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Premier Behavioral Health of TN, LLC.
BHO TennCare Operations Statement of Revenue and Expenses
For the Quarter Ending September 30, 2011
Report 2A
Current Quarter
Total

Member Months -

Revenues

Risk Share Revenue

ASO Revenue (0)
Investment (Interest) 179
Total Revenues : 178

Expenses
Mental Health & Substance Services
Inpatient Psychiatric Facility services
Inpatient Substance Abuse Treatment and Detlox
Outpatient Mental Health Services 849
Quipatient Substance Abuse Treatment and Detox
Housing/Residential Treatment
Specialized Crisis Services
Psychiatric Rehab and Support Services
Case Management
Forensics
Other Judicial
Pharmacy
Lab Services
Transportation
Medical Incentive Pool and Withhold Adjustments
Occupancy, Depreciation and Amortization
Other Mental Health and Substance Abuse Services
PCP and Specialists Services
Subtotal 849
Reinsurance Expense Net of Recoveries
Less:
Copayments
Subregation
Coordination of Benefits
Subtotal
Total Medical and Substance Abuse 849

Claim Adjustment Expense

Administration *
Rent
Salaries and Wages
Contributions for benefit plans for employees
Payments to employees under non-funded benefit plans
Other employee welfare
Legal fees and expenses
Medical examination fees
UHilization management
Certifications and accreditation
Auditing, actuarial and other consulting services
Traveling expenses
Marketing and advertising
Postage, express, telegraph and telephone
Printing and stafionary
Occupancy, depreciation and amortization
Renial of equipment
Qutsourced services includes EDP, claims, and other services
Books and periodicals
Boards, bureaus and association fees
Insyrance, except on real estate
Collection and bank service charges 5,394
Group service and administration fees
Reimbursements from fiscal intermediaries
Real estate expenses
Real estate taxes
Bad Debt Expense
Taxes, licenses and fees:
State and local insurance taxes
State premium taxes
Insurance department licenses and fees -
Payroll taxes
Other (excluding federal income and real estate taxes) (805)
Investment expenses not included elsewhere -

Total Administrative Expenses 4 589
Total Expenses 5,438
Net income (Loss) (5,260)

Year to Date

Total

' The ASO fee Administration expense breakout is assumed based upon current sub-confractor's expenses.

(0
724
723

(24 ,8-90)

{24,890)

{24,890)

17,826
(7,064)

7,787



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LL.C

ASSETS

Current Statement Date 4
1 2 3
December 31
Net Admitted Assets Frior Year Net
Assets Nenadmitted Assets {Cols. 1-2)} Admitted Asseis
1o BONAS o e e eme e ...900,880 900,880 .o 900,466
2. Slocks
2.1 PIEfRITEU SEOCKS . oeoiereeeeeeree oo eceeeceeeeeeco e e ttreemesseseem oo e eeesaseneseasenn |rereroon s sessessensneese s srmesnsbreeee oo vesessensmssmeecresnesesfosreseeee o astssmassemssnseeones VI S 0
2.2 COMIMION SEOCKS .ot ereeceeeseeeeeneeemsemeenmmesaseasmeresemene b sresrmsemns senseeemesans see e e cescrnn venenseseemeemssmensseme e eeeneesver e e seen | 0
3. Mortgage loans on real estate:
B FITSEHEIS oo ceeereveeseereseereeoeeeesresenemmeesereessnesasmnemssene et e s vemaees st setumanrs et ftmenrss oo serssenn e s D f ]
3.2 OtRer than fIrSt IENS ..o ceeeeeeemeemeeaeeeeemeseenssnseee s ssssessmeeformsemss e sssmsemss esnseeemacs s frns s sescmemesnst st semsrmsnmnessasnfosnss st sansmneserenmes D i}
4. Real estate:
4.1 Properties occupied by the company {Jess
R, ENCUMBIANCES). ... eeeeeveeeomoe oo eeeenes oo seeeeeemsfoetenss e 0 A
4.2 Properties held for the praduction of income
(less § EHCUMDTANGES) oo eeceeemeees boemememenmeeseee e eeamenme - it
4.3 Properties held for sale {lass
T ENCUMBIANCES) .oo.o. oo seeeeeeesmas e erna from e eremsesaenssenene ] 0
& Cash($ e 1,842,266 ),
cash equivalents (§ ... .ooeoceeecee e [}
and short-term investments ($ DY e el 1,842,268 e 1,842,266 |..e.oe. 1,860,480
8. Contraciloans (including $ oo PrEMIUM NOES) | ceememeccecansenfmenesmccecamscnmmse e menescans s ene e 2 .0
7. Derivatives .. 0 0
8. Cther invested LU WO I 0 0
9. Receivables for securities . e e D
10. Securities lending reinvested collateral LSOOV EOITUUOI RS RORON WU e b 0
11. Aggregate write-ins for invested asset e 0. 1 I 0 0
12. Subtotals, cash and invested assets (LiNes 110 11) oo cieeeeeeeefe e eeeeeneene e 2.743,146 01... 2743146 | 2,760,956
13. Title plants less § charged off {for Title insurers
only) SOV OO DY Dl D
14. Investment income due and BCCIUET ... ..o e eeeeeee e e et 28419 | e 2419 | 3.327
15, Premiums and consideraticns:
15.1 Uncollected premiums and agents’ balances in the course of
et T e O Oo OO U OSSO SAUSUSY S - 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and not yet due (including $ e earned
but unbilled premiums) ] 0
15.3 Accrued retrospective premiums 0 i}
16. Reinsurance:
16,1 Amounts recoverable From MEINSULETS _............coceceeeeeeceeome e eeemeemssseenecfremeemssess s aseanescenmssmsne e s messreenrcmnenen ] 0
16,2 Funds held by cr deposited with reinsured companies ... coo.oocoeeeeo boeroeeeeee e e e b e 0 0
16.3 Other amounts receivable under reinsurance contracts ..o oeeeveee feen 0 -]
17. Amounts receivable refafing to uniNSWIEd PIANS _.....oc.....oooooooeeeeeceeeeececeeeee e eeeensesseese b e e e e 0 0
18.1 Current federal and foreign income tax recoverable and interest thereon .| .ooceeeceeeeoe e e 0 0
18.2 Net defermred 1ax @SS8L. ..o e e e een e e e 0 0
19. Guaranty funds receivable crondeposit ... ..o D 0
20. Electronic data processing equipment and software n o
21, Furniture and equipment, including health care delivery assets
($ e ) SRS S N F D 0
22. Net adjusiment in assets and (iabilities due to foreign exchange rates ...} D 0
23, Receivables from parent, subsidiaries and affiliaies ... 4,739 4739 L 01 B
24, Healthcare (§ ... oo, ) and other amounts reCBIVaBIE....... b ceeceerieeerecse oo ceeeon e cencssenerenrac oo frreseeren e eassmeeserecenmane 0 0
25, Aggregate write-ins for other than invested ts ... 1 [ D 0
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12 to 25} 2,750,304 4,739 2,745,565 2,764,283
27. From Separate Accounts, Segregated Accounts and Protected
Gl ACCOUNES. . eoeceeeceaee o oeoeeeeiee et eeeeec e eeeneesseseemsseseseooeseessnssmreeneroemsssase e raesessnss somssecass s smersnasseesmdbossems semsmescsmseee et emsrasmssnecs et s am s smreseeas ees e (43 DO 0
28. Total (Lines 26 and 27) 2.750,304 4,739 2,745 565 2,764,283
DETAILS OF WRITE-INS
I et ttmt e emee s ees e et sns s seas e amsie e e osssnsemssme s e s eeemesibatassmsemsmseeees-tnssmamesnrefiee s erostssaes sansemsceieessasnnems e vene e o ossaesanesnsemaneeestasannen b ererienn i
A, et ettant e e e ees et sanae e e snreaeas eemsmam manane s emeenebanssannas sesamenmeeasasmssnemh aresineerneesseanssemeresnermeesnasmes e seacsemrssssnmes amenremms et s am e nrn e sessuesmsnes s araceemmtamshmr e s e s seanmsnearanmare oo canarmn
B OV OV OOV OOV UVUTY VOO RUVRY FOP RSP UUY AOUS RO S
1198. Summary of remaining write-ins for Line 11 from overflow page ..... ] ] S 1 OO 0
119%. Totals (Lines 1101 through 1103 plus 1198)(Line 11 above) 0 0 0 0
2501. Risk Share Receivable_ ... 0 0
2502, ASO Receivable 0 0
2503.
2588. Summary of remaining write-ins for Line 25 from overflow page ... ] LI O, i) .0
2599, Totals (Lines 2501 through 2503 plus 2598){Line 25 above) 0 i 0 0




