
BEFORE THE CO!\-INIISSlONt :H 01<' COMMERCE AND II'SURANCF; 
FOR THE STATE OF TENNESSEI~ 

N THEMATTEROF: ) 
) 

TENNI:.:SSEE SRCURlTlES DIVISIOJ\ ) DOCKF.T 1'0. 12.06-01422lJ 
Petitioner ) 

) 
v. ) 

) 
ACCELERATED BENEFITS CORP.. ) 
21ST CENTURY PAY COMI\Hil\"ICATIONS ) 
SANDRA .KATHRRTNE SA!'IDBERG, A!'ID, } 
ELU.A'BETH GERTRUDE CHRISTI\-L-\.':i ) 

R espondents ) 

ORDER 

TrOS ORDF.R IS A'J ll\ITIAL ORDI:R REI\"DEREn BY A'J AD:-flNBTRATJVF JUDGE 

W ITH T.Hu ADMIN!STRATTVF. PROC: EDURJ:::S DIVISION. 

T HE L'lff1'\L ORDER IS NOT A FINAL Ol:WER BUT SIIALL BFC:0\1E A FIN,\L ORDER 

UNLESS: 

1. p,\RTY F II .F$ A WI:U'J'fEK APPEAL OR PETITIO:-! fOR RECONSIDERATIOl\ 

\ViTH T l·lt:: A lJ!viTNISTR:\TIVEPROCEDURF.S DIVISION NO LATER T LL•\N Octo bel' lU. 2001. 

OR 

2. Tll£ AGFNC:Y FILES :\ '\VRJTTE~ NOTJC:F. Or REVIEW \\1TH THE 

AD~1Tl\1STRAIIVE I'KOCCDURCS DIVISION NO I .ATI-:K Tl:'.l\N October JO. 2001. 

YOU ~1TJST FTT F. THE APPHAL, l' ETITION FOR RF.C:ONSIDI::R:\T10N OR NOTICE Of' 

REV IEW WITH THE 1\DMI::-.IISTR.<\TIVF. PROCI::lJtJRES DIVISION. T HE ADDRESS OF T HI:: 

ADMNISTRATIVJ::: PROC.UJJl..-ru;$ DIVISlON IS: 

SeCRETARY OF STATF. 
:\JJMJNJSTRAT1VE PROI.F.ntJRES JJJV JSJ0:-.1 

312 El(;'HTH AV EI"UJ::: NORTH 
3'" FLOOR, WH .UAM R. Sl\ODGR<\SS TO\J.'l:R 

NASHVIL LE, 11\" 372.:>, 

JF YOTJ HAVE Af\Y rUKT.H'CR QUESTfONS, PLEASE C:\LL THE AD\11f\IS llv\TIVF. 

PROC£DUR.I!S DlVISIOl\, 6151?41 -?00X OR 741-2078 OR FA X ?41-44'/2. PLEA O::E 1.0:--.JSULT 

APPEl\'DfX A ArriX EIJ TO Tlill JNITLU ORDER FOR :-.IO'J'lCE OF Al'l'EAT. P~OCL!OURCS. 



IWFORE TilE COMMISSIONER OP COM MERCE!: ANH INSlJRANCE FOR THE 
STATE OF TENNJ-.;SSH: 

TENNESSI:: I·: SECIJ RITIES DIVIS ION, ) 
. · ·~ 

l'ctilioner, ) 
) 

\'S. ) No.: 12.06.-111422 J.l · 
) 

ACCELERAH:D.Hf:NEPITS CORP., l 
2 1'' C ENTIIRY PAY COMMlfNICATIONS. ) . ·' 
SAN f)RA Ki\TIIERI:-IE SANDUF.RG, ~nd, ) 
ELIZAOETH GERTRliDt: C HRISTMAS ) 

Rcsponrlcnts . ) 

~OTICE O F OEFA ll l :r A:"/0 IN!Tli\L ORDER 

Thi ~ matter came tu be IH~~rd on September 2'1, 2001. before Thnllia~ (1. Stov<tll, au 

Admiuistrativc Junge n~sigt:~d to the S;;cremry or suuc. Adminisrmtive Procedure~ Di..,ision, nnct 

~i tti ng for lhe Com:nission~1 u!' thc Tennessee Depnrllr.ent ofComm~n.:c: and ln;urance in N?.shville, 

