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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

ASSETS

4. Roaleslals:

4.1 Properilas occuplod by the company (s f .................

4.2 Properiiss el for ths procuction of oo (fasa$

4.3 Propertios heid for sala (lows$ ................. encumbrances)
§. Cashi$...... 1,116,159 ), cacheqivetants (8 .................

i mmm’(k 4 ’

1. Premiums and considerations:

13.1 Unoofocted pramiums and cgants’ batances i the coursd of collecllon ....ooveevivirirnnrirnnrieieeerreeeeeee e e e

1.2 Delmdmiwm sganis’ balanoss and Instetments booked bul defetred and not yet du
{Inckigng$ ................. earnod bul URbEIOE PIBMIITREY . .v.veeeivvenieinecncrierernnrereaensenerensranenes [oreonreonneencrea]eerrmereeneenncses oenneressmennosraeforeeneninecarcnnns

113 Aowedrolrwﬂlnpumm .....................................................................................................................................................
4. Reinsurancs:

14,9 Amounls recoverabls rom relnsurers

14.2 Funds hald by or dzposiied with seineured companes .............cooceveeens Fevrresrarasnensrerarretsarineinres

14,3 Other amounts recolvable under rainSETBnca COAUEEE ...........oovenirinriiiiiiiiiiiiniiite e eeeaeeenas forensraarcrenaees o eenerrnenrenncens RV RO
15, Amounts reccivably relaiing louninsured RS ........coniviiiinnieii e e BB | e T30 |........ 1,391,007
18.1 Curant faderal and foralgn Income tax recoverable and interest thersen .............o.oooooeeiiiiiiiniiiiienncnn oo e
18,2 NoldolomBgdlaREEsol ......eevvreriiiiniieiireniierearinrrarrenettnincarneraneansnnnsnnerassansrenesnsenncasfoecanroinrnnaneres]iorenniininiann, [T RPN

2. From Separals Accounts, Begragtied Accounts end Protectsd CoIACOIMS ... ......ovevveeverenreeaereiereeseensenns |eversresuersennsas]ereesseirisnionens TR
. Tolals (Une 0andLINBI) .....vvererrreninierereetereve st s eeaereneranes trrrerrerrererereenesieons | errens 10,656,357 |......... 1,168 |....... 10,088,191 {....... 14,085,88)

i Wrlo-ng for Lin DITOMGYEIBOW PGS --.....oonoievee e ooessirierevrsesoes s srssrsoresnes IRIREIRORONINSY SOOI
0359, WMMMW 0903 pse Lino 05¢3) {lhﬂabwe) ......................................................
.
%
0. s\mmyammmmmmmammm. .
BN, Tolals (Uns 2301 theough Lite 2309 plus Lind 2333) (Lna 238D0VBY ......coevimeiiniiniiiiiiiriieririeieeiericvnenees [reernenverennennee]eevvneennereinieee]orneeivireneeneencfesvensencecenn.




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
LIABILITIES, CAPITAL AND SURPLUS

Curen! Petiod Prior Year
1 2 ) {
Covared Uncavered Tetgl Tolat

1. Cumyunpd (8888 .......cceennensn T R USTUUUUURUURTUSRUTTUTOU (CUTUURURSRPRTRIU SSUUTIUTRTTTSY IDSOUOURRRUORORt OTRUOION
2. Accrued medical lncenthve pood and BOMUS AMOUNES. .......euvvueernciiniciveiirererierrinraerernereeraesnn foreernerrainrreens freneennerreinenes e e
3. Unpaid claimy edjustmsnl Gxpanges. .......verenerenirieiiiiine i irrcerrecenesinenernsannenrannerresents forerennerniensnans fornnenicinrerenne o o
4. Aggregate heafth POllCYTRERIVER. .. ... ...oeoicinniiiiieis ettt e eesan s esnsess foresannnireannens Joesennnnerinenrae e e e
5. AQUrepaloRa POTCYIBIBIVES ..evu e eeerrrninrereiuirereneenereensetiriaeatocirearannsterrensseneraresgrns|onceranenranenerenforercrenrnrereensc|rasenenrrnrersmnsdorererernernionens
8.  Proparty/casually unearned PrEmUIT TBIBIVA. ... ....uveeeerennerrnreniesuracerosrnnnrrnersnnerssnsserassans|ersersierronernren|oerienreraniernsefoesensnennvensnnsifererrraresenenenns
1. Aggregato healh claimrBseIves. ... ..couuveeeinies i errr e ier et senieeenneeraneeeneeserasganefeenenesaninrecaere i nre e e e e
B, Premiums reoolad D BIVANCA.. . ...oeneenei i aeesractieerierricnrree e e emrneeeneen e ceeeensinisnes s fercaeiinnneerenee oo e fe e e e e
9. Gonorelexponsas dUB OFB0ONIEA. ......evvieerrrnrerrnrrereneneeeannii et b e .30
Bl i ama—————
10.2  Notdeferred lex (aby............ eeeerteene e ettt b
1. Cedod relnsurartcs pramhms PRYELIE .. ....counnniviiniiiiiiii it crennirnr i nireseeeenessnneeesenenens e e e
12, Amounis witkhe!d or relained for (50 goeound of GIMETS........o.vomueioiiiimii e .1.6%
13.  Remiitences endllsmamot 280calad ... ...ovierineivireeeniriiiinenrir et tierrraeerensnrnriesenerees [rresencneenarenens for e ininannenane fere e PO RO
B0 T A SN ISR IS S
15.  Amounls dus lo parent, subsidlarfes andeffiffalas. ...t e o e . 162,451
18, PoyablBloreeullos ... e vere e e iren it ees e ea e iebaerte e e e erernenresneaenreraresaberaininerinnisisna s e
1. Fuudchaﬂmdam!murmlmnlk::wih g] .................. aummiudremdnm
10, Rolnswance b UnauBIZAd COMPRNAN ............eeueeeeereseereesenessassensesseueanesensasnesesessenns |rosserensrnnansin fosteneeinnsnnnese [ravnsresesressensfoueans
18, Nt acjustmants in assets ard Kabiiilas dus (o forelgn exchangarales............cccovevnivinnccninsiinnnncnieadfincniercaninn s e
20.  Usbifty for amounts held uader uninsurad plans. . ...........ovieniieneiiirernnin e e | 450,64 450,62 |......... 168,508
.  Aggregale wilta-dns for other Babiklles (lncleding$ .................. current) FOTSRRTCTIN [UIRIRTOTTRIUPIRY IOSRRRPURPRISY FTRROTROTPUDY IO
2. TolalBablitlas {Una 18082 ......omeiaeei i e e 1,850,524 1,850,524 1,179,885
2. Aggragele wite-ns tor spactal surplus funds..... XXX XXX
4. Common capltal slocK..... ..., XXX XXX e
%. Prefored caphaletock......... e XXX XXX | i,
3. Grosspald hend contrButed SWIPAS. .......oovivvnnieriinii i e e e XXX XXX 1,660,489 |....... 3,899,488
. SUPIIAGIE. ...eeun et vttt et et e e res e ra s YO XXX XXX | o
2.  Aggrogale write-ins for other than apeclal surplus fUnds .....uevveviiii i e XXX XXX Lo e
B, Unasthed 108 {SIPKA). ... ov. e ceeereeeeeeeeeeeeeseeeereteee et e etseeee et eneeaeoneebasemenrnes AXX XXX .. 4,410,159 5,808, 169
30.  Lass beasury stock, at cosl: '

k18 shares common (vatua Includad lnLine 288 ............cco)riiiniiii e, XXX XXX Jeeerviiiiirinis feeeeeecenncrrene,

% TR shares profemod {vatue MG IO 258 .......ocvcvnee v ereereneeae XXX XXX oo e
3. Total capliat and strphos (Lins 23toLina BmNusLing30) ...c.overeininniiii i XXX XXX |...... 8,112,067 |....... 8,208,697
32. Total Usbitas, caphaland surplus (LB 22ERBLINB 3], v oveeveereneeereecentoeneneeerereneneeresensaeas XXX XXX | lq.uas.m ...... 11,085,882
DETALLS OF WRITE-INS
201,
2102,
DK, Gy skt ik e U oot e
69, Tolats (Lina 2101 waugh Line 2100 Mnumﬂm (Lina 218D0V8} ...evevvenerenennninininninsrsceiininnn e e
80, XXX XXX
2902, XXX XXX
%‘g: Bummary of remalring wrile-ns fot Ling 23 from averflow page. ))&;(( %))8((
2399, Totate {Ling 2301 ihvough Line 2308 plus Lina 2388) (Una%labova) XXX XXX
ot s i
%ggg: ary of ramatning wrke-ins for Ling 28 from overfiow Page.................... §§§ §§ §
%9, Totais(umzsmumghumammu»ma] {Ltne 28 ebove) XXX XXX




