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TENNESSEE SECURITIES DIVISION ) 
) 

Petitioner, ) 

vs. 

DOUGLAS EllGENfo: PUILLIPS DIU/A 
THE OXFORD CAPITAL GROUP~: 

Respondent. 

) 
) 
) 
) 
) 

CONSENT OROER 

Docket No.: 12.06-002384A 
File No.: 98-002 

The Tcnnes;;ec Securities Division (the '"Division· and Dou~las Euuene Phillips d/hia The ... -
Oxford C'npitnl Groupe agree to the entry ufthis 'onsent Order in accordance with T.C'.A. §48-

2-116 ofthe Tennessee Securities Act nf JC>KO. as amended, T.C.A. §*4R-::!-IOI, ~t s~ The 

"Act"), which states that the Commissioner fhmt time tu time may make such orders as arc 

necessary to carry out the provisions of the Act 

FINillN(;S OF FACT 

The 'enncssee Secthit ies Act of Jl)HO, as amended. T. ('A §4K-:!-1 0 I. ru~g. (the 

.. Act j1laces 1 he P.!sJll.msihility l(lr the administration of the. Act on the~ Commissioner of' 

Commerce and lnsuran.:e ··commissioner"). The Division is the lawtltl agent through which the 

Commissioner dischan.rl!s this responsibilitY. TC A. &48-2- t IS 



2. Douglas Eugene Phillips (''Phillips .. ) (CRD# 806738) applied fur registration as an 

investment adviser pursuant to the Act on March .l, 19()7 flis investment adviser registration 

with the Division became ellcctive nn December 6. I Q97 On December 12. I C)C)7, Phillips tiled a 

I '>98 renewal application t(lr the investment adviser registration. 

l Phillips has transacted business as an investment adviser. either tram or in the state 

of Tennessee, under the name of The O:<ll1rd Capital Groupe {SEC# 80 1-45882) since June 20. 

1990. 

4 Phillips' liusiness address is 222 Second .Avenue North, 11417. Nashville. 

Tennessee 3720 I J>hiliips is a citizen of Tennessee. residing! at 28.16 Woodlawn Drive. Nashville. 

Davidson County, Tennessee 37215. 

Ci Prior to becoming registered with the rJtvision as an investment adviser on 

December 6,' I '>97, Phi!iips was registered as an agent 'ur Su,;point S~cu~itics. Inc. lr0111 May 

lt)«>2through July 2J. jC)<)(>. 

ll Sunpoim Securities. Inc. (CRD //2~-t-12) has been registered as a hroker-deater 

with the Division since August 22. I 1>1> I 

1. Phillii'~S was registered with the Sc..:urities Exchange Commission as an investment - ~ 

adviser pursuant to the Investment Advisers Act of IQ40 from March 2.1, IQ94 to July 8, 1997. 

H. On January 2. 11)'>X. the Division filed its Complaint and Notice in this matter and 

therein alleged. in pan. that Phillips provided investment advice l'i.lr u lee without benetit of 

rel.!,istratiun with the Divisionlhun June 211. 1'>90 throuu.h Dc~..:cmher <>. 1'>1>7 - -
Q Were tht! Division It' pmsm.· tlu: <Himinist rat ivc proceeding current ty pending 

against Phillips d/h/a The O:xl'i.lrd ( ·apital ( iroupe. evidence would he introduced to establish that 



while transacting busin~ss as an investment adviser wit_hin and from the State of Tennessee, 

Phillips d/b/a/ The Oxt(~rd Capital Groupe 

Was not registered punamnt to the Tennessee Securities Act of I lJRO during the 

period between June 20. I t)t)() and July 7, 1997. Moreover. during that period of 

time, Phillips· clients in the State of Tennessee were not limited to insurance 

compames; 

Between July 8, I lJ97 and December 6, I lJ97, was neither registered pursuant to 

the Tenressee Securities Act of 1980 or Section 203 of the Investment Advisers 

Act of 1-}40. Moreover, during that period his clients in the State ofTennessee 

were not limited to insurnm:c companies. 

