211 184 167 150 133
University of Tennessee bonds 83,644 82,089 80,449 80,365 77,171
Board of Regents notes 2,222 2,098 1,987 1,866 2,492
Board of Regents bonds 700 600 500 400 300
Board of Regents commercial paper 6,431 4,363 4,271 4,085 3,955

$ 3,878,511 $ 3897911 $ 3792113 $ 4,026,354 $ 3,997,014
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Revenues by Source

Taxes:
Sales and use

Gasoline
Motor fuel
Gasoline inspection

Total fuel taxes

Franchise

Excise

Gross receipts

Beer

Alcoholic beverage

Mixed drink

Tobacco

Business

Insurance companies premium
Retaliatory

Workers compensation premium
Enhanced coverage

Medicaid provider

Other

Total business taxes
Income
Privilege
Inheritance and estate
Other
Total other taxes
Total taxes
Licenses, fines, fees and permits:
Motor vehicle registration
Motor vehicle title registration fees
Drivers licenses
Arrests, fines and fees
Regulatory board fees
Other
Total licenses, fines, fees and permits
Interest on investments
Federal - earned by state departments
Departmental services:
Charges to the public
Interdepartmental charges
Charges to cities, counties, etc.
Total departmental services

Other

Total revenues by source

State of Tennessee

Comparative Schedules of Revenues by Source

General Fund

(Expressed in Thousands)

For the Fiscal Years Ended June 30, 2014 and 2013

For the Year Ended

Schedule 5

June 30, 2014

$ 2,989,699

9,005
3,086
670

12,761

642,721
968,051
355,213
14,916
45,321
38,574
29,683
114,808
727,943
21,818
47,470
449,137
11,701
2,804

3,470,160

239,316
258,708
107,722

407

606,153

7,078,773

43,730
8,716
26,004
8,329
125,235
108,675

320,689

11,536

9,464,501

329,673
799,637
568,534

1,697,844

210,267

$ 18,783,610
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June 30, 2013

2,867,413

9,101
2,970
415

12,486

684,340
1,093,374
363,971
15,068
43,121
34,711
31,250
137,708
668,067
16,196
44,225
449,500
13,729
2,702

3,597,962

233,419
256,738
110,632

220

601,009

7,078,870

44,468
9,214
25,907
8,352
123,612
95,294

306,847

12,166

9,901,314

325,726
799,180
540,143

1,665,049

283,140

19,247,386




State of Tennessee

General Fund

Comparative Schedules of Expenditures by Function and Department

For the Fiscal Years Ended June 30, 2014 and 2013

(Expressed in Thousands)

For the Year Ended

Schedule 6

June 30, 2014

Expenditures by function and department

General government:
Legislative
Secretary of State
Comptroller
Treasurer
Governor
Commissions
Finance and Administration
General Services
Revenue
Miscellaneous Appropriations

Total general government

Health and social services:
Veterans Affairs
Labor and Workforce Development
TennCare
Mental Health
Intellectual Disabilities
Health
Human Services
Children's Services

Total health and social services

Law, justice and public safety:
Judicial
Correction
Probation and Paroles
Military
Bureau of Criminal Investigation
Safety

Total law, justice and public safety

Recreation and resources development:

Agriculture
Tourist Development
Environment and Conservation

Economic and Community Development
Total recreation and resources development

Regulation of business and professions:

Commerce and Insurance
Financial Institutions

Total regulation of business and professions

Intergovernmental revenue sharing

Total expenditures by function and department $

14,493,610
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38,163
38,556
97,657
60,441
4,704
65,363
92,174
25,860
101,389
16

524,323

7,521
167,876
9,639,248
303,267
199,812
563,710
2,880,185
731,991

310,185
878,563
7,102
94,677
77,682
181,029

1,549,238
78,062
24,258

200,630
226,577
529,527
77,054
15,491

92,545

606,979

17,796,222

June 30, 2013

39,234
36,995
86,294
59,300
5,082
67,625
91,802
28,622
99,418
276

514,648

5,392
188,988
9,684,582
295,213
203,592
527,228
3,085,917
677,571

14,668,483
301,741
835,075

6,772
102,188
72,081
175,141
1,492,998
74,168
18,452
199,746
183,841
476,207
74,347
14,169
88,516
557,102

