State of Tennegsee
PUBLIC CHAPTER NO. 1029

HOUSE BILL NO, 3835
By Representatives Sargent, McCormick
Substituted for: Senate Bill No. 3768
By Senator Norris

AN ACT to make appropriations for the purpose of defraying the expenses of the state
government for the fiscal years beginning July 1, 2011, and July 1, 2012, in the administration,
operation and maintenance of the legislative, executive and judicial branches of the various
departments, institutions, offices and agencies of the state; for certain state aid and obligations;
for capital outlay, for the service of the public debt, for emergency and contingency; to repeal
certain appropriations and any acts inconsistent herewith; to provide provisional continuing
appropriations; and to establish certain provisions, iimitations and restrictions under which
appropriations may be obligated and expended. This act makes appropriations for the purposes
described above for the fiscal years beginning July 1, 2011, and July 1, 2012.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE:

SECTICN 1. That appropriations hereinafter set out are hereby made for the purpose of
defraving the expenses of state government for the fiscal year beginning July 1, 2012, in the
administration, operation and maintenance of the legislative, executive and judicial branches of
the various departments, institutions, offices and agencies of the state, and for certain state aid
and obligations and for capital outlay; for the service of the public debt, and for emergency and

contingency, all according to the following schedule:

L. LEGISLATIVE 2012-2013

1. Legisiature
1.1 General Assembly Support Services.......vcicceiiineeieenes 7,674,100.00
1.2  House of RepresentativesS ......ccovivrennvecrremenicncr i 17,071,000.00
1.3  State SENAE ..ioivii e e re e 9,374,400.00
1.4 Legislative Administration Services ...........ccccooininiininne. 4,425,200.00
1.5 Tennessee Code COMMISSION ...ocooviiiiviieiie e eee e enrvnes 68,900.00
Total LeQISIatUre .......ooviiieeeieieee e 38,613,600.00
2. Fiscal Review Committee ........c.ococoiiiiimirr e 1,370,000.00
TOtal THIE | et 39,983,600.00

[l. JUDICIAL

1. Appellate and Trial Courts ......covviiiriiiii e 57,876,000.00
2. Supreme Court BUlldings.......c..cooricmiirccirc e 2,647,200.00
3. Child Support Referees ... e 762,000.00
4, GUardian Ad LM coovveeeeeeeee e eeter e s st erenr e ee e eeans 6,047.500.00
5. Indigent Defendants' Counsel..........cccooviveimviiririi e 31,463,000.00
6. Civil Legal Representation Fund..........coooinii e 3,327,900.00
7. Verbatim Transcripts ... s 3,857,500.00
8. Tennessee State Law Libranies ......ccccoceviiiiiciiiennes 74,500.00
9. Council of Juvenile and Family Court Judges.......ccc.ccccoiinnnnn. 78,400.00
10. Judicial ConferenCe........ocivviiiier et 221,900.00
11. Judicial Programs and CommiSSionS.........couviurivieeoeescieien s 429,900.C0
12. State Court Clerks' Conference ........cccccevvvvveveemcec it e ansane 259,000.00
13. Administrative Office of the Courts ..., 9,755,600.00
14. Appellate Court ClErks ... e 518,400.00
15. Board of Court Reporting........cccocveevemerecrcicis i 167,300.00



HB 3835

16.
17.
18.
19.
20.

Board of Law Examiners ...............cocooiiioiie e
Board of Professional Responsibility ..............occooveoeiioooo .
Tennessee Lawyers Assistance Program..............ccooeoeeveeeeeven...
Continuing Legal Education.................c.ooooveiieoeeeeee e,
Client Protection FUN........c...oooiiiiiiic e

ili. EXECUTIVE
1. Constitutional and Quasi-Judicial Offices

Attorney General and Reporter

1.1 Attorney General and Reporter ................ccovevooiiieeeeeeeen.
1.2 Publication of Tennessee Reports..............c..ocoeveiiiceeeenn..
1.3 Special Litigation.......c.....oooiiiiiii e,

Total Attorney General and Reporter ..................cccocoo.

District Attorneys General Conference

2.1 District Attorneys General ..............ococooiiiiiiiiieeeeee
2.2 District Attorneys General Conference...........c.....ccccoooeveeen... :
2.3 Executive DireCtor............ocooovvoiieei e

Total District Attorneys General Conference ........................

Secretary of State

3.1 Secretaryof State ....c.ooovviiiiiiee
3.2 State Election COmMmMISSION ..........oooeeiiiiiiiiiiieiiieiiiiie e,
3.3 Public DocUmMENtS ...........ooviiiiiiiieeee e
3.4 State Library and Archives ............c..coooiiieiiiiieiiieee,
3.5 Regional Library System .......cccccoeiiiiiiiii e,
3.6 Bureau of Ethics and Campaign Finance ...............ccccccco.......
3.7 Economic Council on WOMEN ..........ccccvvvieiieieiiiiiiiieee e,
3.8 Charitable Solicitations and Charitable Gaming ....................

Total Secretary of State............cooooeiiiiiie

District Public Defenders Conference

4.1 District Public Defenders.........oooooeieeioeee e
42 EXeCUiVE DIr€CIOT ...
4.3 Shelby County Public Defender...............cooooiiiiiiiiiiiiiiee
4.4 Davidson County Public Defender..............cccooeeiiiiiiiiiiiiiiene

Total District Public Defenders Conference...........................

Comptroller of the Treasury

5.1 Division of Administration..............o.cooiiiiiiii
5.2 Office of Management Services ...........cccoooceviiiiiiiiiiiiiiinenens
5.3 Division of State Audit...............oooei i
5.4 Division of County Audit..........ccoooiiiiiieiiiie e
5.5 Division of Municipal Audit ................cocooiiiiiiiiee
5.6 Office of State and Local Finance ..............ccccociiiiiiines
5.7 Office of Local Government..........ccoooovviiiiiniinee e
5.8 Division of Property Assessments..........ccccccccimiiiiiiiiiiennnnnns
59 TaxRelief. ...
5.10 State Board of Equalization...........c..coooviiiiiiiiiiiiiicei i,
5.11 Offices of Research and Education Accountability ................
5.12 Office of State Assessed Properties..........cccccoiiiiiinnnnns
5.13 Telecommunications Ad Valorem Tax Equity Payments .......

Total Comptroller of the Treasury..........ccccccooivicnenns
Office of the Post-Conviction Defender.............cooooid

Treasury Department

7.1 Treasury Department ...
7.2 Certified Public Administrators ..........ooooviiiiiiiiiiinns
7.3 Baccalaureate Education System Trust..............ooococn
7.4 Interlock Assistance Fund ............cooooooii

718,600.00
3,053,800.00
448,400.00
790,400.00
208,500.00

122,705,800.00

22,612,600.00
171,100.00
289,700.00
23,073,400.00

69,638,000.00
435,500.00
1,640,000.00
71,713,500.00

8,747,200.00
1,588,600.00
396,300.00
8,261,000.00
6,549,300.00
608,500.00
203,400.00
54,000.00
26,408,300.00

36,015,200.00
1,560,100.00
3,144,500.00
1,608,200.00
42,328,000.00

1,911,800.00
10,057,800.00
12,025,300.00
7,762,700.00
1,953,800.00
808,000.00
1,092,200.00
7,114,200.00
25 642,100.00
901,200.00
1,371,900.00
1,040,400.00
7,000,000.00
78,681,400.00

2,126,900.00

373,600.00
407,300.00
2,152,200.00
463,500.00
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Total Treasury Department ... $ 3,396,600.00
8. Claims and Compensation
8.1 Criminal Injuries Compensation..................cccooiiiiiiiiiiiiiinne, $ 9,900,000.00
Total Claims and Compensation ............c..oooovioiiiieeaee $ 9,900,000.00
Total Title H-1 ..o $ 257,628,100.00

The appropriation made under Title llI-1, ltem 8, may be increased or decreased as
realized receipts of the Criminal Injuries Compensation Fund justify, subject to the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51. To the
extent that receipts of the fund are insufficient to meet the fund's expenditure requirements,

there is hereby appropriated a sum sufficient to support such expenditures.

2. Executive Offices

1. Executive Department
1.1 Governor's OffiCe .......oooiiiiieiee e $
Total Executive Department ..., $
2. Commissions *
2.1 Commission on Children and Youth.....................ccoiil. $
2.2 Commission on Aging and Disability ...........cccccoeiiiiiniinnnnn..
2.3 Alcoholic Beverage Commission............cccecvumevmiiienneniinnnnnnnns
2.4 Human Rights CommisSSion...........ccccceeviiiiiiieiiiniiecceeen
2.5 Health Services and Development AGency ...........ccccccceveenees
2.6 Tennessee Regulatory Authority ............coooiiiiiiiiie
2.7 Advisory Commission on Intergovernmental Relations..........
2.8  Arts COMMISSION .....ooiiiiiiiiiiiiiiiieiee e
2.9 State MUSBUM........cooiiiiiiiee e
Total COMMISSIONS........oooiiiiiiiiieee e $
3. Department of Finance and Administration
3.1 Division of Administration...............ccoooiiiiiiiiii $
3.2 Divisionof Budget.........ooooorriii
3.3  Criminal Justice Programs ...........ccoccooiiiiiiicciiiee e
3.4 State Architect's Office ...
3.5 Volunteer TeNNESSEE.......cooiiiiiiiiiei et e,
3.6 Business Solutions Delivery ...
Total Department of Finance and Administration................... $
4. Department of General Services
4.1 Administration ..., $
4.2 Real Estate Asset Management...............cooooieiiiinn,
4.3 Printing and Media Services.............ccccco
4.4 Procurement OffiCe ......ooommiiiieiii i
4.5 State Facilities Pre-Planning .........cccccoiiiiiiiiin i
Total Department of General Services ... $
5. Department of Veterans Affairs ... $
Total Title 112 ..o $

3. Department of Agriculture

1. Administration and Grants..........cccccceiriirrii e $
2. Regulatory SErvIiCeS ........cooiiiir i
3. Market Development ...
4. Agricultural Resources Conservation Fund................con
5. Forestry Operations...........coovueiieeirre i
6. Forestry Maintenance. ...
7. Certified Cotton Growers' Organization Fund ...................cc
8. Agricultural Regulatory Fund ...

Total Title M3 ... $

4,809,800.00
4,809,800.00

1,987,900.00
13,685,600.00
64,900.00
1,652,200.00
1,079,700.00
7,400,400.00
223,200.00
6,385,600.00
3,604,300.00
36,083,800.00

2,243,400.00
3,805,400.00
7,401,300.00
1,040,800.00
239,900.00
1,175,900.00
15,906,700.00

426,400.00
4,407,200.00
304,400.00
7,639,400.00
8,500,000.00
21,277,400.00

4,763,900.00

82,841,600.00

5,273,800.00
12,263,000.00
20,944,200.00
3,187,500.00
21,914,200.00
157,200.00
607,500.00
2,718,600.00

67,066,000.00
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4, Department of Tourist Development

1. Administration and Marketing .............cccccooiiiiiii $ 10,432,100.00
2. Welcome Centers........oooovviiiiieeeeee e, e 1,365,000.00
Total Title -4 ... $ 11,797,100.00

5. Department of Environment and Conservation

1 Administrative ServiCes ... .o $ 5,505,700.00
2 Recreation Educational Services..........ocooviveiiiiiiiiceeeeee e, 788,800.00
3 Historical CommIiSSION ... .ooiii e 2,233,600.00
4 P g o F= T=To] oo |V RSP UUU 806,500.00
5 1€ 1=Te] (o7 |V S [ 366,400.00
6 Tennessee State Parks ..o 41,151,700.00
7 State Parks MaintenanCe ........o.vomoi oo 2,214,100.00
8 Maintenance of Historic Sites ... 285,000.00
9 West Tennessee River Basin Authority ..., 937,200.00
10. Environment Administration............coooooeiii e 1,260,300.00
11. Used Oil Collection Program ...........ccoooiiiiiiiiiiiiiieee e 1,100,000.00
12. Tennessee Dry Cleaners Environmental Response Fund .............. 1,900,000.00
13. Air Pollution Control...........cooeiiiiee e 1,082,400.00
14. Radiological Health ... 600,000.00
15. Water Pollution Control ... 9,072,800.00
16. Solid Waste Management ... 1,799,300.00
17. Abandoned Lands ............oooiirii e 500,000.00
18. Hazardous Waste Remedial Action Fund...................c.cooiiiinns. 1,000,000.00
19. WWater SUPPIY oo 950,500.00
20. Groundwater Protection..........ooee oot 2,013,600.00
21. Underground Storage TankKs .......ccccooiimmimieiiiiiiiiie e 22,940,600.00
22. Solid Waste ASSIStaNCe ....ooonii e 11,205,900.00
23. Environmental Protection Fund ...............oooeiiiii e 51,222,600.00
24. Clean Water and Drinking Water State Revolving Fund ................. 6,683,600.00
25. West Tennessee River Basin Authority Maintenance ..................... 580,400.00
26. State Lands Compensation Fund ............ccoooiiiiiiiiiiiiiiens 100,000.00
27. Office of Environmental Assistance .........ccovvviieeeeiieeeeeeeee 270,700.00
28. Conservation Compensation Fund ..........ccccoooiiiiiiiiiieeeeens 42,000.00
29. Local Parks Acquisition Fund ............cccooiiiii 3,718,700.00
30. State Lands Acquisition Fund................o i 3,087,500.00
Total Title -5 ..o $ 175,419,900.00
6. Tennessee Wildlife Resources Agency

1. Wildlife Resources AGENCY ..........couiiiiiiiiiiiiiieieeeeiiiieee e $ 37,102,800.00
2. Boating Safety.......oooviiii 6,242,400.00
3. Wetlands Acquisition Fund ............ccccccoii 6,506,300.00
4. Wetlands Compensation Fund ... 400,000.00
Total Title -6 ..o $ 50,251,500.00

The appropriation made under Title llI-6 may be increased or decreased as realized
receipts of the Wildlife Resources Fund justify, subject to the provisions of Tennessee Code
Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

7. Department of Correction

1. NG S 118 3N 2= L1To ) o TTUTT P UP PP $ 15,079,400.00
2. State ProSeCULIONS ......ovvveeeiiiee et 149,932,800.00
3. Correction ACAEMY .......cooriiiiiieiiiee e 5,171,900.00
4. Tennessee Prison for WOomenN ... 22,687,900.00
5. Turney Center industrial CompleX..........c.coooii s 37,691,300.00
6. Mark Luttrell Correctional Facility ... 13,810,000.0C
7. Charles B. Bass Correctional CompleX........ccooooovviiiiii e, 28,611,500.00
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10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.

©CoOoNOGO AWM=

Southeastern Tennessee State Regional Correctional Facility .......
Correction Release Centers ..........ccc.vvveeeeeiiiiiieeeeeeeceee e,
Major MaintenanCe ...........ocoviiiiiieie e
West Tennessee State Penitentiary ................coooooiiiiiiiiiii
Riverbend Maximum Security Institution.............................cooon
Northeast Correctional ComplexX.............ccocceuieieiiiiiiiieeeee e,
South Central Correctional Center...............ooovviiiiiiiiiieeeee
Northwest Correctional CompleX........ccccovviiiiiiiiiiiiiiiiiiiiiiiieeieeeee
Lois M. DeBerry Special Needs Facility.........ccccccccvvvvviiiiiiiiiininnnn.
Hardeman County Incarceration Agreement................ccccceeeeeeee.
Sentencing Act of 1985 ... ..o
Sex Offender Treatment Program ...........cccoovvmiiiiiiiiieeeeeeee
Hardeman County Agreement — Whiteville.....................................
Morgan County Correctional CompleX..........ccceeveviiiieriiiiiiiiiiiinnee..
Field SUPerviSION ..o
Community Corrections............ooooiiiiiiiiiieeeee e

Total Title HI-7 ..o
8. Department of Economic and Community Development

Administrative ServiCes .......ccccccueuiuiiiiiiiiiiiiieeeeeeeeeeee e
Business Development... ..o
FastTrack Infrastructure and Job Training Assistance ...................
Community and Rural Development..............cccccoiiiiiiiiiiiiiiiieineeeees
Energy DIVISION ...
Economic Development District Grants..........ccccoeeeviiiviiiiiiiiieen..
Policy and Federal Programs ...........ccooeevveimmimiieiieiiiiiiiiiiieiiaaeneeeee
INNOVALION Programs ...........uveeeiiiiiiiiiieiiiieeeee e
Headquarters Relocation Assistance.............ocovvini

Total Title HI-8 ...
9.  Department of Education

Administrative Services

1.1 ADMINISIration ..o
1.2 State Board of EAucation .........ccooviiiiiiie e
1.3 Governor's Books from Birth Fund ...,

Total Administrative Services .........ccooiiiiiiiiiiieeeeees

Kindergarten, Elementary and Secondary

2.1 State Programs
. Curriculum and Instruction ............ccccoo
LCareer Ladder.........oooiiiii e
. Basic Education Program .........cccccccci
. Driver EAucation............ooooiiiiiiici e
. Training and Professional Development............................
Grants-IN-Aid. ... e
. Technology, Infrastructure, and Support Systems.............
. Accountability and Assessment...........ccccoooo
. Early Childhood Education ...........ccccccoeeiiiiiiiiis
Subtotal State Programs ..........ccooocvviiiieiiniiiiiniiee e

QSN0 Q0T

2.2 Federally Funded and Supported Programs
. Improving Schools Program ............cccccoeiiiinn
. School Nutrition Program .............ccccoiiiiiiinieee
. Special Education Services ...............ccoooevoiniiennnnn
. Tennessee Early Intervention Services ...
. ESEA No Child Left Behind.............coiii
Achievement School District..............cccccccis
Subtotal Federally Funded and Supnorted Programs............

OO0 T

2.3 Lottery-Funded Programs

,

51,522,500.00
1,918,800.00
7,165,800.00
56,670,400.00
26,052,100.00
41,153,500.00
28,459,600.00
51,329,700.00
39,007,500.00
39,890,900.00
30,807,000.00
443,600.00
31,832,000.00
60,843,900.00
72,484,100.00
13,810,600.00

826,376,800.00

5,038,800.00
5,724,500.00
30,157,400.00
2,197,000.00
34,800.00
1,500,100.00
682,000.00
257,900.00
6,000,000.00

51,592,500.00

6,695,300.00
848,200.00
3,444,100.00
10,987,600.00

3,202,200.00
45,500,000.00

3,900,114,100.00

1,700,000.00
1,651,300.00
4,713,900.00
2,343,900.00
27,980,400.00
88,685,100.00

$ 4,075,890,900.00

20,377,600.00
4,807,300.00
658,200.00
11,686,200.00
470,000.00
774,900.00
38,774,200.00
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a. After-School Programs Special Account...........ccccccvveen.... $ 12,000,000.00

Subtotal Lottery-Funded Programs ................ccccccoooieeeeennn. $ 12,000,000.00

Total Kindergarten, Elementary and Secondary................... $ 4,137,652,700.00

3. Career and Technical Education Programs ............cccccocvvvevevveee... $ 3,954,200.00
4. Special Schools

4.1 AWINC. YOrK INStUe .......eeeeeeee e $ 5,625,800.00

4.2 Tennessee Schoolforthe Blind........oooovemmeeeeiiii 10,643,700.00

4.3 Tennessee Schoolforthe Deaf..........ooovvvevviiii 15,010,100.00

4.4 West Tennessee School forthe Deaf..........oooovviviveeeeeeeeaann. 2,660,800.00

4.5 Major MaintenanCe...........uueeeeeeee e 239,100.00

Total Special SChOOIS. ..o $ 34,179,500.00

Total Title -9 ..o $ 4,175,786,400.00

10. Higher Education

1. Administration and Support Services ,
1.1 Tennessee Higher Education Commission............................ $ 2,204,400.00
1.2 Contract EAucation...........ooiiiimiee e 2,178,400.00
1.3 Tennessee Student Assistance Awards ..........ccoovvvvveeeen.... 52,762,500.00
1.4 Tennessee Student Assistance Corporation ......................... 1,214.600.00
1.5 Loan/Scholarship Programs...............ooovveiiieiiiieieee 1,191,000.00
1.6 Foreign Language Institute....................cccoiiiiiiii e 349,600.00
1.7 THEC Grants ..o.ocoeeeeeee oo 2,318,100.00
Total Administration and Support Services..........ccccccceeeeee. $ 62,218,600.00
2. Excellence Initiatives
2.1 Academic Scholars Program..........ccccccooiiiiiiiiiiiiniiinnn. $ 401,800.00
22 Centersof EXCEllence ........ccoooimmmiiiee e 17,538,300.00
2.3 Campus Centers of Emphasis..........ccooiiiiiiiiiiiee. 1,265,900.00
Total Excellence Initiatives ... $ 19,206,000.00
3. University of Tennessee System
3.1 Administrative and Other Services
a. UT University-Wide Administration................ccc.ccoiennnn. $ 4,565,000.00
b. UT Institute for Public Service ..........ooovoeiieiiiiiie 4,537,800.00
c. UT Municipal Technical Advisory Service...........cccccccvveee. 2,742,000.00
d. UT County Technical Assistance Service...............c..cc...... 1,653,200.00
e. UT Access and Diversity Initiative ... 5,550,100.00
f. UT Space Institute..........oo s 7,600,900.00
g. UT Research Initiatives ..o, 5,594,300.00
Subtotal Administrative and Other Services ..........cccceeeeeienee. $ 32,243,300.00
3.2 Agricultural Services
a. UT Agricultural Experiment Station...................... e $ 24,375,300.00
b. UT Agricultural Extension Service ..., 29.,472,500.00
c. UT Veterinary Medicine ... 15,442,300.00
Subtotal Agricultural Services ..............ccoviii $ 69,290,100.00
3.3 Medical Education
a. UT Health Science Center........oooovueveiieeeeiiieiice e $ 67,172,500.00
b. UT Family Medicine .........ooooiiiii e 9,894,600.00
c. UT College of Medicing ..........coooviiiiiiiiiieiiie 44 .890,200.00
Subtotal Medical EAUcation............ovvvoeiieiiieceeeeececeeeeees $ 121,957,300.0C
3.4 University Campuses
a. UT Chattanooga.........ooeeeeieriiieiiee $ 34,736,400.00
B, UT KNOXVIIE ..ot 153,874,400.00
Lol U B Y = T 1] SO S O PPPR - 25,473,600.00
Subtotal University Campuses ...........ccccoiiiiimiieieeee $ 214,084,400.00
Total University of Tennessee System ... $ 437,575,100.00
4. Tennessee Board of Regents System
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4.1 Administration and Other Services

a. Tennessee Board of Regents.........coccovvvmmeee $ 4,916,400.00
b. Regents Access and Diversity Initiative.......................__ 9,803,700.00
Subtotal Administration and Other Services ... $ 14,720,100.00
4.2 Medical Education ‘
a. ETSU College of Medicine ...............ocooooovi $ 27,389,800.00
b. ETSU Family Practice ...........ccoooooooi 5,743,400.00
Subtotal Medical Education..................cooooioo $ 33,133,200.00
4.3 Regional Universities
a. Austin Peay State University ............c.cccoooomeveioio $ 28,615,800.00
b. East Tennessee State University ................................... 46,697,200.00
c. University of Memphis ..o 94,286,000.00
d. Middle Tennessee State University .............ccc................... 77,445,000.00
e. Tennessee State University .............c..occoooveeeoii, 30,892,300.00
f. Tennessee Technological University ..............co..cooco....... 37,299,000.00
Subtotal Regional Universities .................ccooovveooooio . $ 315,235,300.00
4.4 Tennessee Community Colleges.........ocoooveoemoeoooe $ 199,521,200.00
4.5 Tennessee Technology Centers..........ccoovovveeeeieoeoee $ 54,672,100.00
4.6 Agricultural Centers
a. TSU McMinnville Center..........ooooomoeeeeeeeeeeeee $ 543,600.00
b. TSU Institute of Agricultural
and Environmental Research ...........ocooveeeeoveeei 2,206,300.00
c. TSU Cooperative Education .............cccccoovmmomeeeie. 3,006,500.00
d. TSU Mclntire-Stennis Forestry Research.......................... 174,100.00
Subtotal Agricultural Centers...............c..oooiviiiieeeeeeee. $ 5,930,500.00
Total Tennessee Board of Regents System ......................... $ 623,212,400.00
5.  Lottery-Funded Programs
5.1 Lottery for Education AcCount ..........ccoooiieiiiiiiiieieeeeeeeeeeee $ 298,500,000.00
' Total Lottery-Funded Programs................cccoooviiniiiieiin $ 298,500,000.00
Total Title =10 ... $ 1,440,712,100.00
11. Départment-of Commerce and Insurance
1. AdMINIStration ..o $ 3,382,500.00
2. INSUFANCE ....oovenii e e e 92,900.00
3. CoNSUMET AffaINS. ..ot 1,198,100.00
4. Fire Service and Codes Enforcement Academy ............................. 2,718,400.00
5. 911 Emergency Communications Fund..............cccccoocviiiiiiiii. 63,109,300.00
6. Regulatory BOards........ccooicioieeiiiieeeeeeeeeee e 18,919,800.00
6.1 Real Estate Education and Recovery Fund........................... 291,300.00
6.2 Auctioneer Education and Recovery Fund ........................... 81,600.00
7. Tennessee Law Enforcement Training Academy ..............coeeeeene. 2,332,900.00
8. POST COMMUSSION ...ttt 8,942,300.00
9. Cemetery Consumer Protection Fund ............cccoooiiiiiiiineees 364,200.00
10. Pre-Need Funeral Consumer Protection Fund................................ 100,100.00
11. Tennessee Athletic CommisSIioN ..., 248,000.00
12. Corrections INSHIULE «.ooon i 909,800.00
13. Fire Fighting Personnel Standards and Education.......................... 4,126,900.00
Total Title HI=11 .o $ 106,818,100.00
12. Department of Financial Institutions ..................c...... $ 8,674,600.00
Total Title HI-12 oo $ 8,674,600.00

The appropriation made under Title lli-12 may be increased or decreased as realized
receipts justify, subject to the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part
10 and Title 9, Chapter 4, Part 51.
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13. Department of Labor and Workforce Development

1. Administration ................. e $ 3,103,400.00
2. Tennessee Occupational Safety and
Health Administration (TOSHA).........ocoovoo o 4,953,400.00
3 Workers' Compensation ................o.ocooooooooo 13,305,400.00
4 erjes ............................................................................................. 374,700.00
5 Boilers and Elevators ...............occooooomeooooo 4,363,800.00
6 Labor Standards...............ocoooummmoooeeeee 1,302,200.00
7 Second Injury FUNG ... 9,872,400.00
8 Adult Basic EAUCation ................oocooeeoio o 3,785,600.00
9 Workers' Compensation Employee Misclassification Education
and Enforcement Fund (WCEMEEF)............ocoooooooooo 321,500.00
10. Employment Security ...............oooooiiio e 280,000.00
Total Title WI-13 ... $ 41,662,400.00
14. Department of Mental Health
1. Administration
1.1 Administrative Services DiVISION............ooooveeeeoveeooo $ 13,653,000.00
Total Administration .................coooioiio e $ 13,653,000.00
2. Mental Health Services
2.1 Middle Tennessee Mental Health Institute............................. $ 27,250,000.00
2.2 Western Mental Health Institute .................ooooeeeeveeii 19,656,700.00
2.3 Moccasin Bend Mental Health Institute ............ccoovvvvviin. 16,379,800.00
2.4 Memphis Mental Health Institute ...................coooooiiiii 17,110,000.00
2.5 Community Mental Health Services ...............c.ccoevvveveene. 72,854,100.00
2.6 Major MaintenanCe................oooeiiiiioeeeeeeeeeeeee e 450,000.00
Total Mental Health Services .........cccooovviviiiiieeee $ 153,700,600.00
3. Alcohol and Drug Abuse Services
3.1 Community Alcohol and Drug Abuse Services....................... $ 17,190,600.00
Total Alcohol and Drug Abuse Services ..........ccccoeeeeeeeneni. $ 17,190,600.00
Total Title W-14 ..o, $ 184,544,200.00
15. Department of Military
1. AGMINISIration ... e $ 2,248,400.00
2. Army National Guard.........ccc..oooiiiiiiiiiieeeeee e 954,600.00
3. Air National Guard............oooovii e 2,261,600.00
4. Tennessee Emergency Management AGENCY ........cceeeeeeeeieeenenennnn. 2,843,100.00
5. Armories Maintenance ............oiiiiiiioii e 588,200.00
6. TEMA Disaster Relief Grants..........ccooooooooiiiiie . 4,000,000.00
7. Armories ULIIHES ... 1,959,100.00
Total Title HI-15 ..o $ 14,855,000.00
16. Department of Health
1. Administration
1.1 Executive Administration...............coooooiiii $ 6,837,300.00
1.2 Administrative ServiCes .........ccoooviriiiii i 2,813,300.00
1.3 Office for Information Technology Services............cccccceee. 4,630,400.00
1.4 Policy Planning and Assessment ...................c . 4,040,000.00
Total Administration ............oovveeeiiiii e, $ 18,321,000.00
2. Manpower Resources and Facilities
2.1 Bureau of Health Licensure and Regulation.......................... $ 8,286,700.00
2.2 Emergency Medical Services ........ccoooiiiiiiiiiiiiinii, 511,500.00
2.3  Laboratory ServiCes .......ooouiiiiiriee e 7,458,700.00
2.4 HealthRelated Boards ............ovvveeeiiiiiiieieeee e 13,334,300.00
25 Trauma System Fund.............ccooeeeeeiiiii e 9,000,000.00
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Total Manpower Resources and Facilities

Community Health Services
3.1 Health Services Administration
3.2 General Environmental Health
3.3 Maternal and Child Health
3.4 Communicable and Environmental Disease Services
3.5 Diabetes Prevention and Health Improvement
3.6 Community and Medical Services
3.7 Division of Animal Welfare

17. Department of Human Services

Administration

1.1 Administration

1.2 Field Operations

1.3 County Rentals

1.4 Appeals and Hearings
1.5

Family Assistance Services
2.1 Child Support
2.2 Family Assistance Services
2.3 Temporary Cash Assistance
2.4 Child Care Benefits

Social Services

3.1 Community Services
Total Social Services

Rehabilitative Services
4.1 Vocational Rehabilitation

18. Department of Revenue

Administration Division
Tax Enforcement Division
Information Technology Resources Division
Taxpayer and Vehicle Services Division
Processing Division
Audit Division ...........cccccovvennnneees
Anti-Theft Unit.............ccooocees
Tax Refund Interest Expense

Total Title 111-18
19. Tennessee Bureau of Investigation

Total Title 111-19
20. Department of Safety

Administration ........c.ccoceiiiiniinn.
Driver License Issuance

Highway Patrol

Organizational Performance Management
Total Administration

38,591,200.00

14,820,200.00
11,621,200.00
2,126,900.00
12,002,600.00
3,000,000.00
8,855,200.00
657,500.00
53,083,600.00

