[image: image1.png]



MEMORANDUM

To:

Members of the Statutory Formula Review Committee
From:

Russ Deaton
Date:

June 2, 2015
Subject:
Higher Education Outcomes-based Funding Formula
As you are aware, the Complete College Tennessee Act included a provision for THEC to develop an outcomes-based funding formula, the first of its kind in the nation. The formula, which has been utilized since the 2011-12 budget cycle, is regularly reviewed by a Formula Review Committee convened annually by THEC.

This spring and summer, THEC has convened the Formula Review Committee to engage in a five-year review of the model and to recommend changes to the Commission. That process is still ongoing.

In addition, TCA Section 49-7-202(c)(4)(E)(i) established a review committee to “aid in development or revision of the higher education master plan and funding formula.” The membership of the committee is set forth in statute and is detailed below.
Russ Deaton




THEC Executive Director

John Morgan




TBR Chancellor

Joe DiPietro




UT President

Larry Martin




Commissioner of F&A

Justin Wilson




Comptroller

Senator Dolores Gresham


Chair, Senate Education Committee

Rep. Harry Brooks
Chair, House Education Administration & Planning Committee
Rep. John Forgety
Chair, House Education Instruction & Programs Committee

Senator Randy McNally


Chair, Senate Finance, Ways & Means

Rep. Charles Sargent



Chair, House Finance, Ways & Means

Cathy Higgins




Office of Legislative Budget Analysis, House 
Budget Analysis Director

Rick Nicholson



Office of Legislative Budget Analysis, Senate 
Budget Analysis Director

THEC will convene this statutory Formula Review Committee on Monday June 29th from 1:00 to 2:30 central time in the THEC Boardroom. Per the statute referenced above, please feel free to appoint a designee for the meeting. 

At this meeting, THEC staff will provide a briefing on the first five years of use of the outcomes-based funding formula, as well as discuss potential revisions to the funding formula for the 2015-20 cycle. Any revisions to the outcomes-based funding formula that emerge from this review may be presented to the Tennessee Higher Education Commission for consideration at its quarterly November meeting. 
An agenda for the committee meeting is attached. Please RSVP to Russ Deaton (russ.deaton@tn.gov or 615-532-3860) by Monday June 22nd.  If you would like to discuss any ideas prior to the meeting or if you have questions, please contact me. We look forward to the meeting.
Russ Deaton


Interim Executive Director





Bill Haslam


Governor
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