17,797,954



STATISTICAL SECTION
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STATE OF TENNESSEE

FINANCIAL TRENDS - CHANGES IN NET POSITION
LAST TEN FISCAL YEARS

(accrual basis of accounting, expressed in thousands)

Expenses
Governmental activities:
General government
Education
Health and social services (4)
Law, justice, and public safety
Recreation and resources development (1)
Regulation of business and professions
Transportation
Intergovernmental revenue sharing
Interest on long-term debt
Payments to fiduciary fund
Total governmental activities expenses

Business-type activities:
Employment security (2)
Insurance programs
Loan programs
Other
Total business-type activities expenses

Total primary government expenses

Program Revenues
Governmental activities:
Charges for services:
General government
Education
Health and social services
Law, justice, and public safety
Recreation and resources development
Regulation of business and professions
Transportation
Operating grants and contributions (3)
Capital grants and contributions
Total governmental activities program revenues

Business-type activities:

Charges for services:
Employment security
Insurance programs
Loan programs
Other

Operating grants and contributions (3)
Total business-type activities program revenues

Total primary government program revenues

Net (Expense)/Revenue
Governmental activities

Business-type activities

Total primary government net expense

FOR THE FISCAL YEAR ENDED JUNE 30,

2005 2006 2007 2008
$ 596,016 $ 705,897 $ 738,897 $ 837,250
5,158,369 5,449,613 5,884,841 6,464,564
11,522,061 10,170,957 10,448,373 11,125,967
1,090,779 1,214,957 1,221,175 1,325,500
423,342 466,689 485,852 613,902
113,902 86,945 129,107 123,391
698,450 671,641 835,751 808,591
683,925 738,349 815,832 842,096
42,902 49,460 50,003 51,086

25,950

20,329,746 19,554,508 20,635,781 22,192,347
476,646 452,043 467,327 541,573
430,568 471,032 413,483 469,491
1,909 1,487 1,473 1,655
2,498 2,496 2,595 2,744
911,621 927,058 884,878 1,015,463
$ 21241367 $ 20,481,566 $ 21,520,659 $ 23,207,810
$ 380,679 $ 375,640 $ 524,306 $ 672,892
13,568 26,785 34,819 35,405
1,027,602 692,186 521,508 548,570
316,337 374,715 130,885 117,536
140,227 138,970 153,048 142,128
115,556 124,435 142,805 143,646
15,494 15,118 22,542 18,778
8,777,283 8,314,981 8,481,473 8,612,838
520,090 615,584 708,384 600,404
11,306,836 10,678,414 10,719,770 10,892,197
463,385 381,600 356,064 413,741
462,441 479,515 438,275 480,803
12,878 12,970 13,803 15,137
2,593 2,803 2,644 2,324
100,536 131,043 116,569 124,576
1,041,833 1,007,931 927,355 1,036,581
$ 12348669 $ 11,686,345 $ 11,647,125 $ 11,928,778

$ (9,022,910) $

130,212

80,873

(8,876,094) $

42,477

(9,916,011) $

(11,300,150)

21,118

$  (8,892,698) $

(8,795,221) $

(9,873,534) $

(11,279,032)
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Schedule 1

(continued on next page)