58,836,100.00

168,831,900.00

21,676,700.00
5,415,900.00
6,471,500.00
3,375,400.00
2,680,000.00
39,619,500.00

16,682,800.00
71,337,000.00
19,968,900.00
12,067,600.00
120,056,300.00

1,677,700.00
1,677,700.00

9,735,100.00
9,735,100.00

171,088,600.00

6,394,900.00
5,656,200.00
16,559,000.00
23,607,600.00
6,095,000.00
20,085,700.00
1,489,600.00
2,500,000.00

82,388,000.00
36,121,200.00

36,121,200.00

8,452,900.00
1,485,900.00
89,365,600.00
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4, Motorcycle Rider Education 485,200
> RIQEr EQUCATION. ... , .00
5. Motor Vehicle Operations.........c.coccoooooooo 9,933,200.00
6. Driver EQUCAHON. .............ooooovooooeooooooooo T '269,900.00
7. Office of Homeland Security..................._ " 1,692,200.00
8.  Major Maintenance....................... """ o " 10.200.00
9. Technical Services ... 864,100.00
Total Title HI-20 ... $ 112,559,200.00

21. Strategic Health-Care Programs

1 COVEITIN. ... $ 16,874,500.00
2 Access_TN ....................................................................................... 23,049,200.00
3 COVEIKIAS ..o 58,496,600.00
4 COVEIRX .o 13,188,500.00
5 Health-Care Planning and Innovation.................ococooooooiii 1,170,500.00
Total Title H-21 ... $ 112,779,300.00

22. Miscellaneous Appropriations

1. State Employees' Unemploym’ent Compensation, Sick Leave,
Death Benefit Payments and Terminal Leave Payments............... $ 200,000.00

2. Consolidated Retirement System
2.1 Former Governors and Widows
of Former Governors — Pensions .............coveeeeeeeeeeeeeeeeeee . 347,900.00

3. Insurance — Retirees

3.1 Retirees Health Insurance...............cocoooiiiiieieiee, 12,600,000.00
3.2 Retired Teachers INSUrance .........veeoeeeee e, 18,400,000.00
3.3 Basic Term and Accidental Death Insurance......................... 450,000.00
3.4 Tennessee State Guard and Civil Air Patrol Leave of Absence 3,200.00
4, Attorney's Fees — Civil Rights Cases.............cccoeeeiieiiiiiiiice, 500,000.00
5. Special Election Reimbursement to Counties............cccccccocooeeienns 300,000.00
6. Homeland Security Emergency Fund ................c.ccooooiii, 1,100,000.00
7. Criminal Justice Programs. ... 1,098,800.00
8. Tennessee Association of Rescue Squads..................ccooee. 71,300.00
9. Volunteer Rescue Squad — $25,000 Death Benefit......................... 25,000.00
10. YMCA Youth Legislature ...............cccoooi 25,000.00
11. YMCA Community Action Program .............ccccceeeiiiiiiiniiiiicee 350,000.00
12. Forensic Center at Quillen College of Medicine.................c...c....... 100,000.00
13. State Employees 2.5% Salary Increase.............ccocoeeviniiiiiiiinnnnnnnn. 35,500,000.00
14.1  Salary Market Adjustment ... 15,000,000.00
14.2 Market Salary Study ........coooeiiiiii e 300,000.00
15. Group Health Insurance Premium — State Employees .................. 10,400,000.00
16. TCRS-Retirement Contribution Rate Change........................ 1,161,700.00
17. Deferred Compensation — 401K Match — State Employees............ 9,197,000.00
18. Intergovernmental Conference Dues..........c......cccccoen, 581,500.00
19. UT CBER — Research Assistance ... 159,200.00
20. UT CBER — State Census Data Center............ccooeeiivviiir e 278,000.00
21. MVM — DUI Vehicle Confiscation Program .............ccccciciiiinnne 720,000.00
22. MVM — Purchase of New Vehicles .........coooooiiiiiiiiiiiieeee 3,500,000.00
23. Statewide Rate Adjustments
23.1 Rent AQiUStMENtS.....cooooiiiiiii e 1,800,000.00
23.2 OIR Rate Adjustment for Data Center...........cccccovviinnns 3,055,400.00
23.3 Property Insurance Premium.............ccoiiiiiiine e 1,700,000.00
23.4 Mileage Rate-State Agencies..........ooovviiiiiiicciiiiee, 411,800.00
23.5 Postage Rate-State Agencies ... 800,000.00
24. Civil Rights MUSEUM.........ouviiiiiiiieiiiiee et 250,000.00
25. Administration Legislation..............cccccoi 2,000,000.00
26. Legislative INItiatives ..o 5,000,000.00
27. Severance Benefit Plan ... 2,100,000.00
28. Swipe and Ride Benefit.............oooiiiiiiis 500,000.00
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29.
30.

31.
32.
33.
34.

—_—

CONOOAWN~

arON =

STOLOVONDORAWN

Fisk University — Stieglitz Collection Maintenance........................ 80,000.00
American Battle Monuments Commission — Maintenance of
T_enne§see World War | Monuments in France...........ooooooooo . 13,500.00
Financial Systems Billings Reconciliation ... 1,597,000.00
Parkers Crossroads Battlefield Interpretation e ————————— 109,000.00
Temporary Office Space..........c.oovvevvoeeoeeoo 11,400,000.00
OIR — Mainframe OUtSOUrCiNg.............ccocovoeooo oo 3,700,000.00
Total Title -22 ... $ 146,885,300.00
23. Department of Children's Services
AMINIStration ... $ 25,916,700.00
Family Support Services.............c.oooooo oo 24,390,000.00
CUStOdY SEIVICES ..o 82,219,100.00
AdOPLION SEIVICES ..o 39,768,100.00
Child and Family Management...............occoovooiooeooeeoeoeo . 78,006,100.00
John S. Wilder Youth Development Center ............oc.oooooooiiii 11,675,700.00
Woodland Hills Youth Development Center.............cooovvovvoiviiii 12,263,600.00
Mountain View Youth Development Center.............cocooovviiiii.. 11,754,500.00
New Visions Youth Development Center...........oooovvveevvvoieeii 3,211,000.00
Major Maintenance............ccoooooviioeeeeeeeeeeeee e 370,100.00
Needs ASSESSMENt . ... 4.119,300.00
Total Title M-23 ..., $ 293,694,200.00
24. Board of_Parole ..................................................................... $ 2.979,400.00
Total Title =24 ..., $ 2,979,400.00
25. Department of Intellectual and Developmental Disabilities
Intellectual Disabilities Services Administration ................. e $ 1,304,900.00
Community Intellectual Disabilities Services...........ccccecoeeoc. 11,521,300.00
Quality Assurance Program.............cccccoovviiiiieeeeieece e 859,700.00
Clover Bottom Developmental Center .............cc.oooovveiiiieciiei, 95,900.00
Greene Valley Developmental Center...........ccccccooooevveiiiiiiencee, 648,900.00
Harold Jordan Center.......coooovmreiieee e 5,228,500.00
West Tennessee Regional Office ... 1,561,500.00
Middle Tennessee Regional Office..........ccccvviieeeiiiiiiiiiiicccee 1,055,900.00
East Tennessee Regional Office .......cccccovvviiiiiniii 1,043,800.00
West Tennessee Resource Center.......coooooivviieiiiiieiieiiieeeeee 155,600.00
Middle Tennessee Resource Center..........ccoooovvviiiiiiiieiiniiiienee, 138,800.00
East Tennessee Resource Center............... et 124,200.00
East Tennessee Community Homes ..o 56,000.00
Major MaintenanCe.........coooimiiiiie e 100,000.00
Developmental Disabilities Council..........c.ocooeeiiiiiiiiee 225,300.00
Total Title =25 ..o, $ 24,120,300.00
26. Department of Finance and Administration — Bureau of TennCare
TennCare AdmiINIStratioN ......oooneeee et $ 95,626,000.00
TennCare Medical SEIVICES ..ot 1,914,381,900.00
Supplemental Payments............ooooiiiiiii s 264,806,200.00
Intellectual Disabilities SEerviCes......coovevreeiiiee e 303,207,100.00
MeEdIiCare SeIVICES ... oo et e eaee e 287,865,900.00
Total Title =26 ......oeeeee e $ 2,865,887,100.00
27. Emergency and Contingency FUNG ............cccooviiiniiiiiininnnnes $ 819,300.00
Total Title TH-27 ..o $ 819,300.00
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The Emergency ar_1d Contingency Fund may be used for any purpose authorized by law
to bg allowed on Executive Order of the Governor; provided, however, the Emergency and
Contingency Funq s.hall. not be used to fund any law requiring the expenditure of state funds
unless an appropriation is made elsewhere for the estimated first year's funding.

28. State Building Commission

1. Major Maintenance and Equipment.......................o.ocooo $ 250,000.00
Total Title -28 ... $ 250,000.00

29. Facilities Revolving Fund

1. General Services Operating Maintenance ..o $ 7,517,200.00
2. General Services Project Maintenance............ooooooovoo 1,100,000.00
3. Facilities Management .................c.ocoovooioiooe o 5,547,600.00
4. Capital ProjectS...........oooveeoe e 115,870,000.00

Total Title W29 ... $ 130,034,800.00

30. Department of Transportation

There is hereby appropriated for the use of the Department of Transportation such
receipts of highway revenues as are now provided by law, or may hereafter be so provided, to
accrue to that department during the fiscal year, beginning July 1, 2012, to be expended by the
Commissioner of Transportation, all according to the following schedule:

2012-2013

1. Headquarters ... $ 89,368,300.00
2. Bureau of Administration ............ccooov oo 49,910,400.00
3. Bureau of ENGINEENG........ooooviiiiiiiie e 88,199,000.00
4, Field ENGINEEIING ..o 137,123,600.00
5. Bureau of Environment and Planning ......................coooeoiiii 61,841,200.00
6. Field ConstruCtion .............oooiiiie e 222,643,900.00
7. Field Maintenance Operations..............cccoooooooeee oo, 134,917,100.00
8. Garage and Fleet Operations ..............cccooooiiiiiiii e 34,296,500.00
Total Title I1-30 ... $ 818,300,000.00

Grand Total ..., $ 12,625,454,300.00

Said funds so appropriated shall be obligated and expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51. There is
further appropriated to the Department of Transportation such departmental revenue, expressly
including federal matching funds, as may accrue to the department.

The "Proposed Highway Program for Fiscal Year 2012-2013", prepared by the
Department of Transportation as a supplement to and as "Supporting Data for the Budget
Request”, is hereby incorporated into and made a part of the Appropriations Act.

Whenever a determination is made that one or more of the projects in the approved
program cannot be proceeded with, the Commissioner of Transportation shall furnish, in written
form as prescribed by the Chairs of the Finance, Ways and Means Committees of the Senate
and House and the Chairs of the Transportation Committees of the Senate and House, the
reasons for such proposed cancellation or rescheduling of said project, together with a
recommendation for a substitute project. The notice of cancellation or rescheduling of said
project shall be submitted to the Speaker of the Senate, the Speaker of the House of
Representatives, the Chairs of the Finance, Ways and Means Committees of the Senate and
House, the Chairs of the Transportation Committees of the Senate and House and to the
individual Senator and Representative in whose districts the canceled project or proposed
substitution is located.

From the funds appropriated above in Item 4. Field Engineering, the sum of $9,540,000
is allocated for the purpose of funding the state's eighty percent (80%) share of the project cost

-
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of the 1990 Bridge Grant Program. For the fiscal 2012-2013 budget, the state shall fund an
eighty percent (80%) share of this program and local governments shall be responsible for

funding the remaining twenty percent (20%), as set forth in Tennessee Code Annotated. Title
54, Chapter 4, Part 5. ’

o For the fiscal year beginning July 1, 2012, the Commissioner of Transportation shall
dlstrlbu_te this money among the ninety-five (95) county geographical areas of the state
according to the following formula;

One-half of the funds shall be distributed equally, and one-half shall be distributed on the
basis of structural needs. Structural needs shall be determined by calculating the ratio of linear
feet of bridges with a load rating of less than ten tons, in each county geographical area, located
on public roads other than those on a federal-aid system or the state system of highways, to the
total linear feet of like bridges in the state.

31. State Funding Board

There is hereby appropriated to the State Funding Board for interest and reduction of the
state debt, for debt service expense and interest on proposed bond authorization:

2012-2013

1. Interest on State Debt .........ccooooooe e $ 60,665,000.00
2. Retirement of BONdS.............cooooiiiieo e 116,945,000.00
3. Debt Service EXPENSE.......c.oooviiieoeeeeeee e 1,000,000.00
4. Amortization of Authorized and Unissued Construction Bonds ....... 84,750,000.00
5. Amortization of Authorized and Unissued Highway Bonds ............. 128,600,000.00
6.

Amortization of Bonds Issued — October 2011.......oooovviveeeiiee, 40,800,000.00

Total Title -31 ..o $ 432,760,000.00

The appropriation made under Section 1, Title 11I-31, ltems 1, 2, 3, 4, 5, and 6, is made
under the provisions of Tennessee Code Annotated, Title 9, Chapter 9, and may be increased
to such amounts as will be necessary to carry out such provisions.

32. Capital Outlay

There is hereby appropriated to each of the departments and agencies enumerated
herein, funds for major maintenance, equipment, construction and acquisition of land, and for
expansion, improvement, betterments and repairs to existing structures. The Commissioner of
Finance and Administration is hereby authorized to transfer the amounts herein appropriated to
the Capital Projects Fund for the use of the said departments and agencies.

Department of Economic and Community Development.................
Department of Environment and Conservation...............................
Department of Finance and Administration.................c.cccoooeeeeee .
Department of General Services ..........o.iiiiieeii e
Department of Intellectual and Developmental Disabilities .............
Department of Mental Health.....................cc. e
10. Department of Military .............ccooeeiiiii e
11. Department of Safety ...
12. Department of Veterans Affairs ..o
13. Tennessee Rehabilitative Initiative in Correction............................
14. Tennessee Board of Regents.........ccooooiiiiiiiii
15. University Of TENNESSEE ... .....uuuuiiiiiiiiiiiiiiiiie e

CONOGOAWN~

Total Title =32 ..o,

Department of Children's Services ...........ovviioeeeiiiiiien 640,000.00
Department of Commerce and INnSUrance........c..ccoeoeeeeriveeeiiieennnnn... 400,000.00
Department of Education................oooiiiiiceee e 1,600,000.00

11,000,000.00
13,940,000.00
575,000.00
15,660,000.00
2,750,000.00
120,000.00
1,770,000.00
10,000,000.00
600,000.00
2,600,000.00
48,930,000.00
34,345,000.00

144,930,000.00

Said funds herein appropriated shali be used solely for improvements, betterments, and
additions to state structures and for the acquisition of additional land and space, including the
purchase of existing structures and grants, as described or referred to above and as approved
by the State Building Commission; provided, further, that such funds as are appropriated herein
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shall be utilized to finance only those projects, improvements, betterments, or additions which
are presented in the State of Tennessee's 2012-2013 Budget Document, as amended by any
Changes or additional projects contained in the Appropriations Act as passed on third and final
co_nsndergtion; provided, further, that all funds appropriated in this act or other general acts of
thls session for capital outlay shall be subject to the provisions of Tennessee Code Annotated
Title 4, Chapter 15, Part 1, and further expressly providing for the making of grants tc;
govemmgntal entities and/or to the Shelby Farms Park Conservancy, a not-for-profit
organization located in Shelby County, in support of the Phase | Master Plan projects for Shelby
Farms Park; and to the Blount Mansion Association, a not-for-profit organization located in Knox
County. Such grants so identified and approved are determined to be for a public purpose.

33. Capital Outlay - Sinking Fund

There is hereby appropriated for the fiscal year beginning July 1, 2012, to the Sinking
Fund from th_e receipts of the tax levied by Tennessee Code Annotated, Title 67, Chapter 4, Part
20, "The Excise Tax Law", an amount to be determined by the State Funding Board.

SECTION 2. Capital Outlay and Major Maintenance

Item 1. Any funds appropriated by this General Assembly for capital outlay,
capital maintenance and major maintenance shall not revert to the general fund but shall
remain available until expended. It is the intent of the General Assembly that funds of
capital outlay nature shall remain available until expended for the purpose for which the
appropriations were made.

In the fiscal years ending June 30, 2012, and June 30, 2013, the carry-forward
and reappropriation of unexpended appropriations for major maintenance shall be
subject to approval by the Commissioner of Finance and Administration based upon the
availability of revenues and reserves in the general fund at June 30, 2012, and June 30,
2013.

Item 2. Any unexpended capital outlay or capital maintenance funds appropriated
by previous General Assemblies for completed or discontinued projects shall be
accumulated in a capital account to be administered by the Department of Finance and
Administration. Expenditure of these funds is subject to approval by the State Building
Commission upon recommendation of the University of Tennessee, State Board of
Regents, or Department of General Services, as applicable, and certification of available
funds by the Commissioner of Finance and Administration.

Item 3. From the appropriations made to the State Funding Board in Section 1,
Title 111-31, the Funding Board is hereby authorized to allocate and provide to the Capital
Projects Fund such funds not required for debt service during fiscal year 2012-2013 for
projects duly authorized and approved by the General Assembly; provided, however,
that when the Funding Board allocates funds under this provision, any other
appropriation or bond authorization for said purpose is hereby reduced accordingly.

Item 4. From the funds appropriated for capital outlay in this act and other acts of
the legislature, the Commissioner of Finance and Administration, with the approval of the
State Building Commission, is authorized to charge the administrative costs of the
construction programs to the capital outlay appropriations or to transfer from the Capital
Projects Fund to the general fund an amount sufficient to cover those costs. Such
expenditures shall be from non-bond proceeds.

item 5. From the funds appropriated for capital outiay in this act and other acts of
the legislature, the Commissioner of Finance and Administration is authorized to
establish and charge the costs of design and engineering positions to the capital outlay
appropriations or to transfer from the Capital Projects Fund to the general fund an
amount sufficient to cover these costs. This item is subject to approval by the State
Building Commission.

Item 6. From the funds appropriated for capital outlay in this act and other acts of
the legislature, the Commissioner of Finance and Administration, with the approval of the
State Building Commission, is authorized tc transfer the appropriations for capitai outlay
to the Department of Finance and Administration to provide for the centralized
administration of capital outlay. It is further the legislative intent to allow for centralized
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admini_stration of any project recommended by the Commissioner of Finance and
Administration and approved by the State Building Commission.

Item 7. To the extent that the accumulated yearly interest and earnings of the
Natural Resources Trust Fund are available through June 30, 2012, said funds are
hereby appropriated to the Department of Environment and Conservation to be available
for projects which are reviewed and evaluated under procedures established by the
authority of Tennessee Code Annotated, Section 11-14-308.

ltem 8. There is hereby appropriated to the Department of Mental Health the
proceeds from the sale of any real property and facilities being used by the department.
The appropriation shall be available to fund the department's master plan for facilities
subject to approval by the State Building Commission.

This appropriation is made notwithstanding the provisions of Section 20 of this
act and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the
contrary.

Item 9. There is hereby appropriated to the Department of Military the proceeds
from the sale of any real property and facilities being used by the department. The
appropriation shall be available to fund replacement facilities for the department subject
to approval by the State Building Commission.

This appropriation is made notwithstanding the provisions of Section 20 of this
act and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the
contrary.

Item 10. There is hereby appropriated to the Department of Intellectual and
Developmental Disabilities the proceeds from the sale of any real property and facilities
being used by the department. The appropriation shall be available to fund replacement
facilities for the department subject to approval by the State Building Commission.

This appropriation is made notwithstanding the provisions of Section 20 of this
act and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the
contrary.

ltem 11. Other provisions of the law to the contrary notwithstanding, any
proceeds from the sale of surplus land and real property in Davidson County are hereby
reappropriated to the Department of Finance and Administration to provide for the state's
office space and support facilities requirements in Davidson County.

This appropriation is made notwithstanding the provisions of Section 20 of this
act and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the
contrary. Any reappropriation made pursuant to the provisions of this item is subject to
the approval of the State Building Commission.

ltem 12. The appropriation in Section 1, Title lil-7, to the Department of
Correction, Sentencing Act of 1985, is made pursuant to TCA, Section 9-4-210.

(@) The appropriation reflects a base appropriation reduction of
$25,904,400, which recognizes the increased recurring operating costs at the
Southeastern Tennessee State Regional Correctional Facility in fiscal year 2012-
2013.

(b) The appropriation in the amount of $30,807,000 i_s hereby
reappropriated to the department for major maintenance and capital outlay
purposes.

(c) From the balance of the reserve fund carried forward at June 30,
2012, there is hereby appropriated the sum of $2,243,000 to the department for
major maintenance and capital outlay purposes in the 2012-2013 fiscal year.

(d) From any remaining reserve fund balance carried forward at June 30,
2012, there is hereby appropriated a sum sufficient to the department for major
maintenance and capital outlay purposes.

—
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(e) Other a_ppropriations made under this act to the Department of
Corregtlon, Sentencmg Act of 1985, are hereby reappropriated to the department
for major maintenance and capital outlay purposes.

(f) On or before October 1, 2012, the Commissioner of Finance and
Administration shall submit a detailed financial report to the Chairs of the
Finance, Ways and Means Committees of the Senate and House of
Representatives and to the Chairs of the State and Local Government
Committees of the Senate and House of Representatives concerning all activities
of the "Sentencing Act of 1985 reserve account (established and maintained
pursuant to TCA, § 9-4-210)" during fiscal year 2011-2012. The report shall
indicate the account balance on July 1, 2011, and shall itemize all funds
deposited into the reserve account as well as all funds allocated from the reserve
account. For each such allocation from the reserve account, the report shall
describe the purpose, amount and location of the allocation as well as any other
information deemed to be informative by the Commissioner.

ltem 13. The provisions of this item shall take effect upon becoming law, the
public welfare requiring it. From the appropriation made to the Department of Economic
and Community Development for capital outlay grants to the Wacker Chemie AG Plant
project in Section 1, Title 11I-32 of Chapter 554, Public Acts of 2009, the Commissioner of
Finance and Administration is authorized to approve transfers to the FastTrack
Infrastructure and Job Training Assistance program in the general fund.

ltem 14. Capital improvement projects recommended for higher education
institutions in the 2012-2013 Budget Document on page A-145 include funding partially
from institutional sources. It is the legislative intent that such projects include an
institutional matching component, applicable to the first $75 million of project costs, at
the following rates by type of institution: (a) universities, 25 percent; (b) community
colleges, 10 percent; (c) non-formula units, 10 percent; and (d) technology centers, 5
percent. Matching funds may include gifts, grants, institutional funds, student fees, and
other non-state sources. The provisions of this item shall not apply to the project
identified as UT Health Sciences Center Buildings Demolition.

ltem 15. The capital maintenance project, ETSU CoM Family Practice Replace
Roof, to be funded in the amount of $500,000 from the Tennessee Board of Regents
appropriation in Section 1, Title 11I-32, Item 14 of this act and listed on page A-147 of the
2012-2013 budget document, is deleted and there is hereby reappropriated the sum of
$500,000 for the ETSU CoM Education Building Electrical Updates.

Item 16. In addition to the capital budget projects listed on pages A-144 through
A-146 of the 2012-2013 budget document, two capital improvement projects and one
capital maintenance project are funded in the appropriations in Section 1, Title I1l-32,
items 5, 7 and 13 of this act:

(a) Department of Environment and Conservation -
Radnor Lake State Natural Area — Land Acquisition......... $1,000,000.00

(b) Department of General Services — Capital Maintenance -
Management Support Services ............cccccoiiiiiiiiiiiciiinnnns $2,730,000.00
© Tennessee Rehabilitative Initiative in Correction -
Cook-Chill Equipment Replacement and Repair............... $2,600,000.00
SECTION 3.

ltem 1. Appropriations made under Section 1, Titles lll-11 and llI-16, for the
operation of the state regulatory boards, shall be subject to allotment by the
Commissioner of Finance and Administration, and no expenditure shall be made by any
said boards out of fees collected by them uniess and untii such aliotments have been
made by the Commissioner of Finance and Administration. Such aliotments for the
operation of said respective boards as are made by the Commissioner of Finance and
Administration shall be disbursed under the provisions of Tennessee Code Annotated,
Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.
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The allotment hereinabove provided shall be subject to the condition that no
money shall be paid therefrom for the salary of any employee of said boards unless and
until such salary has been approved by the Commissioner of Human Resources. The
appointment of all employees of said boards shall likewise be approved by the
Commissioner of Human Resources.

Notwithstanding any provision of law to the contrary, no member of any board or
commission established by law or pursuant to law, which receives an appropriation
under this act, regardless of the source of funding, shall receive any compensation,
whether denominated per diem or by whatever name called, except for days in which
such member actually works four (4) or more hours performing duties directly relating to
that board's or commission's activities, or for time or days spent attending meetings of
that board or commission. The chair or head of each board or commission, the
department head to which such board or commission is attached administratively, and
the Commissioner of Finance and Administration, shall prescribe procedures to contain,
as a minimum, a certification of time worked by each member claiming compensation.

ltem 2. Except as otherwise provided in this section, the appropriations to the
Wildlife Resources Agency under Section 1, Title 1lI-6, shall be paid out of the special
fund established under Tennessee Code Annotated, Title 70, Chapter 1, Part 4 and
Section 69-9-203. Such appropriations shall be expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51,
and shall be used only for the expenses of the Wildlife Resources Agency pursuant to
Tennessee Code Annotated, Title 70 and Title 69, Chapter 9, Part 2, and no part of the
unexpended fund left at the end of the fiscal year shall be used for any other purpose but
shall be carried over in said fund and may be expended during the next year, and all of
said fees and revenues provided by Tennessee Code Annotated, Title 70 and Title 69,
Chapter 9, Part 2, are herein specifically apportioned and appropriated to the use and for
the benefit of the Wildlife Resources Agency to be expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.
Nothing in this item shall be construed as relieving the Wildlife Resources Agency of the
duty of policing littering of lakes and streams.

Item 3. The appropriation to the State Board of Law Examiners in Section 1, Title
I, ltem 16, shall be from funds generated by fees collected by the board under the
provisions of Tennessee Code Annotated, Title 23, Chapter 1.

In case the appropriation to the board shall prove inadequate to allow the board
to function efficiently, the Commissioner of Finance and Administration may make an
additional allotment thereto from the general fund, the total of all allotments to the board
not to exceed the revenues paid into the treasury by the board.

ltem 4. The appropriation to the Department of Financial Institutions in Section 1,
Title 11I-12, shall be derived from banking fees assessed pursuant to Tennessee Code
Annotated, Title 45, Chapter 1, Part 1. No part of the unexpended fees left at the end of
the fiscal year shall revert to the general fund.

DEPARTMENTAL REVENUES

SECTION 4. All departmental revenues of every kind, as hereinafter defined, collected
by any department, institution, office, or agency, in the course of its operations, for its own use,
are hereby appropriated to it in addition to the specific appropriations made by this act, unless
otherwise provided in this act or other provision of law. Federal aid funds granted to the state for
the use of or to be administered by any department, institution, or agency, are likewise
appropriated. For the purpose of this section "departmental revenues" are defined as (1)
earnings or charges for goods or services; (2) donations, contributions or participation by
political subdivisions, foundations, corporations, firms or persons. State revenues, in
contradistinction to departmental revenues, are the proceeds of taxes, licenses, fees, fines,
forfeiture or other imposts laid specifically by law.

Notwithstanding any provision of the previous paragraph, the Department of Health shall
deposit all funds generated by fees or taxes collected by such entity in the general fund of the
state. Any appropriations for the operation of such entity shall be subject to allotment by the
Commissioner of Finance and Administration, and no expenditure shall be made by any such
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entity out qf fees or taxes collected by it, unless and until such allotments have been made by
the_ Commissioner of Finance and Administration. Such allotments for the operation of such
entity as are made by the Commissioner of Finance and Administration shall be disbursed
under the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9,

Chapter 4, Part 51.

The departmental revenues and federal aid funds appropriated under this act shall

include the amounts hereinafter set out:

l. LEGISLATIVE

1. Legislative Administration Services ..o
2. House of Representatives .................cooooooooo
3. State Senate ...
4. General Assembly Support Services ...
Total Title T
I JUDICIAL
1. Appellate and Trial CoUMS ............ooovomeeoio oo
2. Supreme Court BUildings................cocoooiiiioiioooeeoo
3. Child Support Referees ............ooovevoeeeeeeeeeeoeeeeeeee
4. Indigent Defendants' Counsel.................c..ooooooooeooooeee
5. Appellate Court CIErKS .............oooviieieeeeeeeeeeeeeeeeeeeeeee
6. Judicial Programs and Commissions...............cccoooovveeoeeeeeee.
7. Administrative Office of the Courts ...............ccoovoioieieiieieee
8. Judicial ConferencCe............ocooooiiiiiiee e
9. Council of Juvenile and Family Court Judges............ocoooveocveeen ...
Total Title 11 ...
M. EXECUTIVE
1. Constitutional and Quasi-Judicial Offices
1. Attorney General and Reporter
1.1 Attorney General and Reporter.........ccccccooveiiveiiriiieiiee.
1.2 Special Litigation............cccoooiiiiiiii e
Total Attorney General and Reporter ............cccveevviiiiieeenn.
2. District Attorneys General Conference
2.1 District Attorneys General ..............c..oooeeiiiiiiiecee i
2.2 District Attorneys General Conference.............ccccooeevveeeen..
2.3 Executive DIreCtor..........covvviiiiiiiiii e
2.4 |V-D Child Support Enforcement ...................ccooiiiiiiiiiinl
Total District Attorneys General Conference ............ccocceeee.

3. Secretary of State

3.1 Secretaryof State ...
3.2 State Library and Archives ...........cccoiiiiiiiiiiiii e,
3.3 Regional Library System ...........ooo i
3.4 Bureau of Ethics and Campaign Finance................c.cccceven.
3.5 Charitable Solicitations and Charitable Gaming .................... '
3.6 HelpAmericaVote ACt...... .o

Total Secretary of State ...

4, District Public Defenders Conference

4.1 District Public Defenders................oooo oo

Total District Public Defenders Conference...........................