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

LIABILITIES, CAPITAL AND SURPLUS

Current Period Frior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid {1855 5 ..o reinsurance ceded) 131,009 Lo e e 131,009 ..131.009
2. Accrued medical incentive pool and benus amounts ... oo e ferserem e e cesene e e b i3 il
3. Unpaid claims adjustment BXPENSES ... .. .o moeceeesesemens oo ens s cem et st secs e enine oo sree foreomee s esene e s ese e 0l 0
4. Aggregate health policy MBEBIVES ..o eceseeeemseen e ST NV {1 ]
5. Aggregate life POliGY MESEIVES ..o eveeeocooecteeeees e eerreecseomssensesseseescemeeees e e foecest st s I 1 VI 0
6. Property/casualty unearned premium FESEIVE ... o remeiremeeeeme s esfresscsemss s smsas e semessess s ere g o rasmsnees s esstetita e oo s s N1 - it
7. Aggregate health claim reserves ... e e e 0. iy
8. Premiums received iN 8UVANOE .. e e en e e e .0 0
9. General expenses dUS OF BCCIUBH ..o oo e eeesreeeneer b e et e e KLV SR S, 3700 e 3,700
10.1 Current federat and foreign income tax payable and intetest thereen {including
U on realized gains {laSSE8)) .- ovecorec rericerscemreceeree 0l R
10.2 Net deferred tax HabIItY.......... oo ceeees e eenmns semsae e e e i ems e senen 0 0
11, Ceded reinsurance premiums payable ... e b g 0
12.  Amounts withheld or retained for the account of others . Dl 0
13. Remittances and items notallocated ... 0. 0
14. Borrowed money {including $ oo current} and
interestthereon $ e (including
3 [T Y SOOI B 1 - 0
15.  Amounts due to parent, subsidiaries and affiliates . ... 01 753
16. Derivatives... 0 0
17, Payable for SEOUMTES ... e er s o s et ra st raessoferssemsees cronis s ar et stmmsneesacem frennssns e ceen e ce e ssnnnsns o fo e e [ N ]
18. * Payable for SeCUMEEs T8NGING. ... oo oo emeeeeeens e ceeecas e nceensssmsmennaee rrrecnsnececnrenas s RN - 0
19. Funds held under reinsurance ireaties (With $ ... oo
authorized reinsurers and $ oo unauthorized
TEINSUIBISY oo eeeeeeeeesemeescovmecenesmmesses eessemreeemeeesssmsnesesnroesmoafrrerece ettt rem e r o seenessmeree e sts vt sersenmsconnec e fos st smss s e b .0
20. Reinsurance in UNauthorized COMPANIEE ... oo coceeereee e erarase oo seemne sl ces oo secssa esmncs e esra e sns st eemecanen et semes s cene e eemecnant s s 0.
21. Net adjustments in assets and liabilities due to foreign exchange rates .. | e . 0 0
22, Liability for amounts held under uninsured plans ... ienecereeeeeee e e O e 0
23. Aggregate write-ins for other liabilities (ncluding $ ..o
GUITEIIE) oo oottt meee e es s ees oot asemaresresrees esssseeeeemmsess e e e semenmseeressr s 697,563 0 BOY7 563 oo 718,578
24, Total liabilities (LiNes 110 23). .o eeeeeenaenra DBI2,272 e {1 IO 832,272 e 304,039
25, Aggregate write-ins for special surplus funds XXX KXK e L1 . 0
26. Common capital Stock ..., X} b oo 0
27, Preferred capital stock ... KXX XXX £
28. Cross paid in and contributed surplus . XXX )34 G I 20,945,279 |............20,846,279
28. Surplus notes 20X XK. it
30. Aggregate write-ins for other than special surplus funds XHX XHX 0 0
31. Unassigned funds (surplus) pio ¢ RN A oo+ SN R (19,031,986) | ... _...{19.035,034}
32. Less freasury stock, at cost
321 e shares common {value included in Line 26}
$ ) XXX Pt o
32.2 ...shares preferred (value included in Line 27)
F o e ) et e e et e e XXX i )
33. Total capital and surplus {Lines 25 to 31 minus Ling 32) ..o b HXX KX e 1,913,203 | 1,810,245
34. Total liabilities, capital and surplus (Lines 24 and 33} XXX XXX 2,745,564 2,764,283
DETAILS OF WRITE-INS
2301, Premium Tax Payab @] SRRSO SRRSO UOY NSRS ¢ B A 805
2302. Risk Share Payab e oo IS T T 0.3 SOOI NS Y DE— 578,138
2303, Stale Check Liabilitye o et ameereme et 119,428 fo e 19,425 139,634
2398. Summary of remaining write-ins for Line 23 from everflow page ... ... b e [ T 0 1 - 0
2398. Totals (Lines 2301 through 2303 plus 2398} (Line 23 above} 697,563 0 697,563 718.576
2800, et eeee e e b a1 oo RR e A XXX b G NSOV VRUVO PSRN
2B02. e eerternes e e erasee et e XXX K e e e
L OSSOSOV SO DU b ¢4 S S XXX
2598, Summary of remaining write-ins for Line 25 from overflow page XXX b0 ¢ G i 0
2599. Totals (Lines 2501 through 2503 plus 2598} (Line 25 abave} XXX, XXX { 0
3001. P 4.0 CHUI B KXXK
3002, ..o KAX .09 S
3003. XK b & G S
3098, Summary of remairing write-ins for Line 30 from overflow page . XXX, XL [V - 0
3099. Totals {Lines 3001 threugh 3063 plus 3098) (Line 30 abave) XXX XXX 0 0




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

STATEMENT OF REVENUE AND EXPENSES

Prior Year
Current Year Prior Year To Ended
To Date Date December 31
1 2 3 4
Uncovered Total Total Total
1o MEMBEE MIONENS.......ooooooeeeeeeeeeemeeeeeeemaeeeeeeeaseeesemeieee e eeeasees e ssmseses e eeecossemsses e remeree . XXX, O 0 0
2, Net premium income (including & . non-health premium income; XXX 13,982 ..{2,018)
3, Change in unearned premium reserves and reserve for rate credits XHK 0 0
4, Feedor-service {netof $ .o S medical expenses) XXX 0 0
5. Risk revenue XXX, 0 0
6. Aggregate write-ins for ather health care related revenues ___............... XXX [V I 198,840 o (98,621)
7. Aggregale write-ins for other non-health revenues e XXX, O 01 0
8. TOtal reVEnUES (LINES 2 10 ) oo etsmeeeseseses oreenessesessanmneensereesranssomenssnseesms e frees cos e XX 1 - 212 823 | (100,837}
Hospital and Medical:
9. Hospitalimedical benefits ..o, {57, 500)1... ..(443,326)

10, Other professional services ...

11. Qutside referrals ......... OO UVVVS PSP HESVGDSPUUpPEoRSSRIUN USRS OOt -

12,  Emergency room and OUt-Of-areéa ...o...veevooocreceeeenene. . - ]
18, PrESCHPTON UIUGS oot eeeeeeeoees oo e e sone e see oo e omeeeemeemeesesessmmres s s eereeestns romesmasns s recrameec e e O e, 0
14, Aggregate write-ins for other hospital and medical............ O g i} 8
15, Incentive pool, withhold adjustments and bonus amaunts...._..... oo 18 SR 0
16, SUDLOLAN (LINES B 10 15} oo oceee oo eee e eeoemeeeeeaeseeeeme e e eereeeseemeseemseres omeree et eraermmes 1 I (24,8903} ... (105.073}..............- (490, 899}

Less:
17,  Net reinsurance recoveries ... Cimrueree e s saessan st ees o] i . 118 SO 0
18. Total hospital and medical (Lines 16 minus 17) ..o....oo... LV S {24,890} oo {105,073} (490,899}
19, NONFhEIh ClAIMS (MY .o eeeeeeeeeeeeeeo e eeeeeesseeemesseeemoe s eeesemesemmresermmeessseese o eseensemsmeseeereoeeemeaenesmfsnersseess oeeemmeeserssneee 0 ]
20. Claims adjustment expenses, including $ .o..oeeveeocoeceeeeeroes cast containment expenses.. A1 . £20) {20)
24, General administrative expenses. 17,826 260,791 ...204,268
22. Increase in reserves for life and accident and health contracts (including

| J— et increase in reserves for Bfe OnlY)......... oo, JUSUS DO - D 0
23. Total underwriting deductions (Lines 18 Hrough 22) .. .o eereenes oo eren 1) S {7,064)] ... 155,697 (286,652)
24. Net underwriting gain or (loss) (LiNes 8 MIiNUS 23} oo I O 7.083 |... 57,125 186,015

L

25, Netinvestment iNCOME 82N . ... oo eeesseees e eeeeereeee

26 Net realized capital gains (losses) less capital gains tax of S ... e

27, Netinvestment gains (10sses} (Lings 25 plus 26) ... e e e e
28. Net gain or {loss} from agents' or premium balances charged off [{amount recovered

L J— SO J(EAMOUNE ChANGEA OF $ oo e oo eeeemae e eersees s e meemssseesema remeeme bt e e e H43% IORO
29. Aggregate write-ins for other INCOME OF BXPENSES ..o o oooooeoveo v I DO 0 14— i 0

30, Netincome or {loss) after capital gains tax and befare all other federal income taxes {Lines

24 plus 27 PIUS 28 PIUS 29) ..ot s st e s sme s e XXX ..
31. Federal and foreign income taxes incurred . e S
32, Netincome (lass) {Lines 30 minus 31} XXX 7,787 66,156 195,662
DETAILS OF WRITE-INS