Teunessce K•~vi11 (' Hmiel~. Staft' ,\ttomey, Dev~o ti1\C<ll of Commerce and I nsctrau<.:c, I'Ci>rcscmted 

th;: State. RCSiJOn:knis Accelerated Oenefits Co;-p(.)r<ttion ~ud 2 1'' Ccnll uy Pay Communit:<tliou; w~rc 

not present at the hea; ing. ·10r titd an altorney appear ot: t:'!eir bt:1tal f . Kcspcnrlent5 Elizabeth G 

Chri~ t mas and s~ndr~ K. Sand bert: appeared at the he~.ring but were m•t tt:pt :::scnLcd by coun~ei 

H1• ~grcctnent, Re~pnndcnts Elizabeth G. ( :Ju i .s t1 n~s and S~ndn1 t<. ~andberg agreed IL• seale 

tl:e a~::vr::-stvl.:d ut ~Ucr wit h r.o<m<cl fo~ the State :hr:lugl: !he ent ry of'<tn Ag~ l;\.~ OrC:cr. which will 

be filed at a later date. Coii \Ct}u<·nrly . th~ sl!hjecl M thi.> Order con~:em; o nly Rcspe>rcknt~ 

Acccl ~rated Benefits Corporiltion aud 21 '' c~ulUI y l'~y Colllllll l ll":al ions. 



On September 711
', 200!. the State filed a Motion tbr Summary Judgment ~gainst the 

Resp;mdcnts 1\c.celerdteu Benefits Corporation and 21" (' entury l'ay Communic.a;ions. As of the date 

o! the hearing, ncitiJCr Respondent had tiled a response to tite State's motion with the undetsigned 

Judge. 

!11 Sllpport of its motion, the Division hc..s sno\~11\h:u a; n matter of law, it is cmi tled to su~-:11 

j11rlgment in its f11•:o•· and that there are nu gcnui1\c issue:; of mmerial rac.t concerning the factual 

allegations nnd counts set lorth in the t livi<inr.'s Petition as tu the Respondents. 1ll}·lor ''· Na,hl'lllc! 

lk rllll<.'l' l'td>/i.\lling ( 'omt k 111)', Si S S.W.2Li 47<; (Tenn. 1978), ' '1!1'/. dm ied. 441 U S. 923 ( J 979). The 

pleilcings. and th:o Au!JuSt 22. 201) I, Order of the undersigned Judge in the maller of 'l'e1111~ssel.! 

S.:cm ill<'.' /)il•i.'!o/1 ,., .. Anvf.:mted Hi!ll•:fits Cm;o .. eta/. , 1\o. 12.06-014221.1. an!! the entire record 

in this lllil llc:r as il whole. show r.hat th~r"' ~u e no i5sucs of material fact ao t() the issue nf whetl:er the 

t{e.;;po:ldtnts have violated the T e:1:1e~:.ee Sc.::urities Act of I 9&0. n ~ an~~nded, at Te.nn Code Ann 

§ 48-2.- I 0 I r.! l a/. (":\d 'l and s~eci lically whG<her the Res;>ondenls h;w;; violated Tenn. Code Ann. 

§~ <IB-2- IO:.:.. 109 ~nrl IZt(a). 

l'or t he_,;" H~asons and ~nrs:mr·r to Rule 56.01 of tire Tcn:lCSS<".C Ruie$ ofCi·.il Pron:durc. the 

Divi5inn' t. 1\'lotion fo r Sunuua1y J ud~)ll1r.nt n> to Respondems Ac.:(;d c::•ated f{cnefi;s C.orporalilur and 

21'' Centlll)' l'ay Communications was argued l;y t'.Ounscl for the Sta;e ar:d subs~que.!!tly (.; KANTED 

hy 1he u:ldersi.~ne:l Judge. 

ORDER OF LH£1<A l ti.T 

Thrs ncatt<~r wn< heard upon the J'et i!io:tc:r's Motion for Oefn•Jit d~e to a ~i11brc ci the 

Re~pondents lti q>p~<L I o1 to l>~ rcprf:~;c,·r<~rl itt the hearing :;n Seplt:ll:l!cr 24'' . 200 t , nf:er receivin:.; 

proper n<): ice thereof. The re~.onl imli ~at~~ that the Rcsp()n :le:11~. ,\cccleratcd Be.ndil~ Corpeorar;nn 
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and 21" Century Pay Communic:<ttiotH were properly served under the pro\~sions ofTenn. Corle Ann. 

§ 48-2- 12•1(1). A!\cr consideration of the record, it was t.lt::temtined tha t the Petitioner's motion was 

proper. T ltc Kcsp()ndents A~celer~ter.l BeneCtts Corporation and 2 1" Century Pay Communications 

were held in DEFAULT. and the Petitioner wns permitted to ))roceed with nn uncomested case. 