5. Comptroller of the Treasury

5.1 Division of Administration.........coooovioeii e
5.2 Office of Management Services ............cccocccceeiiiiiiiiiiinnn e,
5.3 Division of State Audit.........ccooveemiiiii e

2012-2013

17,000.00
28,500.00
22,000.00
70,000.00

137,500.00

27,300.00
613,000.00
1,609,500.00
5,000.00
1,627,100.00
498,200.00
1,557,500.00
40,000.00
121,000.00

6,098,600.00

11,109,900.00
788,700.00
11,898,600.00

6,373,700.00
161,000.00
1,260,900.00
19,408,000.00
27,203,600.00

7,183,300.00
3,634,300.00
822 500.00
515,100.00
1,680,500.00
27,500,000.00
41,335,700.00

1,642,900.00
1,642,900.00

109,400.00
272,500.00
4,426,400.00
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5.4 Division of County Audit.........cocoooivii 1,253,200.00

5.5 Division of Municipal Audit ................ocoooooo 215’000.00

5.6 Office of State and Local Finance ... 547.400.00

5.7  Office of Local Government................coooivo 100’000.00

5.8 Division of Property ASsessments ... 1,71 9:500.00

5.9 State Board of Equalization...............oovoooo 100,000.00

5.10 Offices of Research and Education Accountability ................ 100,000.00

5.11 Office of State Assessed Properties..............o.oooiooii . 125,000.00

Total Comptroller of the Treasury............ooooovvovoee oo $ 8,968,400.00

6. Treasury Department

8.1 Treasury Department................coooiovoooeeeeeeeeee $ 26,506,400.00

6.2 Small and Minority-Owned Business Assistance Program ... 250,000.00

6.3 Baccalaureate Education System Trust...........oooovoooovvii 125,100.00

Total Treasury Department .........cccooooeeeoeee e $ 26,881,500.00

7. Claims and Compensation

7.1 Criminal Injuries Compensation..............oooveeeeeeooeeo $ 6,200,000.00

7.2 Unclaimed Property.............ooooooiooiioeeeeeoeeeeeeeee e 31,750,000.00

7.3 Risk Management FUNd ...........ccooormmomoeoeeeeee 57,367,900.00

Total Claims and Compensation ................coceeeoiiieiie. $ 95,317,900.00

Total Title -1 ..., $ 213,248,600.00

2. Executive Offices

1. Commissions
1.1 Commission on Childrenand Youth .................cccovvmviiiii . $ 3,424,400.00
1.2 Commission on Aging and Disability .....................ccc.cooonnn 30,199,300.00
1.3 Alcoholic Beverage CommissSion.............cooouvevieeieeeccieeee 6,112,700.00
1.4 Human Rights Commission..............o.ooviiiiiiieeeeece 761,700.00
1.5 Advisory Commission on Intergovernmental Relations.......... 2,694,100.00
1.6 Tennessee Housing Development Agency..............c.cccoeeeee. 232,069,700.00
1.7 ArS CoOMMISSION .. oot 2,776,200.00
1.8 Tennessee Regulatory Authority ............cccccoeieeiiiiiiiinnnn.n. 395,100.00
1.9 Health Services and Development Agency ...........ccccceeeeeee.... 16,400.00
1.10 Tennessee Rehabilitative Initiative in Correction................... 33,162,300.00
111 State MUSBUM ... 5,000.00
Total CommISSIONS.......cooiiieeieeee et $ 311,616,900.00
2. Department of Finance and Administration
2.1 Division of Administration ..o $ 8,756,300.00
2.2 Office for Information ReSOUrces........oovviveceieiiiieeeeeeeinas 139,266,300.00
2.3 Benefits Administration ..............ccooiiiiiii e 11,029,200.00
2.4 Division of ACCOUNTS........oovvviieeee e 11,251,800.00
2.5 Criminal Justice Programs ..........ccccceoiiiiiiiiiiciiiiiii e 20,950,200.00
2.6 Volunteer TeNNESSEE ........oiieiee e 4,277,400.00
2.7 Office of Inspector General ... 4,680,900.00
2.8 Enterprise Resource Planning...............cooooiiiiiiiiiiiiiiiieees 23,445,300.00
2.9 Shared Services Solutions ..........ccoeviiiiiiee e 865,200.00
Total Department of Finance and Administration.................. $ 224 522 .600.00
3. Department of Human Resources
3.1 Executive Administration ............ccooooiiiiiii $ 2,472,800.00
3.2 Human Resource Development ...........ccooi i, 3,448,300.00
3.3 Technical ServiCes ... 5,264,800.00
Total Department of Human Resources ..........ccoccecieiieneveenens $ 11,185,900.00
4. Department of General Services
4.1 AdMInIStration ... ..coooeii e $ 5,311,900.00
4.2 PoStal SEIVICES ..o 21,374,600.00
4.3 Motor Vehicle Management ... 32,009,100.00
4.4 Real Estate Asset Management............cccocoooveii e, 18,474,700.00
4.5 Printing and Media Services..........cccooooiiiiiiiiii i, 4,609,700.00
468 Procurement OffiCe ... 7,133,700.00
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4.7 Office of Information Technology Services (OITS) oo 2,139,800.00

4.8 Warehousing and Distribution ... 4,573,600.00

Total Department of General Services ... $ 95,627,100.00

5. Department of Veterans Affairs ... $ 1,019,700.00
Total Title -2 ..o $ 643,972,200.00

3. Department of Agriculture

1 Administration and Grants ................cccoooeoeoeeoeeee $ 5,466,600.00
2 Regulatory SErVICeS .........cooveeeeeeeee e 6,823,700.00
3 Market Development ...............oooiimioeeeeeee e 442 800.00
4 Forestry Operations...........ccocooooovoovooeoeo . e, 8,278,400.00
5 Grain Indemnity FUnd...................ooioi 126,700.00
6 Agricultural Regulatory Fund ................occooioooiooeoe 120,000.00

Total Title HI-3 ... $ 21,258,200.00

4. Department of Tourist Development |

1. Administration and Marketing ............cccooooooiiiiiii $ 1,047,200.00
2. WeIcome CeNtErS........ooooii i 7,078,600.00

Total Title -4 ... 3 8,125,800.00

1. AAMINIStrative SEIVICES ....oovveeeeee e e $ 10,457,200.00
2. Recreation Educational Services..........oovvmmeeoeee e 4.475,800.00
3. Historical CommISSION ... ......oooiiiiiiiiiiiiee e, 504,600.00
4. Land and Water Conservation FuNd..........oeeeoeiiiiieeieee 750,000.00
5. JaY o7 o F=T=To ] oo | PP 60,500.00
6. €1 To] (oo 1V RSSO S 647,600.00
7. Tennessee State Parks ... 36,831,600.00
8. West Tennessee River Basin Authority ....................ccoc. 388,400.00
9. Environment Administration.............cccoo e 3,993,800.00
10. Air Pollution Control........cccccouiiiiiiiiiiiiiiee e, 16,562,400.00
11. Radiological Health ........c.ccooiiiiiiie 5,250,800.00
12. Water Pollution Control ... 13,199,000.00
13. Solid Waste Management ... 11,114,000.00
14. DOE Oversight...........ccooeiiiiiiiiiiiciiiiis s 6,482,700.00
15. Hazardous Waste Remedial Action Fund.............cccooiiiiiiiininnnn. 10,546,100.00
16. Water SUPPIY e 6,073,700.00
17. Groundwater Protection............c.ccoeeeviiieiiinnnnns s 4,563,800.00
18. Underground Storage Tanks .........ccoooviiiiiiiiiceee s 2,077,300.00
19. Clean Water and Drinking Water State Revolving Fund ................. 44.615,300.00
20. Used Qil Collection Program ...........cooooiiiiiiiiiieeecea e 1,000.00
21. Fleming Training Center..........ccooiiiece . 888,200.00
22. Office of Environmental AsSistance .........ccoooveviiiiiiiriviieeeeeeeeecee 870,300.00
23. Tennessee Heritage Conservation Trust Fund ............................. 1,000,000.00
Total Title H=5 ..o $ 181,354,100.00
6. Tennessee Wildlife Resources Agency
1. Wildlife ReSOUrCes AGENCY ......uuvirieiiiiiiiieeae e $ 25,031,200.00
2. Boating Safety........ooooii 3,582,000.00
3. Wetlands Acquisition FUNG ... 15,000.00
Total Title -6 ..., $ 28,628,200.00
7. Department of Correction

1. AAMINISTAION e $ 4,840,500.00
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2 State Prosecutions ...................oooooeoooo 800,000.00
3. Correction Academy................_._ e 64.900.00
4 Tennessee Prison for Women ..o 8431100:00
5 Turney Center Industrial Complex ...........ocooeoooo 1 327,000.00
6. Mark Luttrell Correctional Facility ... '542.000.00
7 Charles B. Bass Correctional CompleX...........oooooooo 1 ,131:800.00
8 Southeastern Tennessee State Regional Correctional Faciiity ....... 1,406,300.00
9 Hardeman County Incarceration Agreement..........oooooooooo 18,900.00
10.  Hardeman County Agreement — Whiteviile .................. e, 18,700.00
11. West Tennessee State Penitentiary ..................ocooooi 1,320,200.00
12. Riverbend Maximum Security Institution................................... 426,900.00
13. Northeast Correctional CompleX............ooovoveeoooo 1,316,500.00
14. South Central Correctional Center..............cocoovovoooooo 18,700.00
15. Northwest Correctional Complex...............coooevvooovcoeeoo 1,732,400.00
16. Lois M. DeBerry Special Needs Facility.............coccocoevroooo 397,400.00
17. Morgan County Correctional CompleX.........cooovvovviiooo 1,654 ,400.00
18. Sentencing Act of 1985 ... e 7,500.00
19. Sex Offender Treatment Program ...........c.ocoovooeeoooeoeeo 60,000.00
20. Field SUPervision...........ccooov i 758,700.00
Total Title -7 ..o $ 18,685,900.00
8. Department of Economic and Community Development
1. AdmINIstrative ServiCes ...........oooomieiiee e $ 858,900.00
2. Business Development................oooiii e 722,800.00
3. FastTrack Infrastructure and Job Training Assistance.................... 340,500.00
4. Community and Rural Development...............cccooooieioeeeee 220,800.00
5. ENergy DiVISION ... 4,050,600.0C
6. Small Business Energy Loan Program .............cc.cccooev oo .. 100,000.00
7. Tennessee Energy Loan Program.............cccooiioieiiiiicceeeieee 5,000,000.00
8. Local Government Energy Loan Program ................cccc.ccoeei.n.. 100,000.00
9. Tennessee Job SkKills Program............ccooiiiiiiinoieeeeeeee 5,285,200.00
10. Film and Television Incentive Fund ...........coooei oL 48,600.00
11. Policy and Federal Programs ...........cccoooooiiiiiiieeceeeeeeeeeeee 77,495,400.00
12. Innovation Programs .............ooooiviiii oo 10,213,500.00
Total Title -8 ... e $ 104,436,300.00
9. Department of Education

1. AAMINISTIation ... e $ 1,556,400.00
2. ESEA No Child Left Behind ........cocooiiiiiieeee e 319,643,200.00
3. Technology, infrastructure, and Support Systems.............ccccvnnnnn. 200,000.00
4, Training and Professional Development ..., 617,500.0C
5. Curriculum and INSrucon. ... 133,100.00
8. improving Schools Program ..o 30,494 000.00
7. Accountability and ASSESSMENE.......ccoiveiiiiii e 5,433,600.00
8. After-School Programs Speciai Account............... 1,500,000.00
g. Early Childhood Education ..........oooviiiiii s 2,673,900.00
10. Energy Efficient Scheols Initiative...............ccooo 36,672,800.00
i1. School Nutrition Program ..., 3086,311,600.00
2. Special Education Services ... 235,833,460.00
13. Career and Technical Education Programs ..., 27,988,400.00
14. Alvin C. York InStiUie ... e 1,055,700.00
15. Tennessee Schoclforthe Blind..... $13,000.00
16. Tennessee Schoolforthe Deaf ..., 543,400.00
17. West Tennessee Schoolforthe Deaf ..., 222.700.00
18. Tennessee Early Intervention Services ... 23,254,000.00
19. RACE 10 T TOP ..ot oo ettt 124,253,400.00
20. Achievement SChool DIistriCt..........cccovci 11,066,300.00
Total Title -9 oo B 1,130,466,400.00

10. Higher Education

[
ek
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1. Tennessee Higher Education Commission.........cccoveoiiiiivevvenn . $ 15,618,800.00
2. Tennessee Student Assistance Awards ...............coooeeeeevevieeeeenen.. 8,362,400.00
3. Federal Family Education Loan Program (FFELP)........................ 190,001,900.00
4. Tennessee Student Assistance Corporation...........cc.cocveeveveeeene... 23,962,800.00
5. Academic Scholars Program ..............ccccoooioiiiiioooeeeeeeee e 378,700.00
6. Loan/Scholarship Programs ...............ooeeiioiiiiiniieceeeeeeeeeeee e 3,374,100.00
7. THEC GrantS .....ooooieiieeeee e, 1,856,900.00
8. Lottery for Education ACCount............ooooiimmmmieee e 32,100,000.00
Total Title =10 ... $ 275,655,600.00
11. Department of Commerce and Insurance
1. AdMINIStration ... $ 5,822,500.00
2. INSUTANCE ... 13,087,500.00
3. Fire Prevention ... ... 20,533,800.00
4, TennCare OVersight.........ccccciiiiiiiiiiiiiieeieeeeeee e, 2,354,500.00
5. SECUNTIES . ovee e e 2,182,200.00
6. CoNSUMEN AFFRITS. ..., 82,000.00
7. Fire Service and Codes Enforcement Academy ............................. 941,100.00
8. 911 Emergency Communications Fund................cooooiiiiiiiiiiienees 14,552,600.00
9. Regulatory Boards...........ooooviiiiioiiiee e 598,700.00
10. Tennessee Law Enforcement Training Academy ............cccccevneeeen. 1,381,900.00
1. POST COmMMISSION ...t 43,300.00
12. Corrections Institute ... 60,000.00
Total Title -11 .o $ 61,640,100.00
12. Department of Financial Institutions ... $ 8,161,100.00
Total Title M-12 e $ 8,161,100.00
13. Department of Labor and Workforce Development
1. AdMINISIEAtION <o e $ 6,668,400.00
2 Tennessee Occupational Safety and Health
Administration (TOSHA) ... 4 235,100.00
3. Workers' Compensation ..........ccocvuoiiiiiiiiiii 32,000.00
4. Y11= USSP SPPOOR 240,600.00
5. Boilers and Elevators ........oo oo e 60,000.00
6. Labor StaNdardS. ... oo 202,400.00
7. Workforce Development...... ... 68,368,500.00
8. Second INjury FUNG ..o 275,000.00
9. Adult Basic EAUCALION «....ooeiieie e 11,685,500.00
10. Employment SeCUrity ..ot 135,670,500.00
Total Title M-13 .o $ 227,438,000.00

14. Department of Mental Health

1. Administration

1.1 Administrative Services DiviSiONn...........cooeivveiiiiiniii $ 4,731,400.00

Total AdMINISIration ......ooveee e $ 4,731,400.00

2. Mental Health Services

2.1 Community Mental Health Services ... $ 18,300,400.00
2.2 Middle Tennessee Mental Health Institute.............c..c...cnin. 14,890,200.00
2.3 Western Mental Health Institute ... 13,823,500.00
2.4 Moccasin Bend Mental Health Institute ...............ccconnn. 11,467,600.00
2.5 Memphis Mental Health Institute ... 4,094,900.00

Total Mental Health Services .........coovvviiiiicnii e $ 62,576,600.00

3. Alcohol and Drug Abuse Services
3.1 Community Alcohol and Drug Abuse Services...................... % 35,255,800.00
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Total Alcohol and Drug Abuse Services ..., 35,255,800.00
Total Title HI-14 ... 102,563,800.00
15.  Department of Military
AAMINISEration ... 1,356,000.00
Army National Guard..............ccooooooooe 5,963,300.00
Air National Guard................ccooooooooooe o 12,554,800.00
Tennessee Emergency Management Agency .............................. 10,044,800.00
Armories Maintenance ..............cooooveooooee 7,190,200.00
Homeland Security Grants ...........c.oocoovvooeooo o 55,056,600.00
TEMA Disaster Relief Grants...........oo.ooooooo 5,000,000.00
ArMOries ULIIHES ...o...ooooeee e 4,263,000.00
Total Title =15 ... 101,428,700.00
16. Department of Health
Administration
1.1 Executive Administration..............ooooooeeeoooo 1,284,900.00
1.2 Administrative Services ........coooeieieo e 1,355,500.00
1.3  Office for Information Technology Services.............cccccoo...... 126,000.00
1.4 Policy Planning and Assessment ............ccoooveveeeieeeeeeeneen. 7,064,600.00
Total Administration ... 9,831,000.00
Manpower Resources and Facilities ‘
2.1 Bureau of Health Licensure and Regulation....................... 8,561,000.00
2.2 Emergency Medical Services.............cooovieiiiioiiciiiee 1,337,300.00
2.3 Laboratory SErviCes ........cocooveeumiii i 12,447,600.00
24 HealthRelated Boards ...........ooveoiieieeiiieeeeeeee e, 129,000.00
Total Manpower Resources and Facilities........c.cccccoovovv. 22,474,900.00
Community Health Services
3.1 General Environmental Health ..., 178,600.00
3.2 Health Services Administration............ccocoovviveieieiiie. 3,927,000.00
3.3 Maternaland Child Health...........o.cooirieire e 18,997,800.00
3.4 Communicable and Environmental Disease Services ........... 46,800,900.00
3.5 Community and Medical Services ..........ccocccvvveeiiiicciiineene. 9,127,400.00
3.6 Women, Infants, and Children (WIC).............cceeeciiiiineeeenann, 137,785,900.00
Total Community Health Services ...................................... $ 216,817,600.00
Local Health ServiCes. . ... ..o $ 131,945,400.00
Total Title =16 ..o, $ 381,068,900.00
17. Department of Human Services
Administration
1.1 AdMINIStration ... 48,721,200.00
1.2  Field Operations.............eevviiiiiiiiiiieeieeeeeeeee e 11,467,300.00
1.3 County Rentals ........ovviiiiiiiiiiiiiiiiiiieee e 11,183,200.00
1.4 Appeals and Hearngs ........coer i 9,177,100.00
1.5 Organizational Performance Management............................ 4,103,200.00
Total Administration ........cooov e 84,652,000.00
Family Assistance Services
2.1 Child SUPPOIt ... $ 55,165,500.00
2.2 ChildCare BenefitS ......cooveeeeee e 202,890,600.00
2.3 Temporary Cash Assistance ...........ccoiiiieiiici e, 100,841,500.00
2.4 Food Stamp Benefits...........ooooiiiiiiiiie 2,043,156,300.00
2.5 Family Assistance Services...........coooeiiiiicciiiic 112,855,700.00
Total Family Assistance Services............cooevviiiiiiiiiiiinnnn. $ 2,514,909,600.00

Social Services
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3.1 Community Services
Total Social Services

Rehabilitative Services
4.1 Vocational Rehabilitation
4.2 Disability Determination

Total Title 11I-17

18. Department of Revenue

Information Technology Resources Division
Taxpayer and Vehicle Services Division
Processing Division
Audit Division

19.  Tennessee Bureau of Investigation..................c...ooooioio..
Total Title =19 ..o

20. Department of Safety

Highway Patrol.............cooooeii e
Auto Theft Investigations.............cc.cooiiiiii e
Technical SEerVICES .........ooviiiiiiieeeeee e

22. Department of Children's Services

Administration ...
Family Support Services..........cooooviiiiiiiieeeeeeeee e
CUSIOAY SEIVICES ...ooiiiiiiiiieeeec e
AdOplion SErvICES ......ccooeiiiieiiie e
Child and Family Management.........c....ocooeeeiiiiiiiiciie e
John S. Wilder Youth Development Center............c.cccooocoveennn.
Woodland Hills Youth Development Center................coooooiiiiiiiiine.
Mountain View Youth Development Center.............ccccocccceerniin.
New Visions Youth Development Center.............ccoooevevieeieviienee,

Total Title 11-22 ....ooeeie e,
23. Department of Intellectual and Developmental Disabilities
Intellectual Disabilities Services Administration .............................
Community Intellectual Disabilities Services...........cccccvvveivivieeienia.

Quality Assurance Program...........occooiiiiiiiiiiiicec e
Clover Bottom Developmental Center .............cccoiiiiiiiiiiiiienene

24

186,149,000.00
186,149,000.00

66,059,900.00
68,561,300.00
134,621,200.00

$ 2,920,331,800.00

2,976,800.00
2,680,800.00
4,053,000.00
2,914,600.00
9,384,800.00
2,571,800.00

24,581,800.00
32,627,800.00

32,627,800.00

546,000.00
41,242,800.00
12,694,200.00

350,000.00

6,912,900.00
4,151,300.00

65,897,200.00

27,965,900.00
186,440,700.00
400,000.00
2,693,500.00

217,500,100.00

20,360,000.00
10,119,800.00
128,423,400.00
38,345,700.00
132,028,000.00
375,300.00
521,400.00
436,300.00
69,400.00

330,679,300.00

12,799,000.00
13,101,600.00

7,749,400.00
21,048,300.00
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Greene Valley Developmental Center ..........c..ooovvoovooeoo 45,814,900.00
West Tennessee Regional Office ........ooeoevevoeeeoeeoee 14,651,100.00
Middle Tennessee Regional Office..........ooovvvoeoooeeee 9,486,100.00
East Tennessee Regional Office .........ccoovvviiieeo 9,905,100.00
West Tennessee Resource Center..........ooooovvvveevveeeeeeni S 5,120,600.00
Middle Tennessee Resource Center ...........ooeeeeeeeeeeeeee 4.,484,300.00
East Tennessee Resource Center.........ooooeeeore oo 4,070,800.00
West Tennessee Community HOMES ........ocoooovvvoveoeeeooe 16,130,700.00
East Tennessee Community HOMES ........cooeeeoeivooveeeeeeee 16,056,900.00
Developmental Disabilities CounCil............oovveeeeeeeeeee 1,976,200.00

Total Title 11-23 ... % 182,395,000.00

24. Department of Finance and Administration — Bureau of TennCare

TennCare Administration...........ccccoovoveeeviie $ 116,028,700.00
TennCare Medical SeIVICeS ....oovemnneee e 4,621,481,300.00
Supplemental Payments..............oooooriiooeeeeeeeeeee e 565,363,600.00
Intellectual Disabilities Services. ... 564,006,000.00
Medicare ServiCeS ... ... 232,066,500.00

Total Title =24 ... $ 6,098,946,100.00

25. Department of Transportation

Headquarers .........cooooiiiiiie e $ 53,193,000.00
Bureau of Administration ... 12,875,400.00
Bureau of ENgINEering..........coooiiiineeeeeeeeeeeeeeeeeeeee e 98,063,200.00
Field ENgiN€ering .........oooieoeiiieeeee e 93,201,000.00
Bureau of Environment and Planning ..........................ccco 69,009,100.00
Field Construction ... 586,020,700.00
Field Maintenance Operations...........cooooveiiiiiiieeeeeee e 6,812,600.00
Garage and Fleet Operations ........cccooveiiviiieiiiiiee e 11,900.00

Total Title -25 ..o, $ 919,186,900.00

26. Facilities Revolving Fund

General Services Operating Maintenance ...............cccccccocieiiin. $ 53,289,000.00
General Services Project Management .............ccccocciiiiiiiiiiiiiiienns 4,000,000.00
Facilities Management ... ..o 49,033,200.00
Capital Projects ... 13,667,300.00
DDt SEIVICE oo 25,900,000.00

Total Title 1H-26 ... e $ 145,889,500.00

27. State Building Commission

Major Maintenance and Equipment..............ccocooiii $ 150,000.00
Total Title =27 ..o $ 150,000.00
Grand TOAl ... $ 14,452,553,300.00

REFUND OF RECEIPTS

SECTION 5.

Item 1. There is hereby appropriated the necessary and sufficient sums to refund
any collection or part thereof made erroneously or illegally for the use or benefit of the
state or any of its departments, institutions, offices or agencies. Such refunds shall be
made in accordance with existing law as applicable in any particular case. In case
revenues are not adequate to meet in full all appropriations made, the appropriations
made for Sinking Fund Debt Service and the amounts necessary to cover the salary and
wage obligations of the state shall have preferential payment.
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Item 2. With respect to any revenues or receipts collected by any department or
agency with the exception of those collected by the Department of Revenue
notwithstanding any provisions of the law to the contrary, such amounts as aré
determined to have been erroneously paid may be refunded by such procedure as may

be approved by the Commissioner of Finance and Administration and the Comptroller of
the Treasury.

. SECTION 6. In addition to the appropriations made to the State Funding Board in
Section 1, Title 11I-31, of this act, there is appropriated the following items:

ltem 1. There is hereby appropriated a sum sufficient from the internal service
funds available to the Department of Finance and Administration, Office of Information
Resources, to provide the debt service on general obligation bond and note issues
authorized in the following amounts:

(1) Chapter 952, Public Acts of 1996...........c..cooivoviviii $ 20,000,000.00
(2) Chapter 962, Public Acts of 2006...............coo.ooiviioi . $ 35,039,930.67
ltem 2.

(@) From the funds appropriated in Section 1, Title 11I-31, Item 5,
Amortization of Authorized and Unissued Highway Bonds, the sum of
$74,000,000.00 is appropriated in lieu of issuing highway bonds under the
provisions of Chapter 958, Public Acts of 2004; and the sum of $27,600,000.00 is
appropriated in lieu of issuing bonds under the provisions of Chapter 1193,
Public Acts of 2008 (State Route 840 bonds). The State Funding Board shall take
the necessary action to cancel the unissued bonds.

(b) Chapter 552, Public Acts of 2009, authorized bonds in the amount of
$87,500,000 for implementation of Phase | of the Tennessee transportation
infrastructure improvement bond program of 2009 to be expended for the
construction of bridges and highways. To the extent that bridge projects are
converted to federal financing in the fiscal year ending June 30, 2013, the State
Funding Board shall take the necessary action to cancel the unissued bridge
bonds in an amount equal to the conversion to federal funding.

Item 3. For the purpose of defraying the costs of issuance of debt and the
administration of authorized programs of the Tennessee Local Development Authority,
there is hereby appropriated to the Tennessee Local Development Authority an amount
not to exceed $25,000.00 from the State Loan Program Fund. Such amounts shall be
determined as necessary by the State Funding Board and the Tennessee Local
Development Authority.

ltem 4. From the appropriation made in Section 1, Title 1lI-31, of this act to the
State Funding Board, a sum not to exceed $4,200,000 is earmarked to pay debt service
on general obligation bonds issued under the authority of Chapter 582, Public Acts of
1996, for the purpose of making a grant to the Metropolitan Government of Nashville and
Davidson County for the construction of a sports stadium. It is the legislative intent that
said appropriations shall be funded first from the sales tax revenues allocated under the
provisions of Tennessee Code Annotated, Section 67-6-103(d)(1), and any revenues in
excess of debt service requirements shall be reserved at June 30 and not revert to the
fund balance and that said appropriations, to the extent required, shall be funded second
from revenues and reserves available to the debt service fund.

Item 5. To provide the debt service on the general obligation bonds authorized
under Chapter 313, Public Acts of 2003, there is hereby appropriated a sum sufficient
from the funds available to the State Funding Board pursuant to agreements entered into
thereunder.

Item 6. From the funds appropriated in Section 1 and Section 4 of this act to the
Tennessee Board of Regents for defraying operating expenses in this act and other acts
of legislature, with the approval of the State Building Commission a sum sufficient is
appropriated to be used for payments to the State Funding Board as required for any
debt issued under the authorization of Chapter 313, Public Acts of 2003.

26



HB 3835

Item 7. From the funds appropriated in Section 1 and Section 4 of this act to the
Tennessee Board of Regents for defraying operating expenses in this act and other acts
of the legislature for the state technology centers, with the approval of the State Building
Commission a sum sufficient is appropriated to be used for payments to the State
Funding Board as required for any debt issued in an amount not to exceed $34,000,000
under the authorization of Chapter 470, Public Acts of 2011.

Item 8. From the funds appropriated in Section 1 and Section 4 of this act to the
Tennessee Board of Regents for defraying operating expenses in this act and other acts
of legislature, with the approval of the State Building Commission a sum sufficient is
appropriated to be used for payments to the State Funding Board as required for any
debt issued in an amount not to exceed $10,700,000 under the authorization of Chapter
591, Public Acts of 2007.

Item 9. In addition to the appropriations made in Section 1, Title I11-31, of this act
to the State Funding Board, and to the extent that the board issues any tax revenue
anticipation notes pursuant to the provisions of Tennessee Code Annotated, Section 9-
10-101, there is hereby appropriated a sum sufficient from subsequently available funds
of the state to pay debt service on such notes within the fiscal year of issuance.

ltem 10. There is hereby appropriated to the Tennessee State School Bond
Authority a sum sufficient in the amount of payments allowable to the Authority from the
federal government pursuant to the qualified school construction bond program or similar
programs, for purposes of debt service on such bonds.

Item 11. In addition to the appropriation made in Section 1, Title 111-31, ltem 4 for
Amortization of Authorized and Unissued Construction Bonds, there is appropriated the
sum of $1,750,000.00 from the debt service fund balance for the same purpose.

ftem 12. From the funds appropriated in Section 1, Title llI-31, Item 4 and in
Section 6, ltem 11, of this act, for Amortization of Authorized and Unissued Construction
Bonds, the sum of $7,000,000.00 is appropriated in lieu of issuing bonds for the
interoperable communication system upgrade under the provisions of Senate Bill 3769 /
House Bill 3836. The State Funding Board shall take the necessary action to cancel
unissued bonds. This appropriation is subject to Senate Bill 3769 / House Bill 3836
becoming a law.

SECTION 7. The appropriations made by this act under Sections 1 and 4 shall be
subject to the following provisions, limitations, or restrictions. From the funds appropriated to
the:

ltem 1. It is the legislative intent that annual dues assessed by the Council of
State Governments (CSG) and the National Conference of State Legislatures (NCSL) be
paid quarterly and timely from the funds appropriated in Section 1, Title 11i-22, Item 18,
for Intergovernmental Conferences Dues. CSG dues for 2012-2013 shall be remitted in
four (4) equal payments of $41,384.50 ($165,538 annualized), and NCSL dues shall be
remitted in four (4) equal payments of $51,559.25 ($206,237 annualized).

It is further the legislative intent that the annual dues assessed by The National
Conference of Insurance Legislators be paid timely in the amount of $10,000 from the
funds appropriated in Section 1, Title lli-22, Item 18, for Intergovernmental Conference
Dues.

ltem 2. From the appropriation made for the State Election Commission under
Section 1, Title Ii-1, Item 3.2, there is hereby appropriated funds for expenses of the
State Election Commission, including the printing of election laws, the office of the
Coordinator of Elections, and other expenses of administering election laws. The salary
of each member of the State Election Commission shall be nine thousand dollars
($9,000.00) annually, except that the Chair of the State Election Commission shall be
paid an additional one thousand eight hundred dollars ($1,800.00) annually for additional
duties required of the Chair and the Secretary of the State Election Commission shall be
paid an additional one thousand two hundred dollars ($1,200.00) annually for additional
duties required of the Secretary. The Secretary of State is hereby authorized to make all
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necessary purchases of election supplies from funds appropriated for such purpose in
accordance with state purchasing procedures.

ltem 3. From the funds appropriated to the Office of the Comptroller of the
Treasury and the Department of Finance and Administration, there is hereby authorized
to be allocated an amount not to exceed $45,000.00 for the purpose of meeting the
State of Tennessee's participation in the cost of supporting the National Council on
Governmental Accounting or a governmental accounting standards board in the
establishment of governmental accounting standards and principles.