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

STATEMENT OF REVENUE AND EXPENSES

Current Yegr o Date Prit Yozr loDale |  Prior Yoar Ended
DBecember 3t
1 2 3 4
Uncovered Total Total Totel
S Membar MONTIY. .....ooiiiiiiiiiii i e e e r e ee s e te e st e e te s eeren s e eaann s XXX
2. Nel premium lncoma (inckiding$ .................... non-hesth premum IBOOMS)........ oot XXX
3. Changs I cReamad premium reserved BHgrEsarv fof Fal8 G80HR..........ecenvriereneieeeinieeeecneintnae e, XXX e e e
4. Feodorservika (nalof$................ . WOEICR OXPAMSER) . ...oveeeenenneirarineeeiereereereeeee et e veeeesenas XXX e oo,
S0 RBKIBVROUD. ....c..eniiiiiint ittt ie b e reeereesseseracesasasaereserenasesenensasans snbors 0. 9.9 SEE PO NRTRTROIN FETRROREROTOPORN JUUESTITOTRIN
8. Aggrogato writa-h for olhor health cara related rovenuss. .. ... eeeea reteteanteebaerriereraseeeeetranaaes b 9.9 SENEE OO PTOTR FEOTRTUORrPPUUY DTSR
1. Aggregatowrlla-ns for othor nON-hOHN IOYEAUBE . .....c. . veeeiernnieirercreariverrrrererrrtesereraareerraee XXX L e 4,002 1........ 10,837,867
8. Tolalravenues (Line 2o Ling 7) 1.2.9 SENE TS UTORN TN 4,002 ........ 10,637,867

Hmﬂllmdll
Hospllal/madical tsnafls

...............................................................................

Incanlive pocl, wihhold adhistments and borus smoues. ..
. Sublolal {Line 8 toLina 15)

. Cenwal sdminlslratva BXFENSRR. . ...uvuveeerninrieeien it r i ettt e cea s e

. Inroass b reservos for Ke and sccidend and haslth contracts (ackiding §
reasvos for ifs only)

Tolal undenvriling daduciions (Lina 18 trough Una 22) ...
« Nelundernrilng galn or {losa) (Line & minus Ling 23)
Nativesimenl tooma @Imed ...t e s
Not reafzed capital gelns {losses) lass capRalgais laxef$..........ocovniiiiiiiiiiii
. Nt kwvestment galny (lossen) {Une 25 phisUine 26) ..

..............................................

.............................................................

.......................................................................................

Aggregalo write-n for other IOOMB OF EXPANEAR .......evennniiiiein it et e rree st re e s e are e

$0. Nt scome or foss) after {5 £nd befors a8 other federal bcoma laxas ...
amummpmmﬁﬂ”m 3)

. Fedaral end fareign incom taxes Incurted.
Nol lncoma (Joss) (Lins 30 mhos Lina 31)

....................

....................

....................

....................

....................

....................

....................

....................

....................

.....................

....................

oo (TS, ... (3,287,410)
2 s8....... {3,297,410)
208,56 |........ 308,20

........... 880,89 |......... 1,280,062

........... 80,839 1,250,062

........................................

. Summary of rematning wita-tns for Lina 6 from gverfiow pags.........
659, rmmomwmmmmmnmemp
0701, GalnonSshclAssels........cc..oeerrimniiieniiinnnss
0702, Ravenus fromsalaof Assals ...
11 SO PPN
0159, Summary of romalning writsdns for Lhe 7 from overfiow pags.....................
0799, Totals (Una 0701 thoough Line 0709 phus Lins O788) (L3 T8IVOY . .eeevvertivnnnnnirinniciisieincieinincenrans
0L, eereeiiiiie it e et erre e et vt e re e e e ret s taera s et senarat s aseanetstactsnosssnsrate|ocniesertininreranen
02, oot e se e st resnn e r e r e s en s anens
1403. ..........................................................................

of rema‘ning wrlie-ns fov Lina 14 fromavarflow paga...........oeeeeeees
Tnlals (Lhe 1401 throgh Line 1403 plus Lina 1463) {Line 14 above)




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
STATEMENT OF REVENUE AND EXPENSES (continued)

g 8 g2 g

n.
4.
4.
2.
4.
4.

45.

4.
4.
48.
4.

. Changa in nel unsealized foreign exchange capilal galnor floss). . ... ... .. ... . |

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus prior reporting year
Net income (loss) from Line 32

Change in valuation basis of aggregate poficy and claims reserves . e
Change in net unreatized capital gains ({losses) less captalgainstaxef ... . ... ... . L

Changa {n nel deferred incame tax

Change n nonadmitled assels

Changa i unauthorized reinsurance

Changa i lreasury slock

ChRnga I SUIPIUS NOMBS ... .. ... e

Cumutative effect of changes in acosunling pringiples .. .................... ... ..
Capital Changes:

44.2 Transterred from surplus (Stock Dividend) .. ......... .. B PN .

4.0 Transferred fo SWIPIUS. ... oo e
Surplus adjusiments:

850 PaIIIN. . P
45.2 Transferred locapite (Stock Dividend) . .. ... ... ... .. .
45.3 Tranferred omeapital ... .............. RO P S PP S ‘
Dividends tostockhOlders. ... ... ... e e
Aggregate write-ins for gains or (losses) insurplus . . ................

Nel change in capial and surplus (Line HtoLimed?).... . . ... ...

Capita! and surplus end of reporting period (Line 33 plusLina 48) . ... ... .. B

i

Current Year
ToDale

2

Prior Year
ToDate

Prior Year Endéd
December 31

9,305,697

(1.350,653)|.

... 30,209,840
... 3,689,383

L (1.193,082)
8,112,605

3,125,084
23,334,914

(20,504, 141)
9,305,697

DETAILS OF WRITE-INS

4188,  Summary of remaining wrile-ins for Line 47 fem overflowpage. ........... ... . .

4159, Totals (Line 4701 through Line 4703 plus Line 4793} (Line 47 above)




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

CASH FLOW
] 2
Current Yoer Pilor Year Ended
Dacember 3§

;. Premiums collscted nsl of relnsurancy %
30 MIBIRIRTBOUBEIOOMA. ....evsoooeresoesses o essoesses e ores e eeesomereseeomeeseeseveoesroessseeeees oottt eer s 19051 DOOSORUVERERIRRRROROAOUORY NSO 10,597,851
A TOIEHURD SINOUPRLEDZ) ...t et v ee e et e e eae et e s enere e e eenneseeasaseneeeserteneensesesaesessenns| coveesteeree s WHr . 11,688,113
5, Bl and KON TollB0 PAMIRIES ...\ eeeeeerenriirerunerertrierenraeeseenue e ertin e seteeat s enseaate s e ratnteeere b eeenn e rannsnerar s

6. Netlranslers bo Separale 9, Bogregated Accounts end Protected Coll Accounls ...

;. mumugwmnspmmammammmtwdem ...................

X midto

9, Federel snd forelgn tncome laxss pald {recovered) natel§ ................. laxoncaplaigatns (fosses) ........coevevunnennen.

