RECEIVED

APR 1 6 2010

IN THE CHANCERY COURT OF THE STATE OF TENNESSEE,,, ¢ ¢ron
TWENTIETH JUDICIAL DISTRICT, DAVIDSON COUNTY

LESLIE A. NEWMAN,
Commissioner of Commerce and Insurance

for the State of Tennessee,

Petitioner,

)
)
)
)
)
)
V. } Q%’. 10-507-11F
)
)
)
)

SMART DATA SOLUTIONS, LL.C

a Tennessee limited liability company,

AMERICAN TRADE ASSOCIATION,

[NC, an Indiana nonprofit corporation with )

its principal place of business in Tennessee, }

AMERICAN TRADE ASSOCIATION, )

LLC, an Arkansas limited liability company, )

SERVE AMERICA ASSURANCE,

a corporation with an unknown location,

BART S. POSEY, Sr. an individual,

ANGIE POSEY, an individual,

OBED W. KIRKPATRICK, Sr.

an individual,

LINDA KIRKPATRICK, an individual,

RICHARD H. BACHMAN, an individual,

WILLIAM M. WORTHY, II, an individual,

COLIN YQUELL, an individual,
Respondents.
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ORDER CLARIFYING SEIZURE RESTRICTIONS ON PAYMENTS THAT
MAY BE ORDERED BY STATES

On April 16, 2010, this Court considered the request of the Petitioner for clarification of the
scope of continued restrictions on payments during the pendency of the Order of Seizure issued
March 23, 2010 in the above-captioned matter, which froze all payments out of accounts of

Respondents, including for making claim payments, penalty payments and member refund payments,



unless otherwise ordered by the Court, in light of the Court's expectation, pursuant to the
Memorandum and Order of April 14, 2010, that the Court will enter an Order of Liquidation
following an additional hearing to determine whether Respondents are insolvent, an additional
ground for liquidation. Because the Petitioner has received notices of Cease and Desist Orders and
other materials from states other than the State of Tennessee, seeking to impose affirmative payment
obligations on Respondents under the seizure order, and other responsibilities that cannot be
complied with consistent with the injunctions and limited use of funds currently permitted under the
Order of Seizure, or with the procedures that shall be established by law upon the issuance of an
Order of Liquidation, the Court ORDERS as follows:

A) The Court's expectation that an Order of Liquidation shall be entered shortly, and that
additional procedures and notices by law will be ordered and established at that time to members,
claimants and creditors with regard to permissible payments out of the assets available, and the claim
process, provides good cause for clarification that Petitioner Leslie A. Newman, Commissioner of
Commerce and Insurance, and her agents, are barred from making refunds of premiums, penalty
payments, or payments of claims for benefits out of the funds controlled by her under the Order of
Seizure. The Petitioner shall communicate with and notify any states the terms of this Order and the

Order of Seizure, as amended, as necessary to obtain compliance therewith.
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CHANCELLOR

[T IS 50 ORDERED.

Approved for entry,

ROBERT E. COOPER, IR. (BPR 10934)
Attorney General and Reporter



~SARAH A. HIESTAND (BPR 14217)
Senior Counsel, Financial Division
(615) 741-6035; fax (615) 532-8223

Law Enforcement & Special Prosecutions Division
Office of the Attorney General

P.O. Box 20207

Nashville, Tennessee 37202-0207

(615) 741-4087

CERTIFICATE QF SERVICE

a1

[ hereby certify this , 2010, that the Order Clarifying Seizure

epaid, this date, and/or via email as indicated,

Restrictions will be served by U.S. mail, poftage.
to the parties and interested entitieW%

@’Rﬁn A. HIESTAND

day of

For Respondents Bart and Angie Posey,
American Trade Association, Ine., American Trade Association, LL.C and Smart Data
Solutions, LLC:

William L. Hendricks, Jr. ’
Russell Hensley Vi W‘/
Evans Petree Bogatin, PC

1661International Place Drive, Suite 300

Memphis, Tennessee 38120 901-474-6144, fax 901-374-7571
Nader Baydoun

Stephen Knight

Baydoun & Knight, PLLC Vie semact

424 Church Street, Suite 2650
Nashwville, TN 37219 615-256-7768, fax 615-256-6611
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Attorney for Respondent Kristy Wright:

David Glenn Ridings ie toncet !
1000 Northchase Dr Ste 100
Goodlettsville, TN 37072 (off) 615-851-1888 (fax) 615-851-1886

Attorneys for Respondents Obed W. Kirkpatrick, Sr. and Linda Kirkpatrick
David L. Raybin
Hollins, Raybin & Weissman, P.C.

Suite 2200 . Fifth Third Center P 4
424 Church Street
Nashville, Tennessee 37219 615-256-6666 ext 220; Fax: 615-254-4254

E-Mail: DRAYBIN@HWYLAW.COM

Respondent Serve America Assurance, Ltd.:

Serve America Assurance, Ltd. Company
117 Winding Oak Way
Blythewood, South Carolina 29016

Serve America Assurance, Lid.

c/o Beema Pakistan Company, Ltd.

M. Shahnawaz Agha, Chairman , - o
412-427 Muharnmadi House [/j “ %“‘/ Owe;
[.I. Chundrigar Road, P.O. Box 5626

Karachi-74000, Pakistan Email: shahnawazagha@yahoo.com

Individual Respondents:

Richard H. Bachman
1600 Magpie Cove
Austin, Texas 78746

William M. Worthy I
44 Morgan Place Drive
Isle of Paims, South Carolina 29451

William M. Worthy Il
P. O. Box 462
Isle of Palms, South Carolina 29451

Coliin Youell
(No address available)



