TENNESSEE DEPARTMENT OF REVENUE
FRANCHISE, EXCISE TAX RETURN

Taxable Year Account No.

FAE

Beginning:

FEIN or SSN

Due Date

170

Ending:

CHECK APPROPRIATE BLOCK(S): j. Single Member LLC/Division

a. [0 Tennessee domestic corporation of parent (see instructions)
b. 0 Foreign corporation k.0OLP

c. 0 S Corporation I.OLLP

d. O Insurance Company m. 0 RLLP

e. 0 LLC n. 0 PRLLP

f. 0 PLLC o. [ Business Trust

g. 0 Single Member LLC/individua p. 0 Not-For-Profit

h. 0 Single Member LLC/corporation g. 0 Other

i

. 0 Single Member LLC/general partnership

Ifthisisan AMENDED RETURN, please
check the box at right.

If the taxpayer is inactive in Tennes-
see, please check the box at right.

Ifthisisa FINAL RETURN for termina-
tion or withdrawal, please check box
at right.

If the payment for this return was
sent via EFT, please check the box }
at right.

If the taxpayer is a member of a con-
solidated group, please checkthe box}
at right.

nership operating in Tennessee,

If the taxpayer is a member of a part-}
please check the box at right.

Enterthe pri

ncipal business activity code (NAICS)

listed in federal IRC instructions that best de-
scribes the principal business activity in  Tennes-

see.
D: .
Oeratonspegen | If you use a paid
preparer and do not
want forms mailed
to you next year,
check box at right.
SCHEDULE A - COMPUTATION OF FRANCHISE TAX DOLLARS CENTS.
1. Total net worth from SChedUIE F, LINE 6 ........c.oouiirieeerieei ettt e nne s @
2. Total real & tangible personal property from Schedule G, LIiNE 14 .........ooooiiiiiiieieeree e )
3. Franchisetax (25¢ per $100.00 or major fraction thereof on the greater of Lines 1 or 2; minimum $100.00) .. (3)
SCHEDULEB-COMPUTATION OF EXCISETAX
4. Incomesubject to excisetax from SChedule J, LiNE 30 .........cviiiieiiieieieieeee st 4)
5. EXCISETaX (B.5%0 OF LINEQ) .eociieeieieece ettt ettt sttt s ettt esaese e be b e se st e s et e s eneete e eneseens 5)
6. Add: Recapture of excisetax credit from SChedule T, Part 2 .........ccoccieveiieniee s (6)
7. Net excisetax due (LiNE 5 PIUS LINE B) ...cccviviieieiieieiisiei st s ettt sa et sa e st e b e e sesbe e besaesesaanennan @)
SCHEDULE C-COMPUTATIONOFTOTAL TAXDUE OROVERPAYMENT
8. Total Franchiseand Excisetaxes- Add 1iNeS3and 7 ........ccooeivieninee e (8)
9. Deduct: Tota credit from Schedule D, Line 7 (cannot exceed Line 8) 9
10. Subtotal: Line8lessLine9 (if Line9 exceedsLine8, enter Ohere) ........ccoevveevvenercieenne (20
11. Deduct: Total paymentsfrom SchedUl€@ E, LiNE 7 ......c.ooeeieieienieneeeee e (1Y
12. Penalty (5% for each 30-day period of delinquency not to exceed 25%; minimum penalty is $15) (12
13. Interest ( % per annum on taxes unpaid by the due date) ...
14. Penalty on estimated franchise, €XCiSe taX PAYMENES ........cciirririeireree e e st se e e e ebe e seeneeneeean
15. Interest on estimated franchise, eXCiSe taX PAYMENES ........cociirirerierer et see e se e eneeean
16. Total amount due (overpayment) - Add lines 10, 12, 13, 14, and 15, lessLine 11 .......cccoooiriinencicnencncens (16)
If over payment reported on Line 16, complete A and/or B:
A.0 Credit to next year'stax $ B. 0 Refund $
POWER OF ATTORNEY - Check YES if this Under penalties of perjury, | declare that | have examined this report, and to the best of my knowledge and belief, itis true, correct, and complete.
taxpayer's signature certifies that this tax preparer
has the authority to execute this form on behalf Taxpayer's Signature Date Title
of the taxpayer and is authorized to receive and
inspect confidential tax information and to per- Tax Preparer's Signature Preparer's SSN Date Telephone
form any and all acts relating to respective tax
matters. ES _
Preparer's Address City State ZIP

FOROFFICEI_
USEONLY

Remit amount in item 16, payable to:
TENNESSEE DEPARTMENT OF REVENUE
Andrew Jackson State Office Building
500 Deaderick Street, Nashville, TN 37242

RV-R0011001
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ScheduleD -- SCHEDULE OF CREDITS

NOo o A~AB®DNRE

GrossPremiumstax credit (cannot exceed Schedul€ C, LiNE8) ......ccvvveeiveiriinicisiei e Q)

Insurance Company reduction (percentage of Schedule C, Line 8, lessSchedule D, Line 1) ................ 2

Tennesseelncome Tax (cannot exceed ScheduleB, LiNES) ......ccvcivveiiirieisieecceese e (©)]

Day Care Credit from Schedule W, Line 18/LIHTC from Schedule Y, Line 3

Industrial Machinery Credit from Schedule T, LiNELL ........ccceoivieiieeiiiceseese e (5)

Jobs Tax Credit from Schedule X, LINE27 ......c.covvuiiieieieeisesiecs ettt ene (6)

Total Credit - Add lines 1 through 6 (Enter hereand on Schedule C, LiNE9) ........ocvceiieieinieiiiecesiee ettt @)

ScheduleE -- SCHEDULE OF PAYMENTS

NoaswDNE

Overpayment frompreviousyear if available

Firstquarterly estimatedPayMENt ...........cccoirieieiieiiesiee st be e st sesbe e e tenseneas

Second quarterly estimatedPAYMENL ..........cceieiirieieieirere et sr e be e nesaesesbaneenan

Thirdquarterly estimated payment.........