0801, Risk Share Revenue...... KK .. 0l. 198,841 | (98.621)
D502, ASD REVEINUC. ..o.omeemeeoeeeer e oeoeeemesmserseseeee oo —eoasmsssssssmensssseese e oo seseseeeeesmscmseoeroses senssess e XXX . ' 9 0
L0 OO U COO PO CH SO XXX i FVETUUU TR SO
0698. Summary of remaining write-ins for Line 6 from overflow page XXX 0l 0 0
0699, Totals (Lines 0601 through 0603 plus 8698) (Line 6 above) XXX 0 198,841 (98.621)
L 70 OO OO TSSO O OV EOUU
D7 et er e e e et e CeL et e Ao et s s ntere et semremessemecmeca b ¢ ¢ SO UUOUN SO
0703, .. KK
0798. Summary of remaining write-ins for Line 7 from cverflow page K Ll - 0
079¢. Totals (Lines 0701 through 0703 plus 0798} (Line 7 above} XXX 0 0 0
L OO OO DYORBOOTF OO SUURPUOOOSTUROIOR! NVSSRBIOSI) SRRSO SISO B
1402. JEON . SO U
1403. ... S VU TR VOTUTNVRTOUURY SR USRYSTIN AU ORSRON U
1498. Summary of remaining write-ins for Line 14 from cvertflow page 0 0f... 1 1 D
1498, Totals (Lines 14071 through 1403 plus 1498 (Line 14 above} 0 0 0 0
-2 10 VOOV UV VE oS TUUv R JUTUTTRVR RPN YOV OYPPPPRY SOV B TP -
2 1O HOSUO OOV OIS NV B U
2D, i et et e e s see oo oee e s eass semes ceseoaemfm s SEr samas semee e e es <eantSEata st emems st et snt et eenen 5 I
2%98. Summary of remaining write-ins for Line 29 from overflaw page ... ..o foeeesersecoem e el e [
2899. Totals (Lines 2901 through 2903 plus 2998} (Line 29 above) 0 e 0 0




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

STATEMENT OF REVENUE AND EXPENSES

Continued)

Current Year Pricr Year ’
to Date to Date Prior Year
CAPITAL & SURFPLUS ACCOUNT:
33, Capital and surplus prior r@POriNG YEET......... ..o oo cemeeers e eecemsmeeeresreeeeeeessssemssneronees ot cenesssensancfperims s eme s nen 1,910,244 4,265,817
34, Netincome or {1088) from LiNe 32 ..o ereeem s soertes e 7.787 211,658
35.  Change in valuation basis of aggregate policy and Claim rBSEIVES ... ......o..coooeece e eeseaesseseee e e esmeesen s ssres s emse st rree et 0 .}
36. Ghange in net unrealized capital gains (Josses) less capital gains tax of § oo b ]
37.  Change in net unrealized foreign exchange capital gain or {loss). .8 0
38, Change in NEt defePed IMCOME EEX ........o. oo eeeeoseeeromeeeer e eoeeseeseeenseensesesesssessessmsssrmeseseseessns] ereer e essmnesmenssneenseeeeemeesms sedloses e eees oo ses semar oo e b 0
39.  Change in ncnadmitted SOOI S (4,730 e, (134,029 | 32.768
40,  Change In unauthorized MEINSULANCE «..o........ . oo oo eerteeeeeaeeeaes e oeeeeesammesse e rremesemeserseefoeeee st eevenernessnneer o (/) D {1 P 0
41, ChanGe iNMEBSUNY SEOCK oo oot eeeeee oo eeeeseeemeeesmaeeeeereeme—eees oo senmsseeeeemoaemsssermsseecfrerens eem—eansnesneresmee s o carsssaree .l i}
42, Change in SUMPIUS MBIBS ... oo e ecoeeeemmt e e eermoeemseseees oo e reeremaseneemn e |reeeon aessmsrennsesreecneeoas L — 0 -0
43. Cumulative effect of changes in accounting principles . .....o..cecoeeroo oo eeveeeneree oo fcens D 0
44.  Capital Changes:
A8 PRI UM 1o oot eemeeremeeoeeenremreemres  saaseranenssee oo tseen et eeea s aseseeaases e er o rxsreetsreersees efpereeessaseenssecssens et s semee e e aerenen D .0
44.2 Transferred from surplus (Stock DIVIENA) ...ove.er oo eeeeeeeeeeeeeeeereeeaeeee e eeneea e e eemr e et e 0 0
443 Transfarmed 10 SUTPIUS | o oo oo eeeer oo eeemeremeesenes e eeeeenseren fpenereae o arnreeseere e e ree dere et ot aeeenaeen 0 o 0
45, Surplus adjustments;
B I 1 O 0 0
45,2 Transferred to capital (Stoek Dividend) [ 0 .0
453 Transferred from capital ] 0
46, Dividends 10 SI0CKNOMIEIS ... eeeceeeeeeeee e eeeeeemmeee e meemeeeeeseeeeemmeesereeeesmeesseemenesemsesmeemeeessed o steeseeemaensemr o eseesemseee e e rveesenns ) (2,600,000}
47, Aggregate write-ins for gains or (losses) in surpluS ... e Dl ] 1]
48.  Net change in capital and surplus (Lines 34 o 47) 3,048 |....... (67.,873) (2,355,573;)
49. Capital and surplus end of reporting peried (Line 33 plus 48) 1,913,292 4,197,944 1,810,244
DETAILS OF WRITE-INS
L 0O B WA
7O VOO SU PR OP RS UTY SOV ROPN NOSOUO
0 O OO OD ORGSO SY0UOP SO  SUNUENOP NSO SO
4798, Summary of remaining wilte-ins for Ling 47 from overlow Page .- ..oy oo bt {11 O -1l 0
4799.  Totals (Lines 4701 through 4703 plus 4798) {Line 47 above) 0 ] 0




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

CASH FLOW

1 3
Current Year z Prior Year Ended
To Dale Prior Year Te Date December 31
Cash from Operations
1. Premiums collected net of reinsurance.... S 0 (11,736,864} | cooeeene. (17,736,854)
2. Netinvestmentincome......... . 2,669 ... 49,088 49,088
T g - SO 0 0 0
4. Total (Lines 1 ta 3} 2,569 {11,687 776) (11,687,776)
5. Benefit and (0SS relAter PBYMEIES oo ceeoeoeeeees e oo s ee e etesemoses e s ceseeemeessesmeenses s s e eeee e reesees saeree I— {24,890} |....... 426,162 463,231
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts....... 0 0
7. Commissions, expenses paid and aggregate write-ins for deductions ..o eeeeeceene e e 44,332 189,702 51.561
8, Dividends paid to POICYNOIEIS | . .o eeeeeee e st eeeeeee oo s sseeemanereeossberetensmeemsenmeneneee freerce tnesmssesenmasns e cssessmenf esmcanee o assos e eareenms e VU I SO 0
9. Federal and foreign income taxes paid {recovered} netof § .
QAINS (JOSSES).currmmmeceee e . 0 0 0
10. Total (Lines 5 through €) 19,443 615,864 514,793
11, Net cash from operations (Line 4 minus Line 10} oo (16.874) (12.303,640) (12,202 569}
Cash from Investments
12. Proceeds from investments sold, maiured or repaid:
T2ABONAS oo et 1,800,000 b 1,900,000 1. ............1, 900, 00

2.2 BHOCKS eoeee et oot eeeee e et teemeemesses e e eemeemma s e seesemeeeeeeesrntassmessemreneeeeeesntmesssmmeee e fronre e sresnmnesemsnnenresmsnnned) feeemeenn s sereemeem e neersnna 0 g
12.3 Mortgage loans
12.4 Real estate
12.5 Other invested 1S e et e e e

12.6 Net gains or (losses) on cash, cash equivalents and short-term investments ...

12.7 Miscellaneous proceeds. ... oo ovcreremee e

12.8 Total investment proceeds (Lines 12,110 T2.7) oo oo cee et e asees e ceec e e 1,800,000 ...
13. Cest of investments acquired {long-term only):
AT BONAS e oo e eevoeeemie e oo eevvmssemaneee 1o eeen et eeesreerereesen e soseeremesres e een cesesseesresmmes e oecomnnrs et e nnrrnens 1,801,350
13.2 Stocks e e e oo s tanee et oo et b e s ane et et eesnst e mmensenen e ecrannsrnrsseseereremenns |rersn s semsenaieneeren e onen Y
13,3 MOMGAGR IOBNS oo e oo eeeeeesoees e e ceeseeeeeeeeeeeses e eseeeme senee o seesesreessssnren Y
13.4 Real estate eruerrreane st s e s meee st e s neseee] et et 0
13.5 Other invested assets et eeerreeeen e e e 0
13.6 Miscellaneous applications 0
13,7 Total investments acquired {Lines 13.1 io 13.6). 1,801,350
14. Net increase {or decrease) in contract loans and premium notes.... 0
18. Net cash from investments (Line 12.8 minus Line 13.7 and Line 14). {1,350}

Cash from Financing and Miscellaneous Sources
18, Cash provided {applied):

16.1 Surplus notes, capital notes. AU SO | B A £+ 0
16.2 Capital and paid in surpiug, 1838 treasury SI0CK ... oo sense s ees e eee o e sesrmennnresserme e emsean B et 0 IH
16.3 BOMTOWEA TUNDS oo e ooe oo eeemeerecereemeeeseeseeemmesmsees oo seesaesaemmeeemeeeeeeeserrs e - 0 0
16.4 Net deposits on deposit-type contracts and other insurance liapilities ...... ] ]
16.5 Dividends to StoCkhOIGEIS . oo eeeeeeeeeeeeeeeeemereemseem e semmeene e besnee e ecennerees e e D e enmeene [ ....2.600,000
16,8 Other Cash Provided (APPHEA). ___...oc.rmmoeoeoo oo oo eeeoeeeeeere e oo s seeeeeeeeeseres e eeereesesseeeeeseereermeseesseerreee i 0