10, Total (Una S IOUNLEEE) o.uuueernireeieniieie et raee v rtreransresetnaete s enae s erasansetteabesebe bt aananaaneetesasanenaransorras

1, Not cash from operalions (U dMITES LR 10) ...........ovvivieriereesieeerieeeneeeesesesteseeseeneeensesmsesesaonnensesceerersssgoneses] seevessenrssivens 70,00 |, 19,221,189

Cash from tavestments

2. Pmeds truru invesimants sold, makred or repaid:

12.8 Total wastmat proceeds (L 12 BHOALIE 12.7)........cveovemreneeaenereesreeeessesaesenassenonasassenseesnersaseseesesna] eeeeeesseesesessesenee eorressmreenne W

1. cmtmmmmw (long-term onky): 11,148,311

13.7 Tolalinvestments scquived {Line 13. 1through Ling 13.8) ...........coveimeiiiiiiiin ] covrenennnnens L4450

f6. Nstincreass o (dacseasa) I coniract keans ERd pramUMI0EE ......e.uuniiiueeeriinriieriereririeeerrnaessstenerenannesenerneseinenrerarons eeerereeearaererenensene [sirenentriserranenenereans

15, Ng! cash from bnvasimanis (Line 12.8minus Ling $3.7minus LINB 14) ........ooviiiniiiniiianiiiniiniiiri e O PPPPIOPO RN 19,783,188

Cash fiom Financing and Miscallanzous ourcas

16. Cath provided {ap
:g; &pﬂ?ﬁ%ﬁ%ﬁlﬁ& ....... T s
g 3 BN Q0K o eeevenerenen e eernerieeaaane
}g:: ﬁ:{tmdfmd “Wm:;dmm ..............
doposits on con er insgrance fisbiltias
18.5 Dividendst mﬁ ....................................
16.8 Cthercashprovidod (EppURd) ....ovvveneiinnieeniiii i e

17, Net cash from financing snd miscefianzous sowreas (Lina 16. 1 trough Ling 18.4 minus Line 18.5pusLina 18.6) ... i (38,225,709

RECONGILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Nefchargs b cash, cash equivalents end shorl-lam invostmerts (Line 11 pis Ling 15pRLINS 17) ...........oovueereerceneeoeeeeeeeereeevens] cveveeeeeeneeenns TOMO | 784,655

19. Cash, cath and shocl-term hvestments:
10, B O YR . ...cciii it iiieiiice et et et b e rra e e senn e ssen s e ssneanesasanas | sunsesereriins AN M |l 8,648,464
9.2 Endof (Una BPUSLI B0 1) e et et s e et e enne e et ee | derrenes 116,489 | 8,437,109

|
B
|
{
|

-
.
i
.
H
.
.
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

Comprehensive (Hospital and Ltedical]

Tota!

2

Fedaral
Bonefi Plan

1

Other

Totdl Members at end of

.........................

..................

...............

..................

..................

...................................

..................

....................

................



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims

2 3
1-30Days 31-600ays

4
61-90Days

5
$1-120Days

NONE




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

UNDERWRITING AND INVESTMENT EXHIBIT

ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Pad Year 1o Date Lisbifty End of Current Quarier
Estimated Claim
1 2 3 4 Resmawmd
On Chims lpcumred On Clims lacred On Claims Unpaid Can Caims lnoumed Cims bnasred Liabdty
Prior to Jansery 1 Ouring the December 31 of Ouring tie inPrior Years Decermber 31 of
Line of Business of Current Year Yexr Prior Year Yexr {Cohamrs 1 paus 3) Prior Year

-

L N T

-
=

i1




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphls Managed Care Corp
NOTES TO FINANCIAL STATEMENTS

10,

11.

12,

13.

14,

15,

16.

17,

18.

19.

20.

21,

22,

23,

Sufnmary of Significant Accounting Policies
No Change

Accounting Changes and Corrections of Brrors
No Change

Business Combinations and Goodwill
No Change

Discontinued Operations
No Change

Investments
No Change

Joint Ventures, Partnerships and Limited Liability Companles
No Change

Investment Income
No Change

Derivative Instruments
No Change

Income Tax
No Change

Information Concerning Parent, Subsidiaries and Afflliates
No Change

Debt
No Change

Retirement Plans, Deferred Compensation, Post Employnient Benefits and Compensated
Absences and other Postretirement Benefit Plans
No Change

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi Re-organizations.
No Change

Contingencies
No Change

Les}ses
No'Change

Information about Financial Instruments with off Baiance Sheet risk and Financial; Instruments
with concentrations of Credit Risk
No Change

Sale, Transfer and Servicing of Financial Assets and Extinguishments of
Liabilities

A. No Change

B. No Change

C. Memphis Managed Care Corporation did not engage in any wash sales for the quarter
Ending Sept 30, 2008

Gain or Loss to the company from Uninsured A&H Plans and Uninsured
No Change

Direct Premium Written/Produced by managing general agents/third party administrators.
No Change

September 11 Events
No Change

Qthier Items
No Change

Events Subsequent
No Change

Reinsurance

10



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Cate Corp
NOTES TO FINANCIAL STATEMENTS

24,

25,

26.

27.

28.

29.

30.

3l

No Change

Retrospectively Rated Contracts
No Change

Change in Incurred Claims and Claim Adjustment Expenses

No Change

Intercompany Pooling Agreements
No Change

Structured Settlements
No Change

Health Care Receivables
No Change

Participating Policies
No Change

Premivm Deficiency Reserves
No Change

Anticipated Salvage & Subrogation
No Change ’




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Mﬁnaged Care Corp

NOTES TO FINANCIAL STATEMENTS

(Electronic Filing Only)

4, Discontinwod Operaliony
§. The emounts retited lo Uiscaniinuad Opsrelions and the effecl on tha Company's Balznce Shae| and Statement of Revenua and Expensos
Belanca gheel
dsglt
Ll o
Liabiftias, Sigplus and Qiber Funds
Dlmy T o Supt b
4. Unad2 Tolal L FSUR
T
{. Ling2 i
i mmrmmmm (et e e i
[l e £
§, kvestments
A. Morigage Loans inthudlng Mezzanine Reg) Esfats Loans
For morlgage loans, disclosa (he foiiowing information
4. Mmﬁd lhscompanyh&ldm:l'mqmﬂl

a. Totammudﬁmmrtmuwlhmwln
5. Taxes, asssssmants and any ameunts advanced

8. Cunant yaur impatred loans with a relaled allewar
3, Refated sllowanta for eredi losses

............. | FOTPPTSTOTON
............. L TSP
N 0 ............. N

.............

1. Impaired mortgage loans wilhout an allowance for credit losses T L JOOPR O

8. Averag recorded Invesiment In Impairedfoans

8. Interest Incoms recognized durlng the paricd the leans were mpaked TR S

' mmmmm
a
b Additomg charged to operal
thmﬁo-dawmdmadana!nstmaa&rm
d. Recoveries of emouats proviously charged off
9. Belancaatend of

B. Debt Restruciuring

Amount of intsresl Incama recognized on a cash basis durng the perlod the leans werg mpaired ORI  JOTOT

For reskructured debt In which e company is a crediter, discloss (he folloning:

2. Thoreskzed cepilad lasees refaled lo thesa koans

3. Tols) contractual commitments to axtend credtl to dablors owring recalvablos whuss lentis havo baen

modiied tn troubled dabi

9. Incoma Taxes

A. Tha componsnls of tha nst daferred lax assat recognized bn the Company’s Assals, Lisbilles, Surplus énd Other Funds aro as follows:

1. Total of gross dafarred tax assels
2. Totsl of deferrad lax Eebiities

3. Not defamed tax asset

4. Deforred lax asee! nonadmited
5. Hel admilled dafemed lax assel

1. Tha tolaf recerded inveatmend kn sestructured fosns, as of yoar end rvteeenaes B TR
' T $
s$... $
SO L JUORTRUTRN
L S $...
[ $
L S ST
L TR $
L TP ST

6. (Incrase} dacrease I nonadmitied assel

Notes Quastionnalre



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

NOTES TO FINANCIAL STATEMENTS (Continued)

10. informatlon Conceming Parani, Subsidlerias and Affilates

(Electronic Filing Only)

E. ingicsta the amouni of unyguuanlm of underiakdngs, wriltan o otherwdse, for (ho benefR of an atfiliate or related parly that

tesult In 8 matertal contlngant exposura of tha ie

sndlysor wmhled perty's assels or Eshiftles:

12. Ralramont Plans, Oeferred Compansation, Postempioymant Bansfits and Compensated Absences end Cther Postrettement Banehl Plans

A. Defined Benefd Fian

A summary of assals, cbiigations and assumplions of the Pansion and Other Postreikemeni Benafit Plans aro s¢ fofows at December 31, of sald ysar,

1. Changs b banafil cbigeilon
4. Benaft obigation at beghning of yair
b. Smtmwslf ey

3 Conmulonby g geats
! an
e Actuarial gain (foss)
f.  Forelgn currency exchange rafe changss
. Bonotils pald
Plan amendments
I. Bushess combinations, divasidures, curlalmonts,
sellisments and spndal terminaflon benafily
Banahit oblgation ot end cf year
‘sshyhn assals
'akue of plan assets el beginning of yeur
b N:tuum on plan assels

g Businass comblnallons, divesiiuyes and satlaments
Falr velus of plan assets &l end of ysar
3. Funded status

8. Unsmorfized smmst

b. Unrecognized nel gain of (loss
Runmu sl ubﬂ%albn o ml asset ot falial

dale of application
d. Prepald essels ov acorued fabfilles
o. Intangitla assat
4. Accumudated benefit obilgation for non vested employeos
5. Bonofit nb&gallonmmmlsd amployeds
8. Prcjselod pensien b
b. Acoumutated benafit sﬂun

8. Amount of recognized geing snd losses

f.  Amount of prior service cosl recognized

9. Amount ol galn or loss re: dustoasatt
or curtatiment

h. Totel net periodic benofil cost

8, Welghled-avaraga sssumplions used Lo determing nal parkodis benafit cost s nl Deo. 31

a. Walghted sverege discount reto
b, Expacled long-lerm rala of solum on plan assels
¢. Rata of compansailon lncrease

w%mumgsmmmmmmmmmmmum\mm“am i
eighed sveraga discoun! rats
0. Ratodmmulhﬂuum .................