Fourthquarterly estimated payment

EXIENSIONPEYIMENT ....ocviviieiiieiectesiete sttt ettt ettt e s e s e st e e tesaesestensetesaensstensenen

Total payments- Add lines 1 through 6 (Enter hereand on Schedule C, Line 11)

COMPUTATION OF FRANCHISE TAX

ScheduleF -- NET WORTH

o0k whNPE

Net Worth (total assets less total liabilities; deduct Treasury SLOCK) .......c.covireererniereierereee e e @

Indebtedness to or guaranteed by parent or affiliated COrPOration ...........cococirerre e 2

Deduct: Interest in another taxpayer doing business in Tennessee (Attach schedule) ... 3 |«

TOtal [INES L ANA 2 IESSLINE 3 ...ttt sttt e et et e e b e s e e aeeeeaeeaesEemeebeeeeaeseeneebeaeesesbaneesesesesseneanan 4)

Ratio (SchedulesN, O, P, R, or Sif applicable Or 10090) ........ccireiriirireneee e e e e s seenes (5)

%

Total - Line4 multiplied by Line 5 (Enter here and on Schedule A, Line 1)

Schedule G - DETERMINATION OF REAL AND TANGIBLE PROPERTY

NogkrwdhpE

©

10.
11
12.
13.
14.

BOOK VALUE OF PROPERTY OWNED - Cost lessaccumul ated depreciation

0 0o O Q)
Buildings, leaseholds, and improvements

M achinery,equipment, furniture, and fixtures

AULOMODITES BN EIUCKS ...ttt bbb bbb b b e bRt e bbbt bbbt b ettt et
Prepaid supplies and other tangible personal property (Attach SChEAUIE) .........ccceiiiiciiiccce e 5)
Share of partnership real and tangible property provided that the partnership does not file areturn (Attach schedule) ............ (6)

INVENLOrES @NO WOTK 1N PIOGIESS .....cveiveuiiiiiiteietistestste e te st e te e e st e se st et etessesesse e ebeseesesteseeb e e eseebeseebe s eseebeseese s e beabenensensesessenentenen
a. Deduct exempt inventory in excess of $30 million (867-4-2108(a)(6))
Deduct value of certified pollution control equipment (Include copy of certificate (867-5-604))

SUBTOTALS- Addlines 1 through 7, 1esSLine 7a@and LINE 8 .........ccoiriiiiieieieree ettt
Rental Valueof Property Used but not Owned (A) (B)

Net Annual Rental Paidfor: In Tennessee

Real property x8 (10)
Machinery & equipment usedin manufacturing & processing x3 (1)
Furniture, officemachinery, and equipment X2 (12)
Delivery or mobileequipment x1 (13)
TENNESSEE TOTAL - Add lines 9-13 (Enter total here and on Schedule A, LiNE2) .....c.ooviiiiieiieieee e (19

InTennessee

©
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TAXABLE YEAR TAXPAYER NAME ACCOUNT NO./FEIN/SSN

ScheduleH - GrossReceipts

1. Total receiptsfromwhatever sourcederived beforeany deductionsbut not including actual salesreturnsand allowances.. (1) |

Schedulel - FEDERAL INCOME REVISIONS

Haveyouhadfederal incomerevisionsthat havenot been previously reported?
If you answered yes, complete schedul e bel ow. Where columns 3 and 4 are not the same, aschedul e of reconciliation must be submitted.

Year 1. Origina Net Income 2. Net Income 3. Increase (Decrease) 4. Increase (Decrease)
onFederal Return Corrected inNet Income Affecting ExciseTax

COMPUTATION OF EXCISE TAX

NOTE: Thestarting point for determining " net earnings" subject totheexcisetax iscontained in schedules J-1 through J-3. A taxpayer entersonLine 1, ScheduleJ,

itsfederal income (loss) from only one of schedules J-1 through J-3. Adjustmentsto Line 1, the starting point of the excisetax, aremadeonlines2to 24 on
ScheduleJ.

Schedule J-1-- COMPUTATION OF NET EARNINGSFOR ENTITIESTREATED ASPARTNERSHIPS

N

e

~

Ordinary Income or Loss from Federal FOrm 1065, LINE22.........ccovuiiiiiieiiiieicesiei et ss s snesennan Q)
Additions:

Additional income items specifically allocated to partners, including guaranteed payments to partners (Fed 1065 - Sch K) (2)
QLI IR AN (o I F T = oo ISR (©)]
Deductions:

Additional expense items specifically allocated to partners (Fed 1065 -SCh K) .......coiiiieiiiirse e 4
Amount subject to self-employment taxes distributable or paid to each partner or member net of medical insurance
payments previously deducted to determine Ordinary Income (Loss) on Form 1065 (cannot increase any net 10s9) ........... (5)
Amount of contribution, not previously deducted, to qualified pension or benefit plans of any partner or member,

including all IRC 401plans (CanNOt iINCIEaSE @NY NELTOSS) .....coviriririeirierieie ettt e e see e be e s ae e ae e esesbe e be e ssessaneeean (6)
Total deductions - Add [INES A TArOUGN 6 ........c.eiueiiiiieisieisese ettt e st st e b e e se st e e e s e s e sessenenseneans @)
Total - Line3lessLine 7 (Enter hereand on SChedUle J, LINE L) ...c.ccuvciciiieiiiriei ettt st (8)

Schedule J-2-- COMPUTATION OF NET EARNINGSFOR A SINGLE MEMBER LLC FILING ASAN INDIVIDUAL

NogorwdhPE

®

Additions:

BusinessIncomefrom FOrm 1040, SCHEAUIE T ... ...oo ettt ettt s e s st e s e sat e s st e s sbe e s sabessabessbeesssbessressrnaeas
BusinessIncomefrom FOrm 1040, SCHEAUIED ....... ..ottt ettt e s e s st e e s st e s st e s sbe e s sabessabessbaesssbessaressreaeas
BusinessIncomefrom FOrm 1040, SChEAUIEE ..........oo e e st s e st e s st e s sabe s st e s sbasssbbessaressneaeas
Business|ncomefrom Form 1040, ScheduleF ...
BusinessIncomefrom Form4797 .........cccccevvevevevennne
Other: Form , Schedule
Total - AAAIINESLEAMOUGN G ..ot ettt s b e s b et e se e b e e e s e st esesbe e ese s ese st et eteseenentensenens
Deductions:

Amount subject to self-employment taxesdistributabl e or paid tothesinglemember (cannotincreaseany netloss) ................ (8)
Total - Line7lessLine 8 (Enter hereand on SChedUIE J, LINE L) ....ccvceiiiieiriciiieceesees ettt st ene s 9)

