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Nashville, Tennessee 
March 15, 2013 

STATE OF TENNESSEE 

DEPARTMENT OF COMMERCE AND INSURANCE 
INSURANCE DIVISION 

500 JAMES ROBERTSON PARKWAY- 4TH FLOOR 
NASHVILLE, TENNESSEE 372431135 

Honorable Julie Mix McPeak 
Commissioner of Commerce & Insurance 
State of Tennessee 
500 James Robertson Parkway 
Nashville, Tennessee 37243 

Commissioner: 

Pursuant to your instructions and in accordance with the Tennessee Insurance Laws, regulations, and 
resolutions adopted by the National Association of Insurance Commissioners (NAIC), a financial 
examination and a market conduct review was made of the conditions and affairs of the 

AMERICAN GENERAL PROPERTY INSURANCE COMPANY 
NASHVILLE, TENNESSEE 

as of December 31, 2011 (the "Company" or "AGPIC"). 
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INTRODUCTION 

This examination was arranged by the Department of Commerce and Insurance of the State of 
Tennessee (TDCI or Department) under rules promulgated by the NAIC. It was commenced on June 
25, 2012, and was conducted by duly authorized representatives of the TDCI. Due to the Company 
being licensed in many states, this examination is classified as an Association examination and 
therefore was called through the NAIC's Examination Tracking System. Notice of intent to 
participate was received from Delaware. Delaware sent two zone examiners who participated in the 
completion of this examination. This examination was made simultaneously with the Company's 
parent, American General Life and Accident Insurance Company (AGLA). Further description of 
the coordination effort between the States is discussed below under the heading "SCOPE OF 
EXAMINATION." 

The previous full scope examination was made as of December 31,2006, by examiners of the State 
ofTennessee. A limited-scope examination was made as ofDecember 31, 2008, by examiners of the 
State of Tennessee that focused on the Company's securities lending practices. The report on 
examination for the last full scope exam did not contain any comments or recommendations; 
however the report on examination for the last limited-scope exam did contain two comments. See 
C01pments - Previous Examination section included under Scope of Examination on page 4. 

SCOPE OF EXAMINATION 

This.examination covers the period January 1, 2007, through December 31, 2011, and includes any 
material transactions and/or events occurring subsequent to the examination date which were noted 
during the course of examination. 

The Company is part of a Holding Company Group (AIG- NAIC Group Code# 12) and the TDCI 
was involved with the Lead State ofTexas in early discussions about coordination. Other States that 
were involved with coordination that had domestic insurers in the Group were Arizona, Delaware 
and New York. All of the other States in the coordinated group are currently performing exams on 
their respective domiciled insurers, except for Arizona that finished their exam on SunAmerica 
during 2012 as it was as of year-end 2010. All the other current exams by the other States are all risk 
focused full exams as of year-end 2011. 

During planning, the examiners reviewed all accounts and balances and determined the activities and 
accounts that were key for the Company and which would be examined in the AGPIC examination. 
The key activities and material accounts within them included Investments, Reserves -Actuarial, and 
Reserves- Completeness and Accuracy. 
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The examination was conducted in accordance with rules and procedures as prescribed by the 
statutes of Tennessee, the Company's state of domicile and in accordance with the procedures and 
guidelines promulgated by the NAIC, as deemed appropriate, and in accordance with generally 
accepted examination standards and practices. 

The examination was conducted in accordance with the NAIC Financial Condition Examiners 
Handbook. The examination was planned and performed to evaluate the financial condition of the 
Company as of December 31, 2011, and to identifY prospective risks by obtaining information about 
the companies (AGPIC and AGLA), including the corporate governance of the holding company, 
AIG, by identifYing and assessing inherent risks within the companies and by evaluating system 
controls and procedures used to mitigate those risks. The examination also included assessing the 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation and management's compliance with statutory accounting principles 
and annual statement instructions. 

The Company's 2011 annual statement was compared with or reconciled to the corresponding 
general ledger account balances. 

An examination of AIG's information systems (IS) was conducted concurrently with the financial 
examination through the coordinated group of State examiners and was performed by Arizona and 
Texas IS examiners. All the companies in the AIG Group use the same computer information 
systems. The IS examination included a review of management and organizational controls, logical 
and physical security controls, changes in applications controls, system and program development 
controls, contingency planning controls, service provider controls, operations controls, processing 
controls, e-commerce controls, and network and internet controls. 

A separate market conduct review was also performed concurrently with the financial examination. 
The examination included a review of the Companies' underwriting and rating, policy forms and 
filings, advertising, policyholder complaints, and a claims review. See the heading "MARKET 
CONDUCT ACTIVITIES" on page 13 for further discussion of the Company's market conduct 
review. 

AIG maintains an Internal Audit (IA) Department, which is charged with performing th.e internal 
audit function for all companies within the holding company system. Reports generated by the IA 
Department were made available to the examiners and were used in the examination as deemed 
appropriate. In addition, AIG maintains a SOX Department that is responsible for the testing and 
documentation of all proce~ses, the risks for each, and all mitigating controls over those risks as 
required by Sarbanes-Oxley (SOX) 404. The examiners reviewed the processes tested and requested 
the work papers for specific ones which had been identified as significant to the key activities and 
sub-activities being examined. The work papers were provided and were utilized where deemed 
appropriate. 

Independent actuaries were utilized in the review of the Company's loss reserves. 
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PricewaterhouseCoopers, LLP was the certified public accountants (CP As) and independent auditor 
for all the companies in the coordinated group for all years under examination. The examiners 
reviewed the CPAs' work papers for all years, copies of which were incorporated into the 
examination as deemed appropriate. 

A letter of representation, dated as of the date of this report and certifying that management has 
disclosed all significant matters and records, was obtained from management and has been included 
in the work papers of this examination. 

Comments - Previous Examination 

The previous full scope examination report as of December 31, 2006, did not contain any comments 
or recommendations. The previous limited-scope examination report as of December 31, 2008, did 
state two comments. The comments were made to affirm the Company did not have any problems 
with the issues that gave rise to the limited-scope examination. Below is a description of the prior 
examination report's comments: 

Prior Comments: 

1. Conclusion to Securities Lending Program concern 

The limited-scope examination was conducted to determine if the Company had any exposure to 
AIG's Securities Lending Program and if so, would that exposure constitute a solvency concern for 
the Company. 

Through examination procedures it was determined that the Company had been given approval to 
participate in the Securities Lending Program. However, it was determined that the Company never 
participated in the Securities Lending Program, and therefore, did not have any exposure related to 
the program. 