14, Assumed health czro oo trend rates have 8 eignificant effect on the amounte reported for the haafth cars plans.
Aong-psicanisge-poid changa nassurned haslh cara cost trand rales would have ha fofowing eflecls:

.................

1Percentaga Point 1 Percantaga Polnt
lacrease . Dameaa

. Etlect on Lotal of servica and Interest cost componanis
. EHecl on postretirement benefil cblgation

12. Tha defined banefil pansion plan assel afiocallon 29 of the measuwremen! dale

were as folows:

Debl Seouwitios
EquilESewilias
Reg) Estate
Othar

Tolal

eaan ooe

|
13. Capilal end Surplus, Sharahalders' Dividend Restrictions mmm«wm:
ngmmm"a 3

unassigned funds {surpius) represenled o reduced by cumuiative unreatized gains end lossas:

14, Contingencles

A. Confingent Commilments
1, Tolal contingent Eabiitles:

0. Clalms rlatad exira contractual ob2gatlons and bad faith losses i from
The tompany paid tha fullewing amounts kn the teporting peried o seilly

1. Clatms retated ECO end bed fzith lssses paid during the reparting period

2 Nmnberoid&’msmmmmmswowmmmdammaledemmmwualobﬂgaibmwm!amdzmsrmmmmuummmrmlhuwbd.

A) 0-25 Chabms

B) 2660 Calms

€) 61100 Clatms

D) 101500 Claims

€] Masa than 500 Claims

lawsuls
toaled extra contractual obfigations o bad fsith clalms stemming brom lawsuils.

3. tndicale whather claim counl Infarmation ls disclosad per clalm or per clalmant.

F) Per Qltim
Q) Per Clalmant

Noles Quastionnalte 2

Thareafter Tolal




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

NOTES TO FINANCIAL STATEMENTS (Continued)
(Electronic Filing Only)

15. Leases
A. Discose the olowing fems relted folasses leasig amangoments {refer to 8SAP No. 22, Leases):
2. For lazaas having Initkal or remalning noncancelabia faase lorms In axcess of ¢ne yoar:
8. Al Januery {, of sald year, the minimum aggragata rental commamants 6re as follows:
{whole dolars) e

QperthaLoases
5.
5. $
6. Aggregela Tolol o .
B. When lsasing is 8 significant perl of tha lassar's businass activilles in farms of revenue, nat incomo, of assals, discloye the folowing information with respect to leases:
1. Lossor Leases:

¢. Fulws minkmum {ease paymen recelvables under noncanceleble leashy arrangaments as of Decamber 31, of sald ywar aro a8 kollows:
Yaar Endiog Decarnber 31 Opsratiig hoases

5 Aggregals Tolel

2. Loveraged Laases;

b. The Ivesiment in levesaged leases iy
Isvm% atDecomber 3, ofsald year v

whole dolars)
. Incoma from lsveseged laascs bafore Incoma
2. Lesy curenl inoome fax
3. Net tnoomg from laveraga [sasas

8. mawrﬁgu'u of thy ivestmant in laveraged

lesesl on non-recourse fna
2. Estimated roskdual value of laased assels
3, Uneamad and deferred Income
4, Invesiment i loveraged loasos
§. Dalered incoms laxes mlated {o (overaged loases
6. Nol tnvestment In loveraged loasas

R I{.;ase contracts recplvable (mlolrmpd and

A > W i amam

18. Information aboul Fnancls] trsinumants with Oif-Baianca Shaet Risk and Financial Instruments with Concaatralfon of Credt Risk.
For financial Instrumants with oftbalance risk, en inturer shall disclose in the financlal etatoments
the followlng informatlon by class of firanclal instrement:

1. The (abla below summarizas Uhe face amounl of the Company's financtat tistruments
wilh off-balanca sheet risk:

£5

utures : St e
tions L T ...

o T S { S
ol A  TONUOROTNUSUIUE SOOI S

mom:

i1, Sala, Transfer and Serviclng of Financls) Assals and Extinguishmenls of Liabiitles
C. Wash Salos

2. The dotalis wmc@mlh:mwﬂdwagwammmm
[ 3 sale dalo ary;
g pord nd g " Number of Book Valua of Casl of Sgcuritias

Bony;, Temactons  SecwifeaScld  Bepurchased  Canfloms)

....................................

......................................................

......................................................

....................................

Notes Questionnalre 3



STATEMENT AS OF SEPTEMBER 30, 20'08 OF THE Memphls Managed Care Corp

NOTES TO FINANCIAL STATEMENTS (Continued)
(Electronic Fjling Only)

18. Gak;\gtg.gg to tha Raporting Entity from Uninsered Plans and tha Uninsured Portion of Partfaly tnstrad Plans
. ns:
The gsin from tlons ﬁum Adrinlsirativ Services Only {ASO) uninsured plans grd the uninsured

porticn of pertially insured plans was as fofows duing

4. Not relmbursemerd for dministrativo expenses (ind
mhkkamtea)hwudmmm

b. Tolsingt glhes Incoms of expenses (tnduaxuhlara
to or racelved from plans)

o. Net gain or (loss) from eperations
d. Tatal clalm payment volums

B. ASGPlans
| 2 3
The ga!n {rom operations kﬂ' Adminisiraliva Sesvices Conueci (ASG} uninsired plens and the unhsured Unhisered Portion
toagy 0 was a8 fobows durlng seld ASC of Partialy
Uninsured Plang Insvrgd Piang TolslASG

a. Gross reimbursement for medical cost incurred  FOTOUURUR | FUTOURUIIU  JOUUUTOTR
b. Gross adminlstrativa fees acaued | JOTOTOTUR | FSTOURUUTUR | JOTUTOTSON
¢. Othes incore or expantes {Induding Interest paid to of received from plans) | OO  JOTORSTO OO
d. Gross expanses inured (claims and admidslrativa)  FOUURN  JOTSTSN L JOUORUUTUORIUO
o. Tolal net galn o lass fom operalions ST L JO  JOUUUROUTPIRRN

Notes Questionnalie 4



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
NOTES TO FINANCIAL STATEMENTS - ITEM 1A

1
Slate Prescribed Practicss

2
Cuntent

Prlor

NONE

NOTES TO FINANGIAL STATEMENTS - ITEM 5A02

gttt

b)
Number of
Horlgages

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 13.10

Deseripiion of Asssts, Ho'der of Note and Othor

{

o

Da
lssued

2

Inlerost Rate

3

Per Vakto
(Face Amount
of Hotas)

4

e’

of Nelo

Princlpal
andlor
Interest Pad
Cutrend Yo

] )
PJQI&I Unappraved
niipl 2l
andior gndfoc
interselPaid | Intarest

Date ol
Matwily

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 13.11

1

Yeat
{Starting with Current Year)

Changs In Year Surphus

2

3
B
and Surpius

NONE

Notea Quesilonnalre 6




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
NOTES TO FINANCIAL STATEMENTS - ITEM 19

Tola!
Direct
y Typaof Pretnhdms
Neme audAddlmomem General Agant or Thid Parly Administrator FEIM %ﬁ:llm Types of Busiiess Wrilten %t:a:l‘; Plydt&edﬂy
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 20F
Dascription of Stalg Trensferably Tax Credils Slale c\m“ : m
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 20H
BookiAdjusted
CusiPe Name of tasuer Geaeral Doscription Camrylng Valus
NONE
NOTES TO FINANCIAL STATEMENTS - ITEMS 22B and 22C
Nema of Retnsurer Amounl