Schedule J-3-- COMPUTATION OF NET EARNINGSFOR ENTITIESTREATED ASCORPORATIONSAND "OTHER" ENTITIES

Enter theamount of income(l oss) from the applicablefederal returnto ScheduleJ, Line1

AowbheE

Federal Form 1120- Line 28 (Taxableincomeor lossbeforenet operating | ossdeduction and special deductions) ......... @
Federal Form 1120S- Line 21 (Ordinary incomeor lossfromtradeor businessactivities) ..........ccoccoierreeneinenncnenennes 2
Federal Form990-T, Line30 (unrel ated businesstaxabl €INCOME) ........couirererieiriereerie e (©)]
Other: Form S o o< o (U1 =SSR 4
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ScheduleJ - COMPUTATION OF NET EARNINGS SUBJECT TO EXCISE TAX
1. Federa incomeor loss (Enter amount from SChedule J-1, J2, OF J-3) .....cceiuirrierieireeeeie e ee et e e e s ae e se e aeneenan @
ADDITIONS:
2. Incomeitemsto extent includable in federal income wereit not for "S" status election (Fed 1120S - ScheduleK) ..................... 2
3. Any net loss or expense received from a " pass-through” entity subject to and paying the excise tax, or any net loss or
expense distributed to a REIT subject to and paying the excise tax (include schedule of entitiesand FEINS) ........cccccceevvieenee. (©)]
4. Any gain on the sale of an asset sold within twelve months after distribution by a taxpayer treated as a partnership,
S corporation or business trust to a member, partner, shareholder, or certificate holder ..o
5. Tennessee excise tax expense (to the extent reported for federal PUMPOSES) ....c..eovrerecrierriereere e
6. Grosspremiumstax deducted in determining federal income and used as an excisetax credit
7. Interest income on obligations of states and their political subdivisions, lessalowable amortization ...........c.cccccevvevcieiereciennen )
8. Depletion not based 0N aCtual FECOVETY OF COSE .....ciuiiiiiieiiisieisteie ettt st b ettt e s ese st e seebesaenesee e ebesaeneee (8)
9. Contribution carryover from Prior PEFTOU(S) . ....ierveirieieerieiseieseste e se et et s e e b e st st eesesbesessesbe e esesseseabe s esessesesaenseseasesensensns 9)
10. Capital gains offset by capital 10SS Carryover or CarryDaCK ... (20
11. Excessfair market value over book value of property dONGLEA ..........cccooeiieiiriieieee et es 1y
12.  Any depreciation permitted as a deduction in computing federal taxable income solely as aresult of the provision of the
federal Job Creation and Worker Assistance Act of 2002, and any expense/deprecation deducted as aresult of “safe harbor”
lease el ections. (AACh SCHEAUIE) .........cuciieice et ettt e s st e e et e e e sesbese e b e saeseebeseesennesesaans
13. Total additions - Add lines 2 through 12
DEDUCTIONS:
14. Expenseitemsto extent includablein federal expenseswereit not for "S" status election (Fed 1120S - ScheduleK) ............... (19
15. Any net gain or income received from a " pass-through” entity subject to and paying the excise tax, or any net gain or
income distributed to a REIT subject to and paying the excise tax (include schedule of entitiesand FEINS) .........c.ccccoovieeenne (15)
16. Any loss on the sale of an asset sold within twelve months after distribution by a taxpayer treated as a partnership, S corporation
or business trust to amember, partner, shareholder, or certificate NOIAEr ...........cvveieieiieiiece e (16)
17. Dividends received from corporations, at |east 80% owned (attach SChedule) .........ccovcvveiiiicicece e a7
18. Contributionsin excess of amount allowed by federal QOVEIMMENL ..o (18)
19. Portion of current year's capital |oss ot included in federal taxabl@ iNCOME ...........ccoi i (29
20. Any expense other than income taxes, not deducted in determining federal taxableincome for which a credit against the
federal iINCOMELAXISAIOWANIE ..........ciiciecec ettt b e e ae b e e b e s e s e b e se e s e s e sesbe st et e s esesse e etessenensenes (20
21.  Anyincomeincluded for federal tax purposes and any depreciation or other expense that could have been deducted for
“safe harbor” lease elections. (attaCh SChEAUIE) ... (21
22. Depreciation under the provisions of IRC Section 168 prior to the computation of depreciation under the federal Job Creation
and Worker Assistance Act of 2002 and any excess gain or 1oss from the resulting basis adjustment. (attach schedule) .......... (22)
23. Nonbusiness earnings - SChEAUIEIM, LINE 8 ... ..ottt sttt s ae st b e e s e b e e b e e e b e b enees e e esesaeneneenen (23
24. TOTAL deductions - Add [iNES 14 throUG 23 ........c.ceeeiiiieeiieseeeesere s ssesssssase s sssesssssssssesssesasesssssasesesasesesssasasesesans (24) )
COMPUTATION OF TAXABLE INCOME:
25. Total Business Income (Loss) - Add lines 1 and 13, lessLine 24 (If loss, complete Schedule K) .......cccoooeiieininniinnenccnne (25)
26. Apportionment Ratio (Schedules N, O, P, R, or Sif applicable or 1009%0) .......cccceoeruerrerererierieesieeseeseee e see s seenes (26) %
27. Apportioned business income (Loss) (Line 25 multiplied DY LiNE 26) .......cccoeorireirenniereerieriee e 27)
28. Add: Nonbusiness earnings directly allocated to Tennessee (From Schedule M, LiN€9) ........ooieirinineienenneeereeeeseeeeens (28)
29. Deduct: Loss carryover from prior years (FFom SChedUIE U) ..o (29) )
30. Subject to excisetax (6.5%) (Line 27 plusLine 28, less Line 29) (enter here and on Schedule B, Line4) ........ccccveevennereenne (30)
ScheduleK - DETERMINATION OF LOSSCARRYOVER AVAILABLE -See Rule 1320-6-1-.21 of Departmental Rulesand Regulations
1. NetlosSTrom SChEAUIEJ, LINE 25 ......c.oiiiciiiieiiieestee ettt sttt be st e e b e e s s b e e e be s ebe s b ese et e b esess et et e esesess et eteseensntesenenean @
ADD:
2. Amountsreported 0N SChedUleJ, INESL7 @NU 23 .........couevieirieieeieeti ettt sttt a et et e b e e e besaesesbe s esesbeseeb e s esessenensenee 2
3.  Amountsreported on Schedule J-1, lines5and 6, and SChedul@ J-2, LINE8 .........cvvveiiieiieinieiesieeesees e (©)]
4. Reducedloss- Addlines1through 3 (if net amount iSPOSItiVE, ENLEN "0") ....cccveirieiiiieireree e 4
5. ExciseTaxratio(SchedulesN, O, P, R, or Sif appliCabl€or 100%0) ........ccovueieerieirieieresieisieseeresaeesseseesesseessesessessesessessesessessssenes (5) %
6. Currentyearlosscarryover available(Line4dmultipliedby LiNE5) ......ccciieiiiiiiieiciiee ettt s sae e (6)
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INSTRUCTIONS FOR COMPLETING FRANCHISE, EXCISE TAX RETURN
In the top portion of the front page of the tax return, several items are to be
reported by the taxpayer. The taxpayer should put the taxable year (the
beginning and ending period of the return being filed). The period covered must
coincide with the federal return. A return can cover a 52/53-week-filing period,
but can not otherwise exceed twelve (12) months. Also, please provide the date
Tennessee operations began in the appropriate box.