2. Conclusion to Solvency of Company concern 

The fact that the Company never participated in the Security Lending Program, and its capital, 
surplus, and RBC amounts are all well above required statutory and RBC capitalization levels, there 
appears to be no threat to the Company becoming insolvent in the near future. 

An examination was also made into the following matters: 

• Company History 
~ Growth of Company 
• Charter and Bylaws 
• Management and Control 
• Holding Company System 
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• Pecuniary Interest of Officers and Directors 
• Corporate Records 
• Fidelity Bond and Other Insurance 
• Employee Benefits and Pension Plans 
• Territory and Plan of Operation 
• Schedule T- Exhibit of Premiums Written 
• Market Conduct Activities 
• Loss Experience 
• Reinsurance Agreements 
• Agreements with Parent, Subsidiaries and Affiliates 
• Litigation and Contingent Liabilities 
• Statutory Deposits 
• Accounts and Records 
• Subsequent Events 
• Financial Statements 

These will be discussed as follows: 

COMPANY HISTORY 

The Company was incorporated as NPO Insurance Company (NPO), a Tennessee company, on 
September 24, 1974. NPO was wholly-owned by NL T Corporation (NL T). Another wholly-owned 
subsidiary ofNLT, Service Casualty Company of New York was incorporated under the laws of 
New York on August 31, 1945. The name of this company was changed to The National Property 
Owners Insurance Company on February 13, 197 4. On January I, 1975, National Property Owners 
Insurance Company was merged with and into NPO and the name of the surviving corporation was 
immediately changed to The National Property Owners Insurance Company (National Property 
Owners). 

NLT became a wholly-owned subsidiary of American General Corporation (AGC) via an Agreement 
of Merger, supplemented by an Agreement and Plan of Merger, effective November 4, 1982. 
Effective January 27, 1984, NLT paid a dividend of the outstanding capital stock of National 
Property Owners to AGC, and on December 20, 1985, the TDCI approved a petition for the 
acquisition of National Property Owners by Maryland Casualty Company, a subsidiary of AGC. 

On May 15, 1989, Maryland Casualty was acquired by Zurich Insurance Company and National 
Property Owners was given as a dividend to AGC. National Property Owners changed its name to 
American General Property Insurance Company (the Company) effective January 1, 1990. On June 
30, 1992, the Company merged with Interstate Fire Insurance Company, with the Company being the 
surviving entity. 
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The Company's Parent, AGC, completed its acquisition of the Independent Insurance Group, Inc. 
(IIG) of Jacksonville, Florida, on February 29, 1996. IIG's subsidiaries included four property and 
casualty insurance companies that write basic needs fire products, primarily in the Southeast. Subject 
to the terms of an Agreement and Plan of Reorganization, one ofiiG' s subsidiaries, Independent Fire 
Insurance Company (IFIC), was merged with the Company effective February 28, 1999. In 
accordance with the terms of the Agreement, the Company transferred 150,741 of its issued and 
outstanding shares to IFIC, a Florida-domiciled insurer, in exchange fotiFIC's assets exclusive of its 
certificates to write insurance in the various states in which it is licensed. The assets were transferred 
subject to all liabilities, obligations, claims, security interests and encumbrances ofiFIC which were 
assumed by the Company. The TDCI approved the transfer and the Agreement and Plan of 
Reorganization between IFIC and the Company on May 7, 1999. 

On March 30, 1999, pursuant to a Stock Purchase Agreement between AGC Life Insurance 
Company (AGC Life), AGLA and State National Holdings, Inc., dated October 5, 1998, IFIC was 
sold to State National Holdings, Inc., an unaffiliated Delaware corporation. The sale of!FIC was 
approved by the Florida Department ofinsurance via a Consent Order issued on March 17, 1999. On 
March 30, 1999 at the closing of the sale ofiFIC to State National Holdings, Inc., !50,741 of the 
issued and outstanding shares of the Company were transferred by IFIC to its sole shareholders, 
AGC Life and AGLA in the following numbers and percentages: 

a. 66,130 shares were transferred to AGC Life. AGC Life previously held 25,000 shares of the 
Company. Following the transfer, AGC Life owned 91,130 shares of the Company, 
representing 51.85% of the total issued and outstanding shares of the Company. 

b. 84,611 shares were transferred to AGLA. AGLA did not previously hold any of the 
Company's shares; AGLA then owned 48.15% of the total and issued outstanding shares of 
the Company. 

Although the Company's immediate ownership was affected by this transaction, AGC remained the 
ultimate controlling person of the Company, AGC Life and AGLA. 

On August 29, 2001, AGC was acquired by American International Group (AIG), a Delaware 
corporation. AIG is a holding company which, through its subsidiaries, is engaged primarily in a 
broad range of insurance and insurance related activities in the United States and abroad. In 
connection with the acquisition, AIG issued approximately 290 million shares of its common stock 
in an exchange for all of the outstanding common stock of AGC based on an exchange ratio of 
0.5790 of a share of AIG common stock for each share of AGC common stock. 

On September 11, 2009, the TDCI approved a merger request by the Company to merge its 
subsidiary, AGPIC of Florida, with and into the Company, with the Company being the surviving 
entity. 
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During 2008, AGLA purchased all of the remaining shares of the Company from AGC Life and 
became owner of 100% of the outstanding shares of the Company. As of December 31, 2011, 
AGLA remains the sole owner of 100% of the outstanding shares of the Company. The Company's 
ultimate parent is AI G. 

The Company's capital structure appears in the 2011 Annual Statement as follows: 

Common capital stock 
Gross paid in and contributed surplus 
Unassigned funds (surplus) 

Surplus as regards policyholders 

GROWTH OF COMPANY 

$17,574,100 
2,939,144 

110,954 

$20.624.198 

The following exhibit depicts certain aspects of the growth and financial history of the Company for 
the period subject to this examination according to its annual statements as filed with the TDCI: 

Year 
2007 
2008 
2009 
2010 
2011 

Admitted Assets 
$67,034,380 
69,635,808 
36,641,494 
36,806,803 
36,210,894 

Liabilities 
$14,515,903 

16,605,475 
16,111,006 
16,023,615 
15,586,696 

Surplus as 
Regards 

Policyholders 
$52,518,477 

53,030,333 
20,530,488 
20,783,188 
20,624,198 

CHARTER AND BYLAWS 

Premiums Earned 
$1,756,178 

36,078 
(13,039) 

(4,511) 
4,251 

The original Charter of the Company was filed with the Tennessee Secretary of State on September 
23, 197 4. The Charter of the Company in effect at December 31, 20 II, is the Company's Amended 
and Restated Charter that was adopted by the Board of Directors, since the last amendment on 
September 23, 1998. No Amendments or Restatements were made to the Company's Charter during 
the period of examination. 