17. Met cash from financing and miscellaneous sources {Line 16.1 through Line 16,4 minus Line 16.5
plus Ling 16.6). 0 0 (2,600,000)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18. Netchange in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17} ...} {11,307 ,508) ...(13,808,436)
19. Cash, cash equivalents and shert-term invesiments:
1.1 Beginning of year. e eeeeee s e eeseremenee e eeetceeeenen 1,860,480 ... e 15,686,827 Lo 15,666,927
19.2 End of period {Line 18 plus Line 19.1) 1,842,266 4,359,419 1,860,490

Note: Supplemental disclosures of cash flow information for nen-cash transactions:

20,0001, Conversion of debt t0 equity........coooevemeeeeceecee e -
20.0002. Assets acquired by assuming directly related liabilities...............
20.0003, Exchange of non-cash assets or liabilities.............__c.cooeoeeee




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behaviorat Systems of Tennessee, LL.C

EXHIBIT O

F PREMIUMS, ENR

OLLMENT AND UTILIZATION

Comprehensive 4 8 g 10
| (Hospital & Medical)
2 3 Medicare Vision Dental Federal Employees Title XvI1I Title XIX
Total Individual Group Supplement Only Cnly Health Benefit Plan Medicare Medicaid Other
Total Members at end of:

1. Prior Year ... O Lo 0. 0. 0 0 0

2 First Quarter . ..o 0 118 INSRRRRRSROROSPSPORRORROY | EOSUROSOUSPRORN ¢ IO L8 O 0 0

3 Second Quarter 0 0 ) o 0 0

L 11 [ VT T OOV S L1 S NSO DA SO S,

5. CumentYear O bbb i b e

6 Current Year Member Months 0 o O]

Total Member Ambutatory Encounters for Period:

7. Physician (11N AU, SOV Y SV SY SVPOOVN DS YUY VOO P

8. Non-Physician (1 OO AU OO DOUUS PO PO SO SOOI NSO OO NOUNU USRS SSUU USROS FAOS R

g Total ol i OF e 0 1] —— 1)} F— i Wil
10. Hospital Patiert Days Jneurred O b L
11, Number of Inpatient Admissions Db e e b
12. Health Premiums Written{a) ... ... oo e L O SONY OO OTONS AOSOOOOT T VOO OTRR NSNSt SO
13. Life Premiums Direct..... & O OSNSUUS SUUU VSO NSRS UUIY YOS STUOV SN ST PUUIARPSUSRRY EDUUTRIOTSFTOSTSNRSORS HOONOOETSRESSOPOTN ST U OO
14, Property/Casualty Premiums Written ..o b ]
15, Health Premiums Earned ... 1 SO NUUPUL JN VR SRR AUDUSOUOTVUI! STV
18. Property/Casualty Premiums Earned 1 SOOI SOOI SOOI VOO (NS AU OOV S SOOI
17. Amount Paid for Provision of Health Care Services 2489000 i e (24 B0 e
18. Amount Incurred for Provision of Health Care Services (24,890) (24,830

(a) For health premiums written: amount of Medicare Title XVIIl exempt from state taxas or fees §



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims

1 2 3 4 5 6 T
Account 1-30 Days 31-60 Days 64 - 80 Days 91 - 120 Days Qver 120 Days Totak

Claims unpaid {Reported)

0199999 Individually listed claims unpaid 0 0 0 0
0299999 Aggregate accounts not individually listed-uncovered 0
0399999 Aggregate accounts not individually listed-covered 0
0499999 Subtotals )] 0 0 0
0599999 Unreported claims and other claim reserves XXX XXX XXX XXX XX 131,009
0699998 Total amounts withheld XXX XXX HKX XX XXX

0798998 Total claims unpaid XXX XXX XXX XXX HXX 131,009
0899899 Accrued medical incentive pool and bonus amounts HKXX HXX XAX XXX XXX




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, . LC

UNDERWRITING AND INVESTMENT EXHIBIT

ANALYSIS OF CLAIMS UNPAID - PRICR YEAR - NET OF REINSURANCE

Claims Liability
Paid Year to Date End of Current Quarter 5 [
1 2 3 4
Estimated Glaim
On On Reserve and Claim
Claims Incurred Prior Ch Claims Unpaid On Claims Incurred Liability
to January 1 of Claims incurred Dec. 31 Claims Incurred in Prior Years Dec. 31 of
Line of Business Current Year During the Year of Prior Year Duting the Year (Columns 1 + 3) Prior Year

1. ComMPrenensive (NoSPTAl BNG MEUICAIY . oo eeemeeaeees sesseresmssesmes s eee e ceeemeesen e raeasmeemeeremeeeeeeeenssemsrarassatraressmeeemesemeesmeeemeese e e esesenenssssasesree oA e essesanmmsssesseroseeeeeoee e freeeancnsserssse s eeeemeccrssesassras oo cerneseresrmssesneens oo N e svese e eemen e {11 P 0
2. MEOICEIE SUPPIBIMBIE | oo eeeeeeee e soseener s 1o s e eeeeee 2 eee o eeenercet st asenses s eeesemreeemresesaeaneteasrasmeeseesmeeesesrmmesranmsesessenssremmemeoeeseemmeemee e emeeeeseeessseesonsesernseemef e eeseeemsemnesemsesmorenmeeemeeemJroeerssmssermeneoeem e ermes e nme s B e cereentrsneaeremee oo e ss s s e 0 0
E B - OO OO SN OSU OO SURUUORUU RN FOSIGRSUSOPSUOPOU SO ORRS SOOI 1 DO 0
B N TBIOM MY oot oeeeeeee et ceeeseseeseeee e oot e o s esee e e e et eeseneeee et eeee e ee e res e eeee e e e et seeee s 2+ e mren e seseeeee e s metermssessemasmses e seermn1emeermeenesanssasnsesmsenseseeseseel reeeeammsecsenersanseneaemsenes e | s eeeeeseaseemesemsenaserseroee et e sem et e e e 0 i
5. Federal Employees Health Benefits PLAR .o .o eeeeemeeee e oo eeemeee s meeseteeeeteeeemeeeeemeeeemeememaeesemsesemasasemsereoheees s esmmeee e eemeeecaeesssnenmaedbes e erm e s —smsrassmssnrrseeflere e e resreessmmenesnarrmseeemen s Y aemsnessesrereeeaeneemrneetanssma e mssnre e ren s e 0 i
B, THUE XVII = MBOIGAIE oo e oo ee oot set e smseeeene et e eemee e oot oes e et me et 2ot et ee et eee b om a5 et 2o tneees e eemeesmonseassennesaetanretaremoseesesremesessemsstms | oetersenmsnenmsnmseemaraeenrme et st e senrmnersrmareen eemeeemassteeeanrsiasese oo et earessereaes s b 0
Fo T XD MEICAIT e et o ettt e e anee s sen e ee et eeee e eeemeens st eene et e eem e eereemsreae e (24,8800 ] 131,009 186, 120 131,009
L0 (T =T OSSR VOSSO UUVOOYSY SOPSS U VUU USSR SRS OROUSREE DYOOPYOTOEEN FOSOI OO 0 0
9. HEaN SUBLOAL (LINES 110 BY oot eee e eeeoeceeceseseeseseee s sesere e seeecmees e £enee a2 smeet sesmees s emee e e e et e en £t oot eees e £emes eeesrmsnsansans e sensoemseemeesoeremrsrans e {24 .850) Dl 131008 | 01 106,120 4 131,009
10, HEAINCAIE MEOBIVABIES (B ..o oo e e e er oot emseeeet seesme e ee e comemeee et oeeeeee e s sesemmrasmeeeremeceeeeetrmessenssmessesmoeeereseneres e merasteassnmessmeremreneeesemeee o eemeemeemeeasanssoneemrensseeneee el sesreseeeeeenmemmes e eeeeres e f aneesee oo aerenesseme e e s nenne ] i]
BT T T T OO SOV SOOI VO KOOGS ISR SO O 0
12, Medical IRCentive POCIS AN BOMUS BITIBUNES .. oo oeeeoecreeoee e oot ceseessseessemsseseas e e e eee oo oo oe£ ket sma e ses e et ee bt sanst et sanssecineme e net e scanessanssamssmnrnsessme forremmsemeeeesnnseasntrnssassessrerefore s resanessesermeesmmecneremeemm-feemsenureemrense cemreeesomessnsese§oeceromeromeemsmeeceemeoms s snssems fonaet s et e ee e ceeestma 0 0
13. Tofals (Lines 9-10+11+12) {24,8%0) 0 131.009 0 106,120 131,009

(a) Excludes §

loans or advances to providers not yet expensed.




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A

B.
C.

Accounting Practdces — The accompanying financial statements of Premier Behavioral Systems of Tennessee, LLC (the
“Company” or “Premier”) have been prepared in conformity with the National Association of Insurance
Commissioners (NAIC) Annual Statement Instructions, the NAIC Accounting Practices and Procedures Manual and
the accounting practices prescribed or permitted by the State of Tennessee Department of Commerce and Insurance,
which represents a2 comprehensive basis of accounting other than generally accepted accounting principles (GAAP).