FOR THE FISCAL YEAR ENDED JUNE 30,

2009 2010 2011 2012 2013 2014
$ 988,309 $ 1,078,294 $ 1,048,423 $ 942,465 $ 987,800 $ 959,641
6,520,569 6,893,801 7,127,705 7,018,189 7,083,806 7,383,077
11,697,900 12,849,335 13,739,733 13,952,342 14,079,899 13,912,421
1,338,869 1,365,134 1,436,045 1,567,730 1,539,288 1,612,248
538,386 499,080 606,317 646,494 554,421 646,781
126,003 132,784 127,887 126,395 158,228 158,644
979,454 1,010,029 911,666 1,012,399 1,062,091 1,126,744
810,063 874,094 825,777 851,535 844,628 897,312
51,977 60,566 63,555 62,119 71,933 67,520
19,747 63,114 58,453 22,386 827
23,051,530 24,782,864 25,950,222 26,238,121 26,404,480 26,765,215
1,427,713 2,135,537 1,613,716 1,232,324 750,529 451,470
514,065 557,371 552,626 540,746 544,250 541,205
1,345 1,406 1,561 1,757 1,577 1,469
2,265 1,385 25 620 163 76
1,945,388 2,695,699 2,167,928 1,775,447 1,296,519 994,220

$ 24996918 $ 27,478563 $ 28,118,150 $ 28,013,568 $ 27,700,999 $ 27,759,435

$ 753,066 $ 778,352 $ 856,264 $ 673,945 $ 775,135 $ 812,528
35,124 44,813 50,052 56,898 85,722 73,276
615,871 499,694 724,971 772,850 714,788 756,038
122,064 121,201 120,137 125,879 139,622 140,123
142,657 141,278 139,302 151,545 155,422 145,675
151,095 148,788 149,090 168,590 154,896 165,611
15,936 28,322 29,769 29,601 35,470 31,863
9,758,691 12,076,579 12,677,291 11,897,517 11,697,733 11,355,859
592,719 782,188 901,798 903,281 772,061 762,251
12,187,223 14,621,215 15,648,674 14,780,106 14,530,849 14,243,224
585,668 710,113 754,108 769,446 632,408 370,752
504,130 525,662 547,207 542,756 569,982 598,209
15,684 16,584 17,350 15,600 12,450 8,897
1,543 1,043 206 133 231 221
508,249 1,482,113 1,035,693 749,005 327,928 134,026
1,615,274 2,735,515 2,354,564 2,076,940 1,542,999 1,112,105

$ 13802497 $ 17,356,730 $ 18,003,238 $ 16,857,046 $ 16,073,848 $ 15,355,329

$ (10,864,307) $ (10,161,649) $ (10,301,548) $ (11,458,015) $ (11,873631) $  (12,521,991)
(330,114) 39,816 186,636 301,493 246,480 117,885
$  (11,104421) $  (10,121,833) $ (10,114912) $ (11,156522) $  (11,627,151) $  (12,404,106)
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STATE OF TENNESSEE
FINANCIAL TRENDS - CHANGES IN NET POSTION (continued)
LAST TEN FISCAL YEARS
(accrual basis of accounting, expressed in thousands)

FOR THE FISCAL YEAR ENDED JUNE 30,

2005 2006 2007 2008

General Revenues and Other Changes in Net Position

Governmental activities:

Taxes
Sales and use $ 6099159 $ 6,540,224 $ 6819570 $ 6,851,481
Fuel 846,826 851,362 867,520 865,181
Business (5) 2,311,448 2,507,653 2,799,751 2,913,227
Other 514,938 598,827 734,026 734,029
Grants and contributions not restricted to specific programs 46,807
Unrestricted investment earnings 30,361 81,287 113,940 120,523
Miscellaneous 209,226 185,466 250,344 275,499
Contributions to permanent funds 468 369 270 239
Transfers (21,062) (22,783) (5,028) (4,110)
Total governmental activities 10,038,171 10,742,405 11,580,393 11,756,069

Business-type activities:

Transfers 21,062 22,783 5,028 4,110
Total business-type activities 21,062 22,783 5,028 4,110

Total primary government general revenues and
other changes in net position $ 10,059,233 $ 10,765,188 $ 11,585421 $ 11,760,179

Changes in Net Position

Governmental activities $ 1015261 $ 1,866,311 $ 1,664,382 $ 455,919

Business-type activities 151,274 103,656 47,505 25,228

Total primary government $ 1166535 $ 1969,967 $ 1,711887 $ 481,147

@ The increase in expenses of the recreation and resources development function between fiscal years 2007 and 2008 resulted from the
acquisition of conservation easements for wilderness protection.