INITIAL UIU>EI;{ 

Tl•e 511bjcct of tJ1i~ hearing wns the proposed issuance of ?, Cease and Ocsist Order for alleged 

~nles of securities by the Respondents without ha,· ing tirst rcgi~rererl said secu:ities, without fir; t 

having 1 cr:i>t£'rcrl as a hn)ker-dealer or ngent of a brohr-dealer. anu fo~ ii'aud in connecrion \~ith the 

sale of said se;.;miti~> .. 

On Sep:ember 7'h, 200 I, Lilt: S taLL: !lied a Motion for Summnri .Judgment against the 

Respondents Acr.eleratecl Renetits Corporation <md 2 1 '' C~::nt11ry Pay CL>rnmullicmions ;.\~of the date 

of thi~ heRring. Aco.:eler<tted Bendit;; Corporation and 2 \ '1 Century Pny Communications h;id not Ji l~::t.l 

a to.:~pons<' to t he ~tate's motion with the und<!rsi~netl Judge. Thercallcr. Aft~r the argument of 

counsel !ilt tho.: State 111 favor of its Morion, the undersigned Judge orally grant~d the Statc' 5 trotio:l 

for Summ<trf JudgmeEl at t'to.: ltcarin!:. as 10 1hr mallcr~ rlli,erl in the Petitior.er's Pc;it ion with rega:·J 

ro Rc,pondentr. i\cceleratcd Denefit s Corporation and 21" Centtuy Pay C'OI'lmunicnrin1:s 

Accordingly. rdtcr con, iderntiol1 of the argttment of counsel, I he en:ty vi' the Ot'<lct' granting 

the State· ~ nlotitm lC.c St11mnnry Jutlun•cnt R'1d t·hc rr.r.nrrl ll S it whole in t11is matter, it is the 

de:ermin?.:ion of this Administnttive Juu:.:e that the Re;pomlelltS have viol ?:1~rl sr.vrrnl provision;; of 

the I ennessee Securitie.> t\ct of 1980, ~~ amended, at Tenn. C'o<ie A;m § •IS-2-1 0 I f!/ at. ~nr.l ha.,.c 

spc.,;iiic.tlly VJOiatcd Tenn. Code Atm. §~ -18-2-104, 48-2- i il<J(<.). an::! 4lS-2-17. l 



Therefore, in view of the foregoing. it is the detennination of this Administrat ive Judge that 

Re~ponde.nts Accclcrotcri 'Benefits Corpor~lion anc'l 2 f ' Century Pay Communications are herehy 

o1dcrcd t(l cease and desist fJ·om all fim her violations of the. Tennessee Securities Act of 1980 

("t\cf'), as amended, nt Tenn. Code Ann.§ 48-2-101 '''a/ 

FINDI NGS OF FACT 

The Act as~igns the responsibili ry fi1r· r.d mirtistration of t he Ace l<> tl tc Commi~s',oner. 

The Division i; the la<~llrl agent through which the Commissioner ndmini~ter~ the Act, ami is 

authn··i?.edto bring this ~ctioulo• the protection of inve;;tors ?.nd the p•;bli '-' The I >ivisinn's otlic.ial 

residence and place ofhu;iness i; in Nashville, 0;1\'id~uu County, Tcnne~~ee 37243 . 

., Accd<:1 a ted Bcn,_-,tits Corporation (" AOC") is a bu:;in~ss ~ntily with its principal 

pine•~ of but.tnes;; located at I 05 E. Robinson Str<:ct, 2"'1 Flnor, Orlando, r:lorid;i 32SO I. ABC has 

nevc:1 been rcgi ~h:rcrl with the Di\•ision as a brok~r-dealer ur agent of a broker-dealer. 

]. 21" Centmy l'ay Communicr.tion~ (·'C. PC") i., a btt<;ines.> entity with its pn:1cipal plac.c 

ofhusines; lo~ated at :>o•l9 W. Beech-.-vood. Suite 101 . Frcsnn. Californin 937 11. CPC h?.s ntOvel 

IJC<1<1 rcg.istered wi th the Divisio;1 as a broker-dealer \l r agent ur a i.H oh" . ,1,:Ak:r 

4 Elizabeth " l..ibby" Gerir11de Chri~t ma:; ("Christmas") i~ a .;i lile::n an<i resident nf 

Tennes~ee whose home addrl!Ss i:; lo'-"'ted at 5209 l< c•:tucky Aven11e. Nn~hville, Tennessee 37209. 