The account number should also be provided, along with the entity’s FEIN or SSN

(inthe case of a single member LLC filing as an individual). If the entity is inactive

in Tennessee, please check the appropriate box.

If you are filing an amended or final return, please check the appropriate boxes.

If the return is marked final, please include a schedule of liquidation, distribution,

or disposition of all assets.

Please check the appropriate block(s), which pertain to your entity’s structure.

Single member LLCs that elect to file as an individual or corporation for federal

purposes must file a Franchise & Excise based on this same filing status.

Corporate owned single member LLCs that elect to file as a ‘Division of Parent’

for federal purposes are also included in the ‘Parent’s’ Franchise, Excise tax

return. Inthis case, the single member LLC must file an Application of Registration
with the Department, in order to establish a ‘Division of Parent’ filing relationship.

If none of these blocks applies to your entity, please check ‘Other’ and provide

a description of the type of entity.

Schedule A — Franchise Tax

Linel Amount as calculated on Schedule F, Line 6, Page 2.

Line 2 Amount as calculated on Schedule G, Line 14, Page 2.

Line 3 Multiply the greater of Line 1 or 2 by $0.25 per $100. The minimum tax
is $100. If the return covers a period of less than twelve (12) months,
the tax should be prorated to cover the period of the return. The minimum
tax of $100 cannot be prorated.

Schedule B — Excise Tax

Line4 Amount as calculated on Page 4, Schedule J, Line 30.

Line 5 Multiply amount on Line 4 by 6.5%. If line 4 is a loss, enter “0”.

Line 6 Amount as calculated in Schedule T, Part 2. Please note that if there
is an amount here, it is due even if the Excise Tax, as calculated on Line
5, is zero.

Line 7 Net Excise Tax due. Add Line 5 and Line 6.

Schedule C — Computation of Total Tax Due or Overpayment

Line 8 Total Franchise, Excise Taxes. Add Schedule A, Line 3, and Schedule
B, Line 7.

Line 9 Deductthe total available credits from Schedule D, Line 7; however, this
amount cannot exceed Schedule C, Line 8.

Line 10 Subtotal of Franchise, Excise Taxes due; deduct Schedule C, Line 9
from Line 8. Note: On Schedule C, Line 9 cannot exceed Line 8.

Line 11 Deduct total payments reported on Schedule E, Line 7.

Line 12 Penalty is calculated at a rate of 5% for each 30-day period that a return
is delinquent to a maximum of 25% of delinquent tax. The minimum
penalty is $15 for delinquent filing of a return. Any portion of a 30-day
period that a return is delinquent is treated as a full 30 days.

Line 13 Interest is due on any amount of tax that is paid after the statutory due
date of the return. The interest rate is determined in accordance with
T.C.A. 67-1-801.

Line 14 Penalty on Estimated Franchise and Excise Tax payments is calculated
at a rate of 5% per 30-day period to a maximum of 25% of the deficient
or delinquentamount. Itis calculated from the due date of the estimated
payment through the date paid or the due date of the return, whichever
is earlier.

Line 15 Interestis calculated on Estimated Franchise and Excise Tax payments
on any deficient or delinquent amount of the payment. The rate of
interest is the same as determined on Line 13. Itis calculated from the
due date of the estimated payment through the date paid or the due date
of the return, whichever is earlier.

Line 16 Total amount due (overpayment). Add Schedule C, Lines 10, 12, 13,
14 & 15, less Line 11. If an overpayment exists on this line, enter the
amount to be credited to the next year in block A and/or to be refunded
in block B.

Schedule D — Schedule of Credits

NOTE: Credits should be computed in the order provided in Schedule

D. In the event multiple credits are available to the taxpayer, a

worksheet is available to report the amount of each credit to be applied

to each tax, and the resulting amount of carryover of each credit.

Line 1 Enter amount of gross premium tax paid to Department of Commerce
and Insurance. The credit cannot exceed Schedule C, Line 8. No
carryover is available for any excess gross premium credit.

Line 2 TCA Section 56-4-217 phases out the Tennessee Franchise, Excise

Taxes applicable to insurance companies. The Franchise and Excise
Taxes remaining after the application of the gross premiums tax credit
(Schedule C, Line 8, less Schedule D, Line 1), are reduced by 20% for
tax years beginning on or after 12-15-98 but not after 12-14-99; 40%
for tax years beginning on or after 12-15-99 but not after 12-14-00; 60%
for tax years beginning on or after 12-15-00 but not after 12-14-01; and
80% for tax years beginning on or after 12-15-01 but not after 12-14-
02. For tax years beginning on or after 12-15-02, the Franchise and
Excise Taxes will not apply to insurance companies.

