Budget Help Text
Construction involves building or major renovation work. This can include but is not
limited to the following activities:

Construction

Construction Labor (in-house labor must be specified upon application. Please
identify the percentage of time and purpose of all in-house labor)

Customer Premises Equipment (CPE). Please note that funding only covers up
to the network demarcation point (e.g., NID or ONT)

Fencing

Material inventory

Other construction materials included in make-ready costs (should NTIA approve
make-ready costs)

Pole attachment fees

Prefabricated buildings/fiber huts

Security equipment

Splicing and Activation

Warehousing Expenses

Site Work involves preparing the land before construction begins. This can include but
is not limited to the following expenses:

Excavation or Grading
Restoration

Site Preparation

Tree trimming

Utility work

Demolition and Removal pertains to activities involved in removing existing structures
or elements from the site. This can include but is not limited to the following activities:

Asbestos Inspection

Hazardous Material Inspections

Labor for demolition and removal (in-house must be specified upon application)
Site Clearing

Abatement

Construction Inspection involves evaluations to assess the quality, safety, and
compliance of construction. The majority of construction inspection work will be
performed during construction. This can include but is not limited to the following
activities:

Operational inspection
Mileage rates charged as a part of inspection expenses (Must use state level
regulations ($0.70/mile))
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Engineering Design involves costs associated with the design of the proposed project.
The majority of engineering design work will be performed prior to construction. This can
include but is not limited to the following costs:

e Design fees

¢ Network Design and Layout

e Project Management Costs involved in designing and constructing the proposed

project
e Testing and Engineering

Engineering (Other than Design) pertains to expenses involved in planning and
operationalizing the network design. This can include but is not limited to the following
activities:
e Budgeting
e Mileage rates charged as a part of engineering expenses (Must use state level
regulations ($0.70/mile))
e Other necessary planning costs
PE Certification for network design plans or other related engineering fees
(engineering, planning, and materials inspections)
Scheduling
Zoning Requirements
Geotechnical Survey, Physical Surveys
Permits
Railroad Crossings

Legal Services are professional services provided by lawyers. This can include but is
not limited to the following items:
e |Issues of Land Use
e Other Legal Assistance necessary for the construction of a Fiber to the Premise
network or other technology implementation

Appraisals can include but are not limited to the following:
e Cost-based valuation or complete appraisals to capture the actual value of an
asset (such as land or an existing telecommunication network)

Acquisition of Real Property includes costs associated with the purchase of land
tracts or parcels. This can include but is not limited to the following costs:
e Purchase of land tracts or parcels necessary for the deployment, construction, or
implementation of broadband infrastructure
e Purchase of Land/Property where infrastructure or equipment necessary for the
network are housed
e Easement

Grant/Project Administration involves the administration of grants, including support
for reporting and program management. This budget category is limited to 3rd party
professional grant administrators only, meaning no in-house grant administrator will be
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reimbursed. Please note that this cost category cannot exceed 6% of the grant funds
requested. This may include but is not limited to:
e 3rd party professional grant administrators
e Development districts, independent contractor, or university grant staff
commissioned to undertake grant related tasks not limited to grant
reimbursement reporting, preparation of invoices and grant accounting.

Environmental Review pertains to evaluations necessary for compliance with NEPA
and NHPA. This can include but is not limited to work related to the conduction of
environmental, historical and cultural reviews.

Capital Purchases are assets, such as singular equipment or vehicles purchased at
$10,000 or more per unit cost. This may include but is not limited to the following:
e Bucket trucks
Generator
Pickup truck
Power systems
Splicing trailer

Other Non-Personnel involves subscriptions, software, and additional ECD-approved
upfront costs that are not covered in other categories. This may include but is not limited
to the following:

¢ Ancillary costs necessary to operationalize and put the capital assets to full use

e Letter of Credit fees

e Long-term Leases (for terms greater than one year) of facilities required to
provide qualifying broadband service, including indefeasible right-of-use (IRU)
agreements. Please only include the portion of the IRU within the period of
performance for this project area.

e Software and Cybersecurity solutions. Please note that only the portion specific
to the project area will be reimbursed. If this purchase is for the benefit of the
network in its entirety, please explain how the cost was determined to reflect only
what is benefitting this project area.

Other Professional Fees are fees paid to professionals providing essential advisory
services relating specifically to the project area. This may include the following:

e Contractors (outside consultants, agencies, and personal-service contractors)
providing technical advisory services such as data gathering, needs
assessments, planning, and other related activities such as provider outreach,
collecting location data, correcting BDC data, GIS, etc.

Project Contingency is available for the possibility of cost escalation; this line item
should be utilized if there is a real and reasonable expectation of cost escalation
pertaining to labor, materials, equipment or transportation, inflation, and supply
limitation/supply chain risks materializing resulting in price(s) increase. Please note that
the maximum cap on project contingency will be 15% (subject to change). A more



detailed justification is required for project contingency and responses are subject to
questions from the ECD Broadband Office. This may include the following:
e Possibility of cost escalation pertaining to labor, materials, equipment or
transportation, inflation, and supply limitation/supply chain risks.