The Bylaws of the Company in effect at December 31, 2011, are the Company's Amended and 
Restated Bylaws that were adopted by the Board of Directors on November 8, 2004, filed with TDCI 
on June I, 2005, and went into effect onApril27, 2005. There were only minor changes made to the 
Company's Bylaws from the one previously in effect since February 11, 1991. 
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The Bylaws provide for an annual shareholders' meeting at which a Board of Directors is elected. 
Officers are elected by the Board of Directors. The Bylaws are such as generally found in 
corporations of this type and contain no unusual provisions. They provide for the regulation of the 
business and for the conduct of the affairs of the Company, the Board of Directors and its 
shareholders. 

Dividends to Stockholders: 

During the period of examination the Company declared and paid one extraordinary dividend to 
its shareholders for the year of2009 only. The Company complied with the requirements of TENN. 
CoDE ANN. § 56-11-205 (e)1 by notifying the TDCI of declaration of said dividend. 

The following table lists each dividend amount, whether the dividend was determined to be Ordinary 
(0) or Extraordinary (E), the date the Company notified the TDCI of the dividend, and the date the 
Company paid the dividend to its shareholders. 

2009: 

Ordinary (0) or 
Extraordinary (E) 

E 

Notify Date 

!1113/09 

Paid Date 

11/30/09 

Total paid 
during period of 
Exam 

MANAGEMENT AND CONTROL 

Dividend Amount 

$34,000,000 

$34.000.000 

The Company's Bylaws state that the business and affairs of the corporation shall be managed by a 
Board of Directors who shall be elected at the annual meeting of the shareholders. Directors need 
not be residents of the State of Tennessee or shareholders of the corporation. The Company's 
Bylaws state that the number of directors shall consist of five or more as set forth from time to time 
by resolution of the Board of Directors. A majority of directors constitutes a quorum. 

Directors serve until the next annual meeting of the shareholders and thereafter, until a successor has 
been elected. 

I Fonner part 2, §§ 56-II -201-56-11-215, was redesignated as part I §§ 56-11·1 01-56-11-115, by the code 
commission in 2008. 
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The following persons were duly elected by the shareholders on June 24, 2011, and were serving as 
members of the Board of Directors as of December 31, 2011 : 

Name 
Mary Jane Bartolotta Fortin 
James Arthur Mallon 
Jeffrey Howard Carlson 
Kyle Lynn Jennings 
Robert Michael Beuerlein 
Don Wayne Cummings 
Gregory Alan Hayes 

Title: 
Chairman of the Board 
President and CEO 
Executive Vice President 
Executive Vice President 
Senior Vice President 
Senior Vice President 
Senior Vice President 

The Company's Bylaws require that an annual meeting of the shareholders be held for the purpose of 
electing directors and for such other business shall be held at such place, either within or without the 
State of Tennessee, on such date and at such time as the Board of Directors shall designate. 

The Bylaws allow any action required or permitted to be taken at a meeting of the Board, or of any 
committee thereof, to be taken without a meeting, if prior to such action a written consent thereto is 
signed by all Board or committee members and such written consent is filed with the minutes of 
proceedings. Such consent shall have the same force and effect as a vote at a meeting. Any or all of 
the stockholders, directors, or committee members may participate in meetings by means of 
conference telephone or similar communication equipment. 

The Bylaws provide that the officers of the corporation shall consist of a President and a Secretary 
and such other officers or assistant officers, including Chairman of the Board, Vice Presidents and 
Treasurer, as may be designated and elected by the Board of Directors. One person may 
simultaneously hold more than one office except the President may not simultaneously hold the 
office of Secretary. 

The following senior persons were duly elected by the Board of Directors on June 24, 2011, and 
were serving as officers of the Company as of December 31, 20 II : 

Name: 
Mary Jane Bartolotta Fortin 
James Arthur Mallon 
Jeffrey Howard Carlson 
Kyle Lynn Jennings 
Don Wayne Cummings 
Gregory Alan Hayes 
Sharon Kendall Roberson 
Charles Everett Beam 

Title 
Chairman of the Board 
President and CEO 
Executive VP, Chief Service and Information Officer 
Executive VP, General Counsel and Secretary 
Senior VP and Chief Financial Officer 
Senior VP and Treasurer 
Senior VP and Chief Operations Officer 
VP and Controller 
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The Board of Directors may designate, establish and charter such committees as it deems necessary 
or desirable, each comprised of one or more directors. Committees which exercise powers of the 
Board of Directors are the executive and investment committees. Members of these committees at 
the examination date were as follows: 

Executive Committee 
Don W. Cummings 
Mary Jane B. Fortin 
Kyle L. Jennings 
Jarues A. Mallon 

Investment Committee 
Robert M. Beuerlein 
Don W. Cummings 
Mary Jane B. Fortin 
Roger E. Hahn 
Gregory A. Hayes 
Glen D. Keller 

HOLDING COMPANY SYSTEM 

The Company is a member of an insurance holding company system as defined by TENN. CODE ANN. 
§ 56-11-101, and as such, is subject to the "Insurance Holding Company System Act of 1986," set 
forth in TENN. CODE ANN. § 56-11-101, et seq. The Company is a wholly-owned subsidiary of 
AGLA, which is a wholly-owned subsidiary of AGC Life. AGC Life is a wholly-owned subsidiary 
of SunAmerica Financial Group, Inc. which is a wholly-owned subsidiary of the ultimate parent, 
AIG. AIG is a holding company which, through its subsidiaries, is engaged primarily in a broad 
range of insurance and insurance related activities in the United States and abroad. AIG's stock is 
publicly traded on the New York Stock Exchange (Symbol: AIG). An organizational chart is 
included at the end of this report. 

PECUNIARY INTEREST OF OFFICERS AND DIRECTORS 

The Company is required to comply with TENN. CoDE ANN.§ 56-3-103 prohibiting officers and 
directors of insurance companies from being pecuniarily interested in the investment or disposition 
of funds of a domestic insurance company. AIG and all its subsidiaries have adopted a Code of 
Conduct Policy that requires all companies to be in compliance with all laws and regulations that are 
applicable to its business at. all governmental levels. The policy requires that all directors and 
employees should conduct business of the Company on the highest ethical level and be free from 
conflicting interests and relationships, and it requires that all directors and management employees 
report once each year all information required to be reported herein and such other information as 
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may be relevant to determine the existence or likely development of a significant conflict of interest. 