CONCLliSIONS OF LA \V 

JO. Pursuam to ·ennessee Code Annotated Section 48-2- S(a). the responsibility tor 

the administration ofth! Act is upon the Commissioner The Oivision is the lawtltl agent through 

which the ('nmmissinlh::·r discharges this responsibility. 

Pursuant to Tennessee Code Annotated Section 4M-2- :!(a)(:!)( B) the 

Commissioner, by order may deny. suspend, or revoke any registration under this part if the 

Commissioner li~ds that the order is in the public interest, necessary l'l1r the protection of 
. . 

investors, and if he tind> that the registrant, or in the case of a broker-dealer. any oOicer. director. 

or any person occupyin~ a similar status nr performing similar functions' has willfully violated or 

willll•lly failed to comply with any provision, ntle or Order under the Act 



,, ... ,II''"" .... "~".J "• , , I I .:uu ...... ., III(U H l;l UIIIUWI\11 1\11 dll)' 

person to transact busi•'css from or in this state as an investment adviser unless: ( The person is 

registered as an investment adviser under this part. (2) The person is registered as a broker-dealer. 

unless the commissioner has imposed a condition under §48-2-112(c)(5): or (.l) The person's only 

clients in this state are insurance companies. 

3 The averments in paragraph '>(a) of this Consent Order. if proven to be true. would 

constitute violations by Phillips d/h/a The O:dbrd Capital Groupe T.C.A. §48-2-1 O'>(c) [prior to 

July 8, I'>C)7]. If such violations were established. T.C;A §48-2-1'12(aj(2)(8) would authorize 

the entry of an order of sanctions 

14. T.C.A. § 48-2-JO'>(c) [eRective July 8,:19971 states,that·jt is unlawti.1l for any 

person to transact business trom or in this state as an mvestment aavtser or investment adviser 

representative unless: ( The person is registered as an investment adviser or investment adviser 

representative under this purt; (2) The person is registered as an investnient adviser pursuant to 

Section 20.l nr the Investment Advisers Act nf I 940, provided however thai a notice. consisting 

or any documents tiled with 1 he Securities and Exchange Commission, a consent to service of 

process. ami u nonrcli.1r.dahle Icc of $100.110, shall he lilcd with the Commissioner I 0 days prior 

to the person acting us :lll investment adviser as de lined hy T. C. A. §4X-2-107( 7) and annually hy 

January .1 nf each suc~:l!ssivc year in which such person continually acts as an investment adviser 

or (.l) The person's only clients in this state are insurance companies. 

15 The averments in paragraph '>(h) ofthis Consent Order, if proven to be true. 

would consl itule violati,ms hy Phillins d/11/a The Chlitrd Capital ( imupc T C. A. §4R-2-I 0'>( c) If' 



12. T.C.A. ~48-2-109(c) [priur tu July 8, 1997) st<ttes that it is unlawli.tl fbr any 

person to transact busir,css from or in this state as an investment adviser unless The person is 

registered as an investment adviser under this part, (2) The person is registered as a broker-dealer, 

unless the commissioner has imposed a condition under ~48-2- I I 2( c)( 5 ); or ( .l) The person· s only 

clients in this state are insurance companies. 

3 The averments in paragraph 9(a) of this Consent Order. if proven to be true. would 

constitute violations by Phillips d/b/a The Oxford Capital Groupe T.C.A. §48-2- I 09(c) [prior to 

July 8. 1997]. lfsuch violations were estahlished, T.C.A. §48-2-t'12(aj(2)(B) would authorize 

the entry of an order of sanctions. 

14. T.C.A. ~i 48-2-IO'>(c) [etlective July 8,:19971 states,that·.it is unlawthl for any 

person to transact business trom or in this state as an mvestment aavtser or investment adviser 

representative unless: ) The person is registered as an investment adviser or investment adviser 

representative under this part; (2) The person is registered as an investnient adviser pursuant to 

Section 20.l nf the Investment Advisers Act nf I 9-10, provided however that a notice. consisting 

of any documents tiled with the Securities and Exchange Commission. a consent to service of 

process, and a nnnrcfur.dahlc Ice of $100. oo. shall he filed with the ('om missioner I 0 days prior 

to the person acting as Jn i.nvcstment adviser as dclincd by TCA. *4X-2-107(7) and annually hy 

January J of each suc.:.:~ssivc year in whid1 such person continually acts as an investment adviser; 

or (.l) The person's only clients in this state are insurance companies. 