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 27A

2
Estimsied Pharmacy Rabates

3

4

§ ]

as Reported on Pharmacy Rabates gs Bliedor | Aclual Rehates Recaived Witkin | Actusi Rebates Recsived Within | Actus) Rebalds Recelved Mars Than
Quarter Statgments Othareiso Confimed £0Days of €y 91k 180 Days of Db 180 Days Afies Bliing
NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 27B

1 2 3 )

Risk Sh Risk 8

levams Remhm

Calendar Evaletion Peried | Esbimatedinthe | Esmatedinthe
Yoer Year Ending Pricr Yoar Current Yoar

$

Recsatio e

6.

fiak Actmlﬁlskslwulgg Shythmmh Sharing Amounls | Shesing Amounts
Racalvabla b Amgunls Race! Recalved Fyst | Roceived Second Recgived
Yot Biled In Yesr 824 Year Subsequent { Year Subsequant - AR Other

1 ] 9 10
Actual Risk Aclyal Risk Actual Risk

NONE

Naotea Questinnaire 8




1.2
21

2.2

41
4.2

8.1
8.2

8.3

8.4

STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

- GENERAL INTERROGATORIES

{Responses to theae Interrogataries should be based on changes that have cccurred since prior year end unfess otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL

Did \ha reperting entity axparienca any materis! kansactions requring the fiing of Discloswro of Materk Transactions with tho Slate of Domkze, a9 requzed by the
Modet Act? Yes { ) No (K}
i yes, has tho report baan B with the domicTiary state? You () Mo ()
Has any changa bsan mada during th year of this statemant in the cherter, by-hws, ertides of hcorpwation, or deed of safilemant of the reporiing
aly? Yes () o {¥)
fyss, dalocfehanges
Hava these besn &ny subsiantiel changes in the organtzaticas] chart since tha prior quarter end? Yes { ) Mo (X)
i you, compista he Schedua Y - Perl 1 - organizational cherl,
Has tha repeiting enfly been a party to2 merger or consoZdaticn during la period coverad by (his statement? Yas { } No (X}
if yay, provida nems of entlly, NAIC Company Coda, and slate of domisily {use twolatter state abbravistion) for any snity that has caased o axis) as & resudl of the
merger or eonsotdation,

{ , 2 3

Name of Enlily NAIG Company Code |  Stele of Domkde

(Fhe reporting entity is subject lo a managsmani agresment, (nchuding third: party adminl|

kave there been any significar chinges regarding tha lermy of the sgreemani of principsls
Ifyes, etlach &n exphanalion,

State as of what dato tha latest firancial sxemination of tha raporting enfily wes mada o Is balng mada.

Stalo the as ¢f date thst tha lsteat fnanclal examination repart bscama avalebls from either the slate of domicta or the reporling enlly.
This data shoud ba the dals of the examined balance shee! and nol (he dsta (he report was complated or relaased,

Stato as of what dete tho latsst financiat examinalkm rapor becama avalbia to othier statos or fha pubdc from sher the stala of demicita of he reporiing entlly.

Thia s the selaass dalo or complation dale of tha exsmenation report and nof tha date of the examination {bakncs shesl date).

By what deparbnant or depariments?

bl m&lj , minegig general agent(s)  allornay-n-fact, or simler agrecment,

Yes [} No () NIA {8)

022012007
ST

1o

5.5 Hwt‘l'hs 8ny ﬁnam!a!' statemen! adjusimants within tha latest financial examination raporl ben acesunizd for in a subsequent finsnelal statement fled

8.6 Havo el of (harecommendations wilhin the lalest financie! examinalion report baen compled with?

Yes () No () NIA (8)
Yoy (] Ko () NIA (1)

11 Hatlhkm qnfity had eny Cerllficalos of Authorfty, £vensas of registrations (including corparste ragistration, H appicable) suspendad or ravoked by an

ummm &tlyi'q meanr’cpwﬂngpsbd? (Youneedmtnpm’:g“acﬁan el&m!armlwh\!malq??mﬁd ﬂydm}sah%md the e

egracman] } Yes { ) Mo (X)
1.2 Uyes, give il informatien
8.1 lathe company a subsidisry of a bank holding company regulaled by the Faderal Reserve Board? Yes () No (X)
8.2l rsxponsa 1o 8115 yes, piszss Wdentéy the nams of (he bank holing company.
8.3 Isha company affated with ona or mora banks, twifts or securies fims? Yes () No (X)
84 Hee ta“ls 3, piaass provide befow the namas and locallon {ci mdslalsui&amahdﬂw) of any affifalas regulaled by a federal requiatory sarvices agancy

6. y' %oardm {ka Offica of the Comptroler of the h Currency (0CC), lhat)lﬂeenfmrms»;pmb!og:h(ms theFedarr;?De?osihswwa

Iliumﬂun (fDIC) and tha 8scurfilas Exdlame Commisslon (SEC)) and klenthy the affate's primary fedml rogulator.

{ 3 § § 8 H
Location
Aﬂﬁnltaﬂme (Cy, Stale) FRB 00C or8 FOiC SEC

....................................

.........................................

...........................................

....................................

................................................................

...........................................

...........

....................................

..............................................................

.........................................
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

GENERAL INTERROGATORIES (continued)

(Responses lo Ihese interrogatories should be based on changes that have occurred since prior year end unless olherwise noled J)

9.1 Ase tha senior officers (principal execulive officer, principal financial officar, principal accounting officer or controller, or persons performing
similar functions) of tha reporiing entity subject to a coda of ethics, which Inciudes the following standards?
(a) Hones! and sthical conduct, including the ethical hardling of aclual or pparent conflicts of Inferest between personal and professional relationships;
b) Fud, far, acowate, time! and undarstandable discioswre in the [odicrsporls tequired fo be filed by the reporting entty;
c) Cornplhm:e with appim governmental laws, rules end reguiat
d) The prompl internal reporting of vlolalnns lo an appropriate person a persans identified [n the code; and
{e) Accountabliity for 2dherenca lo the cod:

9.11 (ftharesponse to9. 1is No, please axplain:

8.2 Has the code of ethics for senir managers been amended?
9.21 Ifthe response 10 8.2 is Yes, provide Information related to amendment(s} .

9.3 Have any provisions of the code of ethics been waived for any of tha spacified officers?
9.31 [ftheresponseto9.3is Yes, provida the nature of any walver(s).

FINANCIAL
10.1 Doss the reparting entity report any amounts dus from parent, subsidiaries or affifiates on Page 2 of this stalement?
10.2 ifyes, indicate Ihe amounts receivable from paren| included in tha Paga 2 amount:

INVESTMENT
11.1 Wera any of the stacks, bonds, or ather assals of the reporting entity foaned, placed under cplion agreemant, or olherwise made avaiable for use by another persen?
(Excluda securities under sacurities lendng agreemens. )
11.2 ifyes, give full and complate informatian relaling thereto:

2. Amount of real estate and mortgages held in other invested assels in Schedule BA:
13.  Amoun! of real estate and morlgages held [n shorl-lerm lnvesiments:

14.1 Doas tha reporting entity havo any invesiments in parent, subsidiaries and affiliates?
14.2 W yes, please completa the fallowing:

1
Prior Year-End Bock/
Adjusted Carrying Yalue
WU BOMES ...
W2 Prelermgd S10Ck ... e
a3 Co Stock ..

W24 ShortTermimvestments. ...
0.5 Hongage LoansonRealEstate ...........
WH AIOther .......... ..o

14.27 Tola! Investment b Paren, Subsidiarhas and AfiBates {Subtolal Ling 14.21 10 Ling 1. 26]
14.28 Tota)investmenl in Parent bluded in Line .21 to Line 14.26 above

15.1  Has tha reporting entity entered into any hedging lransactions reported on schedule DB?
18.2 Iyes, has a comprehensive description of the hedging program been made available lo the domicikiary stale?

Wno, altacha delseﬁplion with this statement.