Line 3 Enterthe amount of any Tennessee ‘Hall’ Income Tax paid for the same

period covered by this return. The credit cannot exceed Schedule B,
Line 5. No carryover is available for any excess Income Tax credit.
Enter the amount from Schedule W, Line 18. Instructions are provided
with Schedule W to explain the computation of the Day Care Credit.
Include amount of Low Income Housing Tax Credit from Schedule Y,
Line 3.
Enter the amount from Schedule T, Line 11. Refer to Schedule T for
computation.
Enter the amount From Schedule X, Line 27. Instructions are provided
with Schedule X to explain the computation of the Jobs Tax Credit.
Line 7 Total credits; enter on Schedule C, Line 9.
Schedule E — Schedule of Estimated Franchise and Excise Tax Pay-
ment, Overpayment and Extensions
Total these amounts and carry forward to Schedule C, Line 11.
Schedule F — Base of Franchise Tax
NOTE: All amounts in this schedule should be determined in accor-
dance with generally accepted accounting principles (GAAP), how-
ever, if the taxpayer does not maintain its books on a GAAP basis, the
franchise tax is computed in accordance with the accounting method
used by the taxpayer for federal tax purposes, provided this method
fairly reflects the taxpayer's activity.

Line 4

Line 5

Line 6

Line 1 Networth is total assets less total liabilities. Any reserves are included
on Line 1 that are not liabilities or proper reduction of asset accounts.

Line 2 Indebtedness is includable by a corporation, which is a subsidiary of
another corporation or closely affiliated therewith by stock ownership;
however, it does not include indebtedness from individuals. Indebted-
ness to be included on this line does not include normal credit extended
in short-term accounts payable.

Line 3 The value of an interest held in any other taxpayer is deductible
provided that they are "doing business" in the state and paying the tax.

Line4 Add amounts on Lines 1 and 2, deduct Line 3.

Line 5 Apportionment ratio as computed on Schedules N, O, P, Ror S. If the
entity is not entitled to apportion, enter 100%.

Line 6 Line 4 multiplied by Line 5. Enter this amount on Schedule A, Line 1.

Schedule G — Determination of Real and Tangible Property

Lines 1-5 The amounts onthese lines are based on the year-end netbook values

of the assets on the entity’s books and records. All tangible assets

are included such as those that might be in "current assets" or "other
assets."

This amount is calculated by multiplying the taxpayer's percentage of

ownership, shown on Fed. Sch. K-1, by the amount of real and tangible

property shown on the balance sheet of an entity treated as a

partnership for federal tax purposes. Only include property from a

partnership on this line if the partnership itself is not subject to file a

return.

Include all inventory on this line. Deduct exempt inventory on Line 7a.

Exempt inventory is any amount in excess of $30,000,000 of finished

goods.

This amount is the value of pollution control equipment that has been

certified by the Department of Environment and Conservation. A copy

of the certificate should be attached to the return.

Line 9 Subtotal. Add Lines 1 through 7, less Line 7a and Line 8.

Lines 10(A) — 13(A) This amount is the total net annual rental paid for property
located in Tennessee. Multiply amounts on lines 10(A) through 13(A)
by the multiples on Lines 10(B) through 13(B), and enter each total on
Lines 10(C) through 13(C). For determination of rental value of property
used but not owned, please note that for returns covering a period of
less than twelve (12) months, rents must be annualized.

Line 14 Total Tennessee property. Total Lines 9, 10(C) through 13 (C) and enter
total also on Schedule A, Line 2.

Schedule | — Federal Income Revisions

This schedule is used when a taxpayer has been audited by the Internal Revenue

Service and has been issued a Revenue Agent’s Report. Please include a copy

of the Revenue Agent’s Report when completing this schedule. If the Revenue

Agent’s Reportis consolidated, please include a separate company breakdown.

Schedule J-1 Net Earnings for Entities Treated as Partnerships

Line 1 Enter the amount of “ordinary income (loss)” from Federal Form 1065,

Line 22, Partnership return.

Enter the amount of additional income items “passed-through” to

partners or members from Federal Form 1065, Schedule K, Lines 2

through 7. This includes guaranteed payments to partners.

Total of Lines 1 and 2.

Enter the amount of additional expense items “passed-through” to

partners or members from Federal Form 1065, Sch. K, lines 8 through

11, 14a, and 18b.

Enter the amount subject to self-employment taxes distributable or paid

to each partner or member net of medical insurance payments previ-

ously deducted to determine Ordinary Income (Loss) on Form 1065.

This amount is not subject to any federal tax percentage limitation or

cap; however, this deduction cannot create a loss carryover. This

computation is made on Sch K, loss carryover, Page 4.

Enter the amount of contribution, not previously deducted, to qualified

pension or benefit plans of any partner or member, including all IRC 401
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Line 7

Line 8

Line 2

Line 3
Line 4

Line 5

Line 6



plans. This deduction cannot create a loss carryover, which is
computed on Schedule K, loss carryover, Page 4.

Total deductions. Add Lines 4 through 6.

Total net earnings (net loss). Deduct Line 7 from Line 3, and enter on
Schedule J, Line 1.

Schedule J-2 — Computation of Net Earnings for a Single Member LLC
Filing as an Individual

Enter the amount of business income (loss) from Federal Form 1040,
Schedule C, Line 31.

Enter the amount of gain or loss from Federal Form Schedule D that is
attributable to assets used by the LLC.

Enter the amount of total income or loss attributable to the LLC from
Federal Form 1040, Schedule E, Line 40.

Enter the amount of net profit or loss attributable to the LLC from Federal
Form 1040, Schedule F, Line 36.

Enter the amount of gain or loss from Federal Schedule 4797 that is
attributable to assets used by the LLC.

Enter the amount of any income or loss attributable to the LLC that is
reported on any Federal schedules not on Lines 1 through 5 above.
Subtotal. Add Lines 1 through 6 and enter that amount.

Enter the amount subject to self-employment taxes distributable or paid
to the single member. This deduction is not subject to any federal tax
percentage limitation or cap; however, it cannot create a loss carryover,
which is computed on Schedule K, loss carryover, Page 4.

Total net earnings (net loss). Deduct Line 8 from Line 7 and enter on
Schedule J, Line 1.

Schedule J-3 — Computation of Net Earnings for Entities Treated as
Corporations and “Other” Entities

Enterthe amount of netearnings (loss) from Line 28, Federal Form 1120.
This is the amount of taxable income or loss before the net operating
loss deduction and special deductions. Enter this amount on Schedule
J, Line 1.

Enter the amount of “ordinary” income or loss from trade or business
activities from Federal Form 1120S, Line 21. Enter this amount on
Schedule J, Line 1.

Enter the amount of “unrelated business taxable income” before net
operating loss deduction from Federal Form 990-T, Line 30. Enter this
amount on Schedule J, Line 1.