Use of Estisnates in the Preparation of the Financial Statements — No significant change.

Accounting Policy — No significant change.

Note 2 - Accounting Changes and Corrections of Errors

A. Material changes in accounting principles and/or correction of errors - No significant change.

Note 3 - Business Combinations and Goodwill

g

Statutory Purchase Method - No significant change.
Statutory Merger - No significant change.
Assumption Reinsurance - No significant change.
Impairment Loss - No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

QEEOOW

Mortgage Loan, including Mezzanine Real Estate Loans - No significant change.
Debe Restructuring — No significant change,

Reverse Mortgages — No significant change.

Loan Backed Securities — No significant change.

Repurchase Agreements — No significant change.

Real Estate — No significant change.

Investments in low-income tax credits — No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A.

B.

Investments in Joint Ventures, Parmerships, and Limited Liability Companies that exceed 10% of the admitted assets of

the insurer - No significant change,
Impaired Investments in Joint Ventures, Partnerships, and Limired Liability Companies — No significant change.

Note 7 - Investment Income

A,

B.

Bases, by category of investment income, for excluding (nonadmitting) any investment income due and accrued - No
significant change.
The total amount excluded was $0.

Note 8 - Derivative Instruments

M oUOwE

e

Market risk, credit risk and cash requirements of the derivative - No significant change.

Ohbjectives for using derivatives — No significant change.

Accounting policies for recognizing and measuring derivatives used — No significant change.

Net gain or loss recognized in unrealized gains and losses during the reporting period representing the component of
the derivative instruments gain of loss — No significant change.

Net gain or loss recognized in unrealized gains and losses during the reporting period resulting from derivatives that no
longer qualify for hedge accounting — No significant change.

Derjvatives accounted for as cash flow hedges of a forecasted transaction — No significant change.

Note 9 - Income Taxes

HOOwe

Components of the net deferred tax asset or deferred tax liability — No significant change.
Deferred tax liabilities that are not recognized - No significant change

Compornents of current income raxes incurred — No significant change.

Significant book to tax adjustiments - No significant change

1.  Amounts, origination dates and expiration dates of operating loss and tax credit carry forward amounts
available for tax purposes — No significant change.

10



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

NOTES TO FINANCIAL STATEMENTS

2. Amount of federal income taxes incurred in current year that are available for recoupment in the even of
future net loss — No significant change.

F. Consolidated federal income tax — No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates
A, Nature of relationship — No significant change.
B. Description of transactions —
4.  Accounts payable paid by the parent {Magellan Health Service) - §0
b. Management fees paid to Magellan and AdvoCare of Tennessee {“AdvoCare™) — see below.
Dollar amount of transactions — The Company paid $0 in management fees to the parent for the nine months ended
September 30, 2011,
Amounts due to/from relates parties — Balances as of September 30, 2011
2. Due from Magellan — $4,739
Guarantees or undertakings for benefit of affiliate — No significant change
Material management or service contracts and cost sharing arcangements with related parties — No significant change.
Common ownership or control - No significant change.
No significant change
Investment in SCA that exceeds 10% - No significant change.
Invesuments in impaired SCA entities — No significant change.
Investment in a foreign insurance subsidiary — No significant change.

0

ATTEROEE g

Note 11 - Debt

No significant change.

Note 12 - Retiremeni Plans, Deferred Compegsation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Defined Benefit Plan - No significant change.

Defined Contribution Plans — No significant change.

Multiemployer Plan — No significant change.

Consolidated/Holding Company plans — No significant change
Post-employment Benefits and Compensated Absences — No significant change.

MUOws

Note 13 - Capital and Surplus, Sharcholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

Contingent Commitments - No significant change.
Assessments — No significant change.

(Gain contingencies — No significant change.

All Other contingencies — No significant change.

UOw s

Note 15 - Leases

A, Lessee Operating Lease - No significant change.
B. Tessor Leases and Leveraged Leases — No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extvinguishments of Liabilities
A, Transfers of Receivables reported as Sales - No significant change.

B. Transfer and Servicing of Financial Assets — No significant change
C. Wash Sales — The Company has not engaged in any Wash Sales duting the current calendar quarter or year.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Mlans

A.  ASQ Plans - No significant change.
B. ASC Plans — No significant change.
C. Medicare of Similarly Structured Cost Based Reimbursement contract — No significant change.

10.1



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LL.C

NOTES TO FINANCIAL STATEMENTS

Note 19 - Ditect Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 — Fair Value Measurements

Not applicable

Note 21 - Other Items

Extraordinary items - No significant change.

Troubled Debt Restructuring: Debtor - No significant change.

Other Disclosures — No significant change.

Uncollectible balance for assets covered under SSAP No. 6, SSAP No. 47, and SSAP No. 66 — No significant change
Business Interruption Insurance Recoveries — No significant change,

Hybrid Securities — No significant change.

State Transferable tax credits — No significant change.

Impact of Medicare Modernization Act — No significant change.

ToEHmg oW

Note 22 - Events Subsequent

None

Note 23 - Reinsurance

A.  Ceded Reinsurance Report - No significant change.
B. Uncollectible Reinsurance — No significant change
C. Commutation of Ceded Reinsurance — No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

A. Method used by the reporting entity to estimate accrued retrospective premium adjustments - No significant change.
B. Amount of net premiums that are subject {o retrospective rating features — No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves as of December 31, 2010 were §131,009. As of September 30, 2011 0 has been paid for incurred claims and claim
adjustment expenses attcibutable to insured events of prior years. Reserves remaining for prior years are still at $131,009.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

A, Pharmaceutical Rebate Receivables - No significant change.
B. Risk Sharing Receivables — No significant change.

Note 29 - Participating Policies

Relative percentage of participating insurance - No significant change.

Method of accounting for policyholder dividends — No significant change

Amount of dividends — No significant change.

Amount of any additional income allocated to participating policyholders — No significant change.

Dowe

Note 30 - Premium Deficiency Reserves

Neo significant change.

MNote 31- Anticipated Salvage and Subrogation

10.2



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

NOTES TO FINANCIAL STATEMENTS

No significant change.
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting enfity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of

Domicile, as required by the Model Act? Yes [ ] No [X)
If yes, has the report been filed with the OMIGHTANY SEATET ... oo eeteeee e mee e eeteemremesane e oo s osseeeseseesee e eeoan st nremsemeemneeesasmssme e snee Yes [ ] No ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
PO IOTEING @MY ? e eeeeee oo e oo tmeeeemee e ees e eeec oo A£aeesetes e e e be s s ee e e eeem e s e ee et es e ee s eteeeeane s ee et r e e erseneeeemeemmrenen Yes [ ] Mo [X]
If yes, date of change: .o s
Have there been any substantial changes in the organizational chart since the prior quarter end? ... Yes [ ] Mo [X]
If yes, complete the Schedule Y - Part 1 - organizational chart.
Has the reporting entity been a party to a merger or consclidatien during the period covered by this statement? Yes [ ] No [X}
If yes, provide the name of entity, NAIC Company Cade, and state of domicite (use two letter state abbreviation) for any entity that has
ceased to exist as a result of the merger or consalidation.
1 2 3
Name of Entify NAIC Company Code State of Demicile
If the repaorting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-
fact, or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? . .............. Yes [ ] No [X] NA [ ]
If yes, attach an explanation,
State as of what date the latest financial examination of the reporting entity was made or is being made. 06/30/2006
State the as of date that the latest financial examination repert became available from sither the state of domicile or the reporting entity, This
date should be the date of the examined balance sheet and not the date the repart was completed or rel _—— 0412012007
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet
date). 0442012007
By what department or departments?
Tennessee Cepartment of Commerce and |nsurance... e emnest s e e esseeeesenmmne
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with Departments? e eeeeeeee oot oot m et ettt e et e e s e eem e eemmeeeemeeeceeeeemenremesremeeeee Yes { ] Mo [ ] NA [X]
Have all of the recommendations within the latest financial examination repart Been comMPlEd WIN?. ..o oo e e e eeeeeeneerenae Yes [X] No [ ] NA[]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if apphcable) suspended
ar revoked by any governmentai entity during the TEPOMNG PEIOHT ... oo seeeeeseseeeeeeeeoesseeere s e seeeseeeseesmescesseessses emeeneseeseoee Yes { ] No (X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?_................. Yes { | No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one ar more banks, thrifts or securities fims?.._.. Yes [ ] No [X]
If response to 8.3 Is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a
federal regulatory services agency {i.e. the Federal Reserve Beard (FRB}, the Office of the Comptreller of the Currency (QCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Gorporation (FDIC) and the Securities Exchange Commission (SEC)] and identify
the affiliate’s primary federal regutator.]
1 2 3 4 5 6 7
Lacation
Affiliate Name (City, State) FRB [o]e]] oTS FDIC SEC
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

GENERAL INTERROGATORIES

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing Yes {X] No [ ]
similar functions}) of the reporting entity subject to a code of ethics, which includes the following standards?.