Chri~tmn.o;. CRD II 1295169. had a Tc:nessee registration a~ aJ! a~cn•. of n broker-dealer which 

tt:.rrnin~tcd on Jun•: <>, t<)<J() I :hri<tmr:s was not. ot :~II times relevant to th~ ~vt:.:l.~ tk.~c-J iued hc:rcin, 

rel.!istered with th" DivioiLm ~~ ~ brokc;·-dc.ak:r or a»>.:m of a hrnkcr-dealer 
~ ,, 
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5. Sandra Katherine Sandberg ("Sandberg") is a citizen and resident of'Tennesscc with 

adtliesscs loca<ed at 3912 Park Avenue, Na~hville, Ter;r;essee37209 nnd 520') Kentucky Avenue, 

Nashville, T~nn<essee 3 7209. Sandberg, C.RD # 155720 l, had a Tennc;!~Sec;! r<egistJ <lliou as an agent 

of' a broker-dealer which terminated on September 22, 1986. Sandberg wns not, at all times relevant 

Hl the E:vcnts dcscrih~d ht~rei n, registered with the Di•;ision. 

6. A vi:•,ii<:al ~etLlemenL is a Lransaction whereby ihc o'<vner (commonly referred to as 

the "viator") of a li fe insurance policy coveFing the life of a termimtlly ill verson sell> the life. 

insurance: policy 10 !\ third pany (comm0nly referred to as the ·'viatica! sctdemem provider") in 

cxch<mge for a eash payment whic.h is less than the death ucnclit o[ the I)Oiicy. Th<', cn.sh payment. 

is typically used to pay t~1r the medical and living e,;penses of the i1~Sctred. 

7. l'vlany viatica! scttlclll(,ttt providl~fS either solicit invC'.stors to purdw;e interest~ in the 

viaticated policies. or sell the viMicated policies to another party who solicit~ invcstm s to purdiasc. 

intcrcsis in the policic~. 

8. lntere;;ts in viatica! scttk;~ncn!s an) invt~S!ment comra•~•s ~' clctined by SmlrJ 1'. Hre·.r·er, 

932 S.W.2d I, 11 (Tenn. Crim. App. 1996), <tnd are tht.rdbre ~e<:urities re::.qui11 ng registration und~r 

11lc AGr In addi;inn, Tenn. Corle Ann ~ 48-2-1 0~( 12) defines a security to inclcrde "a life settlement 

contr·aeL as dcl[ncd in§ 5(>-50-1 07., or any ll'ac.tional or pook:d intcrcsi in n life insurance poi icy or 

life seltlernent <.:omrai.:L ... . "Respondents have Ht:ver regi~tered 'Lny ~~:cwities telatcd to viatica! 

settl·ements with this Division. 

9. In the latter prctT of J<;<)i>. James E. i\'clson ('Nelson"), a citiLcn and resident of 

Tcnn,,~sc:c:, and his wile w~.J t' cvntaeted >t.veral time; bv two (2) "Hn<m<:i~.l planner;;" from Nashville, 

Te11ne!isee. The· contacts v/ere the result of Nel•;cJn ~enrl i ng in a mailer in rr.spon.s~ tr. a magazine 



advertisement regarding financial planm:rs. T he "ftnancial planners," as they rt:pn.:scntcd themselve,;, 

were Sandberg and Christmas 

10. On or about De;;ernber 1 &, l 9'Jr,, Sanrlberg ~old Nelson tim~~ (3) JJI'Cmium annnitie.~ 

("nnnuity contracts'') withal> I disclosing to Nelson that the teuns of the ll:liluitie; v:e~e unusually 

long-i e., bet\veen 80 to 85 ye;o1 s-~nd thcrefMe no un~ui table investml:'nt for Nelson Adrlitionally, 

according to Nelson Nel~n n has w date nev~• • eceivetllhL~ anHuity contrn:ts. 