Yes { ) No (X)

Yes { ) No (X)

Yes { } No (X)

Yes { ) No (X)

Yes { ) No (X)

Yes () No (X)

2
Currant Quarter Book/
Adjusted Carrying Value

Yes () No ()
Yes () No {)



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

GENERAL INTERROGATORIES (continued)

(Responses lo thesa intarragatories should be based on changes that have occurrad since prior year end unless otherwise noled. }

16.  Excluding items in Schedule E, real eslata, mortgage loans and invesiments held physicall Intha reponlngi enlity's offices, vauils or salety deposil boxes,
were all slocks, bands and other securities, owned throughout th current year held pursuand fo @ custodial agreement with a qualified bank or trust eom;any in

accordance with Section 3, IIl Conducting Examinations, G-Cuslodial or Safekseping Agreements of the NAIC Financial Condition Examiners Handbook Yes ( ) No (X)

16.1 For afl agreements thal comply with the requiremants of the NAIC Financial Condilion Examtiness Handbook, complate Lhe folizwing;

1 2
Nama of Custodian(s) Cuslodian Address

16.2 For al agreements that do ot comply with the requiraments of (he NAIC Financia) Candition Examiners Handboak, provida the nams, location and a comple!e explanation:

2 3
Nama(s) Location(s) Complete Explanation(s)

16.3 Have lhere bean any changes, including name changes, In the custodian(s) identified ln 16. { during the cutment quarter? Yes ( ) No (X)
16.4 Ifyes, give full and complele information relaling thareto:

i 2 3 4
Dale
Qld Custodian Now Custodian of Changa Reason

18.5 Ideniify al invesiment advisors, brokers/dealers or Individuals acting on behalf of brokers/dealers thal hava access lo the investment accounts, handle secwritias and hava authority {o mate Investments
on behalf of the reporting entily; '

1 2 3
Central Registration Depository Nama(s) Address
17.1 Have allthe fiing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Gffice been folowed? Yos { ) No (X)

17.2 If no, Est exceplions:




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE S - CEDED REINSURANCE

Showing All New Relnsurance Troatles - Current Year to Date

{ 2 3 4 5 8 1
NAIC Federal Typaof s newrer
. Effactive Relnswenes | Authorized?

Code Humber Date Name of Relasrer Location Caded (Yes or Noj

12




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by Stales and Terrltories

| Oiract Buknass Oply Yaar to Date

] 8
Faderal LK9and

Employsas Answily Tote!l
Aceldant and Hoalth Benefils |  Premiyms Propariyl Column 2

Slatss, Ele. Status Pramiums Tha XVl Titla XiX Premums | Considerations |  Premums Column 7

D OB = D US B b D =

Raporling ealzly con
Emp!nmmmmm
. Tolal (Dlrect Bustngss).....ooeervenerirenvenneicinnnn

.........................................................................................................................................................................................
..............................................................................................................................................

.........................................................................................................................................................................................

6602,

5693.  Summary of ramatring write-ins for Lina 58 from overfow pege........... |......... P Y P RARUIRUINY FOTRTTRRTTPTUR UPTSTRRTRTRRY ITUTUURRRITE IUTURTOTTIN

569, rotalgimssolmougnmmmmeauea) |
(Line 38 eboya)

.................. 13 e D T T LT T D L R T TR P Y FE TR T T T TR OO

{s) Insert the number of L respanses except for Canada and Othar Alen.

13
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STATEMENT AS-CF SEPTEMBER 30, 2008 OF THE Memphis-Managed Care Corp

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES
OF INSURER MEMBERS OF A'HOLDING-COMPANY GROUP

All entity members of a Holding Company Group that have acquired-and/ar dispased of any domestic entity(s) since tha last annual o quarterly statement
i pmamgedmefomdushnm memivmalgn(aﬂaty ﬁhg g

PART 1 - ORGANIZATIONAL LISTING

2 3 4 5

Group Narme NALC Compeny Code Stats of Dernice FEI buber

Neme of Company
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STATEMENT AS OF SEPTEMBER 30,. 2008 OF ‘THE Memphis Managed Care Corp

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES
OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Shelby County Health Care | UT Medica Group, Inc., a

Camporation, dftYa Regional 501{c)(3) tax exempt ertity

Medical Center at Memphis

(a/k/a The Med), a S01{c)(3)

tax exempt entity

The Med is a member of MMCC UT Medical Group is a member of MMCC
= \ / -

Memphis Managed Care
Corporaticn ("MMCC™)
(the Registrant)
SN(c)(3) tax exempt
entitiy

MMCC owns all of the capital stock of MHS
100%

h 4
Midsouth Heaith
Scfutions Inc. ("MHS"),
a for proiit erdity




STATEMENT AS OF SEFTEMBER 30, 2008 OF THE Memphls Managed Care Coip

SCHEDULE A - VERIFICATION

Real Estale

i
Yoar To Dats

2
Pilor Yoer Ended
Dacamber 31

bt

O G mu O Y Am wp

—

£ tedmﬁngvdue. Decamber
Cosl ulgt:u?r
2 1 Aclualcuﬂaﬂtnao!wbltbns
Addions] Investmant ma oaﬂarao
oIt
ondisposaly..........
Dedug smotnt .

,adlm vahaaendofo.u..... A (Ll § o bl & e LI o S i
Ling 8 pu emnmmnl; AN

BELINEB) ... .. .eeeeeis e erieee it e ceeenamve s ae et et e e caneent e rentreraeaa]eenncerennbnrnaenans
X Dedudtmatnmdxﬂ!ed gmounts ..
. Statament valsa &l end of curr periud(UnaSnﬂuusUm 10]

SCHEDULE B - VERIFICATION

2
Prlor Year Ended
December 31

Mojtgage Loans
1
Year To Dats

1. Bookvamhmmmmstmmmdm; ;
2. Coslofmq\div

2.1, Adugl wstaltmaolncmbnbm

2.2, Addional bwesiment mads afler &
2. Cam&edd&fsmdhlwm\dalhef
; mmmmmmaaaas |
8. Tolalgaln {loss) on ‘ '
1. quuclmmnammhpmh
3. Daducls mtﬂuﬁona!pmlhmlm hurssl is end commitmani fees. ..
9. Tolsl loraign exchang almmtemmdkzgmmdlntmst SRR FSUTRTOTPPOTI
10. Dedudwnenlyea‘tom mﬂy recognized ..
1. Book velue/recorded ivestment g sccrusd interest al s of curren e Unu "shlbhﬂphl

Lnad !usLhMpb.tsllmSphBthBmthhsln’!mLhalpmun

. Dedusl total nonadmiiled amounls ...
. Statement vafue af end elmnlpuhd [Llus 11 minus Line 11}

.....................

SCHEDULE BA - VERIFICATION

Other Long-Term Invasted Assels

{
Yoar ToDate

-

:;@P?‘?‘m_‘!ﬁ

o —
=3 =1

. gootmmtsdmmmmlnmmmlpubdé wﬁumnmlmsmmum

Dm[».u ins mmoapmm
’ tofal nonadmitted Bmounts ... .....eeuenennieciianaianns
) SIatemuuvalmalardo!amqtpetbd {Lina 11 minus tine 12)

2
Pitoe Yoar Ended
Decamber 3

Nead veluatlon Increass (decreate)
Totul gain (lo88) ORGPOSIE . ..ouvven ettt e e e
uct amounte rscehRd O BBPOSAIE .......oiiiiiit i e e
Dsdudam«ttmﬂondpmrrwmandde clation ...

waqmmmmvam.m ................

Cost of acqured:

2.{. Actuzl cost at ims of acquisitons .
2.2 Mdiﬂonalhvattmenlmdunue .

Caplladzed dafemed interesi and other

maiddsmm ...................

. Toialfmlgqoxdlmgodum DEUHOA CHTHNGVERRE ... .o.c. e verseorrreeomeesnnremesrssesersoesrnenes|oomuerrcssererrenns

Impatmenir

.....................

SCHEDULE D - VERIFICATION

Bonds and Stocks
) 1 2
Prior Year Ended
Year ToDale Cacamber 31
i wryli:avmmmwmdw , Dacomber 330 ot year.........ooeii e, 814,002 |........ 20,281,225
g l ............ 1,448,3n
g lTJ&quT ] ZZIC'.Z’.
gl gsin (s8] on disposals.......... 148
8. uloomldmﬁan ﬁrbondsands!odudhpmdof ...... k]| 020 m
7. Doducl amorEaUEN O PEBMIIIL ... ...\ veverenronseeeseservsesesesansenarsesneresernsseereesesorersmenvresserses|eomroersmsmsomronns . (47.98)
8. Tolalfamlanexdtmga shtmklad,hnladearrylngvm
g %dwrgwrmhma?marm m(mwm zmmamm4 m ........................................
Ling § minus Line § minws Lina 7 phis Line minus Line 9)... p 835,644 Bi4,002
Deduel lotal nonsdmitted BmMOURME . ....evvverriinireiennnisrienini i ieiae .
12 smarmmmmmmnmpemdmmmmmm .
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class.