{a) Honest and ethizal conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional
relationships;

(v} Full, fair, accurate, timely and understandabie disclosure in the periodic reports required to be filed by the reporting entity;
{c) Compliance with applicable governmental laws, rules and regulations;

{d) The prompt internal reporting of violations to an apprepriate person or persons identified in the code; and

{2} Accountability for adherence to the code.

.11 Ifthe response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior MANAYErS been AMENARUT. ... ..o oeeeeeeeeeeeceer e ereia e ameenessene e easbeaessesesseemas femss ot s s merc e e enere R Yes [ ] No [X]

8,21 [If the response to 9.2 is Yes, provide infermation related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified OffICBrS? ... e Yes [ | No {X]

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10,1 Does the reporfing entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [K] No [ ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: B e 4,739
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available Yes [ ] No [X]

for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

12.  Amount of real estate and morigages held in other invested assets in Schedule BA: ...._...........

13, Amount of real estate and mortgages held in sheri-term investments: ... .

14.1  Does the reporting entity have any invesiments in parest, subsidiaries and affiliates? .

14.2 If yes, please complete the follewing:

1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
Carrying Value Carrying Value

14.21 Bonds
14.22 Preferred Stock
14.23 Common Stock
14.24 ShortTerm Investments
14.25 Mortgage Loans on Real Estate
14.26 All Other
14.27 Toetal Investment in Parent, Subsidiaries and Affiliates (Subtetal
Lines 14.21 10 TA.26) ..o rm e v e ennmn e et enerennn
14,28 Total Investment in Parent included in Lines 14.21 o 14,26 above ...

1 WMo e

15.4 Has the reporling entity entered info any hedging transactions reported on Schedule DB? ... oo eneecseesasenees Yes [ ] No [X]

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes [ ] No [ ]
If no, attach a description with this statement.

11.1



16.1

16.2

16.3

16.4

17.1
17.2

STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

GENERAL INTERROGATORIES

Excluding items in Schedule E - Part 3 - Special Deposits, real estate, morigage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant
o a custodial agreement with a qualified bank or trust company in accordance with Section 1, 1l1 - General Examination Considerations, F.
Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?.__..............

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbaok, complete the following:

1 2
Name of Custodian(s} Custodian Address

Far all agreements that do not comply with the requirements of the NAIC Financial Gondition Examiners Handbook, provide the name,
logation and a complete explanation:

1 2
Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custedian(s} identified in 16.1 during the current quarter? ............. .o

If yes, give full and complete information rejating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access o the investment accounts,
handle securities and have authority to make investments on behalf of the reporting entity.

1 2 3
Central Registration Depositery Name(s) Address

Have all the filing requirements of the Purpases and Procedures Manual of the NAIC Securities Valuation Cffice been followed? ...

If no, list exceptions:;

11.2

Yes [ ] Me [X]

Yes [ | No [X]

Yes [X]

No [ ]



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LL.C

GENERAL INTERROGATORIES
PART 2 - HEALTH

1
Amount

1. Operating Percentages:

1.1 A&Hloss percent......... oo 0.0%
1.2 A&H cost containment percent 0.0%
%

1.3 A&H expense percent excluding cost containment expenses .....

2.1 Do you act as & custodian for health s$avings accounts?
OO -

2.2 If yes, please provide the amount of custodial funds held as of the reporting date.
Yes [ ] Mo [ X]

2.3 Do you act as an administrator for health savings accounts?

2.4 If yes, please provide the balance of the funds administered as of the reperting date.

12
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

Showing All New Reinsurance Treaties - Current Year to Date

SCHEDULE S - CEDED REINSURANCE

1 2 3 4 5 6 7
NAIC Federal Is Insurer
Company D Effective Name of Type of Autherized?
Code Number Date Reinsurer Domiciliary Jurisdiction Reinsurance Ceded (Yes or No)

ACCIDENT AND HEALTH AFFILIATES
ACCIDENT AND HEALTH NON-AFFILIATES

LIFE AND ANNUITY AFFILIATES

LIFE AND ANNUITY NON-AFFILIATES

PROPERTY/CASUALTY AFFILIATES

PROPERTY/CASUALTY NON-AFFILIATES




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

4 Direct Business Only
2 3 4 5 8 7 8 ]
Federal
Employees |Life & Annuity
Accident & Health Benefit] Premiums & Property/ Total
Active Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
States, Etc. Status Premiums Title XV Title XIX Premiums |Considerations| Premiums 2 Through 7 Contracts
1o Alabama et AL e e e 0
2 Alaska e AR L {18 DO
N o Y - .4 NSRS NS SO SO N ]
4, ATKANSAS o BAR e L e e e {18 I
5, California ..o OA e e O
6. Colorado ... 0
7. Connecticut ... T e e 2
8. Delaware ...DE 2
9. Dist. Columbia .. ..bc D
10. Florida..... Pl L e 0
1. GEOTGIA oo eeeeeeeeeeeeeneee (7. IR S PSRN PN FRRURTY NN SO ]
12. Hawaii _............. . HE 0
13. Idahc 120 OSSO ISR SOOI N NSV SR S [ 18 W
14. lliincis S [ [RSRNUVRUR USSUSVUUUONSUUN NSNS ROSRRON RO, 11 D
15. Indiana N e L e e .0
16. lowa LS IO NSRRI UUUUURUS VSOUTORRITS NS UN NUPSTO! RO 0.
17, Kan$as ....ooooooeooeeeeoereeeees -KS o
18. Kentucky (L4 0 ORI NSO USROS (DU DUUPSIOOUN AU NI O feeee ]
19, Louisiana .. ..o LA L. i)
20. Maine . (%13 NSOV NSSVORUUNURRSII SOV YOOI NSO SRR S b
21. Maryland ...c....... MD F 8
22. Massachusetts .. ... Al 0
23. Michigan _........... S0 PSSO SSORUOUU ISR UV NN NN S 0
24, Minnesota oo | LS SO AU S S ]
25. Mississippi....... [V USSR NUIISRUUN SO UUNOURUN SOOI SRR S S JUIR SO
28, MIiSSOUT oooeeeeec e O e e bbb e e 0
27. Montana .. 0.
28. Nebraska . [
22, Nevada ... ..o J1 I T
30, New Hampshire 11131 FSRRUNOS ESSRROPRPION SUUUSRUROOSR! [OOSR DUUPSON ASVSPR N 0 fe ]
31, NeW JerSEY oo N e e e 0
320 New MexXico oo et N e b e e 0
33, NeW YOrK oeecceeceeeeeememmreee NY e e e e e 0l
34. North Carclina [N(Lo) VRSV SOUSSSUROIH SRR NUSURORTN VOO ISR N 0
35, North Dakota........ _ND [} S
36. Ohio. e OH L e b b e e et e b 0
37. Cklahoma . OK ) PO
38, CreQGON ..o, (o] NSRS [N NSRS NSRS SV N -0
39. Pennsylvania.._ ... =N OOV SDUIOVIUUUUIIS] OSSO DSOS USROS USSR WSSO § {1
40, Rhode Island RI 0
41, South Carolina ... -1 TURUUUY. VRSOV IRV NSRS IO 0
42. South Dakota ...... SD 0
43. Tennessee ™ L 1N I {1 DO
44, Texas .. {11 IO
45, Utah ... (]
48. Vermont ... D]
L A1 1, OO Y . O EONSSUUNTY AR SAUURORIN) USSR SRRSO SO NUSRU Dl
48. Washington
49, West Virginia .. WY
50. Wisconsin ... Wi
51, Wyoming ... ooeee wy
52, American Sameoa ... AS L L
83, Guam ..o GU
54. Puerto Rico . . PR
55. U.S. Virgin Islands V'l
56. Northern Mariana Islands .......... MP
57. Canada... _CN
58. Aggregate otheralien ... oT |...... XXX 0
89, Subtotal ..o XRX 0
60, Reporling entity contributions far
Employee Benefit Plans. XXX 0
§1. Total {Direct Business) (a) 1 0 0 0 0 0 )] [+ 0
DETAILS OF WRITE-INS
5801, .. 0.4 SN SRS NSO OO SRR NSRI N
5802. p.4: N I SRS S FO S NN, S F
5803. ... 55 SN U USSR SO NSNS VONRRON! WA SO IV
5898. Summary of remaining write-ins for
Line 58 from overflow page....... .| S 0.+ S T {1 S {0 (1) O 0 { [} FR—— 0 0
5899, Totals (Lines 5801 through $803
plus 5898) (Line 58 above} X% 0 0 it 0 0 ¢ 0 0

(L) Licensed or Chartered — Licensed Insurance Carrier or Domiciled RRG; (R ) Registered — Nen-domiciled RRGs; (Q} Qualified - Qualified or Accredited Reinsurer; {E) Eligible
— Reporting Entities eligible or approved to write Surplus Lines in the state; (N) None of the above — Not allowed to write business in the siats,

(a) Insert the number of L responses except for Canada and other Alien.

