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HEADQUARTERS PERSONNEL – NASHVILLE

Tod Trulove, CEM, Assistant Commissioner
Memory Barber, Administrative Assistant

BANK EXAMINATION AND FINANCIAL ANALYSIS
Tony Matthews, Chief Administrator
Justin Cary, Financial Analyst
Justin McClinton, Financial Analyst
Philip Ruffin, Financial Analyst

APPLICATIONS
Joyce Simmons, CPA, Program Administrator
Debra Grissom, Applications Specialist

TRUST
Vivian Lamb, CEM, Program Administrator

EXAMINATION PERSONNEL

EAST TENNESSEE DISTRICT
Kenneth Kelley, CEM, District Manager C. Bradley Williams, II
Louella McElroy, CEM, Off-Site Monitoring Supervisor Chad Holbert, I
Wade McCullough, CEIC, CFE, Supervisor Robert Stanton, I
Robert Broshears, IT Specialist Matt Curtis, I
Jonathan Piper, CEIC, IV Jessica Huff, I
Brooke Roberson, II

MIDDLE TENNESSEE DISTRICT
Todd Rice, CEM, District Manager Alan Kirkwood, I
Storm Miller, Off-Site Monitoring Supervisor  JoAnn Schumann, I
John Hudson, CEIC, Supervisor Ekaette Udouman, I
Mike Sisk, CEIC, Supervisor William Cook, I
Sherri Cassetty, CEIC, Trust Examination Specialist
David Tate, IV

WEST TENNESSEE DISTRICT
Shirley Sanderson, CEM, District Manager Robert Prather, CEIC, IV
Phil Stafford, CEIC, Off-Site Monitoring Supervisor Timothy Runions, CEIC, IV
Danny Nolen, CEM, Supervisor Roxanne Taylor, CEIC, IV
Terry Warren, CEIC, Supervisor Toniece Johnson, II
Bruce Allen, CEIC, Trust Examination Specialist Judy Morgan, II
Jerry Davis, CEIC, IT Specialist
Vicki Ivey, CEIC, IV

As a whole, our state chartered banks are capably positioned
both strategically and financially to meet new opportunities in
the changing economic and regulatory environments and
continuing technological and financial innovation.

The Bank Division has legal responsibility for ensuring
the Tennessee state chartered banking system runs on a safe
and sound basis. In its supervisory role, the Bank Division
periodically examines the financial soundness of all state
chartered banks, savings banks, and independent non-
depository trust companies.  The Department met the
statutory obligation of examining all institutions within 12-
month or an 18-month basis.  This was accomplished through
coordination with federal banking regulators.  Bank examiners
perform evaluations of each institution’s assets, liabilities,
income and expenses; monitor compliance with governing
laws and regulations; and rate the effectiveness of the
institution’s management.  The adequacy of capital is
assessed to ensure the protection of deposits.  In addition,
examiners review the Information Technology (IT) functions
of state chartered institutions for compliance with generally
accepted IT practices and for adherence to Departmental
regulations. Since 2005, the Bank Division has been
incorporating Bank Secrecy Act (BSA) reviews into its
independent examination to determine compliance with
federal BSA/Anti-Money Laundering regulations.  Bank
Division staff also examines Business and Industrial
Development Companies (BIDCOs) for compliance with
governing statutes and evaluates applications for new
institutions, branches, expanded financial activities, and
corporate reorganizations. 
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BANK DIVISION INFORMATION AT A GLANCE
(AS OF JUNE 30, 2007)

BANK DIVISION REGULATED INSTITUTIONS:

164 Banks
2 BIDCOs (Business and Industrial Development Corporations)
8 Independent non-depository trust companies

BANK DATA

CONSOLIDATED TOTAL ASSETS:
•   $38.3 billion, representing a $4.95 billion increase since June 30, 2006

CONSOLIDATED CAPITAL:
•   $4.12 billion, representing 10.76 percent of Total Assets

RETURN ON AVERAGE ASSETS (ROAA):
•   Median ROAA of 0.86 percent with a median net interest margin of 4.02 percent

(includes all banks)

ALLOWANCE FOR LOAN AND LEASE LOSSES (ALLL):
•   Median ALLL to Total Loans and Lease ratio of 1.23

PAST DUE RATIO:
•   Median past due ratio of 1.53 percent

TRUST COMPANY DATA

TOTAL CONSOLIDATED CORPORATE ASSETS:
•   $34 million, representing a 14.70 percent increase over the past year

AGGREGATED NET INCOME FOR TRUST COMPANIES:
•   $3.3 million, representing a 91 percent increase compared to the same period in

2006

TRUST ASSETS UNDER MANAGEMENT AND/OR CUSTODY:
•   Grew 25 percent from $9.8 billion to $12.3 billion, inclusive of assets invested in

common/collective trust funds.