1 2 3 4 H 6 7 8
Book/ Bosk/, Booki Adusted
Camyng Acgisificns Non-Trading CaryngVaue | Caryng CamyingValue | CamyigVeke
Beginning of Caming Acticly During =1 Endof Endof Decermber 31
Current Querter | Curert Cuayter | Cuend Qrearter | Current Quater | FrstQuarlz | Second Cuorter | Thid Qutey Prior Year

by NAIC designation
L JORUOR (NACE  §



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE DA - PART 1
Shaort-Term Investmants Ownad End of Currenl Quarter
1 2 k] { H
Inferast Paid for Acarved
Book/ Adal Colecind Interast
CamylngVeiua Par Vshio Cost Yeas To Dale Yesr To Date
ST RS !ATONF ..........................................................

SCHEDULE DA - VERIFICATION

Short-Term Invesiments
1 ]
Yeer ToDato Pg;g:laed

1. Book 1 adjustod camying valus, Oscember 3ol prior yoar .......ooooviiniiiiiis]enieienic
2. Costof shortErnINVEBMERIB BOQUIOA .........erveeiererreenmirerereeerens|oerenereeeeeeeeiieee s e
Y Acouad of 00U ...t e
4 Unrealoed valoslion bocreass (decresse) .. .
STotghiesiondspenss ........... A N 40 B B Bl . .
B.0ccicoaskenstineeehedandiperss EEGA M B B EOE s .
7. Dedudt emartizefon of premim ... ... - n ...
8. Telal foraign axchango chaiigs i boak/edhn
9. Deducd current yenr's othes than temporary IMparmED! 16COGMTEA .........oveverenferrerrnnrrrieiniirmmeneec]vrereninnnineseerennenn
10, Book/adjustod vakus &t end of cwerent period {Lina 1+ Line 2+ ’

Lna3+Unads -ma-mnmf-msa .............................................................................
$1. Deduel total nonadmilled BMOUAIS ............ocoevnireniiiimniiiienriinee e b
12, Stetemen! valus ot end of cuent perlod (Line 10minusLina 18} ......ooonnniecei o o

S103
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthefic) Assets Open

First Quarter

Second Quaster

Third Quartes

Fourth Quarter

Year To Date

Totat Repicated
Synthetic) Assats
(M.vm

FRREE

Positons Dispased of for Fafiag Effactiveness Citeria ...
Decyeases in Replizaied (Synthetic) Assel Statemend Vel

..............................

..............................

Closed or Disposed o Transaelions ..........c...ooovieminniiniciininiiieeneeeeeensns frre e

.......................

....................

....................

....................

....................

....................

....................




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE E - VERIFICATION

(Cash Equivelenla}

§ 2
Pelor Yesr Ended
Year ToDale Oacambet 31

1. Book/edpsted camying vain, Decambar 31 of prlor year
2. Cost of shorl4asm investments ecquisd
3 Acouslefdisoounl........oiien e JEUTTTOTIOTORIN

4. Unreallzed velualion iner
5. Totsl galn {loss) on dlap
8. Deducl consideration rec
7. Deducl amartization of pr
9. Tolstforalgn axchange of

9. Dedust curront year's olhar than temporary KTpS¥MENt fecognizas

valug el end of current
+Line8-tina7 ¢ Una 8- Lha8)

11, Deduct total nonadmitod amounts
12. Statement valua at end of current period (Lina 10 minus {ine 11)

10. Bookfedusied
Lra3tling 4+

fod {Ling 1+ Lina 2+

.........................

.......................................................................

.........................

.........................

.........................
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed -Care Carp

SCHEDULE B - PART 2
Showing All Martgage Leans ACQUIRED during the Current Quarter
1 4 § & 7 8 g -
Location
3
Addifional Valza of Land
Rateof Achzai Cost 2t Treestment Mada and
Loz Mumber Stata Loan Typo Date Acsred {terest Time of Acquieiion Adter Acguision Buldings
SCHEDULE B - PART 3
ShowingAllMoﬂgageLaansD!SPQSED. Transferred or Repaid During the Current Quarter
1 4 6 7 Change in Bock Yake/Recorded [vestmenl # 5 16 17 18
] ] 1 1 7. 13
Book Book
Value/Recorded Curend Yea's Value/Recorded
Total Totzi Foreign | Mvestment Foreign
Change 1 Exchange Exdludng Exchange Reafized Tolat
Disposal Book Vaiue Changein | Accnzed Inferest Gain (Less) Gai {Loss) Gain {Loss)
Loan Number toanType | Acquired Date (843-10411) Book Yaiuz on Dsposa) Censideratian on Oisposal on Disposat on Disposal




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memgphis Managed Care Corp

SCHEDULE BA - PART-2
Showing Other Long-Term invested Assets ACQUIRED Duing the Current Quarter
1 2 5 6 7 B 9 0 I 2 3
Location
Addtional Commmen!
4 Dz | Tpe | ActeiCost | imestnent Fevmuet for Percentage
ase Nama o Vender NAC i ad | aATmed | Mateihr of Addiondl o
Menfiation Mams or Descipion oy State o General Parkner Desgetion | fogimy | Sowey | Aoqibm | i | Eocmbmes | st | Owesip
z SCHEDULE BA - PART 3
Showing Other Lang-Term Invested Assets DISPOSED, Transfesred or Repaid During the Current Quarter
1 ? 5 5 | 7 8 Chiange i BookIAdGestad Camying Velue s w 7 8 #
3 1 1 2 B "
JBookiAdusted Curend Year's { Cumend Year's Toid-  (BooklAdusted
Caryrg | Umesized |(Depreciation)| OterThan | Capiiized | TotaiChawe [ Foregn | Conyng Foreign
cus? e oty | e [Eominces| beroes | et | iy | it | BIACY. | Gy [Emamirins o o) | o () | G fos)
Mesfifcation | Name or Description NetweoiDepost |Acqused | Date | PriorYeer | (Decreme) | Acwefon | Recognized | endOther | (9+#0-1#42) | BUALC. | onDisposa! | Consideraton o e on Disposai | on Disposal

NONE
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE D - PART 3

Show All Long-Term Bonds and Stock Acquired by the Company During the Current Quarter

3

4

5

Name of Vendar

Number of Shares
of Stock

Actual Cost

Par Ve

Paid for Acerred

18

NAIC Designation
oridarie!
Incfeatar (2)

{2) For 23 common stock bearing the NAKC market indicator “U° provide: the number of suth issues
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp~

SCHEDULE D -PART 4
Show All Long-Term Bonds and Stock Soid, Redeemed or Otherwise Disposed of
by the Company During the Cumrent Quarter
1 2 3 4 5 3 7 8 9 0 Changs In BookiAfustad Canying Vel 1 w I 2
1 12 B % % Designa-
, Prior Cumet | Curent Foreign fion or
Yerbuk! | Uweated | Vet | YewSObr | Total | TolForen | Bookiiishd | Exhwns | Realed | Market
lg?;- Disposal of Sheres Actal o bcreasa/ m n;;im" B./A, \ﬁ; Chamuh at " Ga?on Gajlan o
caticn Desaription Foreign|  Date Name of Purchaser ofStock | Considersion | Pmvale | Cost ‘m’ (Decrease) | Accreton | Recogized | (1141293} | B.ACY. | Daw ‘o‘:ml E.ﬁ Dispasal (@

NONE

{a) Far all common stock bearing the NAIKC market indicator U grovidz: the mumber of such fssues




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Foors.and insurance Futures Options Ownad at Curent Statement Date

2 Da;; B 4 5 § 1 8 9 1 # 2 1 "
Numberof | Matrty, Date of Yewr to Date Used o Otter tovestment/
Cotractsa | Expay, or Strtie Price, e CostfOption Book *|  Sulement Far Increase] (Decrease) Basly Miscefmens
Reforal Amaunt | Setftement Rate o tndex slien Exchange or Counderparty Premiur Vake Value Vaigz by Adgiment Hedged lem lncome

803

SCHEDULE DB -PART B - SECTION 1

Showing all Options, Caps, Floors and Insurance Futures Options Written and In-Farce at Cumrent Statement Date