The annual conflict of interest disclosure statements filed by the Company's directors, officers and 
responsible employees in each year of the examination period were reviewed. No conflicts were 
noted. 

CORPORATE RECORDS 

The minutes of meetings of the Company's shareholders, BoardofDirectors, and committees were 
reviewed for the period under examination. They were found to be complete as to necessary detail 
and appear to adequately reflect the acts of the respective bodies. The review of the minutes 
indicates that all investment transactions were approved by the Board. 

FIDELITY BOND AND OTHER INSURANCE 

The Company is listed as a named insured on a Financial Institution Bond carried by AI G. Other 
insurance policies were reviewed and the Company is listed as a named insured on the following 
insurance coverages maintained by AI G at December 31, 20 II: 

Fiduciary Liability 
Employment Practices Liability 
Commercial General Liability 
Workers' Compensation 
Cyber Network and Privacy Liability 

Directors and Officers Liability 
Automobile Liability 
Terrorism Liability 
Umbrella Excess Liability 
Property Insurance 

The Company's fidelity coverage is in excess of the suggested minimum amount per the NA!C 
Financial Condition Examiners Handbook. The bonds and policies affording the aforementioned 
coverages were inspected and appear to be in-force as of the date of this examination. All of the 
above policies were issued by companies licensed to transact business in the State of Tennessee or by 
authorized surplus lines insurers. Similar coverage was in effect as of the date of this examination 
report. 

EMPLOYEE BENEFITS AND PENSION PLANS 

The f:ompany receives certain management, administrative and general services from AIG in 
accordance with the General Services Agreement that is described later in the report under the 
heading Agreements with Parent, Subsidiaries and Affiliates. AIG provides its employees and 
employees of its subsidiaries with life insurance, medical insurance, disability insurance, dental 
insurance, 401(k) and stock ownership and pension plans. 
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TERRITORY AND PLAN OF OPERATION 

Territory: 

The Company is a stock for-profit property insurer licensed to transact business in the District of 
Columbia and all states except for Alaska, Hawaii, Nevada, New Hampshire, New Jersey, New York 
and Wyoming. Certificates of Authority granted by the licensed states were reviewed and found to 
be in force at year-end 2011. 

The Company currently has no applications pending for admission to any other states or territories. 
Premium tax records were reviewed for all states in which the Company writes business and no 
exceptions were noted. 

Plan of Operation: 

The Company previously offered basic needs fire and allied lines insurance products through the 
employee-agents of AGLA, headquartered in Nashville, Tennessee. The Company paid 
administrative fees to AGLA in return for certain services provided by AGLA. 

The Company began non-renewing all of its remaining business in most states beginning in January 
2007, with the exception ofLouisiana and Georgia. The Company began non-renewals in these two 
states in March and July 2007, respectively. At year end 2011, the Company had no in"force 
policies. The Company's remaining operations primarily pertain to the settlement of claims 
associated with old assumed reinsurance business. 

State 
Alabama 
Florida 
Louisiana 
Virginia 
Total 

SCHEDULE T- EXHIBIT OF PREMIUMS WRITTEN 

Licensed? 
{Yes or No) 

YES 
YES 
YES 
YES 

Direct Losses 
Paid 

12 

$0 
(2,040) 

0 
1,819 

($22[) 

Direct Losses 
Incurred 

$0 
(13,960) 
(29,000) 

1,819 
($41.14[) 

.Direct Losses 
Unpaid 

$7,315 
69,885 

269,993 
100,000 

$447.193 



MARKET CONDUCT ACTIVITIES 

In accordance with the policy of the TDCI, a market conduct review was made of the Company as of 
December 31, 2011, in conjunction with this examination. The following items were addressed: 

Underwriting and Rating: 

The Company is in run-off and has had no open policies since 2007. 

Policy Forms and Filings: 

The Company has been in run-off since 2007 and has had no new policy forms or filings performed 
during the period of examination. 

Advertising: 

The Company has been in run-off since 2007 and has had no advertising performed during the period 
of examination. 

Policyholder Complaints: 

The Company maintains a complaint register as required by various state Unfair Trade Practices Acts 
and the register and the accompanying files are maintained for a minimum of five years in 
accordance with statutory requirements. The Company's complaint procedures and complaint 
register were examined in accordance with requirements of TENN. CODE ANN. § 56-8-1 04-(11) and 
the NAIC 2011 Market Regulation Handbook and were found to be in full compliance. 

A random sample of fifteen (15) Company complaint files was selected for examination. The 
average complaint processing time was reasonable and in compliance with statutory time limits of 
various states. 

Claims Review: 

The Company has been in run-off since 2007. They do not write any new business and only is in the 
process of closing out old claims. The Company only has I claim open, which is an old workers 
compensation claim with the policyholder located in Virginia. The rest of the Company's claim 
payments stem from an old assumed reinsurance transaction that Chiltington administers. The 
Company receives a monthly report from Chiltington that summarizes all claim activity under the 
assumed block of reinsurance. The Company uses this report to account for all of that business in 
the financial statements. The exam team requested and reviewed the monthly report the Company 
used to perform their 12/31/11 financial statement. We also interviewed the employee at the 
Company who handles the process of claims payments that Chiltington tells her that needs to be 
paid. She requests back up supporting documents of all payment requests before processing for 
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payment then receives approval. The exam team did not note any errors or problems during its 
review of the Company's claims. 

LOSS EXPERIENCE 

As developed from applicable amounts included in the Company's annual statements filed with the 
TDCI, the ratios of losses and loss adjustment expenses ("LAB") incurred to earned premiums for 
the period subject to this examination were as follows: 

Losses & LAE 
Year Incurred Earned Premiums Loss Ratio 
2007 $3,121,090 $1,756,178 177.7% 
2008 3,938,986 36,078 10,918.0% 
2009 480,772 (13,039) NIA 
2010 790,329 (4,511) NIA 
2011 l,l0l,411 4,251 25,909.5% 

Total All Years $9,432,588 $1,778,957 530,2% 

REINSURANCE AGREEMENTS 

The Company did not have any new enacted reinsurance agreements performed during the period of 
this examination. The Company has approximately three dozen old assumed reinsurance agreements 
and one old ceded reinsurance agreement. The exam team performed a review of the Company's 
reinsurance agreements and did not note any problems. , 

Other Considerations: 

All of the Company's significant reinsurance agreements were found to contain such language as 
recommended by the NAIC 'and as required for reinsurance credit pursuant to TENN. CODE ANN. § 
56-2-207(a)(2). All agreements also appear to effectuate proper transfer of risk in accordance with 
SSAP No. 61 and NAIC guidelines. 