STATUS OF SENTINEL TRUST COMPANY, HOHENWALD, TN
(IN LIQUIDATION)

As of June 30, 2007, the Department continues to oversee the liquidation of Sentinel
Trust Company, Hohenwald, TN subject to a Notice of Liquidation issued on June 18, 2004.
During the course of its annual regulatory examination, the Department determined that
the Company was engaging in unsafe and unsound fiduciary practices.  These practices had
caused a shortage in the fiduciary cash position for which Sentinel’s capital was insufficient
to cover. 

As a result, pursuant to Tennessee Code Annotated Section 45-2-1501 et seq., former
Commissioner Kevin P. Lavender took possession of Sentinel on May 18, 2004.
Immediately thereafter, pursuant to Tennessee Code Annotated Section 45-2-1502(b)
(2), the Commissioner issued an Order appointing a Receiver.  

The proof of claim process for the cash that was purportedly held in the Fiduciary Cash
Account has been completed.  On March 7, 2007, the Receiver, pursuant to Court Order,
made an initial distribution of $3,650,493 to claimants.  This represents a 37% distribution
of the $9,813,533 in approved Class 5 claims. No decision regarding a second distribution
has been made pending further legal actions.  

As of June 30, 2007, the Sentinel estate held corporate assets and liabilities totaling
$922,464 and $14,418, respectively.  Negotiations were pending for the sale of the
building subsequent to court approval. The Receiver also held fiduciary cash and liabilities
totaling $783,924 and $365,000, respectively.  There were no outstanding bond issues
being managed by the Receivership.  

BUSINESS AND INDUSTRIAL DEVELOPMENT CORPORATIONS (BIDCOS)

Tennessee Code Annotated, Section 45-8-225, requires a report to be published annually
that summarizes the accomplishments of the various BIDCOs operating in Tennessee.
Effective March 29, 2007, one BIDCO surrendered its license decreasing the number of
BIDCOs currently licensed and regulated by this Department to two.  The three BIDCOs
licensed during calendar year 2006 provided financing totaling $2,767,430 to eleven
small businesses, preserving and/or creating an estimated 110 jobs.  One loan totaling
$400,000 was made to a minority-owned business, and one loan totaling $148,000
was made to a female-owned business.  The summary analysis of the number and dollar
amount of loans extended to certain broad categories is detailed as follows:

Category Number Amount
Finance, Insurance, Real Estate 3 $707,430 

Manufacturing 1 $850,000 

Retail Trade 1 $148,000

Service 6 $1,062,000 

Total 11 $2,767,430 
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BANK DIVISION APPLICATION ACTIVITIES FY 2006-2007

NEW BANKS AND TRUST COMPANIES

•   Commerce Union Bank, Springfield, TN (August 2006)

•   SmartBank, Pigeon Forge, TN (January 2007)

•   TriSummit Bank, Kingsport, TN (February 2007)

•   Capital Mark Bank & Trust, Chattanooga, TN (March 2007) 

•   Foothills Bank & Trust, Maryville, TN (June 2007)

BANK MERGERS

•   First National Bank of Tullahoma, Tullahoma, TN merged with and into Citizens Tri-County Bank, Dunlap, TN, under
the title of Citizens Tri-County Bank (August 2006).  

