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• This webinar will be recorded, and the recording as well as these 
slides will be made available to attendees.

• Attendees will be muted throughout the presentation.
• Regular chat is disabled.
• Please utilize the Q&A function to submit questions or comments; 

these will be addressed by TDEC staff in the Q&A box throughout the 
presentation, and anything remaining will be addressed following 
the presentation.

Welcome



• TDEC maintains a Beneficiary Mitigation Plan for implementing the 
State’s initial allocation of $45,759,914.40 from the Volkswagen 
Diesel Settlement Environmental Mitigation Trust.

• The purpose of the EMT is to execute environmental mitigation 
projects that reduce emissions of nitrogen oxides (NOx).

• Approximately 62% of this allocation has been obligated to date to 
School Bus, Transit and Shuttle Bus, Medium (Class 4-7) Truck, Large 
(Class 8) Truck, and DC Fast Charging Infrastructure projects.

Volkswagen Settlement EMT (VW EMT)



VW EMT – Funding Obligations
• 62% of initial project funds have been 

obligated or paid to date
• School Bus: $7,710,801.94
• Transit and Shuttle Bus: $5,610,684.25
• Medium Truck: $2,639,375.30
• Large Truck: $5,443,664.36
• Fast Charge TN: $4,224,583.92
• Support of EPA Clean School Bus 

Recipients: $150,000.00

Future Obligations
38%

VW EMT Initial Allocation Funding

Future Obligations School Bus Transit and Shuttle Bus

Large Truck Fast Charge TN Round 1 Medium Truck

EPA CSB Support



VW Settlement EMT – Recipients to Date



VW EMT Medium- and Heavy-Duty Vehicle Grant

• Applications and supporting documentation must be submitted electronically 
via the TDEC Online Grants Management System, which may be accessed here: 
https://tdec.smartsimple.com/. 

• Applications must be received by 4:00 pm CDT on Friday, June 13. 

• TDEC will announce awards after conducting a comprehensive review and 
evaluation of all complete and eligible grant applications. Grant contracting 
efforts will occur shortly thereafter.

• Full program details at: tinyurl.com/TN-MHDV

https://tdec.smartsimple.com/
https://tinyurl.com/TN-MHDV


Eligibility
• Eligible applicants: both government and non-government entities in Tennessee.
• Applicants must intend to maintain operations in Tennessee for a minimum of five years.
• Diesel-fueled, 1992–2009 engine model year or older vehicles to be replaced and 

SCRAPPED include:
• Class 4-8 trucks, including emergency response vehicles
• Class 4-8 transit and shuttle buses
• Class 4-8 school buses

• Eligible vehicles may be repowered with any new all-electric or alternate fueled engine, or
may be replaced with any all-electric or alternate fueled vehicle.
• Eligible fuel types include all-electric, hydrogen fuel cell, hybrid, propane, and 

compressed natural gas.
• Bi-fuel engines and vehicles will be considered on a case-by-case basis for emergency 

response vehicles only.
• Bi-fuel vehicles must utilize an alternative fuel at least 70% of the time.
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Funding Caps

For selected projects, there are several tiers of funding caps:
• All-electric:

• 50% of vehicle and EV infrastructure purchase costs for non-government projects
• 75% of vehicle and EV infrastructure purchase costs for government projects
• 90% of vehicle and EV infrastructure purchase costs for government projects 

located in a distressed county or former nonattainment area for criteria 
pollutants (maps on next slides)

• Alternative fuel (diesel hybrid, plug-in hybrid, propane, compressed natural gas) :
• 25% of vehicle and EV infrastructure purchase costs for non-government projects
• 50% of vehicle and EV infrastructure purchase costs for government projects
• 75% of vehicle and EV infrastructure purchase costs for government projects 

located in a distressed county or former nonattainment area for criteria 
pollutants (maps on next slides)



Current or Former Nonattainment Areas for Ozone and/or PM2.5 NAAQS
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Note: Only portions of Roane and Cocke counties are designated as former nonattainment areas 
for the Ozone and/or PM2.5 NAAQS. Within Roane County, this includes the area described by U.S. 
Census 2000 block group identifier 47-145-0307-2, and within Cocke County, this includes the area 
covering the Great Smoky Mountains National Park. 



Distressed Counties in Tennessee (Fiscal Year 2025)
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• Distressed Counties are defined as those counties that rank amongst the 10% most economically 
distressed counties in the nation based on a three-year average unemployment rate, per capita market 
income, and poverty rate.