AGREEMENTS WITH PARENT, SUBSIDIARIES AND AFFILIATES 

The Company had six (6) agreements with affiliated companies in effect as of December 31, 2011. 
The following are summaries of the agreements in effect as of this examination date of the Company: 
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Services and Expense Agreement with AIG: 

Effective January 1, 2002, the Company entered into a Service and Expense Agreement with its 
ultimate parent, AIG. This Agreement replaces the Original Servicing Agreement dated July 31, 
1975, with American General Group. 

According to the terms and provisions of the Agreement, AIG agrees to provide the Company and its 
subsidiaries and affiliates of AIG with certain administrative services for its internal operations and 
processing its insurance business. Such services include managerial and administrative support, 
equipment, office space, and marketing and product support and such other services as may be 
required. 

The Company has no employees of its own. Services necessary to its business are provided by AIG 
pursuant to the Agreement. The compensation paid by the Company to AIG shall be paid monthly 
by an installment advance on the current quarter's billing equal to approximately one-third of the 
quarter's total billing determined on the basis of previous billings. The amount of the quarterly 
billing, less installment payments shall be payable upon receipt of the billing by the Companies as 
per Addendum No. 1, dated May 21, 1975. Transactions under the Agreement for Services were 
reviewed for compliance with the Agreement and charges appear to be commensurate with services 
rendered. 

The original Service and Expense Agreement was executed on February 1, 1974, and the Company 
was added by the 28'h amendment on January 1, 2002, as were other entities as they were acquired by 
AIG. On December 28, 2009 other companies were added to the agreement per the latest addendum, 
number 39. 

The Agreement was determined to satisfY the requirements of TENN. CODE ANN. § 56-11-1 06(a)(l). 
The Company filed this Agreement for approval by the Commissioner as required by TENN. CODE 
ANN.§ 56-11-106 onAugust27, 2002. The TDCI approved this Agreement on November 6, 2002. 

Administration Services Agreement with Integra: 

AGPIC is a party to an Administrative Services Agreement with Integra dated as of December 1, 
2002. 

The services rendered to the Company by Integra under this contract include such items as data entry, 
basic policyholder service update and changes and similar items. 

The Agreement was determined to satisfY the requirements ofTENN. CODE ANN. § 56-11-1 06( a)(!). 
The Company filed this Agreement for approval by the Commissioner as required by TENN. CODE 
ANN. § 56-11-106 on November I, 2002. The TDCI approved this Agreement on November 27, 
2002. 
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Short-Term Investment Pool Participation Agreement with AMG: 

Effective January 1, 2002, the Company entered into a Short-Term Investment Pool Participation 
Agreement with an affiliate, American International Group Global Investment Corporation 
(AIGGIC), which replaced the prior Investment Manager, American General Investment 
Management, LLC, (AGIM). Effective March 26, 2010, per the Fifth Amendment, the pool's latest 
Investment Manager, PineBridge Investments LLC ("PineBridge"), was replaced by AIG Asset 
Management (U.S.), LLC ("AMG"). 

The terms and conditions under the Investment Pool Agreement will remain the same. The 
agreement permits the insurers and other AIG affiliates to invest funds in three short-term pools: a 
liquidity pool consisting of money market instruments with short maturities, a money market pool 
consisting of intermediate-term money market instruments; and a securities lending pool consisting 
of money market instruments with intermediate maturities. 

In consideration of the services provided, the Company compensates the investment pool manager, 
"AMG" per a fee mutually agreed to from time to time by AI G and the companies that are approved 
by the insurance department of each of the companies' state of domicile, if required". Transactions 
under the Investment Pool Agreement were reviewed for compliance with the Contract with no 
exceptions. 

The Agreement was determined to satisfy the requirements of TENN. CODE ANN. § 56-11-1 06( a)(!). 
The Company filed this Agreement for approval by the Commissioner as required by TENN. CODE 
ANN. § 56-11-106 on December 1, 2009. The TDCI approved this Agreement on December 23, 
2009. 

Amended and Restated Investment Advisorv Agreement with AMG: 

The Company's investment manager, PineBridge Investments, LLC (PineBridge ), was replaced by 
AIG Asset Management (U.S.) LLC (AMG) in an Investment Advisory Agreement executed on 
January 1, 2011. This Agreement provides that AMG manages the Company's assets. 

Under the terms of the agreement, the Company is provided investment advisory and management 
services subject to the guidelines as specified in the agreement. In consideration of the services 
provided, the Company compensates the investment manager quarterly in arrears at six (6) basis 
points per annum (or less) of the market value, including cash and accrued interest, of the Portfolio's 
assets under management as of the final business day of the quarter. Transactions under the 
Investment Advisory Agreement were reviewed for compliance with the Contract with no 
exceptions. 

The Agreement was determined to satisfy the requirements of TENN. CODE ANN. § 56-11-1 06(a)(l). 
The Company filed this Agreement for approval by the Commissioner as required by TENN. CoDE 
ANN.§ 56-11-106 on January 1, 2011. The TDCI approved this Agreement on January 1, 2011. 
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Tax Payment Allocation Agreement with AIG: 

Pursuant to a Tax Payment Allocation Agreement entered into by AGPIC and AIG effective 
beginning with the taxable year ending on December 31, 2007, the income of AGPIC is consolidated 
with the income of AI G and certain of its domestic subsidiaries for the purpose of filing a 
consolidated federal income tax return. The Tax Allocation Agreement sets forth the manner in 
which the total consolidated federal income taxes will be allocated to each entity which is part of the 
consolidated group. Generally, this agreement provides that AIG will not charge AGPIC a greater 
portion of the consolidated tax liability than would have been paid by AGPIC if it had filed a 
separate return, Also, AIG agrees to reimburse AGPI C for any tax benefits arising out of net losses 
within 90 days after the filing of the consolidated tax return for the year in which such losses are 
used. 

The Agreement was determined to satisfY the requirements of TENN. CODE ANN. § 56-1!-106(a)(l). 
The Company filed this Agreement for approval by the Commissioner as required by TENN. CODE 
ANN.§ 56-11-106 on July 1, 2007. The TDCI approved this Agreement on July 16,2007. 

Memorandum of Understanding Agreement with AGLA: 

Effective January 1, 1994, the Company is also a party to a Memorandum of Understanding 
Agreement between itself and AGLA whereby AGLA's sales personnel will issue and service 
insurance policies on behalf of the Company. In return, the Company agrees to "pay AGLA for its 
services an amount equal to ten percent (10%) of Insurance Revenues [premiums collected less 
returns]." 
This Memorandum which was addressed in the previous examination is an "informal interpretation 
of one aspect of the services that are to be provided under the terms and conditions of the Servicing 
Agreement". 