11 . Accordin)ol Lu Nelson. Snnrlbcrg introduced him to Christm<~S who told Nel>on that :;he 

Wds a fina>;cinl plnnner who cou~d help N"'l;un get his lin~nci~l ;tffairs i>: order. li was Nelson's 

understanding that Chri~tmas would p~ovi:le Nelson ""ith the li>llo•.ving services: ( l) review the 

Nnlsr.ns ' financial records: (2) or;;<.nr.:c t lh~ N<":lsons' financial records. (~) v•t:J.Jarc a r~j)o rt 

sunuuariL.ing thei r tin;mcinl ~ratus: and (11) pn:purt~ <1li uancial p!sn fo r irwr.Ming their money inthl:' 

future. Neb on ~!so understood the ~rrangemen: with ('hristmas to i nclud~ Cli1 istmas ' assi ~tance in 

preparing nnrlliling l~.e Nelsons' federal inct•>llt: tM. returns ?.nd to provirle hi"ll v.ith audit p~oteui'>ll 

il' tlu.: Intern al Revenue Service audited his return$. Shurtlv th-=:1 t:d\cr. Nc~snn took custody of t~.e 

Nclsun~· rc:cords and t ~x i nformation Chri.,t mn~ ll af. no t remrned the ahllt:.Sl~ill rccords to Ndsnn, 

despite his repeated ~ll t:lltpts l u l'UHL~.:.L lrc:r by mod nne\ by telephone. 

12 . On or about November 12, 1996, Ncbun purdtascd a 12 n·omh viat:cal contra..:t 

("Viatica' # I") rh ·o11gl· ABC on behalf of his wife. Nelson fhnded the purclmst: of Viatcca l i: 1 

through <.n IRA Rulluvl:r, with l'cn>co bccorn ine ; (h~ cu,tnrlinn ofrhe inve~tment. l\'elson i nvt:>t~:d 

n tnlnl offoliy-$evcn thollsanu 1wo hlmdred nin"' doll~·~ ($47.209) in Viaticr. # I 



1 
.• 
. l On or about April23, !997, l\clson purchased sevo::Jal ABC: viatica! contract~ with 

l'i.mds fi·om his ·~xi~ting investments ~elson funded tlu:: purcha~es thro\tgh an t KA Rollover. wi th 

Pensc.:o becoming the cuswclian Nel;on invested ten thousand dolhm ($ 1 0.000) in a thiny (30) 

mnnlh contract ("Via tical rr2"), ten thousand doll<tr.> ($1 0.000) in a twenty-four (24) month ~omract' 

("Viatica! #3"). twl!nty-tour rhou~and dolbrs (S24 .000) in an eigl,tcc.n ( 1 f.i) mot•th cotaract {"Viatica! 

#4'"). and ten thousand dolllll; (~ l ll.OO:J) in a twent~:-lu•.tr l24 j n:onth cont tact ("Viatica! #5). The 

total amount of Nelson's i nve~nnents with AHC made through Christmas totaled <)flC hut1clred 

thoJttSMcl ;wo hundro::u nin~ dolla r' ($1 0 1,209). To date. Nelson has lmly received one paymo::nt oi 

fourteen thousnnrl one hundred :;evenly-nine dollars and sixty-nine cr.tH~ from his investill<~nfs with 

ABC' Nel5;)1l ha~ tepca;cdly in~uired about1e;;civing returns on his irso::~tmenB f;"lO hr:s sought the 

reLLJJ n o f hi., pri ncip~l from Al:lC with no ~uccess. 

1 ~. On or about De~e1111Jer 18. I 'Hi, Nel;;on purchased two (2) Modified Unit~ of 21" 

C:r:mtny Pay C'ouununicmions ("CPC") from Cltri>t tnas at seventy-live hundred dollars t~·/,500) each 

for a total of fifteen thot:s.:u;<i dolla1S (S I 5.<Xl0). The Modified Units ll·om CPC we:-e "modi lied'' pny 

phones, whidt an unsigned memo from Ch:is1mns >IHte~ are ··m prvvi~.k a 5-ycM [sic) sueam or 

inc:nllle with principal back !lt end (sic) o: period'' ~l td which Chri.;t:nas f.tr thcJ ~t a t•~' will provide 

it!COI11c " with tax bend its and .. tn" credit~ avai!able." Tile dare Christmas indic<;tc·d on the memo 

is "12/27./'>7 ... To dnte. Nelsun has tccci,·r.d neither the promi~ed rel\llll ll·om hi~ investmenttouJ thr. 

return c1: hi$ J.ll iucipnl from CPC:. 

I :i According to ~~ memo ~igncri hy Christmas tl 1~t is addrcs>;~d l :'l Larry Hawkins 

r·l tawki~os"). n rcl;,: ive of Ne:s-.. m·~ who h.lt:m;Jtcd ro n.-;~i~t 'lelson i"lobt<.::1!n:~ inf:mnat!on fr~:m 

Chrir.tmas, Nel~nn iuvcsted rcn thnLJsand doll~:-:; ($ i0.080) in The Pc.ople·., Network ("Tl'N"'), which 



purported to l>c a business that Christmas would s1arr, over a >i)( mnnlh period. TPN "ne\·cr got off 

the ground." nccording to Christmas and, to dale, N e!son ha~ nol n:ceivccl1he return of his prin;;ipal 

rro~n Christmas. 

