
BEFORE THE COMMISSIO:'ffiR OF C0Mt\-1ERCE AND INSURANCE 
OF THE ST ATE O F TEN'ffiSSEE AT NASHVILLE 

TENi\'ESSEE SECURITillS DIVISION ) 
) 
) 

) 
) 
) 
) 
) 
) 

Petitione1·, 

vs. Docket No.; 12.06--029464J 
File No.: 02-003 

JAMES HENRY MORTON 

Respondent. 

AGREED ORDER 

The Tcnn~ssee Securities Division [the "Dh.ision'1, and James Henry Monon ["Morton'1 

agroo to the entry of this Agreed Order in accordance with T.C.A. §4R-2-ll6 of tho T(;)nnessee 

Securitie.~ .'\ct of 1980, as amended, T.C.A. §§48-2-1 0 I, et sea. [the "Act"], which stAtes that the 

Commissioner from time to time may make such orders as are necessary to cany out the 

provi~ions of the Acl 

FJNT)JNGS OF FACT 

1. The Tennessee Securities A<.:t of 1980, a.~ amended, T.CA. §§48-2- 1 01, ~· 

[the "Ao.;t"), pi ace~ the rcspun~ibility for the ndtnill..islr81ion of the Act on the Commissioner of 

Commerce and 1IIS1.mmce. ["Commissioner"J. Tit(:) Division is the lawful agent through which the 

Commissioner discharges this responsibility. T.C.J\. §41!-2-115. 

2. .l ames Henry Morton (CRD #2620035) applied to become registerect with the 

Division as an agent of Edward Jones (CRD #250) on lvfarch R, 2002. 

3. Mmion was tcmtinated from his employment with Edward Jones on 'V1ay 20, 

2002. The stated reason for his tem:Unation was "Providing inaccurate informatiou in the hiring 



process". 

4. Were th~ Division to pursue the CUITent administrative proceeding against Mr. 

:Y1orton, evidence would b~: introduced to e~tablish the following: 

(a) Between April 3, 2000 and September 6, 2000, Morton wa~ registered 

with tht: Division as an agent of Sun~ct Financial Servic~. 

(b) On or around Scp!embc:r 15, 2000, Morton tiled an agent re~:,>i.stration 

application (form U-4) with the Uivisio.n seeking permis.<:ion to net as an agent of 

Nationwide i\dvi~ory Setv iccs, Inc. ("Nationwide"). The application was 

approved by the Division and l'vfort011 become registered as an agent of 

Nationwide. 

(c) On or around January 16,2001, Morton filed an agent registration 

applicatio11 (Form U-4) 11i !h the Di\ision ~eekin!l. pcnnission to act as an agent of 

Citi strccl Equities, LLC ("Citi street"). The application wa.~ approvod by the 

Division and Morton became registered as an agent of Citislreet. 

(d) Between 1999 and 2001, Morton was naroed as a defendant in 

approximately 34 investor initiated lawsuiis filed in the state of Al<1bama. 

(e) :Vlorron did not disclose eitherthe occurrence of the lawsuirs or the 

resolutions on the agent registration application he filed v.ith the Divi sion on 

March R, 2002. Additionally, he ne:ither di~closcd the lawsuits on any previous 

application filed ~ith the Division, nor updated his record during his periods of 

registration with the Division. 

(f) Morton filed an ntnendmcnt to his pending U-4 on March 11, 2002 
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regarding the McArthur and Abemnthy lawsuits. 

(g) Upon receipt of notic.:e of the lawsuits, Morton was under a continuing 

obiigation to disclose the exis1cncc and outoomes of thto lawsuits to the Division. 

CONCLUSIONS OF LAW 

5. Pursuant to T.C.A. §48-2-1 15(8), the responsibility tor thto administration of the 

Act is upon the Commissiontoe. The Division is the la\"ltful agent through which the 

Commissioner rli~cbarges tllis responsibility. 

6. T .C.A §4S-2-ll2(aX2)(B) stat~, in pertinent part, that the Commissione. by order 

may deny any registration under this part if she finds that the order is in the publ ic interest, 

necessary tor the protection of investors, nnd if she finds that the appli(.;::tnt has \l.iUfully violated 

or willfully failed to comply with any provision of the Act. 