The Agreement was determined to satisfY the requirements of TENN. CoDE ANN. § 56-11-1 06(a)(l). 
The Company filed this Agreement for approval by the Commissioner as required by TENN. CODE 
ANN.§ 56-11-106 and received approval on January 1, 2004. 

LITIGATION AND CONTINGENT LIABILITIES 

During the period of examination and as of December 31, 2011, the Company is a party to various 
pending legal proceedings arising in the ordinary course ofbusiness. Based in part upon the opinion 
of its counsel as to the ultimate disposition of such lawsuits and claims, Company management 
believes that the liability, if any, resulting from the disposition of such proceedings will not be 
material to the Company's financial condition or results of operations. 
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STATUTORY DEPOSITS 

In compliance with statutory and other requirements, the Company maintained deposits with the 
named jurisdictions or custodians as of December 31, 2011. 

The following are deposits with states where special deposits are for the benefit of all policyholders, 
claimants, and creditors of the Company: 

Book/Adjusted 
Jurisdiction DescriJ!tion of Securitt Carning Value Fair Value Par Value 

Tennessee- US Treasury Bonds 
Department of 5.250%, Due 11-15-2028 
Insurance CUSIP# 912810FFO $116,877 $151,649 $110,000 

US Treasury Bonds 
4.500%, Due 05-15-2017 
CUSIP# 912828GS3 128,260 154,211 130,000 

US Treasury Notes 
3.625%, Due 05-15-2013 
CUSIP# 912828BA7 514,877 544,211 520,000 

US Treasury Notes 
4.500%, Due 04-30-2012 
CUSIP# 912828GQ7 1,698,945 1,724,505 1,700,000 

Sub-Total $2,458,959 $2,574,576 $2,460,000 

The following are deposits with jurisdictions where special deposits are not for the benefit of all 
policyholders, claimants, and creditors ofthe Company: 

Jurisdiction 

Florida-
. Department of 
Insurance 

Georgia
Department of 
Insurance 

Description of Securi!Y 

US Treasury Bonds 
3.625%, Due 05-15-2013 
CUSIP# 912828BA7 

US Treasury Notes 
5.00%, Due 08-01-2022 
CUSIP# 64966CY62 

US Treasury Bonds 
5.250%, Due 11-15-2028 
CUSIP# 912810FFO 

Book/Adjusted 

Carning Value 

$415,862 

148,415 

38,251 

18 

Fair Value Par Value 

$439,555 $420,000 

163,715 150,000 

49,631 36,000 



Book/Adjusted 

Jurisdiction Description of Security Carrying Value Fair Value Par Value 

Georgia- US Treasury Bonds 
Department of 5.375%, Due 02-15-2031 
Insurance CUSIP# 912810FP8 34,723 49,863 35,000 

New Mexico- US Treasury Notes 
Department of 5.250%, Due 02-15-2029 
Insurance CUSIP# 912810FG8 49,682 69,083 50,000 

US Treasury Notes 
3.625%, Due 05-15-2013 
CUSIP# 912828BA7 267,340 282,571 270,000 

Los Angeles, CA GO 
5.000%, Due 07-01-2025 
CUSIP# 544644M61 51,077 53,753 50,000 

North Carolina- US Treasury Bonds 
Department of 4.750%, Due 02-15-2037 
Insurance CUSIP# 9128lOPT9 83,951 115,427 85,000 

US Treasury Notes 
3.625%, Due 05-15-2013 
CUSIP# 9!2828BA 7 297,045 313,968 300,000 

Oregon- . US Treasury Bonds 
Department of 3.625%, Due 05-15-2013 
Insurance CUSIP# 912828BA7 405,961 429,090 410,000 

South Carolina - US Treasury Bonds 
Department of 5.25%, Due 11-15-2028 
Insurance CUSIP# 912810FFO 21,250 27,573 20,000 

US Treasury Note 
3.625%, Due 05-15-2013 
CUSIP# 912828BA7 128,719 136,053 130,000 

US Treasury Bonds 
4.75%, Due 02-15-2037 
CUSIP# 912810PT9 98,766 135,797 100,000 

Texas- US Treasury Note 
Department of 3.625%, Due 05-15-2013 
Insurance CUSIP# 912828BA7 49,507 52,328 50,000 
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Jurisdiction 

Virginia
Department of 
Insurance 

Description of Security 

US Treasury Notes 
3.625%, Due 05-15-2013 
CUSIP# 912828BA7 

New York, NY GO 
3.625%, Due 08-01-2022 
CUSIP# 64966CY62 

Sub-Total 

Grand-Total 

Book/Adjusted 

Carrying Value 

311,897 

Fair Value 

329,666 

Par Value 

315,000 

197,886 218,286 200,000 

2,600,332 2,866,358 2,621,000 

$5,059.291 $5.440.934 $5.081.000 

Deposits with said jurisdictions or custodians were verified by direct correspondence with the 
custodians of such deposits. 

Tennessee Statutes provide that if an insurance company maintains a special deposit in another state 
that is held for the benefit of only that state's policyholders and that deposit exceeds the Company's 
liabilities for that state's policyholders, the excess shall be reported as a non-admitted asset. At 
December 31, 2011, the Company reported a non-admitted statutory deposit amount of $2,403,855 
as a result of excess special deposits in several states. The examiners agreed with the Company's 
calculation of its non-admitted statutory deposit amount and accepted it for this examination. 

ACCOUNTS AND RECORDS 

TENN. CoMP. R. & REGS. §. 0780-01-65-.08( 4), states that no partner or other person responsible for 
rendering a report by a certified public accounting firm may act in that capacity for more than five (5) 
consecutive years. The Company is audited annually by PricewaterhouseCoopers, LLP, and is in 
compliance with this regulation. 

During the course of the examination, accounts were verified by various tests and procedures deemed 
necessary to confirm values for assets and liabilities appearing in the Company's financial 
statements. All of the Company's investment securities were confirmed with the custodian of such 
securities as of the date of this examination. All annual statements for the period under examination 
were reviewed for completeness and adequacy of disclosure. The Company's risk -based capital 
filings were reviewed and a sample was tested for correctness. These test checks and reviews 
revealed no material discrepancies. 