Enter the amount of net earnings or loss from any entity that reports on
a Federal return different from any of the above returns as reported
on Lines 1, 2 & 3. Please enter the type of Federal Form and Schedule
in the space provided. Enter this amount on Schedule J, Line 1.
Schedule J — Profit and Loss Statement

Line 7
Line 8

Line 1
Line 2
Line 3
Line 4
Line 5
Line 6

Line 7
Line 8

Line 9

Line 1

Line 2

Line 3

Line 4

Line 1 Enter the amount of net earnings or loss reported in either Schedule J-
1, J-2, or J-3.
Additions:

Line 2 S Corporation’s “pass-through” income items are required to be added
to ordinary income. This amount is to include the total income items as
shown on Schedule K of Federal Form 1120S.

Enter the amount of any “pass-through” net loss and expense included
in the Excise Tax base by the taxpayer. The “pass-through” items are
reported to the taxpayer on Federal Schedule K-1. This adjustment is
only made if the entity issuing the K-1 is itself subject to the Excise Tax
and filing a Franchise, Excise Tax return. This adjustment is to prevent
the duplicate recognition of the “pass-through” loss and expense in the
Excise Tax base. If an entry is made on this line, please attach a
schedule listing the entity/entities for Excise Tax purposes. Also
include on this line any net loss or expense distributed to a REIT by a
"pass-through" entity on Schedule K-1.

Enter the amount of any gain on the sale of an asset sold within twelve
months after distribution by a taxpayer treated as a Partnership, S
Corporation or Business Trust to a member, partner, shareholder, or
certificate holder. This gainisto be reported by the entity that distributed
the assets. If an asset was distributed to a member, partner,
shareholder or certificate holder and no sale has taken place, or the
asset was sold twelve months after distribution, no entry is required.
This amount is the Excise Tax that was deducted in determining federal
netincome. If the event of an overaccrual in the prior year, that causes
the current year’s Federal return to report a negative ‘deduction’, this
amount can be reported as a deduction.

If an insurance company elects to take the gross premium tax paid to
the Tennessee Department of Commerce and Insurance as a credit
against its Franchise, Excise Taxes, the amount of the gross premiums
tax expensed for federal purposes that is used as an excise tax credit
must be shown here.

This amount is all tax-exempt interest as shown on the books of the
taxpayer, net of disallowed interest expense pursuant to 26 U.S.C.
Sections 265 and 291. This amount is reflected on Federal Schedule
M-1, ‘Reconciliation on Income per Books with Income per Return’.
Any percentage depletion deducted for federal tax purposes must be
added. This amount is reflected on Federal Schedule M-1, ‘Reconcili-
ation on Income per Books with Income per Return’.

Contribution carryovers must be added back to net income when used
for federal purposes. This amount is reflected in Federal Schedule M-
1, ‘Reconciliation on Income per Books with Income per Return’.

Line 10 Capital loss carryovers must be added to net income when offset

Line 3

Line 4

Line 5

Line 6

Line 7

Line 8

Line 9

against capital gains for federal tax purposes. This amount is reflected
in Federal Schedule M-1, ‘Reconciliation on Income per Books with
Income per Return’.

Line 11 The excess of the fair market value over the book value of property
donated must be added to net income. This amount is reflected in
Federal Schedule M-1, ‘Reconciliation on Income per Books with Income
per Return’.

Line 12 Any depreciation permitted as a deduction in computing federal taxable
income solely as a result of the provision of the Federal Job Creation
and Worker Assistance Act of 2002, and any expense/depreciation
deducted as a result of “safe harbor” lease elections. A detailed
schedule must be attached to the tax return to document any adjustment
made on this line.

Line 13 Total additions. Enter the sum of Lines 2 through Line 12.

Deductions:

Line 14 S Corporation’s “pass-through” expense items are to be deducted from
ordinary income, this amount is the total expense items as shown on
Federal Form 1120S, Schedule K.

Line 15 Enter the amount of any “pass-through” net gain and income included
in the Excise Tax base by the taxpayer. The “pass-through” items are
reported to the taxpayer on Federal Sched K-1. This adjustment is only
made if the entity issuing the K-1 is itself subject to the Excise Tax and
filing a Franchise, Excise Tax return. This adjustment is to prevent the
duplicate recognition of the gain and income in the Excise Tax base. If
an entry is made on this line, please attach a schedule listing the entity/
entities and FEIN that are incurring and reporting the gains and income
for Excise Tax purposes. Alsoinclude onthisline any netgain orincome
distributed to a REIT by a "pass-through” entity on Sch K-1.

Line 16 Enter the amount of any loss on the sale of an asset sold within twelve
months after distribution by a taxpayer treated as a partnership, S
Corporation or business trust to a member, partner, shareholder, or
certificate holder. This loss isto be reported by the entity that distributed
the asset. If an asset was distributed to a member, partner, shareholder
or certificate holder and no sale has taken place, or the asset was sold
twelve months after distribution, no entry is required.

Line 17 This amount is all dividends received from corporations in which the
entity owns at least 80% of the corporation’s stock.

Line 18 Contributions may be deducted, in full, the year in which the contribu-
tions were made. This amount is reflected on Federal Schedule M-1,
‘ Reconciliation on Income per Books with Income per Return’.

Line 19 Capital losses may be deducted, in full, the year the loss was incurred.
This amount is reflected on Federal Schedule M-1, ‘Reconciliation on
Income per Books with Income per Return’.

Line 20 Any expense incurred, other than income taxes, that was not deducted
for federal tax purposes but was used as a credit against federal
income tax goes on this line. Most common are federal job credits and
ESOP. The expenses are reflected on Federal Schedule M-1, ‘Recon-
ciliation on Income per Books with Income per Return’.

Line 21 Any income included for federal tax purposes and any depreciation or
other expense that could have been deducted for “safe harbor” lease
elections. A detailed schedule must be attached to the tax return to
document any adjustment made on this line.

Line 22 Depreciation computed under the provisions of IRC Section 168 prior
to the computation of depreciation under the Federal Job Creation and
Worker Assistance Act of 2002. Also, include on this line any excess
gain or loss on the disposition of property having a higher basis for
excise tax purposes than federal income tax purposes measured by
the difference in the Tennessee basis and the federal basis. A detailed
schedule must be attached to the tax return to document any adjustment
made on this line.