2 The increase in expenses of the Employment security program between fiscal years 2008 and 2009 was due to a significant increase in the
demand for unemployment benefits. Between 2010 and 2011, continued weeks unemployment claims decreased resulting in a significant
decrease in expenses in the Employment security program.

3) The significant increase in operating grants and contributions revenue for both governmental and business-type activities between fiscal
years 2008 and 2009 was due to the increase in federal funds received as a result of the American Recovery and Reinvestment Act. The
decline in operating grants for business-type activities between 2010 and 2011 was due to a significant decline in continued weeks
unemployment claims. The rise in operating grants and contributions from fiscal year 2010 to 2011 for governmental activities was due to
the increase in federal funds for reimbursement of medical and pharmacy costs which increased significantly.

4) From fiscal years 2010 to 2011, expenses for health and social services have increased due to rising medical and pharmacy program costs.

(5) A new dedicated hospital coverage assessment to fund the TennCare program resulted in an increase in the Business taxes from 2010 to

2011.
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FOR THE FISCAL YEAR ENDED JUNE 30,

Schedule 1

2009 2010 2011 2012 2013 2014
6,326,857 $ 6,170,977 $ 6461461 $ 6884762 $ 7,018,128 7,276,443
817,873 874,511 846,384 842,133 834,956 843,164
2,671,226 2,944,465 3,536,200 3,926,566 4,122,814 3,948,253
563,501 504,750 525,192 608,762 648,193 641,244
42,883 7,245 4,602 772 4,144 7,079
226,907 195,414 217,630 253,489 282,705 221,138

217 196 180 174 180 547
(3,541) (3,608) (2,134) (4,655) (4,256) (4,622)
10,645,923 10,693,950 11,589,515 12,512,003 12,906,864 12,933,246
3,541 3,608 2,134 4,655 4,256 4,622
3,541 3,608 2,134 4,655 4,256 4,622

10,649,464 $ 10,697,558 $ 11,591,649 $ 12,516,658 $ 12,911,120 12,937,868
(218,384) $ 532,301 $ 1,287,967 $ 1053988 $ 1,033,233 411,255
(326,573) 43,424 188,770 306,148 250,736 122,507
(544,957) $ 575725 $ 1476737 $ _ 1360136 $ 1,283,969 533,762
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STATE OF TENNESSEE
FINANCIAL TRENDS - NET POSITION BY COMPONENT
LAST TEN FISCAL YEARS
(accrual basis of accounting, expressed in thousands)

FOR THE FISCAL YEAR ENDED JUNE 30,

2005 2006 2007 2008
Governmental activities
Net investment in capital assets $ 19,406,978 $ 20,204,007 $ 21,078,481 $ 21,796,151
Restricted 580,840 725,209 792,542 864,270
Unrestricted (1)(2) 1,306,226 2,204,315 2,964,957 2,631,478
Total governmental activities net position 21,294,044 23,133,531 24,835,980 25,291,899
Business-type activities
Net investment in capital assets - - - 51
Unrestricted 1,511,189 1,614,845 1,643,706 1,668,883
Total business-type activities net position 1,511,189 1,614,845 1,643,706 1,668,934
Primary Government
Net investment in capital assets 19,406,978 20,204,007 21,078,481 21,796,202
Restricted 580,840 725,209 792,542 864,270
Unrestricted 2,817,415 3,819,160 4,608,663 4,300,361
Total primary government net position $ 22,805,233 $ 24,748376 $ 26,479,686 $ 26,960,833
Q) The increase in unrestricted net position between fiscal years 2005 and 2006 and between 2006 and 2007 is attributable, in part, to the

overall increase in the net position resulting from governmental activities, specifically those activities associated with the general fund,
which had a $698 million and $662 million increase in fund balance for 2006 and 2007, respectively.