" The averments in paragraph '>(b) of this Consent Order, if proven to be true. 

would const itutc violations hy Phillips d/h/a The Chli.m.l Capital (irnupc T C. A. §4S-2-I 0'>( c) If 

..1 



' 

.l Copies <~fThe Oxl(ml Capital (iroupe'sbusiqcss acfmml statements shall he 

submitted to the Division for review on n quarterly hasis ti.lr a period ofT\VO YEARS 

commencing on the date of entry of this nrdcr. 

4 Douglas Eugene Phillips d/b/a The Oxford Capital Groupe is hereby ASSESSED a 

civil penalty in the amqunt ofTen Thousand dollars. Said sum shall he due and paid in full within 

six ( 6) months of the entry of this Order. Payment shall be mailed to 

State ofT ennessee 
Department of Commerce and Insurance 

Securities Division 
Allent ion Broker-Denier Rcgistrnt ion Sect ion 

500 James Robertson Parkway. Suite 680 
Nashville. Tennessee 3724.1 

IT IS ORDEREil that this Order represents the complete and final resolution ot: and 

discharge with respect Ill all administrative and civil. claims, demands, actions and ca~1ses of 

action by the Commissioner against Douglas Eugene Phillips d/h/a The Oxt(,rd Capital Groupe t<.1r 

violations of the Act ar:sing ti·mn the conduct rclcrenced in the Complaint and Notice filed by the 

Securities Division in this maller 

This Consent Order is in the public intcrc.•\t and in the hcst interests of the partics,.and 

represents a cnmpronuse and settlement of the controversy hetween the parties and is tor 

settlement purposes OI~ 1 Y fly the signatures allixed bdnw, Douglas Eugene Phillips d/b/a The 

Oxftlrd Capital Groupe allirmatively states that he has freely agreed to the entry lifthis Consent 

Order, that he has been ndvised hv the undersiuned counsel of record in this matter, that he . -
waives his right tn a hcarinu on the matters underlyinu this Conscrit'Ordcr and to a review nr the .._ .._ .. ._. ' : 

Findings of Fact and Cnndusions of Law contained herein, and that no thrci.lls or promises of any 



kind have been made by the Commissioner. the Division, or any agent or representative thereof. 

The parties, by signing this Consent Order. atlirnmtively state their agreement to be bound by the 

terms of this Consent Order and aver that no promises or oilers relating to the circumstances 

described herein, other than the terms of settlement set forth in this Consent Order, are binding 

upon them. ~.R 

ENTERED this ~<Thy of __ --::::;~""""'~-~J-----·· 1<>98 

Cl'/ 

APPI~OVI~I> FOI~ ENTI~Y: 

fJikff!v~ 
I ----- -· ~ - · -

J. Allen Overby / 
Attorney for ResponU ~tH 
Bass. Berry & Sims PLC 
2700 First American Center 
Nashville, Tenne~see J72.lR-27110 
(615) 742-6200 

A/.li)A~ J). ·:3m--dJ,_ 
V~· D. Smith 

Assistant Commissioner fi.>r Securities 
Dcpurtment of('ommerce and Insurance 

~~~~-
Maliaka Bass ~ssamelDin ( UPR #0 15362) 
Attorney for Petitioner 
Tennessee Securities Division 
Department of Commerce and Insurance 
Sixth Fluor. Tennessee Tower 
.112 Eighth Avenue North ;_ 
Nashville. Tennessee J724J 
(615) 741-5'>17 



, ... 

.. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a true and correl:t copy ur the foregoing has been 
served upon the person listed by delivering same ur pnsting same in the United States Mail. 
Certified Mail, Return Receipt Requested: J Allen Overby, F.sq., Attorney for Respondent, Bass, 
Berry & Sims PLC, 2700 First · American Center. Nashville. Tennessee J72J8-2700. 

This ..7f-14iay of _;:;.;;::o.-"-l ..... _----~7r--.......... ......--· I CJ98. 

8 