Line 23 Amount as calculated on Schedule M, Line 8.

Line 24 Total deductions. The sum of Lines 14 through Line 23.

Line 25 Total business income. The sum of Line 1 and 13, less Line 24. If the
corporation has a net loss, compute Schedule K.

Line 26 Apportionment ratios as computed on Schedules N, O, P, R, or S. Ifthe
entity is not entitled to apportion, enter 100%.

Line 27 Multiply Line 25 by Line 26.

Line 28 Amount as calculated on Schedule M, Line 9.

Line 29 Loss carryover from prior year as shown on Schedule U. Please note
that Tennessee loss carryover is computed separately from federal
loss carryover.

Line 30 Excise Tax base. The sum of Line 27 and Line 28, less Line 29. Enter
this amount on Schedule B, Line 4.

Schedule K — Determination of Loss Carryover Available

Line1l Netloss as computed on Schedule J, Line 25.

Line 2 Add amounts deducted on Schedule J, Lines 17 and 23.

Line 3 Add amounts deducted on Schedule J-1, Line 5, Self-Employment Tax,
and Line 6, Contribution to Pension Plan. Add amount deducted on
Schedule J-2, Line 8, Self-Employment Tax.

Line 4 Netreduced loss carryover. The sum of Lines 1 through Line 3. If the
netamountis positive, then enter "0", and no loss carryover is available.

Line 5 Apportionment ratio as computed on Schedules N, O, P, R, or S. Ifthe
entity is not entitled to apportion, enter 100%.

Line 6 Current year loss carryover available. Multiply Line 5 by Line 4.
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TENNESSEE DEPARTMENT OF REVENUE
ALLOCATION AND APPORTIONMENT SCHEDULES

SCHEDULESM THROUGH S
(FORM FAE 170)

TAXABLEYEAR TAXPAYERNAME ACCOUNT NO./FEIN/SSN

IMPORTANT: IFYOU USE THISFORM, ATTACH IT TO YOUR FRANCHISE, EXCISETAX RETURN.
Allocationandapportionment schedul esmay beused only by taxpayersdoing businessoutsi dethestate of Tennesseewithinthemeaning of Sections67-4-2010and
67-4-2110 Tennessee Code Annotated. Theburdenisupon thetaxpayer to show that the corporation hastheright to apportion.

SCHEDULE M - Schedule of Nonbusiness Ear nings

Note- If al earnings are business earnings as defined bel ow, do not complete this schedule. Any nonbusiness earnings, less related expenses are subject to
direct alocation and should be reported in this schedule.

Definitions. “Business Earnings’ means ( 1) earnings arising from transactions and activity in the regular course of the taxpayer’ s trade or business or (2)
earnings from tangible and intangible property if the acquisition, use, management, or disposition of the property constitutes an integral part of
thetaxpayer’ sregular trade or business operations. | n essence, earningswhich arisefrom the conduct of thetrade or trades or business operations
of ataxpayer arebusi nessearnings, and thetaxpayer must show by clear and cogent evidencethat particul ar earningsareclassifiableasnonbusiness
earnings. A taxpayer may have more than one regular trade or business in determining whether income is business earnings.

“Nonbusiness Earnings” means all earnings other than business earnings.

Description Gross *Less Related Net Net Amounts

(If further description is necessary see below) Amounts Expenses Amounts Allocated
Directly to Tenn.

( ) 23)

S S o

( , 28)

If necessary, describe sourceof nonbusi nessearningsand explainwhy such earningsdo not constitute businessearningsasdefined above. Enumeratetheseitems
tocorrespondwithitemslisted above.

* Asageneral rule, theallowabledeductionsfor expensesof ataxpayer arerelated to both businessand nonbusinessearnings. Suchitemsasadministrative costs,
taxes, insurance, repairs, maintenance, and depreciation areto be considered. Intheabsence of evidenceto thecontrary, itisassumed that theexpensesrel ated to
nonbusinessrental earningswill beanamount equal to 50 percent of such earningsand that expensesrel ated to other nonbusi nessearningswill bean amount equal
to 5 percent of such earnings. (Seeregulation 1320-6-1.23(3))
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APPORTIONMENT SCHEDULES FOR TAXPAY ERS DOING BUSINESS OUTSIDE THE STATE OF TENNESSEE
Franchise and excise tax ratios are obtained by using the arithmetical average of the following ratios. Any factor with a zero denominator
must be eliminated.

SCHEDULE N - APPORTIONMENT - STANDARD (Manufacturers, retailers, wholesalers, etc)

Property In Tennessee Total Everywhere

NOTE: USE ORIGINAL COST OF ASSETS a Beginning of Taxableyear b. End of Taxable year a Beginning of Taxableyear b. End of Taxable year

I. Land, buildings, leaseholds, and improvements ...

. Machinery, equipment, furniture, and fixtures

. Automobiles and trucks

. Inventories and work in progress

. Prepaid supplies and other property

. Share of partnership property (if partnership is not taxable) ...........

N o g~ wN

. Excisetax total (Lines| through 6) a b. a b.

8. Lessexempt inventory (see §67-4-2111(b)(1)) ( ) ( ) ( ) ( )

9. Franchisetax total (Line 7 minusLine 8) a b a b
10. Excisetax averagevalue (add Line7(a) & (b) divideby 2 ..................
11. Franchisetax averagevalue (add Line 9(a) & (b) divideby 2 .............
12. Add: Rented property (rent paid X 8)
NOTE: Double Weighted Sales Factor & InTemessee b o Evenyihere (o R o a1

13. Excise Tax property factor (Line 10 plusLine12) ... %
14. Franchise Tax property factor (Line 11 plusLine12) ... %
15. Payroll factor % %
16. Saesfactor - (Business Gross Receipts) % %

Salesfactor - (Business Gross Receipts) ... % %
17. Total Ratios % %
18, Apportionment Ratio (Line 17 divided by 4) (Enter Franchise Ratio to Sch. F, Line 5. Enter Excise ratio to Sch. J, Line 26) ............. % %

SCHEDULE O - APPORTIONMENT - COMMON CARRIERS (Railroads, motor carriers and pipelines)