14
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STATEMENT AS OF SEPTEMBER 20, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Magellan Health Services, Inc
Fed ID 58-1076937

Green Spring Health Services, Inc.
Wholly-owned subsidiary
Fed ID 51-0347927

Advocare of Tennessee, Inc.
Wholly-owned subsidiary
Fed ID 52-1922729

Premier Holdings, Inc.
Wholly-owned subsidiary
Fed ID 58-2381768

Premier Behavioral Systems
Of Tennessee, LLC
Fed ID 62-1641638




STATEMENT AS CF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The follewing supplemental reports are required to be filed as part of your statement filing. Hewever, in the event that your company dees not transact the type of business
for which the special report must be filed, your response of NQ to the specific interregatory will be accepied in lisu of fling a "NONE" report and a bar code will be printed below.
If the supplement is required of your company but is net being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interregatory questions,

RESPONSE
1. Will the Medicare Part D Coverage Supplement pe filed with the state of demicile and the NAIC with this staiement? NO.
Explanation;
Bar Code;

g 11 e

16



STATEMENT AS OF SEPTEMBER 20, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

OVERFLOW PAGE FOR WRITE-INS

17



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, [.L.C

SCHEDULE A - VERIFICATION

Real Estate

[CRY

a

. Book/adjusted carrying value, December 31 of prior year ..
. Cost of acquired:

. Current year change in encumbrances.
. Total gain {loss} on disposals..

. Tetal foreign exchange change in back/adjusted carrying value.

. Deduct current year's depreciation,
. Book/adjusied carrying value at the end of current period {Lines ‘L+2+3+4—5+6—7—8)
. Deduct totat nonadmitted amounis.

._Statement value at end of current penod (Lme 2 minus Lme 10)

SO ENEBEHAY

1

Year to Date

2
Prior Year Ended
December 31

=

2.1 Actual cost at time of acquisition.

2.2 Additional investment made after acquisition

Deduct amounts reteived on disposals

Deduct current year's other than temparary impairment recognized

SCSoOocoooooocoD o

SCHEDULE B - VERIFICATION

Mortgage Loans
1 2
Pricr Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interes 0 0
2. Cost of acquired:
2.1 Actual cost at time of ACUISIHON ..o.coooooo.... 0
2.2 Additional investment made after acquisition ... JN N W A B W B | 0
3. Capitalized deferred interest and other. 0
B AGEIUAI OF AISCOUNT.....ooooooooooooeooee oo oo meee oo ee oo oo emss e ese b2 semeee £ oetms e e ee st e seeeeeeeme e sess et resssemm s serereneeree oo otstrtmssne 0
5. Unrealized valuation increase (ECIERSE) ... oo eemeeeemee e e oo s evanmesmemesmeemae et eeeeee ]
B, TOtE) GAIN (JOSEY ON QIS POSAIS. . oo eeceeee oo oeemeeee s eerm e e eesteeereeemseessoneeeaeeseneeemeermmn—erasere | e ossaneressemsnesms e eereosassrmnesene 0
7. Deduct amounts received ON AiSPOSAIS......c.......c..owcremrereee e aesctecensesssemsrases e eensne et eteesmessessaees 0
8. Deduct amortization of premium and mortgage interest points and commltment fees...... 0
9. Total foreign exchange change in book valuefrecorded investment excluding accrued interest 0
10. Deduct current year's other than femporary impairment recognized 0
11. Beok value/recorded investment excluding accrued interest at end of current penod (Llnes 142+3+4+5+6-7- 0 0
B0 e er i r it emeeen -
12, Total VAIAHON BUOWENCE ..o ooooeeoeeoeeooeeeo e ees e eceeeecoeee e oeeeeeeeeeeesoees oot oeeermermoeesenseeneeeeersenmmsaseeseeseeresereenn 0
13. Subtotal (Line 11 plus Lire 12) 0 0
14, Deduct total NoNadmMtEd AMOUNTS. ... oo oo eeeeeeeeeesees oo ereeoceem—aeessseensseesessmreesmreseeneeneesoon ermansemeensessorsnerensssresereeseemesesssnenean secere 0 0
15. Slatement value at end of current period {Line 13 minus Line 14) 0 0
Other Long-Term Invested Assets
1 F
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prior year. .| 0 0
2. Cost of acquired:
2.1 Actual costat time of acquisition ..o o N Nl B - e 0
2.2 Additional INVESTMET MALE BHET BGUUISIION ... oo ooeoeeoooeeeseeeee oo eeeeeeeeeeseosvoessseeesnesseeemmeeseeseeeeroere oo essresssasereseenremremmesreseeseesesereeemsosefiesseeeeseeeemmessessseeeeces e soes 0
3. Capitalized deferred interest @nd Ote . ...ttt e et ense e e eee e e 0
4 Accrual Of QISCOUNT e emecee et ess s es e eeeeeae oo semeeemeasenas semes 0
5. Unrealized valuation iNGrease (BCTEASE) . ... ...o...oooeeeee oot eeeeemmeessssesseesssessenmoeeeeeeeeeesnsmstasemssanesansoesseen[prmsesansassaeeseoe s eece st srmnemns 0
6. Total gain (loss) on disposals 0
7. Deduct amounts received on disposals......... 0
8. Deduct amartization of prermium and EPreCIAtON_ .. . .....o.oooooeoroeoerosoeeeoeoeeeeerer e g
9. Total foreign exchange change in book/adjusted carming value. ... ... oo e 0
10. Deduct current year's other than temporary impairment FeCOGNIZEM. ......co..m.omveeeeeerer e eoeeoeeeemessesmssesmeconsoeeeeeeee Y
11. Book/adjusted carrying value at end of current period {Lines 142+3+44+546-7-84+9-10) ..o e 0 0
12. Deduct total nonadmitted amounts 0 0
13. Statement value atend of current period {Line 11 minus Line 12) 0 0
Bonds and Sfocks
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value of bonds and stocks, Decamber 31 of prioryear . 1,908,229
2, Cost of bonds and stocks acquired 0
3. Accrual of discount.. .0
4. Unrealized valuation increase (decr 0
5. Total gain (loss) on disposals....... ]
8. Deduct cansideration for bonds and stecks d|sposed of )
7. Deéduct amortization of Premium..... ... e eereeoeesees oot 1,628
8. Total foreign exchange change in bock/adjusted carrying value..... .. ... i
9. Deduct current year's other than temporary impairment recognized 2
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6- 7+8-9) .................... 900,880 | 1,886.600
11, Beduct total RONAMIET AMOUMES......cooooeooeo o eoeeeeeeee oo eceseees oo eeeee o eeeesemseesseessoeeeseee e e eeeceeroeereessessones ee e foeseeeesesssosseremeeseeeee e 0 0
12, Statement value at end of current pesiod (Line 10 minus Line 11) 900,880 1,896,600

S101
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activify

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1 2 3 4 5 8 7 8
Book/Adjusted Non-Trading Book/Adjusted Book/Adjusted Book/Adjusted Book/Adjusted
Carrying Value Acquisitions Dispositions Activity Carrying Value Carrying Value Carrying Value Carrying Value
Beginning of During During During End of End of End of December 31
Current Quarter Current Quarter Cument Quarter Current Quarter First Quarter Segond Quarter " Third Quarter Prior Year
BONDS
I o= - OO SO 899,907 | 901,845 900.400 |.... (8713 899.656 898,907 [ 000,880 f e 900, 486
b -t D S (1 (OO RSSO I S ol 01 0 0
I v 1o OO SR e b e, (1 O O b 0 e 0
L - OO UO NS ROTY SO (13 SO VNN SO (] 0. .0 0
Lo -t OO OO AU OO OO LI RSN 0T SOV 0 i D (118 SO 0
6. Class 6 {a} 0 0 0 0 0
7. Total Bonds 899,907 901,845 900,000 {871) 899 656 899, 807 500.880 900,466
PREFERRED STOCK
B CIBBE T e ses e o e e e L1 OSSO UOTN: OSSP US OOV NSO 01 61 13 IO 0
9, Class 2 1 OO ST I 0L S | A (115 SOOI 0
T0, CIESS B oot eeeear e ereea e b et e L OO OUR EOU: FOS O OO 0 |- L3S IO L1 OO 0
T o =T OO S| SOOI, SUS OSSO DUOO O SO L1 SOOI 1 SO (U SOOI 0
12, Class 5. e ) . SOOU OO OO HEOOOo (18 O e e L1 IO 0
13. Class 6 0 0 0 0 0
14, Total Preferred Stock 0 0 ] 0 0 ] 0
15, Total Bonds & Preferred Stock 899,907 901,845 400,000 {871 898 656 899 907 800880
(@) Book/Adjusted Carrying Value column for the end of the current reparting period includes the folfowing amount of non-rated shori-term and cash equivalent bonds by NAIC designation:  NAIC1 $.. o NAKCZ $. .. el NAIC 3 &

NAIC 4 §




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

Schedule DA - Part 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A - Verification

NONE

Schedule DB - Part B- Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB - Verification

NONE

Schedule E Verification

NONE

Schedule A - Part 2

NONE

Schedule A - Part 3

NONE

Schedule B - Part 2

NONE

S103, SI04, $105, S106, 5107, SI108, E01, E02



STATEMENT AS CF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

Schedule B - Part 3

NONE

Schedule BA - Part 2

NONE

Schedule BA - Part 3

NONE

EO02, EO3
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STATEMENT AS OF SEPTEMBER 320, 2011 OF THE Premier Behavioral Systems of Tennesseg, LLC