• Distressed County designations are updated each State Fiscal Year. For purposes of this Program, a 
county must be designated as Distressed in Fiscal Year 2025 to be treated as a Distressed County during 
the application evaluation process. As of Fiscal Year 2025, Tennessee has 9 Distressed Counties. 



• TDEC administers TN’s annual allocation of EPA Diesel 
Emissions Reduction Act (DERA) funds.

• This funding is released to applicants through the Reducing 
Diesel Emissions for a Healthier Tennessee (RDE4HT) grant 
program, managed by the East Tennessee Clean Fuels 
Coalition.

• Provides funding for alternative fuel vehicle replacement 
projects, with an emphasis on all-electric projects.

• Application cycle anticipated each fall; 2025 program TBD.
• Contact Mark.Finlay@tn.gov and darcy@utk.edu if interested 

in learning more.
• tinyurl.com/TN-DERA

RDE4HT

mailto:Mark.Finlay@tn.gov
mailto:darcy@utk.edu
https://tinyurl.com/TN-DERA


Since 2019, through these two funding programs, OEP has provided 
grant funding to 75 grantees for the replacement of 235 older, diesel 
medium- and heavy-duty vehicles with the purchase of new vehicles, 
including 125 vehicles powered by alternative fuel.

The approx. $19.4 million available under the open MHDV Grant 
Program represents the largest single release of funds to date, about 
45% of total vehicle replacement project funds under both programs 
since 2019.

TDEC Vehicle Funding Recap



• Commercial Clean Vehicle Credit
• Businesses and tax-exempt organizations that buy a qualified commercial clean 

vehicle may qualify for a clean vehicle tax credit of up to $40,000 under Internal 
Revenue Code (IRC) 45W.

• IRS Webpage

• Alternative Fuel Vehicle Refueling Property Credit
• Businesses that install new EV chargers or EV charger equipment can benefit from a 

tax incentive of up to 30% of the total cost of equipment and installation, under the 
conditions of meeting certain labor and construction requirements to be eligible to 
claim the full incentive.

• For projects completed after 2022, the tax credit per property item is up to $100,000 
per EV charger.

• IRS Webpage

Federal Tax Credits & IRA Elective Pay

https://www.irs.gov/credits-deductions/commercial-clean-vehicle-credit
https://www.irs.gov/credits-deductions/alternative-fuel-vehicle-refueling-property-credit


• Includes:
• Elective Pay Blueprint

• Elective Pay Decision Flowchart

• Annotated Tax Forms

• Frequently Asked Questions

Access this resource here.

Electrification Coalition Resource on IRA Elective Pay

https://electrificationcoalition.org/resource/direct-elective-pay-under-the-ira


Tennessee Clean Fuels
• Purpose: Middle-West TN Clean Fuels and East TN Clean Fuels are nonprofits 

and designated coalitions in the U.S. Department of Energy’s national Clean 
Cities and Communities Program. Collectively known as Tennessee Clean 
Fuels, they seek to promote education, awareness, and adoption of  
alternative fuels and advanced vehicle technologies.

• Examples of Current Activities:
• Direct fleet technical assistance (!!)
• Education and outreach
• Data collection and synthesis
• Workshops & webinars (e.g., Electric Vehicle Battery Reuse and Recycling, 

Freight Electrification, School Bus Electrification) 
• Hydrogen Fueling Listening Session
• Alternative Fuel Vehicle Safety Trainings for First Responders
• Support to Drive Electric Tennessee (Regional Chapter Meetings, 

Committees, forthcoming Roadmap Refresh)
• In-person public-facing events (ride-and-drives & vehicle showcases, Drive 

Electric Earth Month events, National Drive Electric Month events)
• Support of federally-funded alternative fuel vehicle and efficient mobility 

projects

https://www.tncleanfuels.org/

https://www.tncleanfuels.org/


Drive Electric TN

The Drive Electric Tennessee consortium (DET) set a goal in 2018 to increase EV 
adoption in Tennessee to 200,000 vehicles by 2028: DriveElectricTN.org

EV adoption growth in TN:
• Q1 2019: 7,081
• Q1 2020: 7,974
• Q1 2021: 12,009
• Q1 2022: 18,524
• Q1 2023: 28,203
• Q1 2024: 39,360
• Q4 2024: 51,852
• Q1 2025: TBD