16. Chri~.tm~$ and Sn.ndberg, as former agent~. understood that the saies ol' the long-te.nn · 

annuitie>. the vintical settlem.::nts . and tlu: telephone leaseba2.k contracts w~1 e high risk ir.v.:~Lmcnts 

and were tl:eretu1C tll15~1itnb!e tor d:Je:-ly person> oflil71itcd mean>, sud1 <.s the Nel>ons. Furthermore, 

Christwa; ~~~iled to tlisdusc the nature anJ risk of the above-ll!entionecl investments to the Nelsons 

and knew that the fai lure iO dow con~titmed a mat~1 ial omi~si on which wn~ necessary iu order 10 

make her statemt:nt~ to Nels<)n regarding the inves tments in ABC nnd CPC' nolmisle:~ding 

17. ABC W?.S th<:: SU~t('.Ct (>:·a r ind 01 tlcr. datce r:ebrmuy ::. 20D I ("fo'nal 01 dd'). is.~ued 

revoked ABC' s liceii>C and it~ elig[b:l:ty fv1 licensure a~ a viatic,!l scitl~n1ent provide.- tor multipl::: 

\~olatk>n; ol' th<~ Florida lnsurano.;e Coec. Fl. .:ita:. *~ 626.')1)14( I )(b) ant\ 6?.(,'!S9(6). 

18. ABC wn< found, in the Final Or,i~1·. to haw vio' ~tcd pr[)vi~i ons or tile Florida 

!nsura11CC Code for ef.'t:ctuati ••,g Viiltical settle1r.t!n l agreement; in the p1 cs·~nce ()( c!rcur.lstancc~ 

w'lereb\· t\l:lC knew, or :he e.><c1cisc cfrea~onable dili~cncc ~lnuld have known.th,\t the 

underlying insurF.ncc policies had l>~.en procnred through Craud, dishonesty. 01 misrc:p rc>entntion> 

made by the viatu1 to t11c insurance company iss\li ng the policy antl that AHC entered into M 

<.:em sc of conduct intentiur~ally dc•ignerl m conceal that li-aud. cli~honesty, VI wim~prcsenmtion 

from the i11sura•>cc crarrier~ and the. f'lu1 :dol Dcpil rl ment of l nsun~n(.t:. 



19. Furthermore. ARC wr,s the subject of a March 13,2001 , Findings of Fact, 

Conclusions of Law and Order by the District Court or Oklahon1a County. Oklahoma. finding 

1\l3C to \:>:;: in violmion of th.:: Oklahoma Securities Acr and granting the Oklahoma Departmt'nl ol' 

Securities (""OK Divisiorn judgment on its PeLition th<tl it h?.clllled against /d:lC. 

COi'ICT .f!SfCf:>IS OF l.A W 

I . PursuanLto Tcnn Code Ann. * 4&-2·-11 C1. the Commissioner may mnke. promulgate, 

amend a.nd rescind such orders as are necessary to can)· Ollt the provisions of the Act provided that 

sud1 (J J'ck:r is in the public illl~rest, necessary for the pro;ecdon of investors and consistent with the 

purpo>es fairly imended by the policy and provision of the Act. Cease and De,.ist Order~ have be~.n 

held to be proper orders i>sued unrler this part ,<.;;; ,• Wo!col/s Finandn/ S.:n •ices. Inc., J'. 

Mdir:yno/(.1., , 807 S.W.2d 708 (TernApl). 1990). 

2. Tenn. Code Ann. § 4&-2- l 04 pmvide& that it i~ unlav.fi.1l for nl\y per~on to offer nr.Nor 

sell any security in this state unless it is tegislet~.d tmde.t this purl, the s~c<triw Lransa0Lion i> exemp:ed 

under Tt:nn. § 48-2- I 03, <.Jr the sec•.trity is a covered.security. 

J . Tenn. Code :\nn. ~ 48-2- !09 provide:,, in perti n~nt part . ;hn; i; is tt nl ~wful fi:>r any 

per:i<1t1 to transact husiness in this srnho ftS ~ broker-dealer or ~,gent unless su~.h pe.rsl>ll i; regisiere<i 

~s ~ brok,:r-dc~k'r or agen t uudet this part. 