7. T.C.A. §48·2·12J(c) state.~, in pertinent part, that it is unlaw lUI for any person to 

make or cause to he made, in any document fil~.:d with the commissioner or any proceeding under 

this port, nny untrue staterrH:mt of a material fact or to omit to s'tllte !i material fnct necessary in 

order to make statements made, in light of circumstll!lccs tmder which they were made, not 

mi~leading. 

8. The aven11ents in paragraphs 2-4 of Uus AgreeJ Order, c:onstitute acts by Mr. 

M0110n which would provide grounds undtlr T.C.A. §48-2-112(a)(2)(B) for the entry of an order 

of sanctions against Iv1r. Morton. 

ORDER 

NOW, THEREFORR, on the basis of the foregoing, and Jame:; Henry Monon 's waiver 

of his right to a hemng and appeal under the Tennessee Securities Act and Tennessee's Unifmm 
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Administrative Procedures Act, Tennessee~ Code Annotated §§4-5-1 01 ~.,and James Henry 

::vtorton's admission of j urisdic.;tion of the Commis~ioner, the Commissioner finds that James 

Htmry Morton, fur the pmposc or settling this matter, admits the matters herein, has agreed to 

the entry uf this Order and that the following Ord~r is appropria!e, in the public interest and 

necessnty for the prote;.1ion of investors. 

IT IS ORI>E.RED, pursuant to T.C.A. §4R-2- 1 16(a.) of the Tcnncsst::e Securities Act that: 

I. James Henry Motton shall!i:tlly comply with the Tennessee Securities Act, as 

amended, and nll rules promulgated !hereunder; 

2. James llenry Morton's application to become registered as an agent in the StaJ.e of 

Tennessee is hereby deuicd cCfective immediately. 

3. .l !I.Dlcs Henry Morton will not seek to become register~·d with the Division in ru1y 

capacity for a period ofnvo (2) years lrom the date of entry of this order. 

IT IS ORDERED that this Order represents the complete and final resolution of, nnd 

discharge ~ith respect to all administrative and civil, claims, demands, actions aml causes of 

action by the Commissioner against James Henry Morton tor -.iolations of the Act alleged by the 

Tennessee Securities Division to have occurred in the fai lure to ·disclose the "'xistenc.e of investor 

initiated lawsuits from 199~ througll2001. 

This Agreed Order is in U1c public interest and in the besr intere>ts of tbe parties, and 

represents a comprurnis~ and settlement ofthe con1roversy between the parlies and is for 

seHlement purposes only. By the signatures affixed beluw, James Hemy Morton affin11nt.ively 

states that he has freely agreed to the entry of this /\greed Order, that he waives his right to a 

h~aring on the matters underlying this Agreed Order and to a review of me Pindings of Fact and 
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CQnclusions of Law contained herein, and that llO Urrcats or promises of any kind have been 

made by the C.ommis~ioner, the Division, or any agent or representative !hereof. The parties, by 

~igning tl1is Agreed Order, affirmatively state their agreement to be bound by the terms of this 

Agreed Order and aver thnt no promises or offers relating to the c.ircumstances described herein, 

other than the terms of settlement set forth in this Agreed Order, are binding Llpon Lhcm. 

APPROVED FOR EVI'RY: 

H~luric CasLnur-Knon Building 
618 Churcb Street, Suite 300 
Nashville, Tennessee 372!9 
(615) 726-1200 

Paula A. Flowers, Co1nmissioner 
Department of Commerce and Tn~urance 

})~)){$-~ ~ 
oo;;nen: smifu 
Assistant Commissioner for Securities 

&dfE£~. 
Jv,thliaka BJrS;n;clDin (#015362) 
Counsel for Petitioner 
Departmtmt of Commerce and Insurance 
Davy Crockett Towe::r, 5m tloor 
500 James Robertson Parkway 
1\ashville, Tennessee 3 7243 
(61 5) 741-2199 


