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IN THE CHANCERY COURT OF LEWIS COUNTY, TENNESSEE
AT HOHENWALD

IN RE:

SENTINEL TRUST COMPANY NO. 4781

N N e’ e

OBJECTION TO MOTIONS SEEKING APPROVAL OF RECEIVER, OUTSIDE
COUNSEL, AND THIRD PARTY FEES

Comes now Sentinel Trust Company, by and through Danny N. Bates, its principal stockholder
and director, and the other members of the Board of Directors of Sentinel Trust Company,
objecting to pending motion for approval of receiver, outside counsel and third party contractor
fees for March, 2006 (filed June 2, 2006).

1, Seniinel‘s sources of revenucs were extinguished by the give-away of its ongoing trust

- business in-2004 by Kevin P. Lavender, then Commissioner-in-Possession, to his former
employer SunTrust Bank, who had seized Sentinel on account of its supposed insolvency.
Virtually all funds reported to have been received during the receivership have been
collected from the liquidation of assets belonging principally to the defaulted bond issues
being administered by Sentinel in its capacity as trustee under indenture.

2. Trust funds should not be included as Sentinel’s property and made available for the
payment of receivership fees and expenses. Pursuant to the “Tennessee Uniform Trust
Code,” Public Acts, 2004, Chapter 537, Section 46, Trust properly is not subject to the
personal obligations of the trustee, even if the frustee becomes insolvent or bankrupt.
Nevertheless, according to various motions filed and entered with the Court since May

18, 2004, the Commissioner-in-Possession and his appointed receiver have retained about
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$4 million for their fees and expenses from the approximately $20 million in cash
collected from the disposal of trust property.

3. Sentinel believes that all of the collections of the liquidation of trust assets comprise trust
property and should not be used for expenses of the Commissioner-in-Possession or his
appointed receiver.

4. The Commissioner-in-Possession appointed “Jeanne Barnes Bryant/Receivership
Management, Inc.” as of May 18, 2004 as receiver of Sentinel Trust Company but by
amendment dated July 14, 2005, clarified that the sole receiver therein appointed was
Receivership Management, Inc. Since this Motion (like those which have preceded it)
requests approval for double fees: (a) the sum of $6,118.00 for Jeanne Bames Bryant, and
(b) the additional sum of $6,217.47 for Receivership Management. Inc, Sentinel objects
to the double payment of fces to the receiver and to the use of trust funds to pay any such
fees or other exﬁenscs. | |

5. Accordingly, Sentinel objects to the approval of payment of receiver’s fees and expenses
and further suggests, inasmuch as the receiver was appointed, not by the Court, but by the
Commissioner-in-Possession, that the receiver refund all fees and expenses heretofore
paid from trust funds and seek reasonable compensation from the appointing entity for its

fees and expenses.
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WIHEREFORE, these parties OBJECT to the grant of such motions.

Respectfully submitted,

Schwendimann & Associates

Attorney at Law

12 East 4™ Avenue
P.O. Box 366
Hohenwald, TN 38462
Tel: (931) 796-1147
Fax (931) 796-5692
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CERTIFICATE OF SERVICE

1, the undersigned, do hereby certify that I have faxed and mailed copies of the
foregoing by depositing said copies in the U.S. Mails, postage prepaid, this 15th day of June,

2006, to:

J. Graham Matherne Janet M. Kleinfelter

Wyatt, Tarrant and Combs, LLP Senior Counsel

2525 West End Avenue, Suite 1500 Office of the Attorney General
Nashville, TN 37203-1423 Financial Division

Fax (615) 256-1726 425 Fifth Avenue North

P.O. Box 20207
Nashville, TN 37243
Fax (615) 532-8223

I, the undersigned, do hereby certify that I have mailed copies of the foregoing by
depositing said copies in the U.S. Mails, postage prepaid, this 15th day of June, 2006, to:

Thomas W. Hardin David D. Peluso
Patrick M. Carter ‘ 106 East Main Street
102 West Seventh Street, Suite 100 Hohenwald, TN 38462
P.O. Box 929

Columbia, TN 38402-0929
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William B. Hubbard

Weed, Hubbard, Berry & Doughty
SunTrust Bank Building, Suite 1420
201 Fourth Avenue North
Nashville, TN 37219

Carrol Kilgore

Branstetter, Kilgore, Stranch & Jennings
227 Second Avenue North, 4th Floor
Nashville, TN 37201

James S. Hereford, Jr.

310 W. College Street

P.O. Box 802

Fayetteville, TN 37334-0802
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James S. Chasc

John A. Decker

Hunton & Williams LLP

900 South Gay Street, Suite 2000
P.O. Box 951

Knoxville, TN 37901

Larry Stewart

Stokes, Bartholomew, Evans & Petree
424 Church Street, Suite 2800
Nashville, TN 37219

Diana M. Thimming

Roectzel & Andress

1375 East Ninth Street

One Cleveland Center, Ninth Floor
Cleveland, OH 44114