2 3 4 § 8 7 8 3 ] 11 2? Q "
Date of
Number of Manily, Datg of . Year to Date Other tnvestment/
Expry, o Strike Prico, Issuance/ Consideration Book * Stgtement Fav Increase/ (Decrease) | Used to Adiust Niscellaneous
Nofional Amount | Settiement Rate o7 Inex Purchase Exchange or Courtterparty Received Vale Vakie Vale by Adustmert Basts




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE BB - PART C - SECTION 1

Showing all Coliar, Swap and Forwards Open af Current Statement Date

203

4 5 6 7 8 9 0 1 2 2]
Dateof Year to Date
Strike Price, Opesing Coster * Inreze Used b
Ratz or Index Rec Posionor (Cansidersfisn Bock Statezen Far (Decease) by | Basisof
(Pay) Agecment Exchangz or Coumterparty Received) Valke Vale Valve Adustvent tem
SCHEDULE DB - PART D - SECTION 1
Showing afl Futures Contracts and insurance Futures Contracts at Current Statement Date
4 5 8 T 8 9
0 b}
Dateof Used to
. .| Gpeaig . Adiust Bosis of
Orignal Vake CumentVelue | VariafonMargn | Position Exchangs or Counterpasty Cash Depos? Recognized Hedged liem

NONE




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE E - PART 1 - CASH

Month End Daposllo'ry Bilances

1 ? 3 4 5 ook Bslance &l End of Each
Month Ouring Current Quarter
Depesioy Asmounlof Amotnl of
Intevesl Interes Aceruad ] 7 B
Ratoof RecebadOuilng {  al Cument
~ Nemo l Locatlon and Supplemental information Code Interest Current Quarder | StalementDete |  FisiMonth | SscondMonth | Thind Month
Opan Depositorlas
REGI L1 1 U T et ceretrrncr et it e s rersaeenonrrsaarans srrsese tesibenerensenne shbrnnrsanteanan tn etavsrntteser rvas LW ... g ... S .
CLAIMS goere N . B8 ... LR S X K-
00,000 ... 2,000,000 ..... 2,046,535
. 1,685,987 ..... 1,685,891 ..... 1,108,321
GIEDBTE - TOTAL L OB0DPOMIDIN .on.rervocvsoeorreeensersesoresorsomsemnoesrsssossonsreneresosseessenseres sorsessreoerors soruossesrsnrs seooe BADDAGS Leer G0 1venn 116,160
0339993 - TOTAL Cashon Daposd......coeeucecreicemmirececneenererererenerenonseranss Jeeraserescreresertrtetaras Bansaisersutiete Setshcsnivaniene srans 5,983,995 ..... 6,988,985 ... 1,116,160 .
L1 (1] 1 U U O RPPUUSUC PPPPP PN Vesemesatnsss stseeastiicacae srees 5,988,585 ..... 6,938,895 ..... 7,018,160 .

E0D



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Cumrent Quarter

1 2 3
Description Code Date Accpired

4
Rate of Interest

]
Mty Date

6
Book/,
Camying Vate

Amount of Interest
Due and Accrued

During Year

803

NONE
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SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

MEDICARE PART D COVERAGE SUPPLEMENT

{Net of Reinsurance)
NAIC Group Cade: 0000 NAIC Company Code: 00000
1 ! 2 1 T i 5
Individua! Covataga Group Coverags
Tolal
tnsured Uninsured Insured Uninswred Cash
{. Premiums Coflected . .. ............... XXX
2. Earmed Promiums ...........uoveeene 0 . XXX XXX
3. ClimsPald .....ocvvnneeniniin, & - XXX oeoreveiriinnn
4. Claimslnourred .................eeo. ! . XXX XXX
§. Retnsurancs Coverage and Low lncama { : \
Claims Peid Net of Relmbasemants App ................
5 Aggregata Pofcy Raserves - Changs .. . XXX XXX
1. ExporsasPeld ........ccoevnnniinns i XXX |
9. Expensed fnoured ... ' XXX XXX
9. Underer Gthorloss .................................................................................... XXX XXX
10, CaANAWRERE ...\ | XXX | XxX ] XXX XXX oo

366



STATEMENT AS OF September 30, 2008 OF THE MEMPHIS MANAGED CARE CORP.

EXHIBIT 2 - ACCIDENT AND HEALTH PREMIUMS DUE AND UNPAID

1
Name of Debtor

2

1 -30 Days

3
31 -60 Days

4
61 - 90 Days

5
Over 90 Days

Non Admitted’

Admitted

NONE




STATEMERNT AS OF September 30, 2008 OF THE MEMPHIS MANAGED CARE CORP.

EXHIBIT 3 - HEALTH CARE RECEIYABLES

1 2 3 4 5 6 7
Name of Debtor 1 - 30 Days 31-60 Days 61 - 30 Days Over 90 Days Non Admitted Admitted
0199999 Phamrmaceutical Rebate Receivables
0299999 Ctaim Overpayment Receivables - - 450,524 450,524
0399999 Loans and Advances to Providers 119,642 119,642
0499998 Capitation Arranngement Receivables
0599999 Risk Sharing Receivables -
0699999 Other Receivables - -
0799999 Gross Health Care Receivables - - 570,166 570,166




STATEMENT AS OF September 30, 2008 OF THE MEMPHIS MANAGED CARE CORP.

EXHIBIT § - AMOUNTS DUE FROM PARENT, SUBSIDIARIES AND AFFILIATES

1 2 3 4 5 6 Admitted
7 8

Name of Affiliate 1-30Days 31 -60Days 61 - 90 Days Over 80 Days Non Admitted” Current Non-Current
ted-MRI 0 0 o 0 0 0 0
Etedplox 0 ) 0 3,000 3,000 0 0
The Health Loop 0 0 0 ] o 0 o
Midsouth Health Solutions 0 0 0 0 o 0 o
01999895 Individual Listod Recolvables 0 o o 3,000 3,000 0 0
02999999 Recelvailes Not individually Listod
‘03989998 Total Gross amounts Receivable 0 o 0 3,000 3,000 0 0



Report #2A: TENNCARE OPERATIONS STATEMENT OF REVENUES AND EXPENSES

Current Year Previous Year
Current Year to Date
Perlod Total Total
Member Months 0 1,679,158 2,248,795
REVENUES: ‘
1 TennCare Capitation 0 0| 373474,597
2 Investment 0 0 1,313,408
3 Other Revenue 0 0 53,226
4 Total Revenue 0 0 374,841,231
EXPENSES:
Medical and Hospital Services
5 Capitated Physician Services 0 0 12,172,804
8 Fee for Service Physiclan Services 0 0 39,204,873
7 Inpatient Hospltal Services 0 0 56,586,552
8 Outpatient Services 0 0 85,315
9 Emergency Room Services 0 0 24,010,448
10 Mental Health Services 0 0 24,488
11 Dental Services 0 0 0
12 Vision Services 0 0 2,118,889
13 Phapmacy Services 0 0 (255)
14 Home Health Services 0 0 6,529,248
15 Chiropractic Services 0 0 0
18 Radiology Services 0 0 1,621,329
17 Laboratory Services 0 0 8,432,875
18 Durable Medical Equipment Services 0 0 298,038
19 Transportation Services 0 0 3,802,540
20 Outside Referrals 0 0 0
21 Medical incentive Pool and Withhold Adjustments 0 0 0
22 Occupancy Depreclation and Amortization 0 0 0
23 Other Medlcal and Hospital Services 0 0| 151,258,715
24 IBNR 0 0 35,004,045
25 8ubtotal 0 0| 342,038,702
26 Reinsurance Expense Net of Recoveries 0 0 0
.LESS: .
27 Copayments 0 0 0
28 Shbrogation 0
29 Coordination of Benefils 0
30 Subtotal 0 ] 0
30 TOTAL MEDICAL, HOSPITAL & IBNR 0 0] 342,039,702
Administration
31 Compensation 0 0 8,510,052
32 Markeling 0 0 0
33 Interest Expense 0 0 92
34 Premium Tax Expense 0 0 8,514,857
35 Occupancy Depreciation and Amortization 0 0 598,436
36 Other Administration 0 0 8,948,701
37 TOTAL ADMINISTRATION 0 0 24,572,138
38 TOTAL EXPENSES 0 0| 366,611,840
39 NET INCOME (LOSS) 0 0 8,229,391




