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Economic Outlook - Jobs

00 Total nonfarm payrolls gSﬁ? co,ntmue steady growth
B October 2018 agdeq 271,000 J‘E;bs 7

W With rewsmnsjd,ﬁquﬁst and Septe
average of lﬁ’?«ﬁ@,@ ) jobgpef. ,mgmlf

k ef Bafa added an
ver Iast 3\monlhs 235,000

jobs per month overilas )'2 raontHs,
E TN: added,,qn aVerége Biid, ] 183! Jobs per momh' over last 3
months; 3 892*]{0135 per month over last 12 months

‘-v\? :

B Actual U.S. Ungmploymeng the (Oct 2015) 5 0%

B Projected U.S. Unemﬁle?rpent Rate (Dec2018): 5.0%
B Projected U.S. Unenfplo)g‘nent Rﬂe {hin 2016): 4.8%
B Projected U.S. Unemployment Rate (Dec 2016): 4.7%
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Vi Economic Outlook - Income

0 Employment Cost Index Wages/Salanes (Private
Industry Workexs) . o,
| 2009(Q2) ? ,2014 CQB) Below 2 O%Jéar over-year growth
B Since 20!‘4 &QS}‘ Above 2 0% ?Eaz.‘—oven’year growth

O Avg. houﬂy garfmigs sfor’all e"mfaloyees on private
nonfarm phyr 115 rose 9 centsun@cteber (vs 1 centin

&l
Septembg )L—- up 2.8% ye: —over Year. i3
rc rt H‘U " :’"‘\,- ‘ H r?

O Real Persona jn(:omrﬁ? ro‘im
M Aug 2015 43¢ Bﬁ./ﬁ year«over-year ; J J
B Sep2018: +%‘§0% year<over- }rea.r o

O Real Disposable 'ij‘érsonal Incomé Growth
B Aug 2018: + 3.27% year-over-year
B Sep?2018: + 3.41% year-over-year

”
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Economic Outlook - Consumption

O Index of consumer e:gpeﬁtatlons up in Oct. by 5.0%
month- over-mog/h 35,1% Vear—over-year

0O GCrowth inreal pergonal cons’u L{ptmn e:tpenduures
sustainable erféﬁgmﬁ"l:?em‘reen 2:8% andﬁ 15%.

O Growthin rea’l zetall and foodqsemce sales
sustamable, ;rangmg betweehrz 0% tca 33 0%

O Growth in hght vehicle Bales“‘rate of growth starting to
slow, but still’ Sustamablq 1'1 M uruts (2015) 179 M
units (2016); 18:0 Mumts (2017)

0 Anticipated 2015 hohday sales grdwth 3.7% (The
National Retail Federation).
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Economic Outlook - Housing

O Housmg/Construcnog.sontmueg recovery:
m Growth expecteﬂ ;o be ?alflfr robust )
B September, 2015:, l P’ m1lhpl} new units per year — eight-
year hlgh,pbést s;ndhsgcgﬁﬂﬂ'? A . o\
W Relative to"z 2 mllhémvi? Emfs ‘in 2005 06, °
M Fannie Mae ‘(@btbiaéi"éﬁ 1 5) L Total honie sales growth

forecast 8 [o'm 2015; and a éddltlonalﬂ O% in 2016.

H National Essoclatlopb Home. Buﬂders (I-&ugust 2015): TN
ranked 6 for bgst year—pvex—year growth (38.0%) in
building perm;t lsﬁge s “of MR WA

B Pentup demand: milllenmalsare coming; large cohort
soon to be first-time buyefs; aelayed home purchases
due to student debt; relatively tighter mortgage credit.

Fiscal Review Committee Sfé.ff " 5 M

Economic Outlook — Crude, Inflation

B Asof 11/09/2015: “ﬁr;éflTEmde is $‘;7 4 per barrsl; WII
Crude is $44£§ Per baﬂ'l 3

Gas pncesa iIi/ 9/20;‘5 $2; GZX(U S. )’, %TN)(TN)
Gas prices | {Vearrpfm% 2193 (Ui N2 70
National gonsumptio n:136.8 bz].hon‘ gallons in 2014
Effect: m}ecuon into the U.S, eqonomy $190 billion; and an
injection intg, '1"N ecan‘ih)fr éa bil_l_x_on i
0 What about 1nﬂat1on‘?_ X =
[0 CPI (all items lessibod & eqergy) 1 9% year-over-
year in September?@lﬁ, e

O Inflation: expected to range between 2.0% and 2.5%.
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FRC Economic Outlook - Rates

O 64% of economistssurveyed (WS])) predict
Fed will 1ncreas’é‘ﬁ:q‘te§ﬁ;ﬂ3éc -2015 meeting.

O Dependex}l o"n Jobs 12 efeased in Dec.