Item 4. Maintenance of the Tennessee Residence in the amount of sixty
thousand dollars ($60,000.00) per year, and travel expenses as certified by the
Governor, shall be paid by the Commissioner of Finance and Administration from the
appropriations made under Section 1, Title 1lI-2, Item 1.1, for the Governor's Office, it
being the legislative intent that the residence should be maintained and operated as the
official residence and office of the Chief Executive of Tennessee in a manner required of
the Office of Governor.

ltem 5. Miscellaneous Appropriations in Section 1, Title 1l-22, ltem 29, the sum
of $80,000.00 is hereby appropriated for the purpose of making a grant to Fisk University
for the necessary staff, services and other costs associated with maintaining and
showing the Stieglitz Collection at Fisk University. It is the legislative intent that this
appropriation is a direct appropriation grant and that it be processed accordingly by the
Commissioner of Finance and Administration. This appropriation is made under the
provisions of Tennessee Code Annotated, Section 4-20-202.

Item 6. The appropriation made in Section 1, Title I, ltem 6, of this act, for Civil
Legal Representation shall be adjusted to an amount equal to the revenue collected in
the fiscal year ending June 30, 2012, from the earmarked litigation tax levied pursuant to
Tennessee Code Annotated, Section 67-4-602(g) and Section 16-3-808.

In addition to the preceding appropriation, there is hereby appropriated a sum
sufficient not to exceed the revenue collected in the fiscal year ending June 30, 2012,
from the earmarked bail bond tax levied pursuant to Tennessee Code Annotated,
Section 67-4-806, for the purpose of developing and providing continuing education for
professional Bail Bonding Agents and providing civil legal representation to low-income
Tennesseans.

Item 7. Department of Finance and Administration in Section 1, Title llI-2, Item
3.3, there is hereby earmarked a sum sufficient from the proceeds of the $15.00
privilege tax on marriage licenses for purposes of funding family violence shelters and
shelter services. This appropriation is made under the provisions of Tennessee Code
Annotated, Section 67-4-411.

Item 8. Department of Correction in Section 1, Title [lI-7, ltem 23, the department
is authorized to make a grant of up to $182,000 to "Project Return". This provision is
subject to Senate Bill No. 2248/House Bill No. 2386 becoming a law.

Item 9. Department of Correction in Section 1, Title lilI-7, item 23, the sum of
$136,500 is for the sole purpose of making a grant in such amount to Dismas, Inc., to be
used for assisting with their programs in the State of Tennessee, and for no other
purpose. From the funds appropriated to Dismas, Inc., there is earmarked the sum of
$25,000 to Chattanooga Endeavors (formerly Dismas House of Chattanooga) and
$8,000 to Better Decisions (formerly DECISIONS, a program of the DISMAS, Inc., home
office) for the sole purpose of maintaining operations at their former level. This provision
is subject to Senate Bill No. 2248/House Bili No. 2386 becoming a law.

ltem 10. The appropriation to the Department of Correction, Sex Offender
Treatment Program in Section 1, Title 1lI-7, Item 19, is made pursuant to Tennessee
Code Annotated, Section 39-13-709.

Iltem 11. Department of Economic and Community Development in Section 1,

Title 1il-8, Item 3, the amount of $100,000.00 is to be paid to the Nashville Minority

Business Center and the amount of $100,000.00 is to be paid to the Minority Enterprise
Development as direct appropriation grants.
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Item 12. Commission on Fire Fighting Personnel Standards and Education in
Section 1, Title llI-11, Item 13, funds are earmarked for payment to eligible units of local
government to pay bonus supplements to firefighters who successfully complete during
calendar year 2012 an in-service training program appropriate to such firefighter's rank
and responsibility and the size and location of the department of at least forty (40) hours
duration at a school established or certified by such commission. The funds appropriated
by this item shall be disbursed in accordance with the provisions of Tennessee Code
Annotated, Title 4, Chapter 24 and Section 56-4-205(c), and no supplement to any
person shall exceed six hundred dollars ($600.00).

ltem 13. POST Commission in Section 1, Title IllI-11, Item 8, funds are
earmarked for payment to eligible units of local government which have required all
police officers to complete during calendar year 2012 an in-service training course
appropriate to each officer's rank and responsibility commensurate with the size and
location of the department of at least forty (40) hours duration at a school certified or
recognized by the Peace Officer Standards and Training Commission. The funds
appropriated by this item shall be disbursed in accordance with the provisions of
Tennessee Code Annotated, Title 38, Chapter 8, Part 1, and no recipient shall be eligible
to receive a supplement of more than six hundred dollars ($600.00).

Item 14. Department of Health in Section 1, Title Ili-16, Item 3.6, the amount of
$113,700 is to be paid to St. Jude Hospital in Memphis to defray, in whole or in part, the
expenses of patients and their families who are citizens and residents of Tennessee in
traveling to and from St. Jude Hospital. Such payments shall be administered by the
hospital and shall be made on the basis of need. Such patients, or their families,
requesting assistance from these funds shall supply such documents supporting need
and travel expenses as the hospital may require.

Item 15. In the fiscal year ending June 30, 2013, it is the legislative intent that the
sum of two million dollars ($2,000,000) be credited to the Health Access Incentive
Account pursuant to Tennessee Code Annotated, Section 66-29-121, and that
$1,000,000 of the appropriation made in Section 4, Title 11I-16, of this act be funded from
the program'’s reserve balance.

Item 16. From the appropriation in Section 1, Title 11I-27, for the Emergency and
Contingency Fund, there is hereby appropriated an amount not to exceed three hundred
nineteen thousand three hundred dollars ($319,300.00) for the following purposes: (1)
forest fire control in the Division of Forestry, (2) payment of indemnities for destruction of
livestock and extraordinary veterinary payrolls for cattle market fluctuations by the
Department of Agriculture, (3) payment of extraordinary expenditures for insect and pest
control efforts by the Department of Agriculture, and (4) the cost of personnel and
equipment needed to restore law and order in instances arising out of civil disorders.

ltem 17. It is the legislative intent that the appropriation made in Section 1, Title
1-22, ltem 32 in the amount of $109,000.00 for Parkers Crossroads Battlefield
Interpretation is a non-recurring grant to the City of Parkers Crossroads for the purpose
stated. :

SECTION 8. In addition to the appropriations made in Section 1 of this act and subject
to the provisions of Tennessee Code Annotated, Titie 4, Chapter 3, Part 10 and Title 9, Chapter
4. Part 51, there is hereby appropriated a sum sufficient:

ltem 1. To pay all lawful claims due from the state to any of the several counties
thereof on account of unpaid court costs, unpaid allotments of taxes distributable by the
state to the counties and such other sums as may be due from the state to the counties,
but none of such funds shall be distributed to the counties of the state until after the
validity of the claims has been investigated and approved by the State Comptroller and
the Governor. Provided, however, that such funds shall not include funds due to counties
and cities for the state share of costs to cities and counties as required by Section 24,
Article I, of the Constitution of Tennessee.

ltem 2. To the Tennessee Code Cammission for the foliowing purposes: (1) to

purchase pocket supplements for the state-owned sets of Tennessee Code Annotated,
(2) to purchase replacement volumes for state-owned sets of Tennessee Code
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Annotated; (3) to purchase replacement sets of Tennessee Code Annotated: 4) to
purchase sets of Tennessee Code Annotated for judges of new courts created during
the 2012 Session of the General Assembly; (5) to purchase pocket supplements for the
state-owned sets of the Index to the Private Acts of Tennessee; and (6) to pay for

proofreading and other expenses involved in preparing supplements and replacement
volumes for Tennessee Code Annotated.

' Item 3. To pay the salaries and travel expenses of all persons appointed to sit as
Special Judges, Special District Attorneys General and/or Special Prosecutors under
statutes relating to the state judicial system.

Item 4. To provide for indigent defendants counsel in capital cases.

Item 5. To pay fees of special counsel who may be employed by the Governor on
recommendation of the Attorney General, in accordance with Tennessee Code
Annotated, Section 8-6-106, and to pay other expenses in special cases of litigation
involving the state. In matters involving the Tennessee Regulatory Authority, Housing
Development Agency, Wildlife Resources Agency, financial institutions, regulatory
boards and other programs and agencies funded by earmarked or dedicated revenues,
the sum sufficient appropriation shall be provided from said earmarked or dedicated
revenues. In matters involving departments, agencies and/or programs funded in whole
or in part with federal aid and/or departmental revenues and reserves, the sum sufficient
appropriation may be provided in whole or in part from said revenues and reserves.

Item 6. To the Administrative Office of the Courts from revenues and reserves
available to the following programs:

(a) "Divorcing Parent Education and Mediation Fund" and the "Marriage
License Tax" pursuant to Tennessee Code Annotated, Section 36-6-413(b)(2).

(b) Tennessee Judicial Information System Fund pursuant to Tennessee
Code Annotated, Section 16-3-807.

(c) Board of Professional Responsibility, Tennessee Lawyers Assistance
Programs, Continuing Legal Education and Client Protection Fund. Additional
positions as required are authorized to be established.

(d) Municipal Court Judges and Municipal Court Clerks Training and
Continuing Legal Education pursuant to Tennessee Code Annotated, Section 16-
18-304. '

(e) General Sessions Judges' Conference pursuant to Tennessee Code
Annotated, Section 16-15-5007 and Section 67-4-606(a)(9), to defray expenses
of serving the general sessions courts.

(f) Board of Court Reporting pursuant to Tennessee Code Annotated,
Section 20-9-616.

ltem 7. To the Attorney General and Reporter from the revenues and reserves
available to the following programs:

(a) False Claims Act Fund established pursuant to Tennessee Code
Annotated, Section 4-18-104(). The Commissioner of Finance and
Administration is authorized to adjust the appropriation made under Section 1,
Title 1I-1, item 1.1, of this act to recognize any reimbursement for expenses
already provided.

(b) Reserve for Attorney General Litigation Settlement. The
Commissioner of Finance and Administration is authorized to establish positions
as may be required.

ltem 8. To provide for payment of administrative law judge services. The
Commissioner of Finance and Administration is authorized to allocate the funds to the
appropriate organizational units, adjust departmental revenues accordingly, and
establish authorized positions.
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Item 9. To the Comptroller of the Treasury from the Telecommunications Ad
Valorem Tax Reduction Fund to provide for the administration of the program and
payments from the fund as provided by law. The Commissioner of Finance and
Administration is authorized to reduce the appropriation made in Section 1, Title 111-1,
Item 5.13 to the amount of taxes apportioned for this purpose, if the apportionment is
less than the appropriation.

Item 10. To the Treasury Department, Small and Mihority-Owned Business
Assistance Program, from funds allocated to the program pursuant to Tennessee Code
Annotated, Section 65-5-113.

Item 11. To the Tennessee Local Development Authority a sum sufficient from
the Underground Storage Tank Fund for the purpose of paying debt service and
expenses in connection with any debt issued pursuant to the provisions of Chapter 444,
Public Acts of 1997, relative to underground storage tanks.

ltem 12. To the Tennessee Advisory Commission on Intergovernmental
Relations (TACIR) from the TACIR reserves authorized by Tennessee Code Annotated,
Section 4-10-107. The Commissioner of Finance and Administration is authorized to
adjust departmental revenues accordingly, and establish authorized positions as
needed.

ltem 13. To the Office for Information Resources from the general obligation
bonds/notes authorized under Chapter 952, Public Acts of 1996, for data processing
services and telecommunications services; and from the general obligation bonds/notes
authorized under Chapter 962, Public Acts of 2006, for the purpose of acquisition and
implementation of enterprise resource planning software.

ltem 14. To the Department of Finance and Administration to reimburse the
federal government for arbitrage on the state's general obligation debt.

item 15. To the Department of Finance and Administration to provide for
payments to the State Office Buildings and Support Facilities Revolving Fund for spaces
occupied by the Tennessee State Museum and for other areas within the Tennessee
Performing Arts Center.

Item 16. To the Department of Finance and Administration from revenues and
reserves available to the following programs:

(a) To provide funding for the additional sexual assault program services
pursuant to Tennessee Code Annotated, Title 71, Chapter 6, Part 3. Any
unexpended funds shall not revert to the general fund balance at June 30 and
are hereby reappropriated in the subsequent fiscal year.

(b) To provide funding to establish drug courts pursuant to Tennessee
Code Annotated, Title 16, Chapter 22, Part 1.

(c) To provide funding for family violence shelters and shelter services
pursuant to Tennessee Code Annotated, Section 39-13-101. Any unexpended
funds shall not revert to the general fund at June 30 and are hereby
reappropriated in the subsequent fiscal year.

(d) To provide funding from the revenues apportioned to the Domestic
Violence Community Education Fund pursuant o Tennessee Code Annotated,
Section 36-3-616.

(e) To provide funding from the litigation tax apportioned to fund grantg to
local governments to purchase and maintain electronic fingerprint imaging
systems pursuant to Tennessee Code Annotated, Section 67-4-602.

(f) To provide funding for grant awards to local law enforcement agencies
for purposes of obtaining and maintaining equipment and personnel needed in
the enforcement of alcohol related traffic offenses and for the purpose of funding
grant awards to halfway houses whose primary focus is to assist drug and
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alcohol offenders pursuant to Tennessee Code Annotated, Section 55-10-
403(1)(3)(D) and (F). Any unexpended funds shall not revert to the general fund
at June 30 and are hereby reappropriated in the subsequent fiscal year.

ltem 17. To the Department of Correction from the reserves for parole and

probation supervision and rehabilitation fees pursuant to Tennessee Code Annotated,
Section 40-28-203(c). This provision is subject to Senate Bill No. 2248/House Bill No.
2386 becoming a law.

ltem 18. To the Department of Agriculture from revenues and reserves available

to the following programs:

(a) Agricultural Resources Conservation Fund pursuant to Tennessee
Code Annotated, Section 67-4-409(1).

(b) Agricultural Regulatory Fund pursuant to Tennessee Code Annotated,
Title 43, Chapter 1, Part 7.

(c) Certified Cotton Growers' Organization Fund pursuant to Tennessee
Code Annotated, Title 43, Chapter 6, Part 4.

(d) Tennessee Grain Indemnity Fund pursuant to Tennessee Code
Annotated, Title 43, Chapter 32, Part 2.

(e) Market Development, Agricultural Development Fund pursuant to
Tennessee Code Annotated, Section 55-4-267.

(f) Division of Forestry, from the proceeds of revenue allocated pursuant
to Tennessee Code Annotated, Section 11-14-305(b)(3), pertaining to the sale
and replacement of real property.

(g) Division of Regulatory Services a sum. sufficient pursuant to-
Tennessee Code Annotated, Section 47-18-1311, pertaining to kerosene and
motor fuels quality inspection.

Item 19. To the Department of Environment and Conservation from revenues and

reserves available to the following programs:

(a) Local Park Land Acquisition Fund, State Lands Acquisition Fund, and
State Lands Compensation Fund pursuant to Tennessee Code Annotated,
Sections 67-4-409(i) and 67-4-409()).

(b) Heritage Conservation Trust Fund pursuant to Tennessee Code
Annotated, Section 11-7-103.

(c) State parks program from revenues derived from nonprofit support
groups pursuant to Tennessee Code Annotated, Title 11, Chapter 3, Part 2.

(d) State Park Fund pursuant to Tennessee Code Annotated, Title 11,
Chapter 3, Part 3.

(e) From revenues derived from the sale of Tennessee Elk River
Development Agency lands. This appropriation is subject to approval by the
Commissioner of Finance and Administration.

() Environmental Protection Fund pursuant to Tennessee Code
Annotated, Title 68, Chapter 203, Part 1. Departmental revenues shall be
adjusted accordingly.

(9) Radiation Reclamation Trust Fund and the Perpetual Care Trust Fund
pursuant to Tennessee Code Annotated, Section 68-202-405.

(h) Solid Waste Assistance program from revenues received pursuant to
Tennessee Code Annotated, Title 67, Chapter 4, Part 16 and Title 68, Chapter
211, Part 8.
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() Used Oil Collection Fund pursuant to Tennessee Code Annotated,
Section 68-211-1004.

(1) Hazardous Waste Remedial Action Fund pursuant to Tennessee Code
Annotated, Title 68, Chapter 212, Part 2.

(k) Petroleum Underground Storage Tank Fund pursuant to Tennessee
Code Annotated, Title 68, Chapter 215, Part 1.

(I) Drycleaner Environmental Response Fund pursuant to Tennessee
Code Annotated, Title 68, Chapter 217, Part 1.

(m) Solid Waste Disposal Site Restoration Fund pursuant to Tennessee
Code Annotated, Section 68-211-116.

(n) Hazardous Waste Trust Fund pursuant to Tennessee Code
Annotated, Section 68-212-108.

Item 20. To the Wildlife Resources Agency from revenues available to the
Wetlands Acquisition Fund and the Wetlands Compensation Fund pursuant to
Tennessee Code Annotated, Section 67-4-409(g).

ltem 21. To the Wildlife Resources Agency from the general fund for any
difference between the actual charges to the agency under the indirect cost allocation
plan and the amount the TWRA can justify and continue to receive federal funds.

ltem 22. To the Wildlife Resources Agency from its own revenues to implement
the programs, activities and projects approved by the Wildlife Resources Agency
Commission. The Commissioner of Finance and Administration is authorized to adjust
departmental revenue accordingly and to establish positions as may be required.

ltem 23. To the Department of Correction from revenues and reserves available
for the following programs:

(a) Sex Offender Treatment Program pursuant to Tennessee Code
Annotated, Section 39-13-709.

(b) Supervision and rehabilitation fees pursuant to Tennessee Code
Annotated, Section 40-28-203(c).

item 24. To the Department of Commerce and Insurance, Division of Regulatory
Boards, from revenues and reserves available for the following purposes:

(a) To purchase examinations for regulatory boards. This appropriation is
contingent upon the fees collected for giving examinations being in excess of the
budgeted estimates.

(b) To fund data processing systems development and implementation.
Said appropriations are made pursuant to Tennessee Code Annotated, Section
4-3-1011.

(c) To the Real Estate Education and Recovery Fund, to provide for court-
ordered payments and to print and distribute to all licensees a manual of laws
and rules and regulations.

(d) To the Auctioneer Education and Recovery Fund, to provide for court-
ordered payments.

(e) To the Cemetery Consumer Protection Fund pursuant to Tennessee
Code Annotated, Section 46-1-105.

(f) To the Pre-Need Funeral Consumer Protection Fund pursuant to

Tennessee Code Annotated, Section 62-5-414. The Commissioner of Finance
and Administration is authorized to make transfers from the Pre-Need Funeral
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Consumer Protection Fund to the Burial Services program in the Division of
Regulatory Boards.

Itgm ‘25. To the Department of Commerce and Insurance, 911 Emergency
Communications Fund, from the revenues collected pursuant to Tennessee Code
Annotated, Title 7, Chapter 86, Part 3.

ltem 26. To the Department of Labor and Workforce Development from revenues
and reserves available to the following programs:

(@) Uninsured Employers Fund program pursuant to Tennessee Code
Annotated, Section 50-6-801.

(b) Tennessee Occupational Safety and Health Administration (TOSHA)
program pursuant to Tennessee Code Annotated, Title 50, Chapter 6, Part 4.

(c) Boilers and Elevators pursuant to Tennessee Code Annotated,
Section 68-121-108, Section 68-121-117 and Section 68-122-205. Appropriations
established under this authority shall be in lieu of the departmental revenue
appropriation in Section 4, Title 11-13, ltem 5 of this act.

(d) Lawful Employment Enforcement Fund pursuant to Tennessee Code
Annotated, Section 50-1-708.

(e) Workers' Compensation Employee Misclassification and Enforcement
Fund pursuant to Tennessee Code Annotated, Section 50-6-913.

() Unemployment Compensation Administration Fund pursuant to
Tennessee Code Annotated, Section 50-7-502.

ltem 27. To the Department of Mental Health from the revenues and reserves
available to the Alcohol and Drug Addiction Treatment Fund pursuant to Tennessee
Code Annotated, Section 40-33-211(c)(2).

ltem 28. To the Department of Military to provide for the cost of personnel and
equipment needed to maintain law and order in instances arising out of civil disorders.

ltem 29. To the Department of Military, Disaster Relief Grants, for the purpose of
matching federal funds and to the Department of Military to pay the administrative costs
of the Disaster Relief Program. Said appropriations shall be made first from the Reserve
for Disaster Relief and they are in addition to the appropriation made in Section 1, Title
l1I-15, ltem 6, of this act. Federal aid and other departmental revenue may be adjusted
accordingly.

Any unexpended funds remaining in the Reserve for Disaster Relief or from the
appropriation made in Section 1, Title 1li-15, ltem 6, of this act, other acts of this General
Assembly or acts by previous General Assemblies shall not revert to the general fund
balance at June 30. Said funds are hereby reappropriated in the subsequent fiscal year.
The provisions of this item shall take effect upon becoming law, the public welfare
requiring it.

Item 30. To the Department of Health from revenues and reserves available to
the following programs:

(a) Nursing Home Resident Protection Trust Fund pursuant to Tennessee
Code Annotated, Section 68-11-827.

(b) Health Access Incentive Account, pursuant to Tennessee Code
Annotated, Sections 66-29-121 and 66-29-151.

(c) Child Safety Fund pursuant to Tennessee Code Annotated, Section
55-9-602(H)(7).

(d) Medicaid Nursing Home Trust Fund pursuant to Federal Regulations,
Chapter 42, Section 488.442.
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(e) Traumatic Brain Injury Fund to allow for the provision of enhanced
and_/c_)r new services which benefit traumatic brain injury persons and their
families as authorized in Tennessee Code Annotated, Title 68, Chapter 55, Part
4. Any additional appropriations provided under this item are non-recurring from
carry-forward funds which exist in the Traumatic Brain Injury Fund and are
subject to approval of the Commissioner of Finance and Administration.

. (f) Health Related Boards, for data processing systems development and
implementation costs and for the cost of investigations and subsequent
prosecution of licensees in violation of their practice acts. Said appropriations are
made pursuant to Tennessee Code Annotated, Section 4-3-1011.

(9) Commercial Breeder Act pursuant to Tennessee Code Annotated,
Title 44, Chapter 17, Part 7.

Item 31. To the Department of Revenue to pay interest, attorney fees and other
costs which are due with certain taxpayer refund payments.

Item 32. To the Department of Revenue from the C.I.D. Anti-Theft reserve fund
pursuant to Tennessee Code Annotated, Section 55-3-208.

Item 33. To the Tennessee Bureau of Investigation from revenues and reserves
available to the following programs:

(a) For the purpose of maintaining the expunged criminal offender and
pretrial diversion database and other systems pursuant to Tennessee Code
Annotated, Section 40-32-101(d)(2).

(b) TBI Toxicology Unit Intoxicant Testing Fund pursuant to Tennessee
Code Annotated, Section 55-10-419.

Iltem 34. To the Department of Safety from revenues and reserves available to
the following programs:

(@) Motorcycle Rider Safety reserve fund pursuant to Tennessee Code
Annotated, Section 55-51-104.

(b) Driver Education reserve fund pursuant to Tennessee Code
Annotated, Section 67-4-606(a)(2)(B).

ftem 35. To the Department of Transportation for payments to the Risk
Management Fund. Said appropriation shall be made from the highway fund balance.

ltem 36. To the Department of Transportation, for the Air, Water and Rail
Transportation program, from the Transportation Equity Fund. This appropriation is
subject to the availability of revenue in the fund.

Item 37. To the Department of Finance and Administration, Strategic Health-Care
Programs, to provide funding from the reserve for the State Health Planning Division,
pursuant to Tennessee Code Annotated, Section 68-11-1625.

SECTION 9. In addition to the appropriations made in Section 4 of this act and subject
to the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter
4, Part 51, there is hereby appropriated a sum sufficient:

Item 1. To the Attorney General and Reporter, if the appropriation made in
Section 4, Title llI-1, Item 1.1, shall prove inadequate to allow the Attorney General and
Reporter to represent the state agencies and officials before the Claims Commission, or
state agencies and officials in other cases of litigation or other legal matters. The
Commissioner of Finance and Administration, upon the request of the Attorney General
and Reporter, is hereby authorized to increase the departmental revenue estimate by an
amount sufficient to provide for such representation and to establish positions as may be
required.
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ltem 2. To the Attorney General and Reporter a sum sufficient from the Risk
Management Fund for the purposes of implementing the provisions of Tennessee Code
Annotgte(_:l, Title 8, Chapter 42, relative to legal representation for state employees. The
Commissioner of Finance and Administration, upon the request of the Attorney General
and Reporter, is authorized to establish positions as may be required to implement the
provisions of Tennessee Code Annotated, Title 8, Chapter 42, Part 1.

ltem 3. To the Bureau of Ethics and Campaign Finance from fees collected by
the agency.

ltem 4. To the State Treasurer, with the concurrence of the Speaker of the
Senate and the Speaker of the House of Representatives, for the purpose of developing
and implementing programs designed to enhance investment and pensions
administration performance, including programs designed to recruit, hire, and retain
qualified investment and administrative staff. The State Treasurer, with approval from
the Commissioner of Finance and Administration, is further authorized to establish
additional positions and funding for such positions needed to effectuate the purposes of
this section.

ltem 5. To the State Treasurer, Unclaimed Property, for payment of claims and
claims administrative expense.

Item 6. To the State Treasurer from the revolving account created pursuant to
Tennessee Code Annotated, Section 9-4-603(g).

Item 7. To the Office of the District Public Defenders Conference pursuant to
Tennessee Code Annotated, Section 40-14-210. Additional positions as required are
authorized to be established.

Item 8. From federal funds available to the Tennessee Housing Development
Agency, there is hereby appropriated a sum sufficient to meet obligations incurred by the
agency, pursuant to the federal Section 8 program and the Hardest Hit Fund (HHF)
Program.

Item 9. To Tennessee Rehabilitative Initiative in Correction Board (TRICOR), in
an amount equal to the balance in the revolving fund, for benefit of the program.

ltem 10. To the Tennessee State Museum from (a) deferred revenue and
departmental revenues available to the museum to be used for the purchase of artifacts,
and (b) donations made to the State Museum. Any unexpended revenues shall not
revert to the general fund balance at June 30 and such revenues shall be carried
forward in a reserve at June 30 and are hereby reappropriated in the subsequent fiscal
year.

Item 11. From the fund created in Tennessee Code Annotated, Section 65-5-113,
to the State Treasurer for purposes of conducting a purchasing disparity study. It is the
legislative intent that such study include the University of Tennessee system and the
state university and community college system; provided, however, the costs of such
study shall not exceed amounts previously set aside therefor. Should available funds be
insufficient to conduct a valid purchasing disparity study, funds appropriated by this item
may be used to conduct a review to determine best practices related to increasing
purchasing opportunities with small and minority owned businesses and to implement
recommendations arising from the study.

Item 12. To the Department of General Services for equipment and supplies
ordered but not delivered at June 30, 2012.

Item 13. To the Department of General Services, Property Utilization, from
available revenues and reserves.

Item 14. To the Department of Tourist Development from revenues received from
communities, businesses, non-state organizations, federal funds, and other sources of
departmental revenue to be used for marketing programs of the department. Any
unexpended balances at June 30 shall be carried forward in a reserve and are hereby
reappropriated in the subsequent fiscal year.
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. Item 15. Tq the Department of Environment and Conservation, West Tennessee
River Basin Authority, from funds provided by the counties within the authority area.

ltem 16. To the Department of Correction all monies collected as contraband
from the inmate population at any of the facilities operated by or under authority of the
department. Any unexpended revenue shall not revert to the state general fund balance
pursuant to Tennessee Code Annotated, Section 4-6-147.

Item 17. To the Department of Economic and Community Development from
revenues received from communities, businesses, non-state organizations, federal
funds, and other sources of departmental revenue to be used for marketing programs of
the department. Any unexpended balances at June 30 shall be carried forward in a
reserve and are hereby reappropriated in the subsequent fiscal year.

Item 18. To the Department of Economic and Community Development:

(@ To meet community development block grant expenditure
requirements. This appropriation shall be from federal aid funds.

(b) From monies received from conferences, trade missions, trade shows
and other activities which reimburse the state for expenses.

(c) From interest earnings allocated to the FastTrack Program; Job Skills
Fund; and Small Cities Community Development Block Grant (CDBG).

(d) From revenues and reserves of the Small Business Energy Loan
Program, Local Government Energy Loan Program, and Tennessee Energy
Loan Program.

ltem 19. To the Tennessee Film, Entertainment and Music Commission from
departmental revenues received by the Commission. This appropriation is subject to
approval by the Commissioner of Finance and Administration.

ftem 20. To the Tennessee Industrial Finance Corporation from any revenues
available to the organization to be expended pursuant to Tennessee Code Annotated,
Title 4, Chapter 17, Part 4.

ltem 21. To the Department of Commerce and Insurance, Division of Fire
Prevention, for payment of electrical inspections. This appropriation is contingent upon
the fees collected for making electrical inspections being in excess of the budgeted
estimate.

Item 22. To the Department of Commerce and insurance, Division of Securities,
from the revenues and reserves of the Securities Enforcement and Legal Training
reserve and the Securities Education Fund.

Item 23. To the Department of Commerce and Insurance, Consumer Affairs, from
departmental revenues and reserves for consumer education purposes.

Item 24. To the Department of Commerce and Insurance, Division of Insurance,
from revenue and reserves of the Insurance Education Fund.

ltem 25. To the Department of Labor and Workforce Development from federal
aid funds and other departmental revenues. Subject to this appropriation, authorized
positions may be increased up to one hundred (100) positions.

Item 26. To the Department of Labor and Workforce Development from federal
National Emergency Grant funds.

ltem 27. To the Department of Mental Health from revenue received from
behavioral health organizations and other non-state organizations for inpatient mental
health services provided for publicly funded or potentiaily pubiicly funded persons.
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It_em 28. To the Department of Military, TEMA and Disaster Relief Grants from
federal aid disaster relief funds. ’

. ltem 29. To the Tennessee Bureau of Investigation from revenues and reserves
available to the following programs:

(a) To conduct records and background checks for handgun carry permits
pursuant to Tennessee Code Annotated, Section 39-17-1351.

(b) To conduct criminal history records checks on purchasers of firearms

(Tennessee Instant Check System -— TICS) pursuant to Tennessee Code
Annotated, Section 39-17-1316.