4. Tenn. Ctde Ann.§ '18 2- 121(a) sm~es, in pertinent part. i hfLi i; is unlawful f(}r t. ny 

person. in connec.tint: with the otTer . sa le or purGitasc or any sceut ily JJ t th:s >LL•.tto, di r~ctly u1 

indirectly. tn ;;mploy any dr.vic:c. sd;cme, ur artiiice to defi·au:.l, make rc:1y untrue ~tatement of a 

material iitct 0 1 omi t L:.> slate a material fact necess'''J' in order to m~k·~ rh<· ~t 8J(·mc:nl:s mad r:, in hgln 

of the c.ircun:stances ut1rh · which thc.y at~.u tade. nol mi, )ec.J ing, or engage in any acr, praclice nr 
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cour5e of business which operates or would operate a~ a fraud or deceit upon any per~on. 

5. The State has met its b~1rdcn of proof by a preponderance ofthc evidence that. the 

Re~pondents Accelerated O·enetits Corporation anci 21'·' Century- Pay Communication> i.:ondu.;t~d 

saks of securi ties w ithou< f1rs; having registered as a broker-deale1 or ageut of a brokcr-d•~alcr with. 

6 The State hn~ mt~t its burden of proof bv a prepom.lt:ran.;e oi' !he eviden~.e that the 

Responcblls Accde1 ateJ Ben"'iits Curporaiion and 21" Century Pay Communications ;;old securities 

in this State wit hom having first regi., tered sn icl sc:>curirics with the Division. 

7 T he Sta:e hns met Its bu rden ol' pwor by a preponderance of the c•.'idence that 

Respondents Acc.elerate.d Benefits Corpor.,tinn and 2 1'' C~nnuy Pay Conllntll!ications employed an 

anitlce to defmud Nelson in cnn•hxtion with the s~ Je ol'th~ unregistered se~urides. 

Century Pay Communications sh<JI herehy ccns,~ and desist i'rum anv (im her vio:ation(s) of the Act. 

lt i' tlmhcr 0 R IH: f\EO lhnl Respondents Accelerated Benefi;s Corpmnt ion a no 21" 

CeniLllY P!ly Communit:.ali,m> shall not make anv otYer or ~~~~~; orscCLHitics in thi> Stale \\·ith,.>ut fi rst 

having lawtbll\· registered with the Di·.-ision as a l>1oh.r-dealer ur agent thereof an:! •.vithout having 

first la,.vfuHv regi::;tererl sai ti sr~cu rjt ics. 

Thi: l ni~al Oo:.lcr euter~d <tr.d eiT'eci ive thi~ d5 -fLcby or ¥flb~ . 2001. 

-~~~ CJ£;;/1 
fhomas (~, Stc.,..:H II 
Adniinistrative Judge 

JO 



SUIJlVllTTED J'OR ENTRY: 

'-7(,//i -~ 
Kevin C. Hnrtel~ ~p;; # 020 I X) 
Stalr Attorney 
Deparlmt:lll ur c Ull ll li<O:II.:C and ln:suran~~: 
William R Snotlgrns~ Tower. Twcnty-l'if:h Floor 
312 Eighth AventJC, No:"th 
l' ashville. T t:nnes:s~:e 3 724 3-0569 
6 15 74 1 21')') 

~ 
f'ilcd in th~ Ad111 111i>1 rativ~ Pruc<!t.lures Division, this a 5 day o:· ~b.(?.( 
200 1. 

~{ f<a,C .<CLJ[; {~.,. Jt 
('harks C Sull i•:an. ll. Di1 e.ctur l t:o 
A:iministrative l'rncc<i n r~~ J)ivision 

I J 



CERTIFICATE Of SERV£0; 

The undersigned hereby ccrtiftcs that a t rue and w tred cupy of this Jucumt!nt has b~en 
served upoli 311 parties, by delivering the same tn them. or to their c.ounscl, at their address of record, 
or by placing a true and correct copy of same in the United State> mail.. postage prepaid. 