The Company's books and records are located inN ashville, Tennessee. 
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SUBSEQUENT EVENTS 

Company Acquired by White Mountains Solutions on November 21.2012: 

On July 23, 2012, White Mountains Solutions Holding Company (White Mountains Solutions), a 
Connecticut corporation and wholly-owned indirect subsidiary of White Mountains Insurance Group, 
Ltd. (WMIG) submitted a plan to acquire control of the Company by purchasing one hundred percent 
(100%) of the Company's issued and outstanding shares of stock from AGLA, the Company's 
parent. In addition to the TDCI' s approval and authorization of the stock purchase, White Mountains 
Solutions also requested that the TDCI approve and authorize the following post-closing transactions 
related to the sale of the Company: 

1. Approve a Charter Amendment of AGPIC which will reduce the par value of the common 
stock of the Company from $1 00 per share to $10 per share; 

2. Approve an extraordinary dividend in the amount of$! 0 million from the Company to White 
Mountains Solutions; 

3. Approve the following intercompany agreements with affiliates of the Applicants which are a 
Tax Allocation Agreement, an Amended and Restated Expense Allocation Agreement, and 
an Investment Management Agreement 

In the Company's acquisition plan submitted by White Mountains Solutions they outlined the future 
plans for AGPIC. White Mountains Solutions stated they will continue to cause the Company to 
run-off the Company's liabilities in an orderly manner, consistent with the Company's contractual 
obligations to its policyholders, and will continue to cause the Company to meet its ongoing 
regulatory and statutory financial reporting requirements. They have no plans to cause the Company 
to commence underwriting new business following the closing without the prior approval of the 
Commissioner. They have no plans to liquidate the Company, sell any asset of the Company, or 
merge the Company with any person or persons. 

Following the closing, White Mountains Solutions intends for employees of affiliates of WMIG, 
under the oversight and guidance of the new Company directors and officers, to manage the daily 
affairs of the Company. They anticipate that such employees will operate primarily from WMIG 
offices in the State of Connecticut and New York. 

The TDCI by Order Approving Plan of Acquisition approved the sale of the Company to White 
Mountains Solutions on November 21,2012. 

During the examination, the examiners performed a review for subsequent events and did not note 
any such events that required additional disclosure in this examination report, other than the 
acquisition described above. Our review confirmed the Company's disclosures in its 20 II Annual 
Statement and in its Letter of Representation signed at the conclusion of this examination, that they 
were not aware of any events subsequent to December 31, 2011 that could have a material effect on 
its financial condition. 
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Financial Statement 

There follows a statement of assets, liabilities and a tatement ofincomeas of December 31,2011, together 
with a reconciliation of capital and surplus for the period under review, as .tablished by this examination. 

Bonds 
Cash and short-term investments 
Receivables for securities 
Investment income due and accrued 
Reinsurance: 

Amounts recoverable from reinsurers 
Funds held by or deposited with 

reinsured companies 
Current federal income tax recoverable 

Totals 

Assets 

$29,618,750 
6,082,102 

7,127 
290,593 

2,500 

22,998 
186,824 

$36,21 0,894 
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Non-Admitted 
Assets as a 

Result of the 
Exam 

$0 

Net Admitted 
Assets 

$29,618,750 
6,082,102 

7,127 
290,593 

2,500 

22,998 
186,824 

$36,210,894 



Liabilities, Surplus and Other Funds 

Losses 
Reinsurance payable on paid losses and 

loss adjustment expenses 
Loss adjustment expenses 
Other expenses 
Taxes, licenses and fees 
Ceded reinsurance premiums payable 
Payable to parent, subsidiaries and affiliates 
Payable for securities 
Aggregate write-ins for liabilities 

Total Liabilities 

Common capital stock 
Gross paid in and contributed surplus 
Unassigned funds (surplus) 

Surplus as Regards Policyholders 

Totals 
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$17,574,100 
2,939,144 

110,954 

$12,813,039 

68,922 
2,335,058 

38,400 
223,703 

214 
48,499 

746 
58,115 

$15,586,696 

20,624,198 

$36,210,894 



UNDERWRITING INCOME: 
Premiums earned 

Losses incurred 
Loss adjustment expenses incurred 
Other underwriting expenses incurred 

Total underwriting deductions 

Net Underwriting Gain or (Loss) 

INVESTMENT INCOME: 
Net investment income earned 
Net realized capital gains or (losses) 

Net Investment Gain or (Loss) 

Statement ofincome 

Net income before dividends to policyholders, after capital 
gains tax and before all other federal income taxes 

Dividends to policyholders 
Net income after dividends b policyholders, after capital 

gains tax and before all other federal income taxes 
Federal income taxes incurred 

Net Income 
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$884,605 
216,806 
226,513 

$1,268,486 
(8,228) 

$4,251 

1,327,924 

($1,323,673) 

1,260,258 

($63,415) 
0 

($63,415) 
125,848 

($189,263) 



Canital and Surplus Account 

2007 2008 2009 2010 2011 

Smp1us as Regards Policyholders 
December 31, previous year $51,471,717 $52,518,477 $53,030,333 $20,530,488 $20,783,188 

Net income or (loss) $1,416,886 $516,187 $2,637,879 $712,864 ($189,263) 

Change in net deferred income tax (8,462) (45,047) 876,732 (1,963,109) 799,237 

Change in non-admitted assets (361,895) 39,055 (2,031,700) 2,171,825 (768,964) 

Change in provision for reinsurance 231 1,661 -0- -0- -0-

Dividends to stockholders -0- -0- (34,000,000) -0- -0-

Aggregate write-ins for gains 
and losses in smplus -0- -0- 17,244 (668,880) -0-

Net change in smplus as regards policholders 
for the year $1,046,760 $511,856 ($32,499,845) $252,700 ($158,990) 

Smplus as Regards Policyholders 
December 31, current year $52,518,477 $53,030,333 $20,530,488 $20,783,188 $20,624,198 
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ANALYSIS OF CHANGES IN FINANCIAL STATEMENT AND COMMENTS 
RESULTING FROM EXAMINATION 

Total Surplus as Regards Policyholders: $20,624,198 

Total surplus as regards policyholders as established by this examination is the same as what was 
reported by the Company in its December 31, 20 II, Annual Statement. There were no changes made 
to any asset or liability items as a result of our examination as performed as of December 31, 20 II. 

TENN. CoDE ANN.§§ 56-2-114 and 115 require an insurer of this Company's type to maintain a 
minimum capital and surplus of at least two million dollars ($2,000,000). Therefore, the Company 
as of December 31, 20 II, for this examination does maintain capital and surplus in excess of the 
amounts required per Tennessee Statutes. 
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COMMENTS ANID RECOMMENDATIONS 

The following list presents a summary of comments and recommendations noted in this report: 

Comments: 

There were no comments noted during the completion of this examination. 