O Fed will begm gr ﬂuﬁ"lly"i c’reasﬁmg the
federal fi ﬂ'&s raté'in ]'T),éé ?0‘{15 13
B Actual ra‘t”' dun 2015)m0:13% | ’
Average}i{ojected‘gate (DecZDlS) 0.32%
Average Progected )Ra}e Gpne 2@16) 0.72%
Average Pro;ected R@jg;(Dec 2016) 1.19%
Average Projected Rate (June 2017): 1.71%

4

= L
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Economic Outlook — GDP, Recession

[ Result: acontmued _dg@g economic
expansion e 1&}‘15;\
Ki‘nh

W Actual GDE: 1(2014) £ 2.4% ’f’,z Ne
B Projected; ﬁP?rmo % £0 %",“’
] PrOJectecf 613P;gr9w;th}(ag%§) i ;'ZA: \% .:_‘1
| PrOJected GDP.growth (20 lu?) £ 2.5% . 4 .

’ i'l
[0 Recession; Erobablht% '.'.',
July 2015: 10 02%:; (- s“ )
B August 2015: 9B4%v ¥ 1500 * O
B September 2015: 9'97% T
M October 2018: 15.34%
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Key Forecasting Issues

Is growth in sales ta;c ceilactlons sustainable?
Is continued up;rt?k m‘fuel tiﬁc c‘ollét:hops sustainable?
What's gomgfonw:}h béfcé tag{ collec"t;ons'a

What happehs wﬁhﬁh_ﬁg@g efax.bolle;pons after
annual growtha'ltes oft0i6%6] 26.11% 2 5%j;and 26.7%

over last folt years (FY11- 12 D FY14; 15)ir«espectlvely’P
What happens w1th FEﬁcoﬂechonS afterf afnnual growth

/i4

rates of 22. 3%,9 % 2810 0z and. 18 8% over last four
years (FY11-12"< ﬁ’fl«l }'5) Fre!spéctme‘ly'?

When will 1nher1tanc"e taxcollections go away for good
pursuant to PC1057 (2012)?

Fiscal Review Committee Staff 9 ‘M

O Conducive for goodta¥.revenue growth for
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TN Tax Revenue Outlook

TN in FY15- 16~aﬁd\f'i' b.:lg_-z-; X

M Total Reyefr Qw%?oﬁél of uOﬁﬁgn FY15-16
(relative o] r_éhfﬁl ccrﬁal_ ‘prowded
for F’YI4'15) Lo _; .xﬁ RE 13

| General Pund Gr_ow)vth *of 3. 99% m FY15-16
(relatlve tg pIelu’mnary accruals provided
for FY14- Iﬁ)\ LNE: Y 5 _-‘q

B Total Revenue Growth of 3.50% in FY16-17
B General Fund Growth 0f3.89% in FY16-17
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115-16 L’oreLa t| $25£ﬁp0,ooo
1-3.92% (relative to FY14-15 |

T

co Fiectlons)
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.'
L

4; $201/6m |
-14: [$23911m|
0155 $2$5L9111!
i $|302[8|r1 |
| , T
MENam
7 r\hls-is;(\?_'rb)' +27.75
'U\ﬁrll 2016 (es‘i )! $2$2
""F‘n’ll =16 (esq $3§lﬂ}
-to FY14- |15 Pl’ﬁ"l"‘l
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Franchise and Excise Taxes (12 month MS)

524500,000 000

Fvﬂ; 16(YTb)J +18.13% | NS

$2,300,000,000 1 |

$2200,000000 | jﬂs 16 Forecast $2,190,oop,ooq, .
| szao0000000 {41 18'%L(|‘e!at elto FY14-15

| $2,000,000,000 - preiin‘xln ry ac rued collections |
| $1,900,000,000 - } | } - | | 1| -

! $1,800,000,000

| $1,700,000,000

| $1,600,000,000 -
i $1,500,000,000 |
| $1,400,000,000 |
| $1,200,000,000

$1,200,000,000

1
|
sx,mo,ooo,m. | } 4l _1__; SN N S|

$1,000,000, " A () B

L]

,000,000 iy ! | !
s z%*mw 113181
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F&E (After extraordinary growth)

O Since FY68-69, eight XE.%;Q whlch F&E growth was

17.0% or better. /”_”

O What happemeﬂﬁa}oif'ﬁﬁij yeai;? "'w
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Base Analysis for F&E Taxes

21:30%

Inheritance Tax

sw y e e Tt e sy .
Blue Line = Actual Cash Collections
$unoo0000 { - Orange Linie = FRC Estimates as of Dec 2014,
Red Line = FRC Estimates as of Nov2015

$120,000,000

$0,000000 | FY15-16 (YTD): -38.9%

s | FY15-16 Forecast: $45,000,000;
-35.87% (relative to FY14-15
$mmomo | praliminary acerued collections)