•   The Bank/First Citizens Bank, Cleveland, TN merged with and into Branch Banking & Trust Company, Winston-Salem,
NC, under the title of Branch Banking & Trust Company (November 2006) 

•    The Home Bank, Ducktown, TN merged with and into Branch Banking & Trust Company, Winston-Salem, NC, under
the title of Branch Banking & Trust Company (November 2006)

•   The Home Bank of Tennessee, Maryville, TN merged with and into Branch Banking & Trust Company, Winston-Salem,
NC, under the title of Branch Banking & Trust Company (November 2006) 

•   Cumberland Bank, Franklin, TN merged with and into GreenBank, Greeneville, TN, under the title of GreenBank (May
2007)

CONVERSIONS

•   Erwin National Bank, Erwin, TN converted to a state chartered commercial bank called Mountain Commerce Bank
(September 2006) 

•   The Peoples National Bank of LaFollette, LaFollette, TN converted to a state-chartered commercial bank called Peoples
Bank of the South (February 2007)

BIDCO TRANSACTIONS

•   The Loan Depot Lending Company, Inc., Chattanooga, TN, voluntary surrender of license to transact business as a
business and industrial development corporation (March 2007).

* There were no new trust companies or trust company voluntary corporate transactions for fiscal year 2006-2007.
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key bank ratios (as of june 30, 2007)
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key bank ratios (as of june 30, 2007)
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Summary of individual banks
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Summary of individual banks
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consolidated income sheet (in millions)

30-Jun-07 30-Jun-06

Interest Income 1252 1049

Interest Expense 579 408

     NET INTEREST INCOME 673 640

Non-Interest Income 169 160

Non-Interest Expense 560 508

Provision for Loan Losses 40 31

Securities Gains/Losses -1 0

Pre-Tax Net Income 241 261

Applicable Income Taxes 73 77

     NET OPERATING INCOME 168 184

Extraordinary Gains/Losses 0 0

     NET INCOME 168 184

     TOTAL CASH DIVIDENDS 71 94
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consolidated balance sheet (in millions)
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statement of condition

Tennessee Chartered Trust Companies

Statement of Condition 6-30-2007

(To nearest thousand)

       A        B       C        D       E        F        G        H        I        J

      Cash        Invest Other AssetsTot Assets Other LiabilitEquity Ca Net Incom TAUM Com/col fd # of fds

Meridian Trust and Investment Company Knoxville 259 462 527 1,248 103 1,146 354 444,629

The Trust Company of Knoxville Knoxville 454 1,331 473 2,258 316 1,942 434 1,176,299 29,490 3

Diversified Trust Company Memphis 1,415 0 3,630 5,045 3,984 1,061 7 3,842,288 1,298,624 12

First Mercantile Trust Company Memphis 10,378 0 10,045 20,423 5,361 15,062 1,103 4,818,009 4,340,543 210

Investment Counsel and Trust Company Memphis 411 103 171 685 58 627 50 119,226

Cumberland Trust and Investment Company Nashville 215 0 694 909 44 865 154 681,575

Equitable Trust Company Nashville 1,017 1,146 614 2,777 320 2,456 1,173 1,238,724

Guardianship and Trusts Corporation (K, L) Nashville 68 19 157 244 10 234(M) 9 20,335

Total 14,217 3,061 16,311 33,589 10,196 23,159 3,284 12,341,085

FOOTNOTE:

(A) Cash - Includes currency and coin, and both interest bearing and non-interest bearing balances due from depository institutions;

(B) Investments - Investments Owned;

(C) Other Assets -Includes premises and fixed assets, investments in unconsolidated subsidiaries, intangible assets, and all other assets;   

(D) Total Assets - The sum of (A) through (C);

(E) Other Liabilities - Includes all liabilities;  

(F) Equity Capital - Includes preferred stock, common stock, treasury stock, debt capital, surplus, undivided profits, and all other capital reserves net of any unrealized holding gains (losses) on available for sale securities;  

(G) Net Income - Income earned after all expenses, taxes, and extraordinary items;

(H) Total Assets Under Management - Total Discretionary and Non-Discretionary Assets Under Management inclusive of funds held in Common/Collective Funds;  

(I) Common/Collective Funds - Assets held in Common and/or Collective Investment Funds trusteed by company at market value;  

(J) Number of Funds - Number of Common/Collective Funds;  

(K) Not-for-profit trust company;

(L) Operates on a fiscal year ending 6-30;  

(M) Net Assets.
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consolidated income sheet (to nearest thousand)
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consolidated balance sheet (to nearest thousands)