Recommendations: 

There were no recommendations noted during the completion of this examination. 
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CONCLUSION 

The customary insurance examination practices and procedures, as promulgated by the NAIC have 
been followed in connection with the verification and valuation of assets and the determination of 
liabilities of American General Property Insurance Company located in Nashville, Tennessee. 

In such manner, it was found that as of December 31, 2011, the Company had admitted assets of 
$36,210,894 and liabilities, exclusive of surplus, of $15,586,696. Thus, there existed for the 
additional protection of the policyholders, the amount of$20,624, 198 in the form of common capital 
stock, gross paid in and contributed surplus, and unassigned funds. 

The courteous cooperation of the officers and employees of the Company, extended during the 
course of the examination, is hereby acknowledged. 

In addition to the undersigned, Greg Taylor, CFE, and Vince Dyal, CFE, zone examiners 
representing the Delaware Insurance Department, participated in the work of this examination. 

In addition to the undersigned, Greg Wilson, FCAS, MAAA, and Wes Campbell, FSA, MAAA, of 
the contracting actuarial firm, Lewis & Ellis, Inc., Richardson, Texas, participated in the work of this 
examination. 

Respectfully submitted, 

9;. &~-
A. J J Uselton, CFE 
Examiner-in-Charge 
State of Tennessee 
Southeastern Zone, NAIC 
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EXAMINATION AFFIDAVIT 

The undersigned deposes and says that he has duly executed the attached examination report of 
American General Property Insurance Company located in Nashville, Tennessee dated March 15, 
2013, and made as of December 31, 2011, on behalf of the Tennessee Department of Commerce and 
Insurance. Deponent further says he is familiar with such instrument and the contents thereof, and 
the facts therein set forth are true to the best of his knowledge, information and belief . 

Subscribed and sworn to before me 
this i5th day of 

'7rJ'tJJff/ , 2013 

My Commission Expires 

L.! ·"~ t'~ ·;~_ j:·i D I ;.f..· . __ __.... ~J <X J , 
I I 

29 

.!!.. Jay Uselton, CFE 
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ANNUAL STATEMENT FOR THE YEAR 2011 OF THE American General Property Insurance Company 
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ANNUAL STATEMENT FOR THE YEAR 2011 OF THE American General Property Insurance Company 

American International Group, Inc. 
SCHEDUlE Y- Part 1 Organizational Chart 

2011 
SCHEDUlE Y DOES NOT INClUDE REAl ESTATE JOINT VENTURES, PARTNERSHIPS AND ANY 

SUBSIDIARIES OF PARTNERSHIPS TRUSTS F NOS OR BRANCHES. 
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ANNUAL STATEMENT FOR ~HE YEAR 2011 OF THE American General Property Insurance Company 

American International Group, Inc. 
SCHEDULE V- Part 1 Organizational Chart 

2011 
SCHEDULE¥ DOES NOT INCLUDE REAL ESTATE JOINT VENTURES, PARTNERSHIPS Ar-ID ANY 

SUBSIDIARIES OF PARTNERSHIPS TRUSTS FUNDS OR BRANCHES. 
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ANNUAL STATEMENT FOR THE YEAR 201 i OF THE American General Property Insurance Company 

American International Group, Inc. 
SCHEDULE Y- Part 1 Organizational Chart 

2011 
SCHEDULE Y DOES NOT INClUDE REAL ESTATE JOINT VENTURES, PARTNERSHIPS AND ANY 

SU8SIDIARIESOf PARTNERSHIPS TRUSTS FUNDS OR 8RANCHES. 
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ANNUAL STATEMENT FOR THE YEAR 2011 OF THE American General Properly Insurance Company 

American International Group, Inc. 
SCHEDUliE Y· Part 1 Organizational Chart 

2011 
SCHEDULE Y DOES NOT INCLUDE REAl ESTATEJOINTVENllJRES, PARTNEIISHII'S AND ANY 

SUBSIDIARIES OF PARTNERSHIPS TRUSTS FUNDS OR BRANCHES. 
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ANNUAL STATEMENT FOR THE YEAR 2011 OF THE American General Property Insurance Company 

American International Group, Inc. 
SCHEDULE V- Part 1 Organizational Chart 

2011 
SCHEDULE Y DOES NOT INCLUDE REAL ESTATE101NTVENTUI\ES, PARTNERSHIPS AND ANY 

SUOSIDIAI\IES OF PARTNERSHIPS TRUSTS FUNDS OR BRANCHES. 
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ANNUAL STATEMENT FOR THE YEAR 2011 OF THE American General Property Insurance Company 

American international Group, Inc. 
SCHEDUlE Y- Part 1 Organizational Chart 

2011 
SCHEDUlE Y DOES NOT INClUDE REAl ESTATE JOINT VENTURES, PARTNERSHIPS AND ANY 

SUBSIDIARIES OF PARTNERSHIPS TRUSTS FUNDS OR BRANCHES. 
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ANNUAL STATEMENT FOR THE YEAR 2011 OF THE American General Property Insurance Company 

American international Group, Inc. 
SCHEDUlE Y- Part 1 Organizational Charft 

2011 
SCHEDULEY DOES NOT INCLUDE REAL ESTATE JOINT VENTURES, PARTNERSHIPS AND ANY 
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March 27, 2013 

Mr. James E. York, Jr., CFE, AES 
Insurance Examinations Director 
Department of Commerce and Insurance 
Financial Affairs Section! Analytical Unit 0576 
500 James Robertson Parkway, 4th Floor 
Nashville, TN 37243 

Re: American General Property Insurance Company 
Financial Condition Examination 

Dear Mr. York: 

American General Property 
Insurance Company 
A member company of 
American International Group, Inc. 
American General Center 
Nashville, TN 37250-0001 

The Company has received a copy of the Financial Condition Examination Report of American General Property 
Insurance Company made as ofDecember 31, 2011. We are in agreement with the report and wish to waive the right to a 
rebuttal. 

Sincerely, 

~~ 
Vice President and Assistant Controller 
Financial Reporting 
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CHANGING THE WAY AMERICANS THINK 
ABOUT, PURCHASE AND USE LIFE INSURANCE.'M 
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American General Life and 
Accident Insurance Company 
American General Center 
Nashville TN 37250-0001 
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Dept. of Commerce & Insurance 
Company Examinations Mr. James E. York, Jr., CFE, AES 

Insurance Examinations Director 
Department;of Commerce and Insurance 
Financial Affairs Section/Analytical Unit 0576 
500 James Robertson Parkway, 4th Floor 
Nashville, TN 37243 
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