This , :wor 
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APPJ!:NnTX A TO INITIAL ORDER 

NOTICE O F AI' I' ~:AL l>KOCEDURES 

Review of I nitinl Order 

Thi~ htitiAI Order shn ll become a Finn! Orde~ (reviewable as set forih below) t·ii\..:cn (15) dnys afte1· the 
cnrry d~te of this Initial Order, unlc;,s "it her or botll of the followi ng action;; are take;, : 

(I) Eitht:r party fik.s a !-'<!lilion for nppeal m the agency or tt.e age:acy on its 0\\!1 mCliion give~ written 
no11:e of its intcr.:ion to revit:w tht: Initial Order, witl:in fifteen (l.'i} day~ after t:he encry dati! ol' dtc lniiial Ordc:. 
1r cithc: of rhe;;e actions occur, u'le: e is no final Orcer un:i I :.:view by the agency anc entry of a new Filla! Order 
or adoptil'n 1111<1 entry of the Initial Order, i:a whole or in part, as the Final Ordct. A pedtion for appe<!.l to the 
r,gency r.~ust be ll!cd wit~in the :>roper t ime p eriod with the Administrative Procedures Division of the Office of 
the Secre:a:y or State, 8'~ Floor, \Villism R. !:ir.odgra.~~ Tower, 312 Eigl':ih Aver.ue N., Nashville, Tennes;ee, 
37243. (Telephon,; No. (61 5) 74 1-7003). Sec T<:tUlcssee Code Annotated, Section (T.C.A. §) 4-5-31 5, on 
rev iew of initin l orders by the agency. 

(2) /\ party files a petition fur recons id.:.m ion of this lniti nl Order, ("ating the specifk n:a~ons why the 
Ini tial Ordl~l' wa.~ in error) within tlftcen (1 5) days aft~r th~ c::mry date o f the .lni tial Orner. This petition mu;,t be 
filed with tlil: Adm.i nisrri!iive Procedure~ Divi~inn at the above add: ess. A p~iition fi1r reconsideration b 
deemed deni<::d if uo acrio:1 is taken w ithi n t.wenty (20) days oi f.ting. A new ii!'l~t:n (15) l1~y period for the 
ill ing of an appeal to tht< <.gt:ncy (as st:LlOtth iu varagraph {l ) nbo·..-e) ~t2.rt~ to run from :he ~nLry dat:c of a:1 order 
u:sposing of a petition for rcconsid~:-.ttion, or fro::n the twent ieth day after fil i:1g of t~e petition, il' 1:o order is 
issu~d. Sc-:: T.C.A. §4-5-:~ t 7 on peUio:l.i for recor.sideratior:. 

A party ::nay petition the ag~:acy for a stay of th~ lr::tia: Order witilin seye-, (7) cays after tJ-.e en:ry date of 
the ord:.::-. Sc~ T.C.A. S4-5 -316. 

Review of Fina l Order 

Within ten (JO) d;,ys nfter the Initial O rder becorne~ a Final Order, or wiihin ten (10) ci~ys al k~ the entry 
dote of~ Final Ord~:r by the: <lg,~ncy, H !)2 tiy may peti tio:1 the agency fOr re~c·!l>id ,-n11i c• · 1 of the F i n~J Order. If nc 
;'.c.t ion i~ taken within \'.venty (20) .:lays of tiling of the petition, it is deen:ed dmicd. ~(:(' T.G . .C• .. §4-5 3 17 on 
peti tiur:s fN rec,1nsidera:ion. 

'' pnrty may peti tic>n lhc agc:m;y for 1l st~y of rhe Fir.a: Order wiihil: ''ev.:n (7) c.lays After the entry c<.:~; ·.)f 
tht: o~<kt. S~:c 'I'. C./\. §4-.)-3 1 b. 

A p~.-,;on who is agg.:evec by a final <kc:;io:t :u A contested cnse nay seck ju:licial re,•icw o" the f:n?.l 
Order by tiEng A pdrion for review in 2. Chancel)' Ccu:r ha,·in:,; juri:<' icr.:~n (gcne"lllly, D:.vidson Cou~.:y 
Chnn=cry Court) wi thin ;i~:ly (60) day;- ~f:~r ;h~ r.1try elate of a Fi::al Orde: •:Jr, ! f' a p,·tl:iot' fvr reco:asid,;ration is 
gr~tnir.rl, wi!hi:l sixty (60) days of the tc:llrv datt.: oJ t:t~ .Fin;: I Or:ler dis?:~sing of 6~ pditiou. (H0wev<"r, rhc 
fi : in~ of a P•~ti·io.1 for recom:deratinn docs not itse lf acL tc.:· <:..'ltt·nd lh~ sixri b)• r:erio:l , if the P'~;iuon is r:r,: 
zrantcd.) A rcvil:wicg c:oun ~!so G\£:)' ordr:r n st,,y o:' t:1c Final Ord~r upo:t app10p1 ince re·1115. S~;:c -:-.C.A. §4-
5-322 ami §4-~ -3 1 7. 