In Tennessee Total Everywhere Ratio
1. Tota franchise mileage (odometer miles)
0,
2. Tennesseeintrastate receipts - I nterstate gross recei pts everywhere %
3. Tota Ratios XXXXX XXXXX %
4. Apportionment ratio (Line 3 divided by two; transfer ratio to Schedule F, Line 5 and Schedule J, Line 26) %
SCHEDULE P - APPORTIONMENT - AIR CARRIERS
In Tennessee Total Everywhere Ratio
1. Originating revenue %
2. Airmiles flown (Includein Tennessee column only airmiles flown on flights either
0,
originating from or ending in Tennessee or both) %
3. Total Ratios XXXXX XXXXX %
4. Apportionment Ratio (Line 3 divided by two; transfer ratio to Schedule F, Line 5 and Schedule J, Line 26) %
SCHEDULE R - APPORTIONMENT - AIR EXPRESS CARRIERS
In Tennessee Total Everywhere Ratio
0,
1. Originatingrevenue %
2. Airmilesflown and groundmilestravelled (Include in Tennessee column only
airmiles flown on flights either originating from or ending in Tennessee or both.
Include only groundmiles travelled with respect to actual common carriage of
0,
persons or property for hire) %
3. Total Ratios XXXXX XXXXX %
4. Apportionment Ratio (Line 3 divided by two; transfer ratio to Schedule F, Line 5 and Schedule J, Line 26) %
SCHEDULE S- APPORTIONMENT - INSURANCE COMPANIES
In Tennessee Total Everywhere Ratio
1. Direct Premiums (Divide direct premiumsin Tennessee by direct premiums 0/
0
everywhere; transfer ratio to Schedule F, Line 5 and Schedule J, Line 26)
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TENNESSEE DEPARTMENT OF REVENUE
INDUSTRIAL MACHINERY TAX CREDIT

TAXABLE YEAR TAXPAYER NAME ACCOUNT NO./FEIN/SSN

The excise tax may be reduced by a credit on industrial machinery purchased during the tax period covered by the return and located in
Tennessee. The creditis computed at 1% of the purchase price of qualified industrial machinery. The credit taken on any return cannot exceed
50% of the current year’'s excise tax liability, but any unused credit may be carried forward 15 years under T.C.A. Section 67-4-2009(4).

SCHEDULE T (FORM FAE 170) - SCHEDULE OF INDUSTRIAL MACHINERY

PART 1 TAX CREDIT COMPUTATION
1. Purchase price Of MACKINEIY ... ... it e ettt e e e e et e e e e e nb e e e e e amneeeeeaesnnneeas Q)
P == (o= 1 = To [ (o= o PO 2 1%
3. Original credit (Line 1 multiplied DY LINE 2) ....cooi ittt e e e e s e e e e e e ennees 3
4. Creditavailable from prior year(s) (From SChedule V) ..........ooiiiiiiiie e 4)
5. Total creditavailable (Add INES 3 ANA 4) .......ooii ittt e e e e ee e e e e neaeeaeeaanees 5)
6. Excise Tax liability before any credits (From Schedule B, LIN€ 5 ) ..ccooiuiiiiiiiiiiiie e (6)
7. Limitation on Credit (5096 O INE B) ......coi ittt e e e et e e e e et e e e e e e e nne e e e e e eennees ©)
8. Franchise and Excise Tax liability before any credits (From Schedule A, Line 3 plus Schedule B, Line 5) ..... (8)
9. Credits from Schedule D, LINeS L1 through 4 ....... ..o e et a e e eneee 9
10. Taxbefore Industrial Machinery Credit (Lin€ 8 1SS LINE 9) ......eiiiiiiiiiiiee e (20)
11. Amount available in Current Year (Least of Lines 5, 7, or 10; transfer to Schedule D, Line 5) .......c.ccccueeee.. (11)
PART 2 RECAPTURE OF EXCISE TAX CREDIT

In the event that any industrial machinery is sold or removed and credit has been taken against excise tax, the following formula is to be used to
recapture the excise tax credit taken for each item of machinery:

Credit taken on purchase of machinery X percentage of useful life remaining at time of sale or removal = Amount of credit to be recaptured.

Total amount of recapture to be used to increase excise tax liability (Transfer to Schedule B,
[T TS ) PSPPI
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SCHEDULE U and V - LOSS CARRYOVER/INDUSTRIAL MACHINERY CREDIT CARRYOVER

NOTE: SCHEDULES U AND V ARE NOT REQUIRED TO BE FILED WITH THE RETURN. These schedules may be used as a
worksheet to compute the amount of net operating loss carryover and \ or excise tax credit carryover available.

IMPORTANT INFORMATION APPLICABLE TO LOSS CARRYOVER

Any netoperating loss incurred for fiscal years ended on or after 3-15-82 and prior to 1-15-84 may be carried forward seven (7) years as anet operating loss carryover.

; Any net operating loss incurred for fiscal years ending on or after 1-15-84 may be carried forward fifteen (15) years as a net operating loss carryover.
3. COMBINED RETURN - UNITARY GROUP OF FINANCIAL INSTITUTIONS:
Any netoperating loss incurred by amember of the unitary group which has been apportioned to Tennessee inayear prior to filing a combined return may be carried
forward seven (7) years as a net operating loss carryover by the unitary group. A net operating loss incurred by a unitary group of financial institutions computed
on a combined basis may be carried forward fifteen (15) years by the unitary group.
Reference: Section 67-4-2006(c), Tennessee Code Annotated.
SCHEDULE U - SCHEDULE OF LOSS CARRYOVER
Period For Original
Year Ended Return or Used In Loss Carryover
(mm/YY) As Amended Prior Year(s) Expired Available
1
2
3
A
5
6
7
8
9
10
11
12
13
14
15
Total Amount (Transfer to Schedule J, Line 29) ...

SCHEDULE V - SCHEDULE OF INDUSTRIAL MACHINERY CREDIT CARRYOVER
IMPORTANT INFORMATION APPLICABLE TO INDUSTRIAL MACHINERY CREDIT CARRYOVERS

Any unused credit incurred for fiscal years ending on or after 3-15-82 may be carried forward in any tax period for up to fifteen (15) years.
Reference: Section 67-4-2009(4)(c), Tennessee Code Annotated.

Period
Year Ended
(mm/YY)

For Original
Return or
As Amended

Used In
Prior Year(s)

Expired

Industrial Machinery
Credit Carryover
Available

Ol N|o|o] Ml wlIN| -

Total Amount (Transfer to Schedule T, Line 4)
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