Alcoholic Beverage

.Commission

Surety Bond Form

Instructions To Principal And Surety(s)

Please attach copy of power of attorney for the attorney in fact executing this bond for the surety.

1. This bond may be canceled at any time by the surety upon giving thirty (30) days written notice to
the Tennessee Alcoholic Beverage Commission, in which event the liability of the surety shall, at
the expiration of the said thirty (30) days, cease, except as to such liability as may have accrued
prior to the expiration of said thirty (30) days.

2. The name of the principal on the surety bond should be correctly stated and should precisely
agree with the name of the applicant on the application for a HDCP wholesale license, pursuant to
TC.A. §57-7-106.

3. The name in which business is conducted should follow the name of the principal where the
applicant does business in a fictitious name or trade name.

4. In the event any registrant’s surety is canceled for any reason, approval of said registrant’s
registration shall be withdrawn, unless another surety bond is forthwith furnished and is approved
by the Tennessee Alcoholic Beverage Commission.

5. Execution by the surety should be by a properly authorized person whose title should be shown
with the impression of the corporate seal of the surety affixed.

6. The bond number must be inserted on the face of the bond.

7.1f the applicant’s license application is approved, its bond may never be returned to the surety, as
it provides the only evidence of coverage during the period it is in effect.

8. If the applicant's application is denied or withdrawn, the bond is returnable.

9. The applicant must be able to document access to a minimum of seven hundred fifty thousand
dollars ($750,000); if this surety bond is not for the full amount of $750,000, additional
documentation will be required (i.e. proof of a line of credit, or financial or bank statements) to
confirm viable financial status as required by TCA § 57-7-106.
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Surety Bond No.

Know all men by these presents: That we

(Legal Name of Wholesaler)

d/b/a (fictitious or trade name)

of

Street City County State Zip Code

as principal, and

(Name of Surety)

of

Street City County State Zip Code

are held and firmly bound unto the state of Tennessee for the use of the Tennessee Alcoholic
Beverage Commission and any person who may have a cause of action against the obligor of said
bond for any losses resulting from malfeasance, nonfeasance or misfeasance in the conduct of
wholesale activities, in the full sum of dollars

(S ), to the payment of which well and truly to be made, we hereby bind
ourselves, our heirs, administrators, executors, successors and assigns, firmly by these presents.

Signed, sealed, and dated this day of 20

WHEREAS, pursuant to T.C.A. § 57-7-106., persons desiring to be issued a wholesaler license allowing
them to distribute hemp-derived cannabinoid products must prove that they possesses the financial
capacity to engaged in the warehousing and distribution of HDCPs; one manner in which they are
permitted to do so is by providing a surety bond to be approved by the Tennessee Alcoholic
Beverage Commission, conditioned upon full compliance with the provisions of said act and the valid
rules and regulations adopted by the Tennessee Alcoholic Beverage Commission with respect to
same.

NOW THEREFORE, the conditions of this obligation are such that if the above named principal shall
well and truly comply with the provisions of this act, as well as with the valid rules and regulations

made by the Tennessee Alcoholic Beverage Commission respecting all of the provisions of the said
act, then this obligation shall be void, otherwise to remain in full force and virtue in law.

This bond is a continuous obligation and shall cover the full period or periods of licensure of the
principal, including initial and renewal applications. This bond may be cancelled at any time by the
surety upon giving thirty (30) days written notice to the Tennessee Alcoholic Beverage Commission,
in which event the liability of the surety shall, at the expiration of the said thirty (30) days, cease
except as to such liability as the principal, on account of claims by persons aggrieved by the
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misconduct of such HDCP wholesaler, as may have accrued prior to the expiration of said thirty (30)
days, it being understood that the surety shall be liable, within the penal sum mentioned herein, for
the default of the principal and fully discharging any liability on its part accruing during the life of its

obligation.

IN WITNESS WHEREOF, the said principal has caused its or his name to be hereunder signed and its seal
affixed, and the said surety has caused its name to be hereunto duly signed and its seal affixed by

attorney in fact, this

Name of Principal:

Signature of Signor:

Salutation: First:

MI: Last:

Position Title: Date:

Name of Surety:

Attorney in Fact Signature:

Salutation: First:

MI: Last:

(Power of Attorney as to the Attorney in Fact must be attached to this bond.)
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