SCHEDULE D - PART 3

Show All Long-Term Bonds and Stock Acquired During the Current Quarter

1 2 3 4 5 8 7 B 9 10

NAIC

Designation or
CusIP Number of Actual Paid for Accrued Market
Identification Description Fareign Date Acquired Name of Vender Shares of Stock Cost Par Value Interest and Dividends | Indicator !
,,,,,,,, 133KY-LM-5 .. ez e OBI04F201L  JUS Bank O s OO 1 .- P —— e N 1,369 1
0599999 - Total - Bonds - LS. Governmenls 901,845 900,000 1,360 L
6399807 - Tetal - Bonds - Part 3 901 845 900,000 1,369 XXX
8399999 - Total - Bonds 901,845 900,000 1,369 XX
8099999 - Total - Preferred Siocks [ XXX 0 FiE
9788999 - Total - Common Stocks [1] XXX [ - XRK
9809099 - Total - Preferred and Coomon Stocks 0 3 i HX
9999999 Totals 901,845 14 1,369 it
{&) For all common steck bearing the MAIC market indicator "L provide: the number of such issues . [ .
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

SCHEDULE D - PART 4

Show All Long-Term Beonds and Stock Sold, Rede

2emed or Otherwise Disposed of by the Company During the Gurrent Quarter

1 2 3 4 5 & 7 8 g 10 Changs in Book/Adjusted Carrying Value 16 i7 18 19 20 21 22
" 12 13 14 15
F NAIC
[+ Desig-
r Current Year's Booki Bond nation
e Prior Year Unrealized Qther Than Total Fareign Adjusted Foreign Interest/Stock or
cusiP i Number of BookAdjusted] Valuation Current Year's | Temporary |Tofal Changein] Exchange |Carrying Value [Exchange Gain | Realized Gain | Total Gain Dividends Market
ldenti- 9] Disposal Shares of Carrying Increases | (Amortizationy | Impairment BJACV. Change in at {Lass)on ({Loss) on (Loss) on Receivad Maturity ] Indicater
fication Description n Date Name of Purchaser Stock Considerstion | Par Value | Actual Cost Value {Decrgase} Accrelion Recognized { {11+ 12-13) B./A.C.V. Disposal Date Disposal Disposal Disposal During Year Date {a)
313384-JY-6__]FHLB discount bond TBI0372071_| Maturad 900,000 [ 800,000 [ BO0 505 e L L 495 485 oo d........... ] e 0 |- 0870377077 1
0399939 - Bonds - U.S. Governments $00,008 800,060 899,505 485 495 800, 200 X5L LHX
8393387 - Bonds - Pari 4 200,000 903, 000 893,505 485 485 800,000 XXX I¥T
8393999 - Telal - Bonds 200,000 900. 000 899,508 [1] 0 495 i 435 ] 800,000 i [H [1] XXX XiX
8393039 - Tolal - Preferred Slocks 0 £33 ] A [ 1] 0 0 XEX [E5]
9793999 - Tofal - Common Slacks i X [ [i] [1] ] 7 [1] i XXX
9899999 . Totai - Preferred and Common Stocks 0 AL 0 [H [i] 0 { [ 0 XEX XXX
9808060 Totals 800,000 XXX 899,505 4 [ 485 a 405 0 900, 000 )] 4 0 [ i3 XX

(2} For all common stock bearing the NAIC markat indicator "U" provide: the number of such issues
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Cellars, $waps and Forwards Open as of Current Statement Date
9

1 2 3 4 5 & 7 8 10 11 12 12 14 15 16 17 18 18 20 21 22 23
Description Current Hedge
of ltems Strike Price, | Prior Year Year Initial Total Effectiveness
Hedged or Rate or Initial Cost Cost of Boak! Unrealized Foreign Adjustment Credit at Inception
Used For Schedulef Typels) Date of Index of Premium Premium Adjusted Valuation Exchange |Current Years{ To Camying Quality of and at
Incame Exhibit of Exchange or Maturity or Number of MNaotional Recaived (Received} | (Received} {CurrentYear{ Carrying Increasef Changein  |[{Amortization)/| Value of Patential Reference | Quarter-end
Description (3eneration |dentifier Counterparty | Trade Date Expiration Contracts Amount {Paid) Paid Paid Income Value Fair Valug | {Decrease) Acgretion Entity (a)

Risk{s)

Code

BIACV.

Hedged {tem

Expesure

1380998 Subtotal - Hedging Effective [ 0 0 0] X 0 1 0 0 0 0 i3 it
1409599 Subtotal - Hedging Other ] [H 0 [P R 0 o 1 0 0 0 XEL A%
1416989 Subtotal - Replication g o 1] 0 XX 0 0 i 0 0 ¢ A% i
1428988 Subtotal - Income Generation [H 0 0 0l X ¢ 0 )] L i) [i] A% il
1439998 Subtotal - Other G 0 0 G 1 KX 0 1 0 ] [i] 0 [LES XiX
1449599 Totals a 0 0 0] KKK [i] [ 0 0 0 i] KhL XAk

(a)

Code

Financial or Economic Impact of the Hedge at the End of the Reporting Period
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

SCHEDULE DB - PART B - SECTION 1

Future Contracts Open as of the Current Statement Date

1 2 3 4 5 -] 7 [ 9 10 14 12 13 14 Change in Valuation Margin 19 20
15 16 17 18 Hedge
Gain (Loss) Effectiveness
Book/ Gain {Loss} Used te at Inception
Description Schedule/ Date of Adjusted Recognized | Adjust Basis and at
Ticker Number of Notional of Hedged Exhibit Type{s) of |Maturity or Transaction Reporting Fair Carrying in Current of Hedged Potential Quarter-end
Symbol| Contracts Amount Description Iltem(s} Identifier Risk{s) |Expiration | Exchange [Trade Date Price Date Price Value Value Cumulative Year item Deferred Exposure {a)
1368899 - Subtotal - Hedging Effective
1400089 - Subtotat - Hedging Other
1418999 - Subtotal - Replication
1429899 - Sublota) - income Generation
1438999 - Subtofal - Ofher
1449993 - Totals 0 0 [i 0 0 0

Broker Name

Net Cagh Deposits

Total Net Cash Deposits

(a)

Code

Financial or Econemic Impact of the Hedge at the End of the Reporting Periad




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

EO08, E09, E10



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLC

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Moenth During Current Quarter
Amount of Amount of 6 7 8
Interest Intergst
Received Accrued at
Rate During Gurrent
of Current Statement
Depository Code | Interest Quarier Date First Month Second Mcnth { Third Month | *
US Bank Nashville TN.... 1,849,072 Lo 922,307 L........ 1,842,266 | XXX
0199998  Deposils In ccieeeeeeeeeeceeeeeees deposilories that do
not exceed the allowable limit in any one depository
{see Instructions) - Open Depositories L LEES $XX
0199999 Totals - Open Depositories 1 XX 1,849,072 977,307 1,842,266 114X

“03%2808 Tolal cash on Deposit L3 T TR0 | a3) 307 L B
TA59999 Cash T Conpany’s 077 iea T T X T T
0599959 Total T} iy T.885,072 T30 1,842,288 | W0k

E11




STATEMENT AS OF SEPTEMBER 30, 2011 OF THE Premier Behavioral Systems of Tennessee, LLLC

Schedule E - Part 2 - Cash Equivalents

NONE

E12



Statement as of September 30,

2011 of the Premier Behavioral Systems of TN, LLC

Accident and Health Premiums Due and Unpaid

Individually list all debtors with account balances the greater of 10% of gross Premiums Receivables or $5,000

Name of Debtor

1 2 3
Not Currently Due 1-30 Days 31-60 Days 61-90 Days

4
Over 90 Days

5
Nonadmitted

6
Admitted

INDIVIDUALLY LIST ASSETS

State of Tennessee

Subtotal- individually Listed Receivables
01929999

Subtotal- Receviables not Individually Listed
0299999

Subtotal- Gross Premium Receivable
0399999

Less- Allowance for Doubtful Accounts
0499999

Total Premiums Receviable (Page 2, Line 12.1) - - -

05999998




Statement as of September 30, 2011 of the Premier Behavioral Systems of TN, LLC

Individually list all debtars with account balances greater of 10% of gross Health Care Receivables of $5,000.

HEALTH CARE RECEIVABLES

Name of Debtor

1

1-30 Days

2

31-60 Days

3

61-80 Days

4

Over 90 Days

5

Nonadmitted

Admitted

None

0199999 Individually Listed Receivables

02999689 Receivables Not Individually Listed

0399999 Gross Health Care Receivable

0499999 i ess Allowance for Doubtful Accounts

0599999 Health Care Receivables {(Page 2, Line 21)




Statement as of September 30, 2011 of the Premier Behavioral Systems of TN, LLC

Amounts due from Parent, Subsidiaries and Affiliates

Name of Debtor

1

1-30 Days

2

31-60 Days

3

61-90 Days

4

Over 90 Days

5

Nonadmitted

6
Current

Admitted

7
Non-Current

Magellan Health Services 4,739 4,739 -
0199999 Gross Amounts Due from Affiliates 4,739 4,739 -
0389999 Amounts Due from Affiliates 4,739 4739 -




Statement as of September 30, 2011 of the Premier Behavioral Systems of TN, LLC

Amounts due to Parent, Subsidiaries and Affiliates

Name of Creditor

1

Description

Amount

2

Current

4

Non-Current

None

0199999 Gross Amounts Due to Affiliates

0399999 Amounts Due to Affiliates