(¢) To conduct criminal history checks for employment requirements
pursuant to TCA, Sections 33-2-1201; 37-5-502; 49-5-406; 68-11-233; 68-11-
234; and 71-2-403.

(d_) To certify endorsement of transporting hazardous material on
commercial driver licenses pursuant to Federal Register Part 1V, 49 CFR Part
1572.

(e) To provide criminal history information through the Tennessee Online
Records Information System (TORIS) pursuant to TCA 38-6-120.

Item 30. To the Department of Safety, Driver License Issuance, from revenues
and reserves available to defray expenses of handgun carry permit program pursuant to
Tennessee Code Annotated, Section 39-17-1351.

ltem 31. To the Department of Safety, the Department of Revenue, the
Tennessee Bureau of Investigation, the Tennessee National Guard and the Alcoholic
Beverage Commission from the proceeds of property seized and forfeited under federal
procedures which are shared with the departments or the commission.

Item 32. To the Department of Transportation from local government funds,
federal aid and other departmental revenues.

ltem 33. The provisions of this item shall take effect upon becoming a law; the
public welfare requiring it. To the Department of Education, Achievement School District
program, from donations made to the program. Any unexpended revenues shall not
revert to the general fund balance at June 30 and, subject to the approval of the
Commissioner of Finance and Administration, such revenue shall be carried forward and
reappropriated in the subsequent fiscal year.

SECTION 10. The appropriations made by this act under Sections 1 and 4 shall be
subject to the following provisions, limitations, or restrictions:

ltem 1. Notwithstanding any provision of the law to the contrary, any institution
which receives state funds appropriated by the provisions of this act shall be subject to
audit by the Comptroller of the Treasury as to the expenditure and obligation of such
funds.

Item 2. Any personal services, professional services or consultant services
contracts concerning management services of all types, management studies, planning
services, public relations, evaluations, systems designs, data processing, auditing or
accounting services entered into by an executive department or agency of state
government shall be executed by the head of such department or agency and shall be
subject to approval by the Commissioner of Finance and Administration and the
Comptroller of the Treasury. No funds appropriated under this act to a department or
agency shall be used for such contracts unless such approval is received or is otherwise
authorized by the approving officials. Any such contract entered into by agencies of the
legislative or judicial branches shall be subject to the approval of the Comptroller of the
Treasury.

Item 3. No funds appropriated by this act shall be obligated and/or expended for
any newsletter, periodical, or other material which is to be distributed to all, or
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substantially all, state employees (excluding higher education) until the agency head
proposing to make such distribution contacts the two Speakers and makes available
equal space for legisiative information in such newsletter, periodical, or other material.
This item shall not apply to policy and/or procedural directives.

Item 4. From the funds appropriated to the TennCare program, the state shall
comply with applicable federal law.

Item 5. During fiscal year 2012-2013 it is the legislative intent to encourage that
all conferences, workshops, meetings, seminars, programs, and similar endeavors
conducted for officials and/or employees of the legislative, executive, or judicial branch
of state government be conducted in state facilities whenever practicable.

Item 6. From the appropriation for travel expenses of Justices of the Supreme
Court and for the members of the Court of Appeals and the Court of Criminal Appeals,
each member of said Courts shall be reimbursed for necessary traveling expenses
incurred by them during their absence from the counties of their residence on official
business; provided, however, that such travel expenses shall be limited to board and
lodging and mileage each way necessary to travel on official business. Any judge
seeking reimbursement for official expense under this section shall file with the Director
of the Administrative Office of the Courts, or other official upon whom this duty may be
lodged by law, a statement of such amounts necessarily expended by him in the
discharge of such official duties and upon receipt of this verified statement, warrant for
reimbursement for such expenses shall be issued.

Item 7. The Supreme Court shall fix the salaries of the marshals for the Eastern,
Middle, and Western Divisions, which salary shall be payable out of the appropriations
for Appellate Court Clerks.

Item 8. The commission in charge of the Supreme Court Building in Nashville,
established by Tennessee Code Annotated, Section 16-3-701, is authorized to employ
an experienced Engineer-Superintendent to supervise the air-conditioning and heating of
the Supreme Court Building at Nashville and to employ the necessary assistants to keep
and maintain the building. Payment for said services shall be paid out of the
appropriations made by this act.

Light, heat and water for the Supreme Court Building in Nashville and for the
Supreme Court Building in Knoxville is to be provided by the Department of General
Services out of the appropriation herein made for it.

Item 9. Employees of the office of the Executive Secretary to the District Public
Defenders Conference, District Public Defenders and employees of a District Public
Defenders Office, as created pursuant to Tennessee Code Annotated, Title 8, Chapter
14, shall only travel and shall be reimbursed for travel expenses in accordance with the
provisions of the comprehensive travel regulations promulgated by the Department of
Finance and Administration and approved by the Attorney General.

Item 10. The appropriation made in Section 1, Title lil-1, ftem 5.9, for the Tax
Relief Program, is made for the purpose of providing tax relief for elderly low-income
homeowners, disabled homeowners, and disabled veteran homeowners, as provided by
law. The income eligibility limit for elderly low-income homeowners and for homeowners
totally and permanently disabled shall be adjusted for the fiscal year 2012-2013 under
the provisions of Tennessee Code Annotated, Sections 67-5-702 and 67-5-703.

item 11. Notwithstanding any provision of the law to the contrary, from the
appropriations made for the Department of the Treasury, there is hereby appropriated
funds sufficient to defray the cost of administering, on behalf of state employees
compensated on the centralized state payroli system, Tennessee Code Annotated, Title
8, Chapter 25, Part 1, the same being the "Government Employees' Deferred
Compensation Plan Act’, and Tennessee Code Annotated, Title 8, Chapter 25, Part 3,
the same being the "Profit Sharing or Salary Reduction Plans for State Employees”, and
Tennessee Code Annotated, Section 8-25-501, the same being a "Cafeteria Benefits
Pian" for state employees.
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ltem 12. Subject to the concurrence of the Commissioner of Finance and
Administration, the Commissioner of Human Resources is authorized to develop and
implement a system whereby the cost of the Civil Service Commission and of services
rendered to the Department of Human Resources by the Administrative Procedures
Division of the Department of State is recovered from those departments, boards and
commissions to whom services are rendered.

Item 13. The funds appropriated in Section 4, Title 1Il-3, ltem 4, to Forestry
Operations, shall include the proceeds from timber sales conducted by the Department
of Agriculture. It is the legislative intent that said proceeds shall be accounted for as
departmental revenue.

Item 14. From the appropriation made for the Department of Tourist
Development, there is hereby appropriated a sum not to exceed twelve thousand five
hundred dollars ($12,500.00), sufficient to defray the cost of advertising and other
expenses in connection with special events in which Tennessee is represented and/or
events within the state for which Tennessee will act as official host. Any allotment of
funds made under the authority of this section shall be made only on the approval of the
Commissioner of Finance and Administration.

Item 15. From the appropriations made in this act, there shall be paid expenses
incurred by the Department of Economic and Community Development and the
Department of Tourist Development, representing the state in its official capacity;
provided, however, that nothing herein shall authorize the expenditure by each agency
for such purposes in excess of five thousand dollars ($5,000.00) per annum. The
amount and purposes of such expenses are subject to approval by the Commissioner of
Finance and Administration.

item 16. From the appropriations made to State Prosecutions in Section 1, Title
llI-7, Item 2, and in Section 68, Item 1 (8), payments to reimburse counties for housing
state prisoners shall not exceed $37.00 per inmate per day. Provided, however, the
$37.00 per inmate per day limitation on reimbursement payments shall be inapplicable to
the extent the state is obligated by the specific terms of a written contract to provide
reimbursement at a rate in excess of $37.00 per inmate per day, but only to the extent of
that contractual obligation.

Item 17. Notwithstanding any provision of the law to the contrary, where a judicial
proceeding is transferred from one jurisdiction to another for trial on a defendant's
motion for change of venue, the limitation of one thousand dollars ($1,000.00) for the
board and lodging of the jury shall not apply, provided the Comptroller of the Treasury on
the advice of the State Attorney General, determines that additional funds for boarding
and lodging the jury are necessary.

Item 18. No funds appropriated by the provisions of this act to the Department of
Economic and Community Development shall be used to contract for services, or to
renew any contract for services, with any individual or entity if such individual or entity's
position presents an actual or apparent conflict of interest between duties owed to the
State of Tennessee under such contract and duties owed to any third party. It is the
legislative intent that work performed under service contracts shall be performed in-
house by the department to the extent possible.

Item 19. The Department of Mental Health is authorized to expend up to one
hundred fifty thousand dollars ($150,000) in available funds for the purpose of
implementing the provisions of Tennessee Code Annotated, Section 12-4-330, and such
funds are specifically appropriated for that purpose.

Item 20. The appropriation to the Department of Health, Trauma System Fund, in
Section 1, Title 11I-16, Item 2.5, is made pursuant to Tennessee Code Annotated, Title
68, Chapter 59, "Tennessee Trauma Center Funding Law of 2007". Subject to approval
by the Commissioner of Finance and Administration there is hereby appropriated a sum
sufficient from the Trauma System Fund reserve and the appropriation may be
increased or decreased as collections from the tax established pursuant to Tennessee
Code Annotated, Section 67-4-1025(e) justify.
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Item 21. Within the amount appropriated in Section 1, Title 11I-17, and in Section
4, Title 1l-17, for Temporary Assistance to Needy Families, the Commissioner of Human
Services shall establish by rule or regulation, pursuant to the provisions of Tennessee
Code Annotated, Section 71-3-155, to be effective July 1, 2012, the standard of need for
each family size in the Families First program; provided, the maximum grant for each
family size will remain at the Fiscal Year 2011-2012 established level; and, provided
further, that the Commissioner of Human Services, in consultation with the
Commissioner of Finance and Administration, may by rule to be effective on July 1,
2012, establish certain categories of Families First recipients to whom an additional
grant differential for the family size up to a maximum of fifty dollars ($50.00) per family
may be paid.

Item 22. The appropriations to the Department of Revenue under Section 1, Title
IH-18, provide for all the activities of the department and include amounts in lieu of
percentages allowed by law on collection of certain taxes and revenues; such
percentage shall be covered into and made a part of the general fund. Appropriations
also include amounts for motor vehicle registration and any other activities which may be
administered by the Department of Revenue.

Item 23. The appropriation to the Tennessee Association of Rescue Squads in
Section 1, Title 111-22, ltem 8, is for the sole purpose of maintaining a state headquarters
of the association and to pay the salary of an executive director of the association and
other expenses appurtenant thereto.

Item 24. Notwithstanding any provision of the law to the contrary, the Department
of Transportation shall not release or make available information which reveals the
amount of funding available for any project.

ltem 25. No funds appropriated by the provisions of this act for any cultural,
specialty earmarked, new specialty earmarked, and collegiate license plate shall be
allocated by the Department of Finance and Administration to the Department of
Revenue until such plate has met all statutory requirements for issuance, as provided in
Tennessee Code Annotated, Title 55, Chapter 4.

ltem 26. The General Assembly recognizes that demands on available state
revenue are such that it may be necessary to establish priorities among state services
and programs and to revise the methods of allocating state resources. Therefore, it is
the legislative intent that local governments should consider in undertaking long-term
obligations based on state payments, specifically state per diem payments for housing
state inmates in local jails, that existing payments may be reduced or eliminated in the
future and such not be regarded as the principal source of funding for debt repayment
obligations.

ltem 27. From the appropriation in Section 1, Title 11I-3, ltem 3, Department of
Agriculture, Market Development, the following amounts are earmarked:

(a) Non-recurring grants of $250,000 to the Future Farmers of America
(FFA) and $250,000 to the 4-H Foundation.

ltem 28.

(a) From funds previously appropriated for such purpose, it is the intent of
the General Assembly that there is established the Jimmy Naifeh Center for
Effective Leadership at the University of Tennessee to prepare elected and
appointed officials for the challenges of serving the public; to provide leadership
and management programming for government officials from across the state
and the nation; and to provide studies and research in public service on any and
all matters relating to the development of professional skills to enhance
effectiveness as representatives of the people.

(b) It is the intent of the General Assembly that in addition to or as part of
the services provided pursuant to subsection (a), the Center shall administer the
Tennessee Government Executive Institute, the Tennessee Government
Management Institute, and the Local Government Leadership Program as well as
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other such programs or initiatives that promote leadership development and
public service.

Item 29. From the funds appropriated for the Criminal Injuries Compensation
Fund, pursuant.to § 40-38-405 there is earmarked the sum of $100,000 for the sole
purpose of making a grant in such amount to the Tennessee Coalition Against Domestic

and Sexual Violence to support the activities of the Tommy Burks Victim Assistance
Academy.

Item 30. From the appropriation made in Section 1, Title 1ll-3, Item 5, to the
Department of Agriculture, Forestry Operations, the sum of $3,457,100 is intended to
fund the depreciation cost to replace bulldozers and associated equipment. Unexpended
funds for this purpose may be carried forward and held in reserve until such a time as
replacement is deemed necessary.

ltem 31. From the funds appropriated- by this act, the State Funding Board is
directed to conduct a study of the budgeted contingency costs of capital outlay projects
compared to the actual costs of such capital outlay projects to increase efficiency in
state government. Such study shall examine the methodologies and reporting
requirements of entities completing such capital outlay projects and the use of such
contingency funds to develop best practices for managing the public debt of the state. It
is the legislative intent that all entities eligible to receive state bond proceeds participate
in such study by providing timely information and other services as requested by the
State Funding Board.

SECTION 11. The appropriations made by this act under Sections 1 and 4 to the
Department of Education shall be subject to the following provisions, limitations, or restrictions:

Item 1. The appropriation made in Section 1, Title 1lI-9, Item 2.1¢, for the Basic
Education Program (BEP), shall be administered pursuant to the provisions of the
Education Improvement Act (Public Chapter No. 535 of the Public Acts of 1992) and
Public Chapter No. 369 of the Public Acts of 2007. The BEP formula shall be calculated
for the fiscal year using the following criteria:

(a) The state shall provide seventy percent (70%) of the funds generated
for the instructional positions component;

(b) The dollar value of the BEP instructional positions component shall be
thirty-nine thousand eight hundred forty-nine dollars ($39,849);

(c) The formula shall provide one hundred percent (100%) funding for at-
risk students in grades K-12;

(d) The formula shall provide funding for English tanguage learners at a
ratio of one to thirty (1:30) and one to three hundred (1:300) for teachers to
students and translators to students, respectively;

(e) Each local education agency (LEA) shall receive no less than a
twenty-five percent (25%) state share in the non-classroom components;

)] The cost differential factor shall be applied at a level of fifty percent
(50%); and

(g) Local fiscal capacity shall be calculated by applying a weight of fifty
percent (50%) of the current multiple regression analysis model and fifty percent
(50%) of the model based on local jurisdictions' ability to raise revenue for
education from local option sales tax and property tax as provided in Public
Chapter 369 of 2007.

ltem 2. From the appropriations made to the Department of Education under
Section 1, Title [lI-9, of this act, the Department of Education is authorized to pay
through disbursements to local education agencies (LEAs), the following amounts based
on the Basic Education Program (BEP) formuia, of participation in the basic accident and
medical expense insurance plan, authorized by Tennessee Code Annotated, Title 8,
Chapter 27, Part 3, by eligible employees of local education agencies:

42



HB 3835

(a) For the benefit of eligible local education instructional employees and

their dependents, an amount not to exceed forty-five percent (45%) of the total
statewide cost;

. (b) For the benefit of eligible local education support staff employees and
their dependents, an amount not to exceed thirty percent (30%) of the total
statewide cost.

Furthermore, local education agencies are required to contribute a portion
of the premium for participation in the basic accident and medical expense
insurance plan at the following levefs:

(1) Pursuant to Tennessee Code Annotated, Section 8-27-
303(j)(1), each local education agency shall pay on behalf of each
instructional employee participating in the "health insurance coverage
authorized by Tennessee Code Annotated, Sections 8-27-302 and 303 a
minimum of forty-five percent (45%) of the monthly premium for the
coverage elected by the instructional employee.

(2) Pursuant to Tennessee Code Annotated, Section 8-27-
303(j)(2), beginning January 1, 2013 each local education agency shall
pay on behalf of each support staff employee participating in the health
insurance coverage authorized by Tennessee Code Annotated, Sections
8-27-302 and 303 a minimum of ten percent (10%) of the monthly
premium for the coverage elected by the support staff employee:

The Local Education Insurance Committee shall determine a calendar year 2013
plan of benefits, related services, and monthly premiums for each of the health care
options offered through the "basic plan" it authorizes pursuant to Section 8-27-302,
Tennessee Code Annotated, which results, with reasonable certainty, in the provision of
sufficient revenues to pay plan expenses and to provide for the funding of reserves for
estimated incurred but unreported claims. The aggregate amount of funds obligated
through the determination of the plans of benefits and the monthly premiums by the
Local Education Insurance Committee shall not exceed the amount appropriated to the
Department of Education, Basic Education Program's insurance component in this act.
The monthly premiums shall be subject to the approval of the Commissioner of Finance
and Administration pursuant to Section 4-3-1006, Tennessee Code Annotated.

The Local Education Insurance Committee shall recognize the annualized rate
and benefits adjustments intended to be effective on January 1, 2013, which are
required so that the plan of benefits, on an annualized basis, shall not exceed the
recurring amount appropriated to the Department of Education.

ltem 3. From the appropriation made to the Department of Education under
Section 1, Title IlI-9, of this act, for technology programs, there is hereby earmarked a
sum sufficient for the expenditures of the Web Project.

ltem 4. From the appropriation made in Section 1, Title llI-9, item 2.1¢, Basic
Education Program, it is the legislative intent to provide additional BEP funding for
student enroliment growth on a current year student basis pursuant to Tennessee Code
Annotated, Section 49-3-351(d).

Item 5. Under the provisions of Tennessee Code Annotated, Sections 49-3-357
and 49-3-358, pertaining to interest accruing on investments and deposits to the
Education Trust Fund and the Basic Education Program, it is the legislative intent that
only interest earnings be recognized and that no interest expense be charged to the fund
and the program.

Item 6. The Department of Education shail submit to the Office of Legislative
Budget Analysis the revised BEP funding formula for the ensuing fiscal year no later
than January 1 of each year.

ltem 7. Local education agencies are required to report average daily
membership (ADM) to the Department of Education on a scheduled basis. To the extent

43



HB 3835

a local education agency fails to report accurate and timely ADM information to the
department, the BEP payments for the subsequent fiscal year shall be based on the

second prior year ADM figure, unless the late-reported ADM figures are lower than the
second prior year.

SECTION 12.

ltem 1. There is hereby appropriated the sum of three million dollars
($3,000,000.00) to the Department of Human Services, which sum shall be in addition to
all other appropriations made to the Department of Human Services and which sum shall
be used for the sole purpose of increasing the amount available to social service
contractors, as provided for in Tennessee Code Annotated, Title 71, Chapter 1, Part 2.

ltem 2. It is the intent of the General Assembly that the Commissioner of Finance
and Administration shall have the authority to promulgate, as emergency rules pursuant
to Tennessee Code Annotated, Section 4-5-208, those rules and regulations which
concern the Medicaid/TennCare program, including Medicare Crossover payments, and
which require promulgation in order for the state to fiscally function (i) within the
appropriations provided for the Medicaid/TennCare program or (i) within the availability
of revenues received for the Medicaid/TennCare program.

ltem 3. In addition to any other funds appropriated by the provisions of this act,
there is hereby appropriated to the Department of Finance and Administration for
distribution to the appropriate entities a sum sufficient to fund any bill on which the fiscal
note indicates that the cost of implementation of the bill as enacted is minimal or not
significant. It is the legislative intent that if funding is earmarked for implementation in
such bills that the funds appropriated in this item be reduced accordingly. It is the
legistative intent to recognize a revenue loss from bills that result in no expenditure
increase but forgo revenue which has not been collected previously.

Item 4. In addition to any other funds appropriated by the provisions of this act, if
the fiscal note on any bill states that state revenues would be increased in an amount
equal to or greater than state expenditures as a result of the enactment of such bill, then
there is appropriated a sum sufficient from such increased revenue to the appropriate
entity, as determined by the Commissioner of Finance and Administration, to implement
such bill.

SECTION 13. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Iltem 1. The Commissioner of Finance and Administration is authorized to
reallocate appropriations for Board of Claims premiums and property insurance
premiums among state agencies and programs, based on the actuarial study provided
by the State Treasurer, and to adjust federal and other departmental revenues
accordingly. There is further appropriated for this purpose sums sufficient from dedicated
and earmarked revenues to provide for the allocation of appropriations to those agencies
and programs funded by dedicated and earmarked revenues. The Commissioner of
Finance and Administration also shall reduce appropriations from the general fund and
from dedicated and earmarked revenues where necessary, to reflect the allocations of
the actuarial study.

ltem 2. From the appropriation made in Section 4, Title llI-1, ltem 7.3, Risk
Management Fund, funds may be expended for purposes outlined in TCA 9-8-109(d),
including, but not limited to, contracting with a third party for claims management
services.

SECTION 14. The appropriations made by this act and all other appropriations,
including appropriations of departmental revenues as set forth in Section 4 of this act, except
such as may be made for the expenses of the Legislative Branch, and the appropriations made
for the Judiciary, including the Attorney General and Reporter, District Attorneys General, Public
Defenders, and the Office of the Post-Conviction Defender, the Secretary of State, Comptroller
of the Treasury and State Treasurer, shall be obligated and expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51, which
shall remain in full force and effect; and in case of conflict with any other iaw, the provisions of
such laws shall prevail, except as otherwise herein specifically provided. All appropriations
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except those made by acts authorizing bond issues and expenditures thereof and those
gxcepted from obligations and expenditure hereinabove, though made by other statutes, shall
likewise be obligated and expended under the provisions of Tennessee Code Annotated, Title 4,
Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

SECTION 15.

Item 1. No part of the fund appropriated to any department, office,
instrumentality, or agency of the state government shall be expended in any other such
entity, but if the head of any department, office, commission or instrumentality of the
state government finds that there is a surplus in any classification, division, or unit under
such entity, and a deficiency in any other division, unit or classification, then in that event
the head of such department, office, commission or instrumentality of the state
government may transfer such portion of such funds as may be necessary for the one
division, unit or classification where the surplus exists to the other, except as otherwise
provided herein, provided such transfer is approved by the Commissioner of Finance
and Administration. Such transfer of funds pursuant to this item shall be subject to the
approval of a majority of a committee composed of the Speaker of the Senate, the
Speaker of the House and the Comptroller of the Treasury.

ftem 2. The Commissioner of Finance and Administration may establish in any
department, office, commission or instrumentality of the state government a clearing
account through which all salaries and wages, including the state's portion of retirement,
insurance, Social Security, etc., may be disbursed. In the event such accounts are
established, department records shall be maintained showing the distribution of such
amounts among the various appropriation codes, and any financial reports shall present
expenditures as if such expenditures had been made through the individual
appropriation accounts.

Item 3. The Commissioner of Finance and Administration shall have power and
authority to refuse, with the approval of the Governor, to approve or honor any and all
requisitions for purchases, except requisitions for purchases authorized by the
Legislative Branch, including the Secretary of State, Comptroller of the Treasury and
State Treasurer, and the Judiciary, including the Attorney General and Reporter. In case
any division or function of government for which an appropriation is provided in this act
or otherwise, shall be transferred from an existing department, to any other department,
such transfer shall automatically result in the appropriation for such transferred division
or function becoming available to the department to which such transfer is made for the
purposes of such transferred division or function.

ltem 4. From the appropriations made to the various state departments and
agencies under this act, and other general acts appropriating money, there may be paid
any expenses incurred by said departments and agencies for the purpose of conducting
and serving as host for regional or national conferences of which such departments or
agencies may be members. Before any funds shall be expended under this
authorization, the amount and purpose of the proposed expenditure shall be approved
by the Commissioner of Finance and Administration.

Item 5. Notwithstanding any provision of law to the contrary, no state department
or agency in the Executive Branch of state government is authorized to make
organizational changes within such department or agency without the prior approval of
the Commissioner of Finance and Administration. Where such organizational changes
require a transfer of funds between organizational accounts and are contrary to the
manner in which appropriations have been made herein, approval of said transfers is
subject to approval by the Commissioner of Finance and Administration and by a
majority of a committee composed of the Speaker of the Senate, the Speaker of the
House and the Comptroller of the Treasury.

ltem 6. The Commissioner of Finance and Administration is authorized to draw
down disputed federal funds and to reserve the funds to prevent their expenditure until
the dispute is settled; and the Commissioner of Finance and Administration in
consultation with the State Treasurer is authorized to allocate interest earnings on the
draw-down of disputed federal funds and to pay interest earnings to the federal
government in those instances when expenditures are ultimately disallowed.
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ltem 7. The Commissioner of General Services is authorized to impose a
reasona_ble real estate transaction fee on all real estate transactions when the
transaction is processed through the Department of General Services. Said fee structure
shall be subject to approval by the State Building Commission.

$ubject to the approval of the State Building Commission, there is hereby
appropriated a sum sufficient to replace any real estate transaction fees that are waived.

Item 8. The Commissioner of Finance and Administration shall maintain a policy
to recover state funds and the state's costs associated with checks, warrants, drafts, and

electronic funds transfers deposited to a state account that are subsequently returned
unpaid by the drawer's bank.

ltem 9. The Commissioner of Finance and Administration is authorized to
maintain an indirect cost recovery plan to recognize overhead costs associated with the
operations of the Tennessee Regulatory Authority, Wildlife Resources Agency,
Department of Financial Institutions, Housing Development Agency and the regulatory
boards and commissions not under the administration of the Department of Commerce
and Insurance or the Department of Health. The Commissioner is further authorized to
charge the departments and agencies covered by the indirect cost recovery plan for their
individual overhead costs.

Item 10. The Commissioner of Finance and Administration shall establish a state
regulatory fee of $5.00 for one year and $10.00 for two years. The fee shall be in lieu of
any allocation of indirect costs which would otherwise be allocated to the regulatory
boards covered by the provisions of Tennessee Code Annotated, Section 4-3-
1011(b)(2).

Item 11. If any appropriation in this act fails to designate a department or agency
of state government to be responsible for the administration of the appropriation, then
the Commissioner of Finance and Administration is hereby directed to designate the
state department or agency to administer the appropriation.

Unless otherwise directed by language in this act, appropriation grants to
agencies outside of state government shall be administered in such manner as the
Commissioner of Finance and Administration shall determine. Direct appropriation
grants for the benefit of agencies outside of state government may be administered by
the Department of Finance and Administration.

Item 12. For the purposes of this item, the term "chief fiscal officer" shall mean
the position within a state agency that has overall daily responsibility for the oversight of
the fiscal operation for that agency. The Commissioner of Human Resources in
consultation with the Commissioner of Finance and Administration shall designate and
classify position(s) within each agency of the Executive Branch of state government as
chief fiscal officer(s) for that agency. Qualifications and appointments to fill existing or
future vacancies shall be in accordance with procedures established by the
Commissioner of Human Resources with the approval of the Commissioner of Finance
and Administration.

ltem 13. From the appropriations made in this act to pay the salaries of state
employees who are hired on or after July 1, 2012, the Commissioner of Finance and
Administration is authorized to require that those salaries be paid through direct-deposit
procedures.

item 14. The Commissioner of Finance and Administration is hereby authorized
to adjust departmental revenue and reserve estimates and related expenditures: (a) for
internal service funds and enterprise funds to record fees received for services provided
to departments, agencies, boards, and commissions, and (b) to record payment for
services provided to state agencies by another state agency.

item 15. The Commissioner of Finance and Administration is hereby authorized
to adjust departmental revenue and related expenditures to recognize (a) the carry-over
of federal funds and other departmental revenues that were budgeted and allotted but
unexpended or unobligated at June 30; (b) an increase in the federal rate of
reimbursement or match in federal programs so that there is less state expense or the
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additional federal funds are available to meet increasing costs without improving
programs; and (c) an unexpected increase in federal grant funds so that there is less
state expense or the additional federal funds are available to meet increasing costs
without improving programs.

Item 16. The Commissioner of Finance and Administration is hereby authorized
to adjust the estimates of federal block grant funds and other federal grant-in-aid funds
estimated in Section 4 and Section 31 of this act to reflect the actual allocations of
federal revenues made available to the State of Tennessee by the federal government.

Item 17. From the appropriation made in Section 4, Title 1ll-2, ltem 4.4, to
General Services, Real Estate Asset Management, the Commissioner of Finance and
Administration is authorized to establish new positions in property services management
for new buildings the state maintains.

ltem 18. Financial Systems Billings. From the funds appropriated in this act, the
Commissioner of Finance and Administration is authorized to approve adjustments in
rates charged by the Department of Finance and Administration for enterprise resource
planning (ERP, or Edison) and the Division of Accounts, the Department of Human
Resources, and the Department of General Services; to reserve any funds needed to
rebate savings to the federal government; and to reallocate state appropriations between
departments and reduce appropriations, and adjust federal aid and other departmental
revenue accordingly.

Item 19. From the appropriations made for accounting functions and other fiscal
activities in this act and other acts of the legislature, the Commissioner of Finance and
Administration is authorized to establish and charge the costs of accounting positions
and other fiscal positions to said appropriations. The Commissioner of Finance and
Administration is further authorized to transfer between departments and agencies
existing accounting positions, other fiscal positions and the funding provided in this act
for transferred positions.

SECTION 16.

Item 1. Each department, division or agency for the benefit of which an
appropriation is made herein and which participates in the Consolidated Retirement
System, shall pay from such appropriation monthly such sums as may be due such
Consolidated Retirement System as the state's contribution from such department,
division or agency.

SECTION 17.

item 1. From the appropriations made herein, the various departments, agencies,
boards and commissions of state government shall pay on behalf of each participating
employee within the respective departments, agencies, boards and commissions, not
less than eighty percent (80%) of the cost of each individual's participation in the basic
group medical insurance program and one hundred percent (100%) of the cost of twenty
thousand dollars ($20,000.00) of basic term life insurance coverage and forty thousand
dollars ($40,000.00) of basic special accident insurance coverage for each participating
empioyee; such basic medical, life and accident insurance program to be established
pursuant to Tennessee Code Annotated, Title 8, Chapter 27, Part 2.

The employer contribution amounts established by the State Insurance
Committee for eligible participating employees shall not exceed, in the aggregate, the
amounts appropriated in this act. The State Insurance Committee shall determine a
calendar year 2013 plan of benefits, related services, and monthly premiums for each of
the health care options it authorizes pursuant to Section 8-27-201, Tennessee Code
Annotated, which result, with reasonabie certainty, in the provision of sufficient revenues
to pay plan expenses and to provide for the funding of reserves for estimated incurred
but unreported claims. The monthly premiums and the employer contribution amounts
“shall be subject to the approval of the Commissioner of Finance and Administration
pursuant to Section 4-3-1006, Tennessee Code Annotated.