(2) The decrease in unrestricted net position between fiscal years 2008 and 2009 was mostly attributable to the decrease in cash and cash
equivalents caused by a reduction in revenue collections from business and sales taxes and interest on investments.
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FOR THE FISCAL YEAR ENDED JUNE 30,

Schedule 2

2009 2010 2011 2012 2013 2014
22,575,852 23,360,007 24,346,493 25,628,600 $ 26,326,451 26,855,523
965,292 924,902 1,179,519 1,172,812 1,193,341 1,242,324
1,495,656 1,284,192 1,330,947 1,183,704 1,458,291 1,299,446
25,036,800 25,569,101 26,856,959 27,985,116 28,978,083 29,397,293
1,342,361 1,385,785 1,574,664 1,880,812 2,134,924 2,264,747
1,342,361 1,385,785 1,574,664 1,880,812 2,134,924 2,264,747
22,575,852 23,360,007 24,346,493 25,628,600 26,326,451 26,855,523
965,292 924,902 1,179,519 1,172,812 1,193,341 1,242,324
2,838,017 2,669,977 2,905,611 3,064,516 3,593,215 3,564,193
26,379,161 26,954,886 28,431,623 29,865,928 $ 31,113,007 31,662,040
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STATE OF TENNESSEE Schedule 16
STUDENT FEES AND CHARGES
FOR INSTITUTIONS WITH TENNESSEE STATE SCHOOL BOND AUTHORITY DEBT
COMPONENT UNITS
COLLEGE AND UNIVERSITY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Debt In-State Non-Resident Average Average
Service Student Student Board Room
Institution Fees Tuition Tuition Charge Charge
University of Tennessee- Knoxville $ 282 $ 11,245 $ 29,695 $ 4,008 $ 6,288
University of Tennessee- Chattanooga 300 8,138 24,256 3,100 5,900
University of Tennessee- Martin 380 8,024 21,968 2,571 4,570
Austin Peay State University 274 7,462 22,678 2,643 5,526
East Tennessee State University 180 7,985 25,151 2,940 4,398
Middle Tennessee State University 408 8,188 25,252 3,050 4,363
Tennessee State University 178 7,224 20,580 2,978 3,255
Tennessee Technological University 58 8,017 23,767 4,764 3,176
University of Memphis 490 8,973 14,829 4,150 4,180
Chattanooga State Technical Community College 4,027 19,345
Cleveland State Community College 3,985 19,303
Columbia State Community College 3,973 19,291
Dyersburg State Community College 4,001 19,319
Jackson State Community College 3,987 19,305
Motlow State Community College 3,978 19,296
Nashville State Technical Community College 3,927 19,245
Northeast State Technical Community College 3,989 19,307
Pellissippi State Technical Community College 30 4,041 19,359
Roane State Community College 4,005 19,323
Southwest Tennessee Community College 4,017 19,335
Volunteer State Community College 3,975 19,293
Walters State Community College 3,990 19,308
Source: Comptroller of the Treasury,
Division of State and Local Finance
STATE OF TENNESSEE Schedule 17

PRINCIPAL AMOUNT OF DEBT OUTSTANDING BY INSTITUTION
COMPONENT UNITS
COLLEGE AND UNIVERSITY FUNDS
JUNE 30, 2014
(expressed in thousands)

Second
Program Commercial Total

Institution Bonds Paper Debt
University of Tennessee $ 635,140 $ 87,549 $ 722,689
Austin Peay State University 84,601 8,046 92,647
East Tennessee State University 145,207 463 145,670
Middle Tennessee State University 215,777 26,143 241,920
Tennessee State University 31,697 31,697
Tennessee Technological University 44,296 3,829 48,125
University of Memphis 95,461 12,240 107,701
Chattanooga State Technical Community College 2,919 2,919
Cleveland State Community College 323 323
Columbia State Community College 1,236 1,236
Nashville State Technical Community College 489 489
Northeast State Technical Community College 236 236
Pellissippi State Technical Community College 1,143 1,143
Roane State Community College 830 830
Southwest Tennessee Community College 2,203 2,203
Walters State Community College 553 553

$ 1,262,111 $ 138,270 $ 1,400,381

Source: Comptroller of the Treasury,
Division of State and Local Finance
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