See more EV stats & registration information on Atlas Public Policy’s EV Hub: atlasevhub.com

https://www.driveelectrictn.org/
https://www.atlasevhub.com/






TN BEEP

The TN BEEP (Bus Electrification, Education and Planning) partnership is providing no-cost 
education and assistance services to school district leadership and fleet management personnel in 
Tennessee to help any districts that want to “make the switch” to electric or other alternative-fuel 
school buses. Find us here: driveelectrictn.org/beep

https://www.driveelectrictn.org/beep/




Alternative Fuel Data Center Resources

https://afdc.energy.gov/

• Includes information on 
the alternative fuel 
market including 
resources by fleet 
application, laws & 
incentives, tax credit 
information, planning 
resources, vehicle 
availability, and more.

https://afdc.energy.gov/


Alternative Fuel Data Center Resources



Alternative Fuel Data Center Resources
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Alternative Fuel Data Center Resources



Alternative Fuel Life-Cycle Environmental and 
Economic Assessment Tool (AFLEET)

afleet.esia.anl.gov

https://afleet.esia.anl.gov/


Alternative Fuel Life-Cycle Environmental and 
Economic Assessment Tool (AFLEET)



VICE Models

afdc.energy.gov/vice_model

https://afdc.energy.gov/vice_model


HEVISAM (Heavy-duty Electric Vehicle 
Infrastructure Scenario Analysis Model)

HEVISAM estimates the levelized charging cost ($/kWh) for a direct current fast 
charging (DCFC) station designed for particular medium- and/or heavy-duty 
electric fleet vehicles, considering hourly demand and charging rate scenarios.

It enables calculation of:
• Capital costs 
• O&M costs
• Charging stations’ energy costs
• Charging stations’ cash flows
• Levelized charging cost ($/kWh)

hdsam.es.anl.gov

https://hdsam.es.anl.gov/


Atlas Public Policy Fleet Procurement Analysis Tool

• Equips users with decision-relevant information 
on the financial viability and environmental 
impact of light-, medium-, and heavy-duty 
vehicle fleet procurements.

• Evaluates a variety of procurement ownership 
structures, vehicle types, and procurement 
scenarios.

• Compares procurements side-by-side on a cost-
per-mile basis and provides an analysis of cash 
flows and location-specific lifecycle emissions.

• Highly flexible, supports customizable 
sensitivity variables, and produces user-friendly 
results summaries.

• Regularly updated.

atlaspolicy.com/fleet-procurement-analysis-tool

https://atlaspolicy.com/fleet-procurement-analysis-tool/


Dashboard for Rapid Vehicle Electrification (DRVE)

• Equips users with decision-relevant 
information on the financial viability 
and environmental impact of light-, 
medium-, and heavy-duty vehicle fleet 
procurements across an entire fleet.

• Allows users to import all fleet vehicles 
and compare a fleet’s conventional 
vehicles with an electric vehicle 
alternative.

• Regularly updated.

atlaspolicy.com/dashboard-for-rapid-vehicle-electrification-drve/

https://atlaspolicy.com/dashboard-for-rapid-vehicle-electrification-drve/


Success Stories in TN – Electric

Derby Distribution, Inc. – Maryville 

Shelby County

American Snuff Co. (Clarksville)

Knoxville Area Transit

Upper Cumberland Human Resources Agency

Washington County Schools



Success Stories in TN – Propane / CNG

Clarksville-Montgomery County 
Schools (Propane)

Metro Nashville Airport 
Authority (ABM Aviation – CNG)

Clean Sweep, Inc. - Chattanooga (Propane)

Waste Management of Tennessee - Antioch, 
Jackson, Memphis, Nashville (CNG)

Sevier County Schools (CNG)
Coming Soon! – City of Chattanooga (CNG, eventually RNG)



Drive Electric TN Momentum Summit
• The third annual Momentum Summit 

will take place June 24 at Middle TN 
State University in Murfreesboro.

• This event will include an EV Ride and 
Drive, and sessions will focus on 
transportation electrification efforts, 
including economic and 
environmental benefits, 
infrastructure progress, and 
university and college research on 
transportation electrification topics.

• Visit driveelectrictn.org for more 
information.



Mark Finlay
TDEC Office of Energy Programs

Mark.Finlay@tn.gov

mailto:Mark.Finlay@tn.gov
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