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5. Know when to make changes.

  If you net-net pay is negative or 

smaller than you think, think about expenses you can cut.  Ready to get 

started?

4. Know your net-net pay.

  Take your net pay and subtract all of your monthly 

expenses.  The cash available after all of these expenses is the amount truly available 

for additional debt payments.  What is your net-net pay?

3. Know your due dates.

  Determine the due dates for your bills.  If paid more than once per 

month, decide which bills will be paid out of which check to ensure on time payment.  Do you know 

when your bills are due?

2. Know your net-pay.

  Most of us, including lenders, look at gross pay when determining ability to reach 

financial goals.  However, the amount of your paycheck is for your net-pay, which is often less.  What is your net-

pay?

1. Know your goals.

  Are you saving for an emergency fund, debt pay down or a house?  Determine how much you need 

and create a budget to see how to get there.


	Now, let’s track how much money is coming in and going out each month. 

	Take Home Pay (Enter Net Pay from all pay stubs for the month)  
	A.

	Expenses
	Due Date
	Amount

	1.   Rent/Mortgage
	 
	1.

	2.   Second Mortgage/Home Equity Loan
	 
	2.

	3.   Home Insurance
	
	3.

	4.   Property taxes
	 
	4. 

	5.   Electric/Gas
	 
	5.

	6.   Water
	
	6.

	7.   Garbage Collection
	 
	7.

	8.   Telephone/Internet
	
	8.

	9.   Cable
	 
	9. 

	10. Cell Phone
	 
	10.

	11. Car Lease/Loan
	 
	11.

	12. Car Insurance
	
	12.

	13. Gas
	
	13.

	14. Credit Card Payments 
	
	14.

	15. Store Credit Card Payments
	
	15.

	16. Personal Loan Payments
	
	16.

	17. Medical Expenses (Co-pays, prescriptions, etc.)
	
	17.

	18. Personal Insurance (life, disability)
	
	18.

	19. Family Care (child support/alimony, childcare/eldercare)
	 
	19. 

	20. Groceries
	 
	20. 

	21. Eating out for lunch or dinner
	
	21.

	22. Entertainment
	 
	22.

	23. Barber/Beauty Expenses
	
	23.

	24. Pet Expenses
	
	24.

	25. Other Personal Expenses
	
	25.

	 Total Expenses (Add lines 1-25)
	B.

	 Net-Net Pay (Take Home Pay (Box A) minus Total Expenses (Box B)) 
	C.


	Take Home Pay (Enter Net Pay from all pay stubs for the month)  
	A.

	Expenses
	Due Date
	Amount

	Rent/Mortgage
	 
	

	Second Mortgage/Home Equity Loan
	 
	

	Home Insurance
	
	

	Property taxes
	 
	

	Investment Property Loans
	
	

	Business Loans
	
	

	Electric/Gas
	 
	

	Water
	
	

	Garbage Collection
	 
	

	Telephone/Internet
	
	

	Cable
	 
	

	Cell Phone
	 
	

	Car Lease/Loan
	 
	

	Car Insurance
	
	

	Car Maintenance (Oil change, etc.)
	
	

	Other Transportation (i.e. bus, train, carpool)
	
	

	Gas
	
	

	Personal Loan Payments
	
	

	Credit Card Payments 
	
	

	Credit Card Payments 
	
	

	Credit Card Payments 
	
	

	Credit Card Payments 
	
	

	Credit Card Payments 
	
	

	Medical Expenses (Co-pays, prescriptions, etc.)
	
	

	Personal Insurance (life, disability)
	
	

	Child support or Alimony
	 
	

	Childcare or Eldercare
	
	

	Groceries
	 
	

	Clothing/Laundry/Dry Cleaning
	
	

	Eating out for lunch or dinner
	
	

	Entertainment
	 
	

	Recreation/Travel/Hobbies
	
	

	Barber/Beauty Expenses
	
	

	Gifts to family or friends
	
	

	Charitable contributions
	
	

	Pet Expenses
	
	

	Magazine or Newspaper subscriptions
	
	

	Other
	
	

	Other
	
	

	Other
	
	

	Other
	
	

	Other
	
	

	Other
	
	

	 Total Expenses 
	B.

	 Net-Net Pay ( Box A minus Box B)
	C.


CREATING YOUR POCKET BUDGET


WITH FIVE EASY STEPS





We all know what we make, but do we know where that income goes every month?  Budgeting the process of putting that information on paper.  Take these five easy steps to create your pocket budget.
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