The State Insurance Committee shall recognize the annualized rate and benefits
adjustments intended to be effective on January 1, 2013, which are required so that the
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plan of benefits, on an annualized basis, shall not exceed the recurring revenues to pay
plan expenses.

Item 2. From the appropriations made herein the Department of Military is hereby
authorized to pay, on behalf of each participating national guardsman called up to state
active duty, the cost of each individual's participation in the state-approved Group Life
Insurance Plan for national guardsmen called up to state active duty. The provisions of
Tennessee Code Annotated, Title 8, Chapter 27, Part 2, shall apply.

Item 3. The State Insurance Committee shall establish and maintain, within the
appropriations made in this act for supplemental medical insurance for retired state
employees and retired teachers and in accordance with Tennessee Code Annotated,
Section 8-27-702, the respective contribution levels to be made by the state on behalf of
the eligible participating retirees. The annualized contribution rate established by the
Committee for the eligible participating employees shall not exceed the amount
appropriated in this act, and the rate established is subject to approval by the
Commissioner of Finance and Administration.

ltem 4. It is the legislative intent that the State Insurance Committee establish a
schedule of premium payments for retirees participating in the group insurance plan
under the provisions of Tennessee Code Annotated, Section 8-27-205(b).

ltem 5. The Commissioner of Finance and Administration is hereby authorized to
establish positions and make appropriate adjustments to the Benefits Administration
budget to reflect changes in the contractual arrangements for medical and other
insurance coverage provided to state insurance plan participants. The establishment of
additional positions and the allotment of additional departmental revenue are subject to
approval by the State Insurance Committee.

SECTION 18. From the appropriations made by this act, claims for official travel
expenses of state employees and members of boards and commissions, notwithstanding any
provision of the law to the contrary, shall be subject to the provisions of comprehensive travel
regulations as approved by the Attorney General and the Commissioner of Finance and
Administration under the provisions of Tennessee Code Annotated, Section 4-3-1008.

SECTION 19. Whenever similar or duplicate appropriations are made in this act to
those carried in any other act, such appropriation herein shall not be deemed as a supplemental
appropriation, it being the legislative intent that there shall be no overlapping appropriations for
equivalent amounts; but if this act simply supplements the appropriations made by the other act,
then such supplemental appropriation shall be valid. The same shall apply to similar or duplicate
appropriations made solely within this act.

SECTION 20. Notwithstanding the provisions of Tennessee Code Annotated, Title 54,
Chapter 2, Part 2, to the contrary, whenever the State of Tennessee has any surplus lands or
other surplus real properties which are sold or conveyed during the fiscal year ending June 30,
2013, the proceeds from the sale of such lands or other real property shall be subject to the
provisions of Tennessee Code Annotated, Section 12-2-112.

SECTION 21. The State Procurement Commission may, if it considers such action in
the interest of the state, authorize the Chief Procurement Officer to negotiate for the purchase of
computer programs and associated software systems without following the procedures set out
in Tennessee Code Annotated, Title 12, Chapter 3, relative to requisitioning and the receipt of
bids. Such purchases shall be made at and for the best possible price, and each such purchase
shall be confirmed by the State Procurement Commission before becoming effective. This
exception shall not apply to the purchase of computer equipment machinery or associated
hardware, but the same shall continue to be acquired in accordance with the procedures set out
in Tennessee Code Annotated, Title 12, Chapter 3.

SECTION 22. Notwithstanding the provisions of Tennessee Code Annotated, Title 66,
Chapter 29, warrants, drafts, and checks drawn on the State Treasury that have not been
redeemed within 12 months of issue date shall be cancelled and written off the state's books
with the funds reverting to the fund of issue. Subsequent claims by the payee of said
instruments, shall be honored upon receipt of documentation to substantiate the claim. The
Commissioner of Finance and Administration and the State Treasurer shall ensure the state's
compliance with the unclaimed property law.

48



HB 3835

SECTION 23.

ltem 1. Budget and Authorized Positions Reconciliation and Reporting;
A_llotments. It is hereby declared to be the legislative intent that the Commissioner of
Fmance' and Administration revise the funding recommendations and personnel
summaries contained in the Budget Document to conform with this act, other general
acts of this Session and any other actions which affect the level of departmental or other
suph revenue; it is the legislative intent that the commissioner make all necessary
adjustments to revenues, appropriations, authorized positions, and totals to effectuate
the provisions of this act as amended by the General Assembly. Said revised summaries
shall be provided to the Office of Legislative Budget Analysis, Finance, Ways and Means
Committees of the Senate and House of Representatives and to the Office of the
Comptroller of the Treasury and Fiscal Review Committee.

In establishing allotments from the appropriations herein made, the
Commissioner of Finance and Administration may establish total spending
authorizations in the amount of the specific appropriation from state revenues herein
made, plus the federal and departmental revenues estimated to be available as
presented in the revised funding summaries cited above. In the event federal and
departmental revenues for any particular program, appropriation code, or other
classification are less than the amount estimated to be available under the allotments
then and to that extent the spending authorizations are hereby reduced; to the extent
that federal or departmental revenues in excess of the amounts allotted are realized,
such excess shall not constitute increased spending authorizations, except under the
conditions herein specified.

In establishing the allotments herein authorized, the Commissioner of Finance
and Administration shall divide the total spending authorizations by allotment code, into
two subdivisions, as follows:

1. Personal Services and Benefits
2. Other Operating Expenses

Item 2. Program Expansion Reports (Federal and Other Departmental Revenue).
No state revenues shall be expended by any state agency unless such revenues are
appropriated by the General Assembly, as reflected in the provisions of this act and the
revised summaries cited above. No state agency shall establish any new programs or
expand any existing programs, beyond the scope of those already established,
recognized and approved by the General Assembly, as reflected in this act and the
revised summaries cited above, unless each such new or expanded program is funded
entirely from unanticipated or excess departmental revenues or federal revenues.
However, no such expenditure of unanticipated or excess departmental revenues or
federal revenues shall occur until written notice of the program and the availability of
unanticipated or excess departmental revenues or federal revenues is submitted by the
Commissioner of Finance and Administration to the Chairs of the Finance, Ways and
Means Committees of the Senate and House of Representatives and until said
committee chairs have acknowledged in writing receipt of such written notice; provided,
however, that capital outlay program projects, whether capital improvements or capital
maintenance, shall be submitted to the State Building Commission to be acknowledged.
When submitted, a copy of operational budget expansion reports shall be provided to the
Fiscal Review Committee executive director and the Office of Legisiative Budget
Analysis director for information purposes. For the purposes of this paragraph, the term
"departmental revenues" means earnings or charges for goods or services; or donations,
contributions or participation by political subdivisions, foundations, corporations, firms or
persons; and the term "state revenues" means the proceeds of taxes, licenses, fees,
fines, forfeiture or other imposts laid specifically by state law.

An expansion report shall not be acknowledged by the Chairs of the Finance,
Ways and Means committees during a time that the General Assembly is in regular,
annual session until each Finance, Ways and Means Committee has held a hearing on
the proposed program expansion, or the committees have held a joint hearing.

State fiscai stabilization funds available under U.S. Public Law 111-5, American
Recovery and Reinvestment Act, and any subsequent revenue-sharing relief to the
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states in excess of the amounts specifically appropriated or identified in this act shall not
be used to expand programs until specifically appropriated by the General Assembly.

ltem 3. The capital budget and appropriations for capital outlay shall be
presented as provided in Senate Bill 2418 / House Bill 2552 or Senate Bill 3771 / House
Bill 3839, if such provisions in either bill become law. If such provisions in either cited
bill do not become law, the following provisions of this item shall not apply and
Tennessee Code Annotated, Section 9-4-5108(b) shall apply; if such provisions in either
cited bill become law, then the provisions of such bill and the following provisions of this
item shall apply:

The capital budget, to be included in part 3 of the budget document, shall contain
funding for all capital outlay. Funding for all capital improvement projects of whatever
amount and funding for each capital maintenance project of one million dollars
($1,000,000) or more shall be specified by project, by affected spending agency, and by
funding sources, including state current funds, bonds, and other revenue. Funding for
each capital maintenance project of less than one million dollars ($1,000,000) shall be
specified in such detail in the budget document as the Governor shall determine.
Appropriations for capital improvement and capital maintenance projects shall be
specified by state agency in lump sums consistent with capital improvement and
maintenance projects detailed in the budget document.

The Commissioner of Finance and Administration shall provide a written
quarterly report to the director of the Office of Legislative Budget Analysis and to the
executive director of the Fiscal Review Committee identifying additions, deletions or
other modifications of capital improvement and capital maintenance projects occurring
subsequent to enactment of the annual budget through the appropriations and bond
authorization acts.

Item 4. Time-Limited Federal Criminal Justice Grant-Funded Positions. The
Commissioner of Finance and Administration shall report to the Chairs of the Senate and
House Finance, Ways and Means Committees on positions funded by federal criminal
justice grants that are time-limited. The report shall include the number of positions and
costs by federal program and by state agency and program, the period of the grant, the
outlook for federal continuation of the grant beyond the expiration date, and any
conditions of the grant indicating a state obligation upon expiration of the grant. A copy
of the report also shall be provided to the Office of Legislative Budget Analysis director
and the Fiscal Review Committee executive director.

Item 5. Non-recurring Grants Notification. The Department of Finance and
Administration, under guidelines it shall issue, shall direct state agencies to notify in
writing by November 1, 2012, each entity (other than state agencies or individuals)
receiving a grant under this act which is from a non-recurring appropriation that such
funding has been identified in the Budget or appropriations act to expire at the end of
2012-2013, and that such entity is advised to seek alternative non-state funding for
future fiscal years or to reduce its budget.

ltem 6. Overlapped Positions Reports. The Commissioner of Human Resources
shall submit a monthly report to the Office of Legislative Budget Analysis regarding
positions that have been overlapped for ninety (90) days or more. In addition, the budget
as introduced shall indicate the number of positions overlapped for ninety (90) days or
more at a time no more than thirty (30) days before transmittal of the budget.

SECTION 24.

Iitem 1. Notwithstanding any provision of the law to the contrary, the heads of the
respective departments for which appropriations are made in Section 1, Titles |, I, llI-1,
ltems 1, 3, 5, and 7, are authorized to revise their respective budgets and personnel
authorizations within the appropriations made in Sections 1 and 4 of this act and to
submit those revised summaries to the Commissioner of Finance and Administration,
who shall incorporate them into the revised funding recommendations and personnel
summaries and allotments and spending authorizations required by Section 23 of this
act.
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_ Item 2. All funds appropriated in Section 1, Title Il-1, Items 3, 5 and 7 and in
Section 4, Title 11l-1, ltems 3, 5 and 6, shall be administered in a ministerial capacity by
the Department of Finance and Administration in accordance with budgets and any
revisions thereto of the respective entities for which such appropriations are made. Such
budgets and any revisions thereto shall be subject to the concurrence of the Speaker of
the Senate and Speaker of the House of Representatives.

SECTION 25. Except where sovereign immunity has been or shall hereafter be
expressly waived by the General Assembly, all appropriations of state revenues and
departmental revenues made in this act and in prior acts to the state, its departments, agencies,
boards, educational institutions, instrumentalities, and incorporated entities performing the
state’'s governmental functions shall be state funds and shall be protected by the state's
sovereign immunity from every court's judgment, decree, attachment, or other legal process;
provided, however, that any statutory or other provision authorizing an agency, board, or entity
to sue and be sued shall not constitute a waiver of sovereign immunity.

SECTION 26. From the appropriation made for the General Assembly under Section 1,
Title 1, payment shall be made for, but not limited to, the following items:

1. Any lawful expenses of the One Hundred Seventh General Assembly, for
which funds have not been obligated on June 30, 2012, such funds herein appropriated
as are required may be made available during the fiscal year ending June 30, 2012.

2. The lawful expenses of the One Hundred Seventh General Assembly.

3. The cost of staffing, maintaining and operating the offices of the Speaker of
the Senate and the Speaker of the House of Representatives, including necessary travel
and other expenses incident to said offices, not covered by Title |, Items 1.2 and 1.3, of
this act.

4. Such expenses as may be incurred for maintaining legislative facilities
including the maintenance and staffing and such other expenses as may be necessary
to provide offices and other services to members of the General Assembly and their staff
in state facilities in Nashville.

5. Expenses and travel pay to legislators for each day when attending
conferences, workshops, and other official meetings, both within and without the State of
Tennessee, when said travel is approved by the Speaker of the Senate and/or the
Speaker of the House of Representatives. Payments shall be at the same rate provided
for members of the standing committees of the General Assembly when meeting
between sessions. Provided, further, that reimbursement may be made to legislators for
registration fees incurred while attending conferences and meetings as may be
approved by the Speaker of the Senate and/or the Speaker of the House of
Representatives.

6. Expenses and travel pay allowed to members of the Joint Legislative Services
Committee at the same rates and in the same manner provided by Tennessee Code
Annotated, Section 3-1-106, and to members of the Fiscal Review Committee, as
authorized under Tennessee Code Annotated, Section 3-7-102.

7. The Speakers may transfer to the Office of Legal Services for the General
Assembly and to the Fiscal Review Committee sufficient funds to enable them to
complete all studies assigned to them by the One Hundred Seventh General Assembly,
and to furnish such help as may be required by standing, select and joint committees of
the General Assembly.

8. Membership dues to the National Conference of State Legislatures, similar
service organizations, and such other conferences as may be approved by the Speaker
of the Senate and the Speaker of the House of Representatives. Such payments may be
made quarterly or in accordance with other partial payment plans.

9. Any expenditures for legislative purposes called for by resolutions or joint
resolutions properly adopted by either or both Houses of the General Assembly.
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10.. Payment of expenses to any member, as provided by law, for attendance at
any meeting of any standing, special, or select committee of the General Assembly
whether such meeting occurs during or between sessions of the General Assemblyi
Such expenses for meetings held between sessions shall be paid at the same rate as
provided in the general law for meetings held while the General Assembly is in session.

1_1. In addition to gppropriations made under Section 1, Title |, there is hereby
appropriated a sum sufficient to cover any increase automatically occurring under

_Irp_taimcfate of law in any compensation, benefits, or expenses funded under Section 1,
itle I.

12. From funds available to the General Assembly, there is earmarked a sum
sufficient for the sole purpose of funding expenses of members of the General Assembly
for meetings of study committees of the General Assembly on which they serve:
provided, that such expense payment is subject to approval by the Speaker of the House
‘of Representatives and the Speaker of the Senate in accordance with Tennessee Code
Annotated, Section 3-1-106.

All items listed above, together with any other expenses for the General
Assembly, upon the approval of the Speaker of the Senate and/or the Speaker of the
House of Representatives, shall be paid through the Office of Legislative Administration,
who shall also be authorized to make arrangements for, and incur obligations incident to,
any convening of the One Hundred Seventh General Assembly.

Provided, further, that during any period when the Offices of the Speaker of the
Senate or the Speaker of the House of Representatives are vacant, or otherwise upon
authority of the Speakers, the Director of the Office of Legislative Administration is
hereby authorized to do any act which the Speaker might do under the provisions of this
section.

The provisions of the section shall not be construed to countermand any general
act passed by the One Hundred Seventh General Assembly.

SECTION 27. The Speaker of each House of the General Assembly shall be paid from
funds appropriated to the General Assembly the following sums:

Seven hundred fifty dollars ($750.00) for their ex officio services during any
session of the General Assembly; plus the sum of five thousand seven hundred dollars
($5,700.00) annually for local office expenses in their county of residence which will be
in addition to the cost of maintaining and operating offices in the State Capitol. In
addition, each Speaker shall be allowed the same amount for expenses and travel pay
as that provided for members of the standing committees of the General Assembly when
meeting between sessions, for attending meetings of standing, select, or joint
committees of the General Assembly or when absent from their county of residence on
official duty as Speaker.

The allowance for ex officio duties authorized by this section shall be paid at the
request of each Speaker at any time after adjournment of a session. The amount
authorized hereby for local office expenses shall be paid annually on or after November
1st of each year at the request of each Speaker. Requests for payments shall be
addressed to the Director of the Office of Legislative Administration and need not be
accompanied by a list of expenditures for which allowances the reimbursements are
claimed. Payments for attending meetings between sessions or when absent from
county of residence shall be paid from time to time on request of each Speaker.

SECTION 28. In order to prevent duplication of effort and to establish professional
standards, audits to be performed by internal audit staffs or grantees of departmental activities
funded from appropriations made in this act shall be coordinated with the Office of the
Comptroller of the Treasury, and such reports as may be issued shall be prepared in
accordance with standards established as required by law by the Comptroller of the Treasury.
No department, agency, institution, board, or commission shall cause internal auditing to be
performed by persons who do not meet the job specifications for internal auditors established by
the Commissioner of Human Resources and approved by the Commissioner of Finance and
Administration and the Comptroller of the Treasury, pursuant to Tennessee Code Annotated,
Section 4-3-304.
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. SECTIO_N 29. The appropriations to public institutions of higher education set forth in
Section 1 of this ac’g shall be subject to the conditions and limitations set forth in this section,
and shall not be subject to other provisions of this act except as otherwise expressly stated.

o .Item 1. Salaries to be paid from the appropriations made to educational
institutions shall be fixed as follows:

The President and the staff of the University of Tennessee, by the Board
of Trustees; the Presidents and staffs of the institutions within, and the
Chancellor and staff of, the State University and Community College System of
Tennessee, by the Board of Regents; and the Directors and staffs of the
technology centers by the Board of Regents; all of which shall be within the
appropriations provided and available for said purposes.

ltem 2. Each higher education institution, including technology centers, shal
report to the Commissioner of Finance and Administration, the Tennessee Higher
Education Commission, and the Office of Legislative Budget Analysis, the actual amount
of expenditures for maintenance and operation of the physical plant, exclusive of utilities,
for the fiscal year, and any deviation in these expenditures from the amounts
recommended in the funding formula for these purposes, prorated to reflect actual
funding levels appropriated in this act.

ltem 3. All institutional revenues of any kind collected by the institutions in the
course of their operations for their own use are hereby appropriated to the institutions in
addition to the specific appropriations made by this act.

Item 4. It is the intent of the General Assembly that the fee charges among the
public institutions of higher education of the state, be subject to the nature and scope of
the institutions, and that the State Board of Regents and the Board of Trustees of the
University of Tennessee shall consult with the Higher Education Commission before
establishing the fee schedules for the universities, community colleges and technology
centers.

ltem 5. The appropriations herein for higher education and appropriations of all
higher education departmental and institutional revenue are subject to the provisions of
Tennessee Code Annotated, Title 9, Chapter 4, and subsections (4) and (5) of
Tennessee Code Annotated, Section 4-3-1006. Within the general requirements of these
provisions, the Commissioner of Finance and Administration, in consultation with the
Comptroller of the Treasury and the Higher Education Commission, shall specify the
content and procedures for submitting operating budgets and revisions thereto. The
operating budgets shall be submitted to the Higher Education Commission by the
respective governing boards. The Higher Education Commission shall then submit such
operating budgets with their comments to the Department of Finance and Administration
for approval. In addition, the appropriations in this act to institutions of higher education
shall be subject to the requirements, restrictions and controls of the State Board of
Claims and the State Building Commission in the same manner as other agencies of the
state. The governing boards shall submit to the Office of Legislative Budget Analysis
both the original and revised operating budgets proposed. The Tennessee Higher
Education Commission shall submit to the Office of Legislative Budget Analysis the
revised higher education funding formula for the ensuing fiscal year no later than
December 1 of each year.

Item 6. From the appropriations made herein, institutions of higher education are
hereby authorized to pay, on behalf of each participating employee, a percentage
amount equal to the amount paid by other agencies of the state of the cost of each
employee's participation in the state-approved Group Insurance Plan for state
employees.

ltem 7. Except where sovereign immunity has been or shall hereafter be
expressly waived by the General Assembly, all appropriations of state funds and
institutional revenues made in this act and prior acts to institutions of higher education
shall be state funds and shall be protected by the state's sovereign immunity from any
court's judgment, decree, attachment, or other legai process, provided, that any statutory
or other provision authorizing any entity to sue and be sued shall not constitute a waiver
of sovereign immunity.
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Item 8. From the appropriations made in this act and other appropriations acts,
the.budgetary units in higher education shall pay to the Tennessee Consolidated
Retirement System the employer's share of retirement and shall pay to the Social
Security Administration the Social Security costs including the additional benefit costs

associated with pay, pay raises funded from fees, revenues, payroll savings or any other
funding source.

ltem 9. The appropriations in this act for Centers of Excellence and Campus
Centers of Emphasis are subject to allocation by the Higher Education Commission and
the Commissioner of Finance and Administration. In allocating the appropriation for
Centers of Excellence, a consideration shall be planned reductions to existing
expenditures to supplement funding for the centers.

Item 10. There is hereby appropriated a sum sufficient to pay insurance claims
filed by lending institutions under the provisions of the Federal Family Education Loan
Program and the costs associated with administering that program. Provided, however,
such payments shall be made and such costs shall be paid from funds and reserves
received and maintained by the Tennessee Student Assistance Corporation for the
Federal Family Education Loan Program and the State of Tennessee shall in no way be
liable for such claims.

Item 11. In addition to any other funds appropriated by the provisions of this act,
there is appropriated to the Student Assistance Corporation all reserve balances now
held by the Corporation for the Student Loan Program authorized by Tennessee Code
Annotated, Title 49, Chapter 4, Part 5. It being the legislative intent that these reserves
may be used to cover any expenditures resulting from over-awards of assistance to
students enrolled during the 2012-2013 academic year under the Student Assistance
Program and may use that portion of earnings from the Student Loan Program reserves
to conduct the training, administration and default management for students, schools
and lenders in the Federal Family Education Loan Program, Part 4 and the Student Loan
Program, Part 5. The allotment of funds appropriated by this item shall be subject to the
provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9,
Chapter 4, Part 51.

Item 12. In the Tennessee Student Assistance Awards Program any prior year
appropriations recovered from prior recipients by June 30, 2013, shall not revert to the
fund balance but shall be added to the reserve balances now held by the Student
Assistance Corporation for the Student Loan Program authorized by Tennessee Code
Annotated, Title 49, Chapter 4, Part 5.

Item 13. Proceeds collected from prior recipients of the teacher loan/scholarship
programs authorized by Tennessee Code Annotated, Title 49, Chapter 4, Part 2, shall
not revert to the fund balance but shall be deferred and added to the funds appropriated
in the succeeding year for expenditure as awards in the Teaching Scholars Program
(Tennessee Code Annotated, Section 49-4-212).

ltem 14. Proceeds coliected from prior recipients of the Minority Teaching
Fellows Program authorized by Tennessee Code Annotated, Title 49, Chapter 4, Part 7,
shall not revert to the fund balance but shall be deferred and added to the funds
appropriated in the succeeding year for expenditure as awards in the Minority Teaching
Fellows Program (Tennessee Code Annotated, Section 49-4-706).

Item 15. There is hereby appropriated a sum sufficient to the Tennessee Student
Assistance Corporation from accumulated interest earnings in the Academic Scholars
Program (Tennessee Code Annotated, Section 49-4-203) and in the Christa McAuliffe
Scholarships Program (Tennessee Code Annotated, Section 49-4-705).

Item 16. In the fiscal year ending June 30, 2013, there is appropriated a sum
sufficient to the Tennessee Student Assistance Corporation from revenues received
pursuant to TCA 49-4-702(c) for the loan-scholarship program for graduate students_ in
professional nursing. Said funds shall not revert to the general fund, but shall be carried
forward for future student awards.

54



HB 3835

_Item 17. There is hereby appropriated a sum sufficient to the Baccalaureate
Education System Trust Board of Directors from fees and other charges for participation

in the prepayment tuition program operated by the board under the provisions of
Tennessee Code Annotated, Title 49, Chapter 7, Part 8.

Item 18. It is hereby declared to be the legislative intent that the Tennessee
Higher Education Commission shall, as part of the budget recommendation to the
Governor each year, provide estimates of likely increases in student fees at various
levels of state appropriations varying from zero increase in state appropriations to full
funding of the Commission's recommendations. It is further the intent of the General
Assembly that the Commission include within its recommendations the total revenues
expected to be available to each higher education institution for educational and general
purposes (including state appropriations, student fees and any other available funds),
compared to total educational and general revenues recommended for each institution
under the Commission's formula at full funding.

Item 19. State appropriations to higher education institutions will be budgeted
and expended in a manner that advances the priorities and goals of the approved higher
education master plan.

Iltem 20. The capital outlay project "UTC Life Sciences Laboratory Facility
Planning," funded at $3,000,000, as identified on page A-145 of the FY 2012-2013
Budget Document, is hereby deleted and replaced with the "UTK Science Lab Facility
Planning" project, funded at $3,000,000 from non-state sources. The provisions of this
item reflect the administration and legislative intent and are in accordance with the
priority recommendations of the Tennessee Higher Education Commission.

ltem 21. The capital outlay projects listed in the 2012-2013 Budget Document
and which are identified with the heading "Capital Projects from School Bonds and Other
Sources, Fiscal Year 2012-2013", are presented for informational purposes only. The
projects are subject to recommendation and approval procedures involving the higher
education institutions and their governing boards, the Tennessee Higher Education
Commission, Finance and Administration, the Tennessee State School Bond Authority,
the State Funding Board and the State Building Commission.

The following proposed capital outlay projects, to be funded from school bonds,
institutional/auxiliary and other funds, are in addition to those projects listed on pages A-
150 through A-151 in the 2012-2013 Budget Document:

State University and Community College System
Tennessee Board of Regents)

Austin Peay State University
Dunn Center Scoreboard Replacement $ 1,870,000

Total APSU $ 1,870,000

East Tennessee State University

Baseball Stadium Upgrades $ 4,500,000
Gray Fossil Site Improvements 180,000
Pedestrian Safety Improvements 1,000,000

Total ETSU $ 5,680,000

Middle Tennessee State University

Athletic Track Refurbishment $ 400,000
Data Center Consolidation 5,250,000
Keathley University Center Renovation 3,000,000
McFarland Building Renovations 2,000,000

Total MTSU $ 10,650,000

55



HB 3835

Tennessee State University

Campus-wide Relocations and Renovations

Charter School Facilities Development

Hankal Hall Relocations and Renovations
Total TSU

Tennessee Technological University

Foundation Hall Parking

Intramural Sports and Activities Building

Parking and Transportation Improvements

Warf/Ellington Residence Hall Upgrade

Science & Engineering Complex Parking Garage

Tech Village Apartments Renovations Phase 3
Total TTU

University of Memphis

Annex Facility Improvements

Dining Pavilion Construction
Emergency Operations Generator
Intramural Field Development

Park Avenue Campus Entry

Traffic and Circulation Improvements
Zach Curlin Parking Extension
Carney-Johnston Dormitory Renovation
Dormitory Reroofing

Total UoM

Cleveland State Community College
Fire Alarm System Upgrade

Total CLSCC

Jackson State Community College
Student Center Repairs and Updates
Total JSCC

Nashville State Community College
Antioch Teaching Site Renovations
Total NASCC

Pellissippi State Community College
Campus Window Replacement
Career Center Renovation

Division Street Parking

Magnolia Campus Student Parking
Modular Classroom Building

Total PSCC

Southwest Tennessee Community College
F Building Renovations
Whitehaven Renovations

Total STCC
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Volunteer State Community College

Campus Loop Road Extension $ 3,000,000
Wood Campus Center Upgrades 3,000,000
Total VSCC $ 6,000,000
TTC Nashville
Aviation Hanger Construction $ 100,000
Total TTC Nashville $ 100,000
Total Tennessee Board of Regents 3 90,050,000
University of Tennessee System
University of Tennessee Chattanooga
West Campus Parking & Housing Complex Planning $ 2,500,000
Arena Renovations Planning 100,000
Dining Services Improvements 1,000,000
Life Sciences Laboratory Facility Planning 3,000,000
Total UTC $ 6,600,000
UT Institute of Agriculture
Energy & Enviro. Sciences Education Ctr. Planning $ 2,000,000
Total UTIA $ 2,000,000
University of Tennessee Knoxville
Phillip Fulmer Way Expansion $ 15,000,000
Greve Hall Improvements Phase 2 4,000,000
Panhellenic Building Renovation Phase 2 4,000,000
Lab Renovations 11,000,000
Deferred Maintenance 12,500,000
New Student Housing Planning 3,000,000
Total UTK $ 49,500,000
UT Martin
Fine Arts Renovation and Addition Planning $ 500,000
Football Pressbox Improvements Planning 100,000
Total UTM $ 600,000
Total University of Tennessee $ 58,700,000
Grand Total $ 148,750,000

The UT Chattanooga request for Mackenzie Arena Seating & Curtain System
improvements in the amount of $1,200,000 and the UT Knoxville request for Shelbourne Tower
Renovation in the amount of $18,000,000 as identified on page A-151 of the 2012-2013 Budget
Document are to be canceled.

Item 22. From non-recurring funds appropriated in this act to the Community
College System of the Tennessee Board of Regents for purposes of implementing the
phase in of the outcome-based formula, the board is authorized to reserve a portion of
such funds to: (a) supplement future funding of such formula phase in for the community
college system; or (b) fulfill the requirements of Tennessee Code Annotated, Section 49-
8-101(c) regarding the operation of the Tennessee community college system as a
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unified system. The Tennessee Board of Regents shall file a written report with the
chairs of the Education Committees of the Senate and House of Representatives
concerning the provisions of this item.

- SECTION 30. Salaries provided under the appropriations made in Sections 1 and 4 of
this act to the respective departments, institutions, offices and agencies shall be fixed as under
the provisions of Tennessee Code Annotated, Title 8, Chapter 23.

Within the appropriations made for the Office of the Attorney General and Reporter
under this act, the salaries of the attorneys, legal and clerical staff and other employees shall be
fixed by the Attorney General. The expenditures provided for herein shall not exceed the
amount of the appropriation to the Office of the Attorney General and Reporter.

The salaries of all employees of the Judicial Branch, except those whose salaries are set
by law, shall be fixed by the Director of the Administrative Office of the Courts with the approval
of the Chief Justice of the Supreme Court. The compensation of the judges, chancellors, and
justices of the state's trial and appellate courts shall be set in accordance with Tennessee Code
Annotated, Section 8-23-103.

Within the appropriations herein made, the salaries of the subordinates and employees
of the Treasurer, Comptroller, Secretary of State, and the Fiscal Review Committee shall be
fixed by the heads thereof, respectively, and the salaries of the employees and subordinates of
the Joint Legislative Services Committee shall be fixed by such committee in accordance with
the provisions of Tennessee Code Annotated, Title 3, Chapters 10 through 14, inclusive; all
other salaries and wages in departments, institutions, offices and agencies shall be approved by
the Commissioner of Human Resources, provided, however, that the establishment of salary
ranges within such departments, institutions, offices and agencies shall be subject to the
approval of the Commissioner of Finance and Administration. To the extent that additional funds
are appropriated or are generated within a department or agency by abolishing vacant and
funded positions, subject to review and approval of the Commissioner of Finance and
Administration and the Commissioner of Human Resources, salary increases may be granted
from such funds.