REEREE NN
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Sales Tax
Motor Fuels 3.79% 2.09%
Income 27.76% -1.78%
F&E 18.13% -4.52%
_ All Other -4.41% -1.26%
i Total 7.01% 2.38%

Fiscal Review Committee Staff

Growth Forecasts: FY15-16 & FY16-17
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REVENUE SOURCE

SALES & USE TAX

GASOLINE TAX

IMOTOR FUEL TAX

(GASOLINE INSPECTION TAX N
MOTOR VEHICLE REG. TAX

IHMCOME TAX

PRIVILEGE TAX - LESS EARMARKED"
GROSS RECEIPTS TAX: TVA

GROSS RECEIPTS TAX OTHER
BEER TAX*

LCOHOLIC BEVERAGE TAX
FRANCHISE & EXCISE TAX
INHERITANCE TAX
TOBACCO TAX
MOTOR VEHICLE TITLE FEES
IMDXED DRINK TAX
BUSINESS TAX

EVERANCE TAX
PAMUSEMENT TAX
UNAUTHORIZED SUBSTANCE TAX

TOTAL REVENUE

AL FROSTAFF

PRE - ACCRUAL
COLLECTIONS
FY14-16
$7,706,060,500
$631,624,300
$165,504,800
364,827,700
$201,832,400
$303,363,600
$308,780,000
$3458,601,300
$26,722,600
$16,817,200
$56,992,800
$2,164 488,000
$70,173,100
$203,327,000
$12,008,400
$85,083,000
$163,340,000
$2;138,000
$303,800
$600

$12,6485,277,700

TAX REVENUE
ESTMATES
FY16-18
$3,100,000,000
$851,000,000
$168,000,000
$66,200,000
$268,000,000
$300,000,000
$319,000,000
$348,012,000
$26,000,000
$18,100,000
$62,000,000
$2,180,000,000
$45,000,000
253,000,000
$18,300,000
$94,000,000
$143,000,000
$2,000,000
$300,000
$0

$13,180,012,000

Estimates for FY15-16 & FY'16-17

OVER

FY14-15

6.3%
3.0%
1.5%
2.1%
1.8%
1.1%
9.3%
0.1%
-8.6%
7.0%
8.6%
1.2%
-35.0%
39%
51.3%
9.3%
8 7%
8.5%
-1.3%
N/A

4.1%

"Prrdlege Tax estenates ae reduced by $43.0 million for Lhe earmarked portion of the fax.

PERCENT
INCREASE

Fiscal Review Committee Staff
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" FRE STAFF PERCENT
TAXREVENUE  INCREASE

ESTMATES OVER

FY16-17 FY15-18
$8,660,000,000 6%
$660,500,000 1.5%
£170,000,000 1.2%
$66,900,000 1.1%
$270,000,000 1.6%
$270,000,000 10 0%
$329,000,000 3.1%
$358,000,000 2.0%
$28,000,000 7.7%
§18,400,000 1.7%
$64,000,000 3.2%
$2,290,000,000 6%
$20,000,000 55.8%
$251,000,000 ©0.8%
$18,600,000 1.1%
$89,000,000 6.3%
$148,000,000 3.6%
$2,000,000 0.0%
$300,000 0.0%

s0 N/A

$13,621,600,000 .8%

10



FY16-17: All Funds and General Fund

ALL FUNDS GENERAL FUND

REVENUE SOURCE FY1847 FY1847
'SALES & USE TAX $6,560,000,000 $8,078,801,000
GASOLINE TAX $860,600,000 $10,123,000
MOTOR FUEL TAX $170,000,000 $2,228,000
GASOLINE INSPECTION TAX 666,000,000 $19,640,000
|MOTOR VEHICLE REGIS TRATION TAX $270,000,000 47,697,000
ANCOME TAX $270,000,000 $176,232,000
PRIVILEGE TAX 329,000,000 $326,776,000
‘GROSS RECEPTS TAX: TVA $366,000,000 $198,615,000
'GROSS RECEPTS TAX: OTHER 26,000,000 $24,021,000
|BEER TAX $18,400,000 §12,407,000
ALCOHOLIC BEVERAGE TAX 64,000,000 62,807,000
FRANCHSE 8 EXCISE TAX $2,290,000,000 $2,006,400,000
INHERI TANGE TAX $20,000,000 20,000,000
| TOBACCO TAX $264,000,000 $261,000,000
|MOTOR VEHICLE TITLEFEES 18,500,000 $16,800,000
IMIXED DRINK TAX $99,000,000 $49)444,000
{BUSINES S TAX $146,000,000 $149,000,000
|SEVERANCE TAX $2,000,000 $846,000
IAMUSEMENT TAK $300,000 $300,000
[UNAUTHORIZED SUBS TANGE 9 0

TOTAL REVENUE $13,621,800,000 $11,439,042,000
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