Employee promotions shall be reported to the General Assembly under the provisions of
Tennessee Code Annotated, Section 8-30-211(b).

SECTION 31. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. Under the provisions of Section 4 and Section 23 of this act, it is the
legislative intent to appropriate the proceeds of federal block grant programs, as assumed by
the State of Tennessee, in the following manner:

1. Social Services block grant in the amount of $13,303,000 to the Department of
Human Services and in the amount of $21,210,500 to the Department of Children's
Services.

2. Mental Health Services block grant in the amount of $10,374,600 to the
Department of Mental Health.

3. Child Care Development Funds block grant in the amount of $125,358,400 to
the Department of Human Services.

4. Maternal and Child Health block grant in the amount of $13,859,600 to the
Department of Health.

5. Preventive Health block grant in the amount of $1,430,000 to the Department
of Health.

6. Community Services block grant in the amount of $12,037,800 to the
Department of Human Services.

7. Low-Income Energy Assistance block grant in the amount of $84,964,200 to
the Department of Human Services.

8. Substance Abuse Prevention and Treatment block grant in the amount of
$34,275,500 to the Department of Mental Health.
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9. Temporary Assistance to Needy Families (TANF) block grant in the amount of
$217,648,500 to the Department of Human Services.

10. Small Cities Community Development block grant in the amount of
$53,543,300 to the Department of Economic and Community Development. Said sum

being the estimated allocation of funds for the fiscal years 2011-2012 and 2012-2013
combined.

Provided, however, that all expenditures of any community development block grant

funds in addition to those appropriated and enumerated in this section shall be subject to the
following limitations and restrictions:

The Housing and Community Development Act of 1981 made it possible for states to
assume administration of the Small Cities Community Development Block Grant (CDBG)
previously administered by the U.S. Department of Housing and Urban Development (HUD). In
Tennessee, the CDBG Program shall be administered by the Department of Economic and
Community Development (ECD).

There shall be appropriated by the General Assembly to ECD such funds as may be
allocated to Tennessee by the federal government for the CDBG Program. The state-
administered CDBG Program shall be developed within the parameters of the CDBG legislation,
applicable federal regulations, and consultation with citizens and elected officials in Tennessee.

The CDBG goals shall be three-fold: (1) target on areas of economic distress; (2)
stimulate the growth of jobs and income in these areas; and (3) maximize the number of
grantees. Additionally, all CDBG projects must meet one of the three national objectives of (1)
principally benefiting persons of low and moderate income; (2) elimination or prevention of
slums and blight; or (3) elimination of conditions detrimental to health, safety or public welfare.
ECD shall be authorized to make grants and/or loans of CDBG monies to eligible city and
county governments in Tennessee to achieve these goals. Loan payments and interest shall be
reserved for reappropriation and shall not revert to the general fund balance at year end.

Eligible applicants shall be all city and county governments in Tennessee except those
cities of and counties designated by HUD as CDBG entitlement areas. Cities excluded from the
state-administered CDBG Program include Memphis and Shelby County, Nashville (Davidson
County), Chattanooga, Knoxville and Knox County, Clarksville, Bristol, Johnson City, Oak
Ridge, Murfreesboro, Kingsport and Jackson. These cities and counties will receive their CDBG
funds directly from HUD.

Based upon anticipated CDBG allocations of $29,093,400 in fiscal year 2012 and of
$24,449,900 in fiscal year 2013, the following target funding levels shall be established:

FY 12 » FY'13
Administrative Costs........coooeeieiiiiiiiieeenn. $ 681,900 $ 589,000
Industrial Location/ Expansions/Retentions .. 500,000 500,000
Community Livability ..................., 2,379,200 1,976,900
Water/Sewer/Solid Waste....................oo...... 21,093,800 17,526,900
Housing and Neighborhood Revitalization.... 3,438,500 2,857,100
Set-ASIde . ..ot 1,000,000 1,000,000

A fifty percent (50%) reduction in any category will be permitted to facilitate proper
program management and allow administrative flexibility. The funds so reduced shall be
~ allocated to other categories with priority given to water/sewer/solid waste projects.

Selection criteria for project approvals shall be uniform within categories, objective and
quantitative, and shall be based on project need, project feasibility, project impact, community
need, and, for community livability projects, essentialness.

Project application materials will be supplemented, as appropriate, by site visits and by
informed opinions of state agencies knowledgeable about particular projects.

The level of CDBG assistance for individua! projects shall be determined by the following
factors: (1) the percent of project beneficiaries that have family incomes below the low and
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moderate income (LMI) levels; (2) a maximum grant and/or loan of $750,000.00 for individual
projects ($300,000.00 for community livability projects); (3) a maximum grant and/or loan to any
applicant of $750,000.00 in two successive years; and (4) the grantee's ability to pay. Higher
grant levels (up to $1,000,000.00) may be approved for regional projects.

If modifications in the expenditure plan for the CDBG Program are required, said
modifications shall be accomplished in the following manner: (1) if the General Assembly is in
session such modifications shall be approved by the General Assembly, or (2) if the General
Assembly is not in session, the Governor may, (a) submit such modifications to the State
Funding Board for approval or, (b) call a special session of the General Assembly for approval.

The American Recovery and Reinvestment Act of 2009, U.S. Public Law 111-5,
authorizes additional funding for federal block grant programs in fiscal year 2011-2012. It is the
legislative intent to appropriate the proceeds, as assumed by the State of Tennessee, in the
following manner:

1. Small Cities Community Development block grants in the amount of $912,000
in fiscal year 2011-2012 to the Department of Economic and Community Development.

The Housing and Economic Recovery Act of 2008, U.S. Public Law 110-289, authorizes
additional funding for the Small Cities Neighborhood Stabilization Community Development
block grant. It is the legislative intent to appropriate the proceeds, as assumed by the State of
Tennessee, in fiscal year 2011-2012 in the amount of $11,299,000 to the Tennessee Housing
Development Agency. Any unexpended funds at June 30, 2012, are hereby reappropriated in
the 2012-2013 fiscal year.

SECTION 32. The appropriations made in Section 1, Title 1lI-8, Item 3, to the
Department of Economic and Community Development for the FastTrack Infrastructure and Job
Training Assistance Programs shall be expended pursuant to Tennessee Code Annotated,
Sections 4-3-716 and 4-3-717. The Commissioner of Finance and Administration is authorized
to transfer sums sufficient from the appropriation for FastTrack Infrastructure and Job Training
Assistance to Community and Rural Development, Business Development and Innovation
Programs for economic development projects. The Commissioner of Economic and Community
Development is authorized to transfer sums sufficient from the appropriation for FastTrack
Infrastructure and Job Training Assistance to Tennessee Jobs Skills Program, subject to the
approval of the Commissioner of Finance and Administration. There is hereby reappropriated
sums sufficient from any amounts carried forward in the FastTrack fund at the end of each fiscal
year pursuant to Tennessee Code Annotated, Section 4-3-716(d).

SECTION 33. On or before January 31 of each calendar year, the Center for Business
and Economic Research of the University of Tennessee shall cause to be published a
comprehensive report on the state’s economy. Said report shall be based on projections from
the Tennessee Econometric Model and such other information as the Center may deem
appropriate. The report shall contain projections for ten years (beginning with the calendar year
preceding the year in which the report is due) of the annual economic activity (level and percent
change over prior year) for each of the state's major economic sectors; shall include ten-year
projections of selected economic indicators, as specified by the State Funding Board; and shall
also include a narrative description of the short-term and long-term prospects for economic and
business activity in the state based on these indicators. Quarterly projections shall also be
published if available.

Said report shall be distributed to the Governor and the other members of the State
Funding Board. The State Funding Board shall report to the General Assembly as provided in
Tennessee Code Annotated, Section 9-4-5202.

SECTION 34. The provisions of this section shall take effect upon becoming law, the

public welfare requiring it. From the appropriations made in Chapter 473, Public Acts of 2011,
the Commissioner of Finance and Administration is authorized to make transfers from the

appropriations made:
ftem 1. To the District Attorneys General in Section 1, Title Ill-1-2.

Item 2. To the Department of Finance and Administration in Section 1, Title 11I-2-
3, and to adjust federal aid and other departmental revenue accordingly.
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ltfam 3. To the Department of Agriculture in Section 1, Title 1lI-3, and to adjust
federal aid and other departmental revenue accordingly. :

Item 4.-To the Department of Environment and Conservation in Section 1, Title
l1-5, and to adjust federal aid and other departmental revenue accordingly.

T :ﬁam 5. To the Department of Economic and Community Development in Section
, Title 111-8.

It_em 6. To the Department of Education in Section 1, Title I1I-9, and to adjust
federal aid and other departmental revenue accordingly.

Itgm 7. To the Department of Safety in Section 1, Title 111-20, and to adjust
federal aid and other departmental revenue accordingly.

item 8. To the administration and support services programs in Section 1, Title
1-10, .Items 1.1 through 1.7, which are administered by the Tennessee Higher
Education Commission or the Tennessee Student Assistance Corporation.

SECTION 35. The Commissioner of Finance and Administration is authorized to make
the following transfers from the appropriations made in this act:

Item 1. To the Judicial Branch in Section 1, Title Il but excluding the
appropriations for Board of Law Examiners, Board of Professional Responsibility,
Tennessee Lawyers Assistance Program, Continuing Legal Education and Client
Protection Fund. Transfer of appropriations to or between Guardian ad Litem, Indigent
Defendants’ Counsel, Court Interpreter Services, Civil Legal Representation, and
Verbatim Transcripts are sanctioned, but transfers from these programs to other
programs are excluded.

Item 2. In Section 1 for the IV-D Child Support Program, a reallocation of funds
between the District Attorneys General and the Department of Human Services is
authorized. The Commissioner of Finance and Administration is further authorized to
adjust federal aid and other departmental revenues, and to establish positions as may
be required.

Item 3. From the funds appropriated in Section 1, Title 11I-3, to the Department of
Agriculture for the agricultural enhancement program.

Item 4. To the Department of Environment and Conservation in Section 1, Title
llI-5, to recognize administrative reorganizations and to adjust authorized positions,
federal aid and other departmental revenue accordingly.

ltem 5. To the Department of Correction in Section 1, Title llI-7, and to adjust the
number of authorized positions within the department's authorized level.

Item 6. To the Department of Economic and Community Development, in Section
1, Title 11I-8, from Community and Rural Development and Policy and Federal Programs
to Economic Development District Grants tc comply with the requirements of Chapter
521, Public Acts of 2007.

Item 7. In Section 1 for Targeted Case Management Services, a reallocation of
funds between the Department of Education and the Department of Children's Services
is authorized. The Commissioner of Finance and Administration is further authorized to
adjust departmental revenues as may be required.

ltem 8. To the Department of Education in Section 1, Title llI-9, to recognize
administrative reorganizations addressing the management of the federal Race to the
Top grant program and implementation of Public Acts of 2010 (E.S.), Public Chapter 2,
the Tennessee First to the Top Act of 2010, and to adjust authorized positions, federal
aid and other departmental revenue accordingly. To implement the Achievement School
District program, the Commissioner of Finance and Administration is further authorized
to increase authorized positions in the Department of Education and to adjust federal aid
and other departmental revenue accordingly.
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ltem 9. To the University of Tennessee System in Section 1, Title 11I-10, Item 3,

excluding n'on-formula units, for technical corrections to the Higher Education outcomes-
based funding formula.

Item 10. To the Tennessee Board of Regents System in Section 1, Title 111-10,

ltem 4, excluding non-formula units, for technical corrections to the Higher Education
outcomes-based funding formula.

_ ltem 11. To the Department of Labor and Workforce Development in Section 1,
Title 111-13, and to adjust federal aid and other departmental revenue accordingly.

' Item 12. To the Department of Mental Health in Section 1, Title lll-14, and to
adjust federal aid and other departmental revenue accordingly.

Itgam 13. To the Department of Military in Section 1, Title 11I-15, and to adjust
federal aid and other departmental revenue accordingly.

Itgm 14. To the Department of Health in Section 1, Title I1l-16, and to adjust
federal aid and other departmental revenue accordingly.

Item 15. From the appropriations made to the Department of Human Services
and the TennCare program in Section 1, for eligibility determination for the Medicaid
Program and various federal family assistance programs, the Commissioner of Finance
and Administration is authorized to reallocate appropriations between the department
and program, and to adjust federal and departmental revenue estimates accordingly, in
order to reflect actual costs of eligibility determination services and Medicaid case
management services.

ltem 16. To the Department of Human Services in Section 1, Title 111-17, and to
adjust federal aid and other departmental revenue accordingly.

Item 17. To the Department of Revenue in Section 1, Title 11I-18, and to adjust
departmental revenue accordingly.

Item 18. To the Strategic Health-Care Programs in Section 1, Title 1lI-21, and to
adjust federal aid and other departmental revenues accordingly.

Item 19. The appropriations made in Section 1, Title 1ll-22, Miscellaneous
Appropriations, are authorized to be allocated and transferred to the appropriate
organizational units and programs of state government by the Commissioner of Finance
and Administration. For each appropriation so allocated and transferred, there is further
appropriated sums sufficient from dedicated and earmarked revenues to provide for the
comparable allocation of appropriations to those agencies and programs funded by
dedicated and earmarked revenues. The appropriation for the Homeland Security
Emergency Fund is subject to approval by the Director of Homeland Security.

In addition to the appropriations made in Section 4 of this act, there is hereby
appropriated to the organizational units and programs of state government all federal aid
funds and departmental revenue earnings associated with the allocation and transfer of
Miscellaneous Appropriations authorized under the preceding paragraph in this item.

Item 20. To the Department of Children's Services in Section 1, Title 111-23, and to
adjust federal aid and other departmental revenue accordingly.

ltem 21. To the Department of Intellectuai and Developmental Disabilities in
Section 1, Title IlI-25, and to adjust federal aid and other departmental revenue

accordingly.

Item 22. To the Department of Finance and Administration, TennCare program in
Section 1, Title 1lI-26, and to adjust federal aid and other departmental revenue
accordingly.

Item 23. To the Department of Transportation in Section 1, Title I11-30, to provide
additional funds for resurfacing as determined by the Commissioner of Transportation.
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.Item 24',..To fche Department of Transportation in Section 1, Title [11-30, to
recognize administrative reorganizations and to adjust authorized positions, federal aid
and other departmental revenue accordingly.

The Commissioner of Transportation, with the approval of the Commissioner of
Finance and Administration, is authorized to reorganize programs within the Department
of Transportation for better accounting and personnel management practices made
possible by implementation of the enterprise resource planning system.

'|tem 25. To the University of Tennessee System in Section 1, Title 11I-10, Item 3
to provide for technical corrections to the allocation of funding for 401K benefits.

SECTION 36. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. Subject to the availability of funding at June 30, 2012, any
unexpended balances of appropriations made under Chapter 473, Public Acts of 2011, other
acts of this General Assembly or acts by previous General Assemblies, listed in this section are
hereby reappropriated to be expended in the 2012-2013 fiscal year and such appropriations
shall be carried forward in a reserve into the fiscal year beginning July 1, 2012. The
reappropriation and carry-forward of these funds is subject to approval by the Commissioner of
Finance and Administration. Unless otherwise noted, the unexpended balances reappropriated
are authorized under Chapter 473, Public Acts of 2011, and they are the appropriations made:

item 1. For data processing services, systems development, data processing
equipment purchases and leases and telecommunication systems purchases and
leases. The Commissioner of Finance and Administration is authorized to transfer from
the amounts carried forward sums sufficient for the Computer Equipment Replacement
Fund and to the Systems Development Fund.

Item 2. Notwithstanding any provision of law to the contrary, all funds
appropriated to the Legislative Branch which remain unobligated and unexpended at the
end of any fiscal year, shall not revert to the general fund but shall be carried forward in
a reserve to be expended in accordance with the approval of the Speaker of the House
of Representatives and the Speaker of the Senate. This item shall not be subject to the
approval of the Commissioner of Finance and Administration.

tem 3. To the Judicial Branch in Section 1, Title Il, but excluding the
appropriations for Guardian ad Litem, Indigent Defendants' Counsel, Civil Legal
Representation, Verbatim Transcripts, Board of Law Examiners, Board .of Professional
Responsibility, Tennessee Lawyers Assistance Program, Continuing Legal Education,
Client Protection. Fund and Council of Juvenile and Family Court Judges. The
reappropriated funds shall be expended for the integrated computer system for the
Tennessee Court System under the provisions of Tennessee Code Annotated, Section
16-3-807. This item shall not be subject to the approval of the Commissioner of Finance
and Administration.

Item 4. To the Judicial Branch, Administrative Office of the Courts in Section 1,
Title I, Item 13, to defray expenses of serving the General Sessions Courts and the
General Sessions Judges' Conference pursuant to Tennessee Code Annotated, Section
16-15-5007 and Section 67-4-606(a)(9).

item 5. To the Administrative Office of the Courts from the unexpended balance
of revenue from the gift received to benefit the Hillman Taylor Library in Memphis.

Item 6. To the Judicial Branch, Board of Law Examiners in Section 1, Title Il, ltem
16. The carry-forward amount shall be the difference between expenditures and
revenues, including any reserve balance. '

ltem 7. To the Judicial Branch, Council of Juvenile and Family Court Judges in
Section 36, ltem 7 and in Section 65, ltem 6, of Chapter 554, Public Acts of 2009, the
non-recurring appropriation to provide for juvenile mental health evaluations.

item 8. To the District Attorneys General from revenues earned from the
Department of Human Services for food stamp fraud prosecution activities, the
unexpended balance of such funds, not to exceed $100,000.
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‘ ltem 9. To the Secretary of State for publication of the Blue Book pursuant to
Section 1, Title Ill-1, Item 3.3 and Section 36, ltem 9.

_ Itgm 10. To the Secretary of State, Charitable Solicitations and Charitable
Gaming, in Section 36, Item 11 and in Section 4, Title llI-1, Item 3.5. The unexpended
balances of departmental revenue are hereby reappropriated to fund a charitable
solicitations systems development project.

ltem 11. To the Alcoholic Beverage Commission from the unexpended balance of
departmental revenues of the Alcohol Server Responsibility and Training Program
authorized by Tennessee Code Annotated, Title 57, Chapter 3, Part 7.

Item 12. To the Human Rights Commission in Section 1, Title HI-2, ltem 2.4, an
amount not to exceed $200,000.

Item 13. To the Health Services and Development Agency in Section 1, Title I1I-2,
Item 2.5, in an amount not to exceed $300,000 for the purpose of paying audit costs.

Item 14. To the Department of Finance and Administration, Strategic Health-Care
Programs, in Section 36, Item 15 and in Section 1, Title lll-2, ltem 3.10 of Chapter 1108,
Public Acts of 2010, for Health Information Technology, in an amount not to exceed
$13,275,000, to provide non-recurring funds to advance the appropriate use of health
information technology and to improve quality of care. The Commissioner of Finance -
and Administration is authorized to transfer sums sufficient to the information systems
fund and to other appropriate organizational units of state government. The
appropriation was transferred to Cover Tennessee Health Care Programs, Health Care
Planning and Innovation effective July 1, 2011.

Item 15. To the Department of Finance and Administration, Strategic Health-Care
Programs, from the appropriation made in Section 36, Item 16 and in Section 1, Title -
2, ltem 3.8 of Chapter 603, Public Acts of 2007, for State Health Planning Division, in a
non-recurring amount not to exceed $1,208,983.06. The appropriation was transferred to
Cover Tennessee Health Care Programs, Health Care Planning and Innovation,
effective July 1, 2011.

Item 16. To the Department of General Services any unexpended real estate
fees collected by the Real Estate Asset Management Division.

Item 17. To the Department of Finance and Administration in Section 36, Iltem 18
and in Section 1, Title 11I-22, Miscellaneous Appropriations, Item 33.4, of Chapter 603,
Public Acts of 2007, for the use of Nashville MTA bus services for state employees, in an
amount not to exceed $200,000.

Item 18. To the Department of Veterans Affairs in Section 36, Item 20, and in
Section 1, Title 11I-2, ltem 6, of Chapter 503, Public Acts of 2005, the unexpended
balance of the $300,000 appropriation for Memphis cemetery headstones realignment,
which is hereby reappropriated for that purpose and for other non-recurring costs at the
veterans cemeteries.

ltem 19. To the Department of Veterans Affairs in Section 4, Title llI-2, ltem 5, the
greater of $500,000 or the total of unexpended burial fees and federal burial grant funds
shall not revert to the general fund.

Item 20. To the Department of General Services, in Section 4, any u_nexpended
revenues received for conducting conferences for the Governor's Office of Diversity and
Business Enterprise shall not revert to the general fund.

ltem 21. To the Department of Agricuiture the unexpended balance of revenues
from timber sales at state forests and state parks.

item 22. To the Department of Agriculture for the agricultural enhancement
program in Section 36, item 24 and in Section 1, Title IIl-3, ltems 2 and 3.
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. ltem 23. To the Department of Agriculture in Section 36, Item 25 and in Section
1, Title I|I-§, Item 4, of Chapter 603, Public Acts of 2007 for Forestry Operations, in the
non-recurring amount not to exceed $475,235.73 to replace aging equipment.

Itgm 24. To the Department of Environment and Conservation, Land
Reclamation, in Section 1, Title l11-5, Item 16 and in Section 36, Item 26.

ltem 25. To the Department of Environment and Conservation for a rural water
supply study in Section 36, ltem 28 and in Section 57, ltem 22, of Chapter 963, Public
Acts of 2006. The unexpended balance is reappropriated for a water resources
management and planning study.

- I.tem 26_. To the Department of Environment and Conservation for the Biofuels
Project in Section 36, Item 29 and in Section 57, Iltem 21, of Chapter 963, Public Acts of
2006.

Item 27. To the Tennessee Historical Commission in Section 1, Title lll-5, Items 3
and 9, for the Tennessee Wars Commission.

ltem 28. To the Tennessee Historical Commission the unexpended funds from
any prior appropriations for publications, historical markers and other historical activities.

ltem 29. To the Department of Economic and Community Development in
Section 36, Iitem 32 and from the appropriations made in Section 1, Title 111-8, to support
the Three-Star community program, the Main Street program, and other community
development programs.

Item 30. To the Department of Economic and Community Development for non-
FastTrack economic development project grants made in the Business Development
program.

ltem 31. To the Department of Economic and Community Development,
Tennessee Film/Television Incentive Fund, pursuant to T.C.A., Section 4-3-4903(e), the
Commissioner of Finance and Administration is authorized to carry forward unexpended
balances of any appropriations made for the incentive fund.

ltem 32. To the Department of Economic and Community Development in
Section 36, Item 35 and in Section 12, ltem 24, of Chapter 554, Public Acts of 2009, for
rural assistance grants, and to the Secretary of State in an amount not to exceed
$1,030,000 provided by a grant from Economic and Community Development.

ltem 33. To the Department of Economic and Community Development in
Section 36, Item 36 and in Section 61, Item 21 of Chapter 603, Public Acts of 2007, to
provide a non-recurring grant to the State Legislative Leaders Foundation.

ltem 34. All funds appropriated to the Department of Education for the purposes
of the state testing programs which remain unobligated and unexpended at the end of
any fiscal year shall not revert to the general fund but shall be carried forward in a
reserve to be expended for the purposes of such programs.

item 35. To the Department of Education in Section 36, Item 38 and in Section 1,
Title 11-9, ltem 2.1e, of Chapter 603, Public Acts of 2007, in a non-recurring amount of
$2,000,000 for the Teach Tennessee Program.

Item 36. To the Department of Education in Section 36, item 39 and in Section 1,
Title 11-9, ltem 2.1e, of Chapter 503, Public Acts of 2005, in a non-recurring amount of
$5,000,000 to fund a professional development, leadership, and training initiative
program.

Item 37. To the Department of Education in Section 36, Item 40 and in Section 1,
Title 11-9, item 2.1a, for the Governor's Schools Program.

item 38. To the State Board of Education, in Section 36, ltem 41 and in Section
12, Item 54, of Chapter 603, Public Acts of 2007, in the non-recurring amount of
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$200,000 for the sole purpose of facilitating program development in accordance with
Chapter 459, Public Acts of 2007.

ltem 39. To the Department of Labor and Workforce Development in Section 36,
Item 42 and in Section 1, Title II-13, Item 7, for the Second Injury Fund.

I'gem'4.0.. 1"0 the Department of Mental Health in Section 1, Title 1lI-14, Item 2.6,
for housing initiatives for the seriously and persistently mentally ill.

Item 41. To the Department of Military in Section 1, Title IH-15, Item 1 and ltem 3,
for tuition assistance.

Item 42. To the Department of Human Services for the purpose of Child Support

Enforcement which remain unobligated and unexpended may be carried forward in
reserve.

_[tem 43. To the Department of Human Services for the purpose of Vocational
Rehabilitation services to clients which remain unobligated and unexpended may be
carried forward in reserve.

ltem 44. To the Department of Revenue for the production of license plates.

Item 45. To the Department of Safety and the Tennessee Bureau of Investigation
from the handgun carry permit fees paid pursuant to Tennessee Code Annotated,
Section 39-17-1351.

Item 46. To the Department of Children's Services in Section 1, Title 11i-23.
Subject to the availability of revenue, the Commissioner of Finance and Administration is
authorized to carry forward funds to provide for a statewide needs assessment of child
welfare services.

Item 47. To the Board of Probation and Parole, Community Corrections, in
Section 1, Title 1ll-24, Item 2, pursuant to Tennessee Code Annotated, Section 40-36-
304(c)(1).

Item 48. To Miscellaneous Appropriations in Section 36, ltem 51 and in Section
60, Item 1, of Chapter 1203, Public Acts of 2008, for the 5% Personnel Reduction Plan —
Voluntary Buyout Costs. The funds are hereby reappropriated to provide for any
additional severance pay costs in 2011-2012 and 2012-2013 required by legislative
action in the 2012 legislative session.

ltem 49. To Miscellaneous Appropriations in Section 36, ltem 52 and in Section
60, Item 1(3) for Voluntary Buyout Costs — Tuition Assistance, in Chapter 1203, Public
Acts of 2008.

ltem 50. To Miscellaneous Appropriations in Section 36, ltem 53 and in Section
65, Item 1, of Chapter 554, Public Acts of 2009, to fund a severance benefit plan for
reduction-in-force separations. The funds are hereby reappropriated to provide for any
additionai severance pay costs in 2011-2012 and 2012-2013 required by legislative
action in the 2012 legislative session.

ltem 51. To Miscellaneous Appropriations in Section 1, Title 111-22, ltem 27 for
Severance Benefit Plan. The funds are hereby reappropriated to provide for any
additional severance pay costs in 2011-2012 and 2012-2013 required by legislative
action in the 2012 legislative session.

Item 52. To the Department of Transportation in Section 1, Title iI-30, ltem 2, for
equipment purchases.

Item 53. To the Department of Transportation for any appropriations which are
reserved at June 30, 2012.

ltem 54. To the Ad Hoc Task Force on Human Resources in Section 36, ltem 57
and in Section 77 of Chapter 1108, Public Acts of 2010.
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ftem 55. To the State Museum in Section 38 of this act, in an amount not to
exceed $150,000 to fund an exhibition from the National Archives and Records
Administration entitled "Discovering the Civil War" and "Consequences of the Civil War."

ltem 56. To the Treasury Department for college savings incentive initiatives and
a college savings plan in Public Acts of 2010, Chapter 1108, Section 1, Title Ill-1, Item
7.3, and Section 35, item 3; and Public Acts of 2011, Chapter 473, Section 1, Title 111-1,
Iltem 7.3, and Section 72, ltem 3, and Section 36, Item 60.

' Item 57. To the Tennessee Bureau of Investigation in Section 41, Item 35, of this
act, in an amount not to exceed $750,000, to provide funds to local governments for
costs related to methamphetamine clean-up.

Item 58. To the Department of Children’s Services in Section 1, Title 111-23 to
fund operational expenses during the closure process of the Taft Youth Developmental
Center. The carry-forward amount is subject to approval by the Commissioner of
Finance and Administration. ‘

item 59. To the Department of Environment and Conservation in Section 1, Title
I1-5, the unexpended balance of the $750,000 non-recurring appropriation for May 2010
flood, stream debris removal and repair.

SECTION 37. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. Subject to the availability of revenue at June 30, 2012, any
unexpended balances of appropriations made under Chapter 473, Public Acts of 2011, other
acts of this General Assembly or acts by previous General Assemblies for benefit of an agency
of local government or a third-party nonprofit organization for which there is a grant
agreement/contract approved by the Commissioner of Finance and Administration or the
Secretary of State are hereby reappropriated to be expended in the 2012-2013 fiscal year and
such appropriations shall be carried forward in a reserve into the fiscal year beginning July 1,
2012. The Commissioner of Finance and Administration or the Secretary of State shall provide a
list of any unexpended balances carried forward to the Director of Accounts and to the Division
of State Audit. The reappropriation and carry-forward of these funds is subject to approval by
the Commissioner of Finance and Administration or the Secretary of State, respectively, and
expenditure and reporting requirements to the Secretary of State are adjusted accordingly to the
fiscal year in which the funds are received by the grant recipient, notwithstanding any provision
in the grant agreement to the contrary.

SECTION 38. The provisions of this section shall take effect upon becoming a law, the

public welfare requiring it. There is hereby appropriated the following amounts which shall be in
addition to the appropriations provided under Chapter 473, Public Acts of 2011:

Commissions

1. State Museum — Emancipation Proclamation Exhibit...................... $ 150,000.00
TennCare
1. Partially Restore January 1, 2012 Reductions..............c...ccccovnnene. $ 7,251,800.00
TennCare for Intellectual and Developmental Disabilities
1. CloverBottom Developmental Center — Transition Delay ................ $ 2,107,300.00
Environment and Conservation
1. Clean Water and Drinking Water State Revolving
Fund —Match Federal Grant ............ccoooiiiiiiiis s $ 2,018,000.00
Correction
1. State Prosecutions — Local Jail Payments..............cooon. 3 31,000,000.00
2. Prisons — Mental Health Contract Services........cc.o..iiii s 912,000.00
Total CoOrTeCHON ..o $ 31,912,000.00
Economic and Community Development
1. FastTrack Infrastructure and Job Training Assistance .................... $ 50,000,000.00
2. Biodiesel Manufacturers Incentive Fund —
‘ Correct June 30, 2011 CloSING ....oovieiiiiiee e 199,100.00
3. Headquarters Rélocation Assistance.................ccoooin 34,000,000.00
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Total Economic and Community Development...................... $ 84,199,100.00

Education

1. BEP — Salary Average Correction ... % 1,978,900.00
Commerce and Insurance

1. Administration — Interdepartmental Revenue Loss —
Regulatory Boards Indirect Costs....................oooii $ 1,280,200.00

Mental Health
1. Lakeshore Mental Health Institute - Transition —
Mental Health Trust Fund............ooooooooi $ 4,800,000.00

Health
1. Bureau of Health Licensure and Regulation —
Health-Related Boards Indirect COStS.............ooooomvoeoo $ 264,000.00
Revenue
1. Tax Refund Interest Expense — Accounting Change ...................... $ 2,500,000.00
2. Sales Tax Disaster Relief ..........c.ooooeeeoeoeoeoeeeee 525,000.00
Total REVENUE..........ooiiii e $ 3,025,000.00
Safety
1. Driver License Issuance — Revocation Revenue
NON-Recurring LOSS .........oooiiiieeeoe e $ 6,645,900.00

Miscellaneous Appropriations
1. State Agencies — Mileage Rate @ 10-1-2011 —

1¢ Increase @ 47¢/MIle ..o, $ 300,000.00

2. State Agencies — Postage Rates @ 1-22-2012 ............ccooooveeeenn. 400,000.00
Total Miscellaneous Appropriations..................c..coocceee .. $ 700,000.00

TOTAL Lo $  146,332,200.00

Provided further that the line item appropriation in the amount of $525,000.00 relative to
Department of Revenue, Sales Tax Disaster Relief, may be increased by a sum sufficient to
provide such relief as authorized by Senate Bill 2701 / House Bill 2889, if it becomes a law.

From the appropriation to the Department of Economic and Community Development in
the amount of $34,000,000 for headquarters relocation assistance, it is the legislative intent to
make the following allocations to the Volkswagen Project: (a) $19,110,000 for site preparation
and infrastructure; (b) $684,000 to FastTrack Infrastructure and Job Training Assistance for
training a third shift; and (c) $371,000 to Business Development for recruitment purposes.

The appropriations to the Department of Mental Health and to the Department of
Economic and Community Development, including allocations to the Volkswagen Project, shall
not revert to the general fund at June 30, 2012, and are hereby reappropriated in the fiscal year
beginning July 1, 2012.

The appropriation to Mental Health is funded from revenues and reserves available to
the Mental Health Trust Fund pursuant to Tennessee Code Annotated, Section 12-2-117, for the
purpose of fransition costs at Lakeshore Mental Health Institute.

The Commissioner of Finance and Administration is authorized to ailot and transfer
these appropriations to the appropriate expenditure account within each department, agency or
branch of government and to adjust authorized positions accordingly. The Commissioner of
Finance and Administration is further authorized to adjust federal aid and deparimental
revenues accordingly.

SECTION 39. The provisions of this section shall take effect upon becoming law, the
public welfare requiring it. At June 30, 2012, any unexpended balances of departmental
revenues and federal aid funds appropriated in this section are hereby reappropriated in the
fiscal year beginning July 1, 2012.
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(@) There hereby is appropriated from departmental revenues and federal aid
funds the amounts hereinafter set out:

2011-2012 2012-2013
District Attorneys General Conference
1. District Attorneys General..............cooooooio $ 143,400 $ 0
Higher Education - State Administered Programs
1. Tennessee Higher Education Commission................... 150,000 0
Labor and Workforce Development
1. Employment Security ..............ccoooooeio 1,362,100 0
Mental Health
1. Community Alcohol and Drug Abuse Services ............. $ 2,090,700 $ 4,354,600
2. Community Mental Health Services.............ooovoooo . 0 2,200,000
Sub-Total Mental Health......................................... $ 2,090,700 $ 6,554,600
Health
1. Maternal and Child Health ... $ 500,000 $ 7,852,200
2. Communicable and Environmental Disease Services... 26,900 90,400
3. Community and Medical Services .....................c......... 129,600 0
4, Local Health Services...........coovoooveeoeoeeeoe 509,800 0
Sub-Total Health ... $ 1,166,300 $ 7,942,600
Children's Services
1. Custody Services ..o 0 30,000
Sub-Total Section 39(Q).........ccvooeeeeeeeeeeeeeeeee $ 4912500 $14,527.200

The Commissioner of Finance and Administration is authorized to establish eighteen
(18) full-time positions and to allocate them to the appropriate organizational units, including
three (3) positions in the District Attorneys General Conference; one (1) in the Department of
Commerce and Insurance, Tennessee Law Enforcement Training Academy; five (5) positions in
the Department of Labor and Workforce Development; and nine (9) positions in the Department
of Health, including eight (8) for continuation of federally funded positions in the Division of
Communicable and Environmental Disease Services.

(b) From funds available from U.S. Public Law 111-5, the American Recovery
and Reinvestment Act, there is hereby appropriated from federal funds and other
departmental revenues the amounts hereinafter set out:

2011-2012 2012-2013

Executive Department

1. Governor's Office . ..o $ 15,000 $ 45,000
Health

1. Maternaland Child Health.............ccovevieiiiiii . 69,800 209,500
Human Services

1. Community Services ..........oooeeiiiiiiiiiiiieeeeeeee 127,900 554,100

Sub-Total Section 39(b) $ 212,700 $ 808,600

The Commissioner of Finance and Administration is authorized to establish three (3) fuli-
time positions and to allocate them to the appropriate organizational units, including one (1)
position in the Executive Department, one (1) position in the Department of Health, and one (1)
position in the Department of Human Services.

Total Section 39. ...l $ 5.125.200 $15.335.800

SECTION 40. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. There is hereby appropriated a sum sufficient to recognize any
accrued liability of the state and any obligations between state agencies at June 30, 2013, and
federal aid and departmental revenues may be adjusted accordingly. This appropriation is
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subjec’g tq certifica’gion of the accrued liability and obligations between state agencies by the
Commissioner of Finance and Administration to the State Comptroller.

SECTION 41. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. o

Item 1.

(1) From the appropriations made in Sections 1 and 4 of this act, there
are appropriated sums sufficient to fund the following programs:

(@ An amount sufficient to implement and pay the cost of
administering the Section 125 cafeteria plan established for state
employees is hereby appropriated for that purpose. From the
appropriation made in this item and any annual forfeited contributions, the
State Treasurer, with the approval of the Commissioner of Finance and
Administration, is authorized to establish positions and funding for such
positions in the Department of Treasury to fund recurring and non-
recurring costs of administering the cafeteria plan established for such
employees. There is hereby appropriated a sum sufficient to pay
additional costs of administering the State Employee Cafeteria Plan as a
result of increased participation in the plan by state employees; and

(b) An amount up to but not exceeding $600,000 for the wellness
program or other state employee insurance programs administered by the
Department of Finance and Administration; and

(c) An amount up to but not exceeding $10,000 for the daycare
program for children of state employees as administered by the
Department of Human Services, provided, that aliotment of funds under
this sub-item is subject to approval of the Commissioner of Finance and
Administration; and

(d) An amount up to but not exceeding $130,000 to fund the
administrative costs of the state employee sick leave bank administered
by the Department of Human Resources; and

(e) An amount to provide for the employer match to the state's
401(k) plan for state employees compensated on the centralized state
payroll system pursuant to TCA, Title 8, Chapter 25.

(2) There is hereby appropriated in Section 1, Title 111-22, ltem 17, of this
act the sum of $9,197,000 for the fifty dollar ($50) match for state employees
compensated on the centralized state payroll system if the amount appropriated
in Sections 1 and 4 is insufficient.

(3) There is hereby appropriated a sum sufficient from empioyer FICA tax
savings from the Section 125 cafeteria plan maintained by the University of
Tennessee to provide for the employer match to the state's 401(k) pian for
employees of institutions under the University of Tennessee system pursuant to
TCA, Title 8, Chapter 25. Should this be insufficient to provide for the fifty dollar
($50) match, there is appropriated in Section 1, Title 11I-10, of this act, the sum of
$2,838,100 to supplement funding for such match.

(4) There is hereby appropriated a sum sufficient from employer FICA tax
savings from the Section 125 cafeteria plan maintained by the Board of Regents
system to provide for the employer match to the state’s 401(k) plan for
employees of institutions under the Board of Regents system pursuant to TCA,
Title 8, Chapter 25. Should this be insufficient to provide for the fifty dollar {($50)
match, there is appropriated in Section 1, Title 1li-10, of this act, the sum of
$4,328,500 to supplement funding for such match.

(5) The State Treasurer shall have the authority to contract with the
optional retirement plan vendors to provide investment products to optional
retirement plan participants under the state's 401(k) program.
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ltgr_n 2. In the fiscal year ending June 30, 2013, there is hereby appropriated a
sum sufficient from the state reserve for the Help America Vote Act for the purpose of
matching federal funds.

item 3. The remaining funds from the $1,000,000 appropriated in Chapter 963,
Section 1, Title IlI-1, Item 3.9 of the Public Acts of 2006 for library construction are
hereby reappropriated to the Department of State. The Secretary of State is authorized
to reallocate remaining funds from projects that have not developed to other unspecified
locations and counties where future library construction projects may develop.

Item 4. There is hereby appropriated a sum sufficient from earmarked and/or
dedicated agency revenues and reserves to provide for the costs of implementing the
state's Underground Storage Tanks Program. The Commissioner of Finance and
Administration shall allocate the costs to the individual agencies and establish the
appropriations required from revenues and reserves available to the individual agencies.

Item 5. There is hereby appropriated a sum sufficient from general fund interest
earnings for the purpose of funding the State of Tennessee's liability under IRS
regulations for arbitrage interest earnings on proceeds from general obligation debt.

Item 6. There is hereby appropriated a sum sufficient from general fund interest
earnings for the purpose of funding the state's liability for the exchange of interest with
the federal government as provided for in the Cash Management Act of 1990.

Item 7. There is hereby appropriated a sum sufficient to provide for a consuitant's
services in review of accounts receivable management for the State of Tennessee and
for the implementation of those recommendations to the extent the recommendations
are approved by the Commissioner of Finance and Administration. It is the intent of the
legislature that said appropriation shall be funded from revenues collected from accounts
receivable. The Commissioner of Finance and Administration may establish such
positions as may be required to cost-effectively implement such recommendation. The
Commissioner also is authorized {o allocate a portion of the revenues collected to the
appropriate organizational units and programs of state government and to adjust federal
aid and other departmental revenue accordingly. Each allocation shall be a one-time
incentive to maximize accounts receivable collections and shall be used to fund non-
recurring items only.

ltem 8. There is hereby appropriated a sum sufficient for the purpose of
implementing an employee maintenance policy by the Department of Finance and
Administration effective July 1, 2012. It is the legislative intent to hold harmless,
employees affected by the maintenance policy who were employed as of June 30, 1998.
The Commissioner of Finance and Administration is authorized to allocate the
appropriation to the appropriate organizational units and programs of state government
and to adjust federal aid and departmental revenue allotments accordingly.

tem 9. From the appropriations in Sections 1 and 4 of this act, sums sufficient
are appropriated for state agencies to pay the professional privilege tax levied in
Tennessee Code Annotated, Title 67, Chapter 4, Part 17, on behalf of full-time state
employees who are subject to the tax; and who use the certification in their job duties.
The payment is subject to approval by the department or agency head in accordance
with the provisions of Tennessee Code Annotated, Section 67-4-1709.

Item 10. From the appropriations made in Section 1, Titles l1l-2 through [II-30 and
in Section 4, Titles -2 through HI-27, to the Executive Branch departments and
agencies, the Commissioner of Finance and Administration is authorized to transfer
amounts budgeted for contract services to payroll and to increase the number of
authorized positions to replace contractors with state employees.

item 11. Subject to the financial reporting requirement that the value.of federal
food stamps be recognized in the state's accounting system, there is hereby
appropriated a sum sufficient from federal funds to recognize the value of food stamps.

item 12. The Commissioner of Finance and Administration is hereby authorized
to establish a reserve account for Community Services Agency (CSA). If any CSA
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ceases fco operate, any fund balances may be deposited to this account. There is hereby
appropriated a sum sufficient from the reserve account to provide for outstanding
ophgatloqs of any CSA or the ongoing operational cost of any CSA. Disbursement from
this fund is subject to the approval of the Commissioner of Finance and Administration.

Ite_m_ 13. _From the funds appropriated by this act, the Commissioner of Finance
and Administration is authorized to transfer a sum sufficient to the Department of

Gene_rgl Services, Division of Motor Vehicle Management Internal Service Fund for the
acquisition of motor vehicles.

Item 14. In the fiscal year ending June 30, 2013, the proceeds from the sale of
surplus property assigned to General Services, Property Management, may be carried
forward_in a reserve into the subsequent fiscal year and is hereby reappropriated. This
appropriation is subject to approval by the Commissioner of Finance and Administration.

Item 15. The appropriations made in Section 1, Title 111-22, ltems 19 and 20, of
this act to the UT Center for Business and Economic Research are reimbursement for
research assistance to the Department of Finance and Administration ($159,200) and for
services delivered under the state data contract with the U.S. Census Bureau
($278,000).

Item 16. There is appropriated to the Department of the Treasury a sum not to
exceed $249,900 from the Criminal Injuries Compensation Fund for grants to the District
Attorneys General for domestic violence prevention and drug enforcement activities
authorized under Tennessee Code Annotated, Section 29-13-116.

Item 17. There is hereby appropriated from the earnings of the funds of the
Tennessee Consolidated Retirement System to the Tennessee Department of Treasury
a sum sufficient for implementation of project CONCORD as authorized in TCA 8-34-
321; provided, however, that said sum sufficient shall be subject to the approval of the
Commissioner of Finance and Administration. The State Treasurer shall file a request to
establish such sum sufficient with the Commissioner of Finance and Administration and
the Chair and Vice Chair of the Council on Pensions and Insurance. The Commissioner
of Finance and Administration shall not act upon such request until in receipt of a letter
from the Chair and Vice Chair of the Council on Pensions and Insurance acknowledging
receipt of the State Treasurer's request. Within the appropriation approved pursuant to
this item the State Treasurer, with the approval of the Speaker of the Senate and the
Speaker of the House of Representatives, is authorized to establish positions and
funding needed to effectuate TCA 8-34-321.

Item 18. In addition to the appropriation made in Section 1, Title [ll-30, ltem 3, for
Highway Maintenance, and ltem 5.5, for State Highway Construction, in Chapter 473,
Public Acts of 2011, there is further appropriated such amount as the Commissioner of
Finance and Administration shall determine is available from tax revenues allocated to
the highway fund and from the highway fund balance.

Item 19. In the fiscal year ending June 30, 2012, there are hereby appropriated
sums sufficient in amounts equal to the unexpended balances of prior year accrued
liabilities in the following education programs: (@) Safe Schools Act of 1998; (b)
Coordinated School Health Program; (c) State testing programs; and (d) Governor’s
Schools. The appropriations shall not revert at June 30, 2012, but shall be carried
forward and are hereby reappropriated in the fiscal year beginning July 1, 2012.

Item 20. In the fiscal year ending June 30, 2012, there are hereby appropriated
sums sufficient from the unexpended balances of prior year accrued liabilities for the
Special Schools and Tennessee Early intervention Services. The Commissioner of
Finance and Administration shall determine the amounts of appropriations to be
established pursuant to the requirements of Tennessee Code Annotated, Section 49-50-
1002(b)(2). These appropriations are in addition to appropriations made to the
Department of Education in Section 1, Title 111-9 of the 2011 Appropriations Act.

item 21. In the fiscal year ending June 30, 2013, any unexpended state
appropriations, not to exceed ten percent (10%) of the total appropriated funds in both
the Department of Education and the Department of Children's Services, made for the
Tennessee Early Intervention Services program may be reserved to be carried forward
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to the next fiscal year in the Department of Education. Said reserve is subject to the
approval of the Commissioner of Finance and Administration.

ltem 22. From the appropriation in Section 41, ltem 52, of Chapter 603, Public
Acts of 2007, and in Section 59, item 1, of Chapter 963, Public Acts of 20086, to the
Department of Education for the Coordinated School Health Program, the Commissioner
of Finance and Administration is authorized to carry forward in a reserve an amount not
to exceed $500,000 at June 30, 2012. This carry-forward and reappropriation of funds is
subject to approval of the Commissioner of Finance and Administration.

ltem 23. In the fiscal year ending June 30, 2009, there was appropriated the sum
of $1,500,000 (non-recurring) to the Attorney General and Reporter from Tobacco
Master Settlement Agreement (MSA) payments received in February 2009 that were
previously withheld by tobacco companies. The appropriation is for the purpose of
funding costs related to impending diligent enforcement arbitration proceedings. The
appropriation shall not revert to the general fund at June 30, 2013, and shall remain
available until expended.

ltem 24. In the fiscal year ending June 30, 2013, there is appropriated a sum
sufficient to the Tennessee Housing Development Agency from the sale or rental of
housing and other property rehabilitated by the Neighborhood Stabilization Program.

Item 25. From the appropriations made in Section 1, Title 1lI-8, to the Department
of Economic and Community Development, the Commissioner of Finance and
Administration is authorized to make transfers to recognize administrative
reorganizations and to adjust authorized positions, federal aid, and other departmental
revenue accordingly.

Item 26. In the fiscal year ending June 30, 2013, there is hereby appropriated
sums sufficient to the Department of Environment and Conservation, Tennessee State
Parks, from revenues collected by the parks system.

ltem 27. In the fiscal year ending June 30, 2012, the unexpended balances of
appropriations made under Chapter 554, Public Acts of 2009, in Section 65, Item 3, for
an advanced manufacturing technology center, and ltem 4, to the Energy Efficiency and
Clean Energy Technology Initiatives, are hereby reappropriated to be expended in the
2012-2013 fiscal year.

The appropriation in sub-item (c)(ii) of ltem 4 is further reappropriated, as follows.
For participation in a multi-state initiative with the U.S. Department of Energy to
demonstrate electric vehicle technologies, the sum of $2,500,000 for a grant and the
sum of $2,500,000 for rebates to purchase electric vehicles that are eligible under the
multi-state initiative.

ltem 28. The appropriation made to the state office building and support facilities
revolving fund pursuant to Chapter 554, Section 68, Item 8(b) of Public Acts of 2009, for
purposes authorized by Chapter 529, Public Acts of 2009, "The Tennessee Clean
Energy Act of 2009", is hereby reappropriated for the same purpose in the fiscal year
beginning July 1, 2012.

Item 29. In the fiscal year ending June 30, 2013, there is appropriated a sum
sufficient to the Department of Revenue, Administration Division, from proceeds
resulting from investigation and enforcement of state tobacco laws. Any unexpended
balances shall not revert to the general fund at June 30, 2013, but shail be
reappropriated in the fiscal year beginning July 1, 2013.

Item 30. The Commissioner of Finance and Administration is authorized.to adjust
departmental revenues related to inter-agency agreements with the Electronic Health
Initiative for the purpose of implementing federal electronic health initiatives.

Item 31. In the fiscal year ending June 30, 2012, the Commissioner of Finance
and Administration is authorized to transfer the sum of $143,600 from the general fund
to the Sex Offender Treatment Fund reserve to restore funds that reverted to the generai
fund in closing fiscal year 2010-2011.
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Itgm 32. In the fiscal year ending June 30, 2012, the Commissioner of Finance
and Administration is authorized to transfer the sum of $659,575 from the general fund
to the TRUST Fund (title and registration system) reserve to restore funds that reverted
to the general fund in closing fiscal year 2010-2011.

Item 33._ In the fiscal years ending June 30, 2012 and June 30, 2013, there are
hereby appropriated sums sufficient to the Department of Revenue for interest due to

tsaox1payers on tax refunds pursuant to Tennessee Code Annotated, Section 67-1-
(b)(1).

ltem 34. In the fiscal years ending June 30, 2012 and June 30, 2013, there are
hereby appropriated sums sufficient to the Department of Economic and Community
Development for the headquarters relocation assistance program pursuant to
Tennessee Code Annotated, Section 67-4-2109(g)(2). Any unexpended balances shall
not revert to the general fund at June 30, 2012 or June 30, 2013, but shall be
reappropriated in the fiscal years beginning July 1, 2012 and July 1, 2013.

ltem 35. The appropriation made in Section 77, Item 19, of Chapter 473, Public
Acts of 2011, to the Tennessee Bureau of Investigation, in the amount of $750,000, is
hereby reappropriated to the Tennessee Bureau of Investigation for the sole purpose of
methamphetamine clean-up, equipment, training.

Item 36. In the fiscal years ending June 30, 2012 and June 30, 2013, there are
appropriated sums sufficient to the Treasury Department from revenues and reserves
available to the Financial Literacy Program pursuant to Tennessee Code Annotated,
Section 49-6-1706.

Item 37. From the funds appropriated in this act in Section 1, Title 11I-32, Capital

Outlay, to the Department of Safety for the interoperable communication system

upgrade, and in Section 71(b), ltem 6(B) of Chapter 1108, Public Acts of 2010, to the

- Department of Safety for the highway patrol communication system capital outlay

project, the Commissioner of Finance and Administration is authorized to transfer sums

sufficient from the capital outlay fund to the general fund or systems development fund
as required.

ltem 38. If Senate Bill No. 2248/House Bill No. 2386 does not become a law, the
appropriations in Section 1, Title llI-7 to the Department of Correction shall be reduced in
the amount of $86,294,700 and the appropriation in Section 1, Title 111-24 to the Board of
Parole shall be increased in the amount of $87,009,500. The full-time positions
authorized shall be adjusted by 1,108 positions between the department and the board.

Item 39. If Senate Bill No. 2225/House Bill No. 2363 does not become a law, the
appropriation in Section 4, Title 1lI-23 to the Department of Intellectual and
Developmental Disabilities shall be reduced in the amount of $663,500 and the
appropriation in Section 4, Title 1l-14 to the Department of Mental Health shall be
increased in the same amount. The full-time positions authorized shall be adjusted by 3
positions between the departments.

ltem 40. Pursuant to Section 36, item 51 of Chapter 473, Public Acts of 2011,
unexpended appropriations in the amount of $5,000,000 were carried forward at June
30, 2011 for severance costs. It is the legislative intent to reappropriate a sum sufficient
from the $5,000,000 for the purpose of funding a severance benefit plan pursuant to
Section 60 of Chapter 473, Public Acts of 2011, for the closing of Lakeshore Mental
Health Institute and Taft Youth Development Center.

Item 41. In the fiscal year ending June 30, 2012, there hereby is appropriated the
sum of $1,400,000 (non-recurring) to Loan/Scholarships Programs for the graduate
nursing loan forgiveness program. The appropriation is intended to reinstate a non-
recurring appropriation that reverted to the general fund balance. Pursuant to
Tennessee Code Annotated, Section 49-4-702(d), this appropriation shall not revert to
the general fund.

Item 42. For the purpose of defraying administrative costs of authorized
programs of the Tennessee Local Development Authority, there is hereby appropriated
to the Tennessee Local Development Autherity an amount not to exceed $700,000 from
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loan repayment amounts attributable to community provider loans. Such amounts shall

be determined as necessary by the State Funding Board and the Tennessee Local
Development Authority.

Item 43. Court Interpreter Services. The cost increase described in the Budget
_Document on page B-212 as “General Sessions Courts — Interpreter Services’ is
incorrectly described in the Budget Document. From the appropriation to the Court
System, Administrative Office of the Courts, in Section 1, Title ll, Item 13, the sum of
$2,000,000 hereby is appropriated for the purpose of providing interpreter services, in
accordance with the rules prescribed by the Supreme Court, to persons with limited
English language proficiency who have a matter before courts established by or
pursuant to Tennessee law. Provided further that the appropriation is authorized to be
transferred by the Commissioner of Finance and Administration to a new line item to be
called Court Interpreter Services; and provided further that the commissioner, subject to
approval of the Administrative Director of the Courts, is authorized to transfer the sum of
$1,000,000 from Indigent Defendants Counsel to Court Interpreter Services, such sum
being the estimated amount that otherwise would be expended for interpreter services to
indigent defendants in criminal cases in the state courts.

ltem 44. Settlement and Judgment Awards and Similar Awards. In addition to the
appropriations in Public Acts of 2011, Chapter 473, and in this act, such sums as are
received by the Attorney General and Reporter or other state officials and agencies in
settlements and judgments and similar awards hereby are appropriated for the purposes
received, as determined by the Attorney General and Reporter in accordance with such
settlements and judgments. The Commissioner of Finance and Administration shall
classify such funds as are received in accordance with generally accepted accounting
principles and, as advised by the Attorney General and Reporter, is authorized to allot
such funds for expenditure by the appropriate departments and organizational units of
state government. At June 30, 2012, and any subsequent fiscal year end, the
unexpended balance of such funds shall be reserved and carried forward for expenditure
in the subsequent fiscal year; and such funds as are carried forward hereby are
appropriated for the intended purposes. The provisions of this item shall not require the
reserving of such funds in cases in which the settlement or judgment does not require
the set-aside or expenditure of funds for a specific purpose or in amounts that are
intended to benefit the general fund, provided, however, that funds designated for the
Attorney General and Reporter shall be reserved in the Attorney General Litigation
Settlement Reserve. The Attorney General and Reporter shall file a written report with
the Speaker of the Senate, the Speaker of the House of Representatives and the Office
of Legislative Budget Analysis upon receipt of any settlement or judgment in excess of
$1,000,000; such report shall specify the nature of the settlement or judgment, the
amount of the settlement or judgment and the purposes for which any such settlement or
judgment funds are received.

Item 45. Tourist Development Department Support of National Festivals and
Conventions. From the appropriation to the Department of Tourist Development,
Administration and Marketing, in Section 1, Title lil-4, ltem 1, of this act, the sum of
$50,000 (non-recurring), identified in the 2012-2013 Budget Document on page B-330, is
authorized to be expended for making a grant to the National Council for the Traditional
Arts to support the 2012 National Folk Festival in Nashville, if such festival will occur.

ltem 46. The Commissioner of Finance and Administration is authorized to
establish three (3) additional full-time positions in the Department of Environment and
Conservation, State Parks, to correct a position count error.

Item 47. The Commissioner of Finance and Administration is authorized to
establish one (1) additional full-time position in the Comptroller of the Treasury, Division
of County Audit, to correct a position count error.

SECTION 42.

(a) Notwithstanding any provision of the law to the contrary, no law of general
application which imposes increased expenditure requirements on cities and counties in
excess of one million dollars ($1,000,000.00) shall take effect unless the state share of
the cost of such law is specifically appropriated by the provisions of this act.
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(b) From the growth in state-shared taxes apportioned to cities and counties and
from the increase in local revenue generated from passage of any general law during the
2012 annual session of the 107th General Assembly not otherwise appropriated
pursuant to this act, a sum sufficient hereby is appropriated to fund the state share of the
cost of any law of general application which requires, without local discretion, that
incorporated municipalities or county governments increase expenditures as a direct
consequence of passage of any general law.

SECTION 43. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

ltem 1. It is the legislative intent to recognize over-appropriation reversion
savings in the general fund in the following amounts:

(@) In fiscal year 2011-2012 to recognize a base recurring over-
appropriation of $86,700,000 and a non-recurring reversion of $107,300,000.

(b) In fiscal year 2012-2013 to recognize a base recurring over-
appropriation of $86,700,000.

(c) In fiscal year 2012-2013 to recognize an Office for Information
Resources (OIR) rate decrease in the estimated recurring amount of $2,600,000
by reducing appropriations made in Section 1 of this act.

ltem 2. In the fiscal year ending June 30, 2012, there shall be reserved or
designated a sum in the general fund balance to provide for non-recurring appropriations
and other appropriations intended to be funded in the 2012-2013 fiscal year from the
general fund balance at June 30, 2012. The Commissioner of Finance and
Administration shall determine the amount to be reserved or designated.

Item 3. Under the provisions of Tennessee Code Annotated, Section 55-6-
107(a), the sum of $4,100,000 shall be allocated to the general fund for the cost of
issuing motor vehicle registration plates in the fiscal year ending June 30, 2012.

Iltem 4. Unexpended appropriations in an amount to be determined by the
Commissioner of Finance and Administration shall be transferred from the debt service
fund to the general fund in the fiscal year ending June 30, 2012.

Item 5. In the fiscal year ending June 30, 2012, tax revenues allocated to the
debt service fund, including motor vehicle title fees, in excess of $390,800,000 shall be
transferred to the general fund. If said allocation to the debt service fund is less than
$390,800,000, then the allocation of excise tax revenues to the debt service fund shall
be increased in an amount to provide the allocation of $390,800,000 to the debt service
fund.

Item 6. In the fiscal year ending June 30, 2012, the aliocation of motor vehicle
title fees to the debt service fund shall be the lesser of $2,700,000 or the sum generated
by the $1.50 fee under the provisions of Tennessee Code Annotated, Section 55-6-
101(a)(1).

item 7. It is the legislative intent that any required reversion from higher
education appropriations to the general fund balance at June 30, 2012, be drawn from
the unexpended balance in the Tennessee Higher Education Commission, the
Tennessee Student Assistance Corporation, and from Tennessee Student Assistance
Awards, in the amount of $2,600,000.

ltem 8. In the fiscal year ending June 30, 2012, the appropriations made in
Section 1, Title 1Il-17 of the 2011 Appropriations Act to the Department of Human
Services to fund programs or services for temporary assistance shail be reduced in an
amount equal to the unexpended and unobligated balances of the appropriations. The
reductions shall be made to recognize over-appropriation savings in programs or
services for temporary assistance in the fiscal year ending June 30, 2012.

item 9. Pursuant to Tennessee Code Annotated, Section 67-6-103(k), there is
apportioned from the general fund share of the sales and use tax into cities and counties
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state shared taxes for the County Revenue Partnership Fund the sum of $400,000 in the

fiscal year ending June 30, 2012 and the sum of $1,000,000 in the fiscal year ending
June 30, 2013.

It is the legislative intent that $600,000 of the $1 ,000,000 apportionment is for the
purpose of funding the state share of the mandated local cost of Senate Bill 2251 /
House Bill 2389, relative to domestic violence, if that bill becomes a law. If that bill does
not become a law, then the apportionment to the County Revenue Partnership Fund in
the year ending June 30, 2013, shall be $400,000.

SECTION 44.

ltem 1. There is hereby appropriated a sum sufficient from the State Office
Buildings and Support Facilities Revolving Fund to provide for expenditures authorized
under Title 9, Chapter 4, Part 9, of the Tennessee Code Annotated. There is
appropriated a sum sufficient to the revolving fund in recognition of the lease cost of
space for which recovery is not in the state's best interest. The Commissioner of Finance
and Administration is authorized to allot, from the amount carried forward under
Tennessee Code Annotated, Title 9, Chapter 4, Part 9, to provide funding for state office
buildings and support facilities, and is further authorized to make appropriation transfers
between the revolving fund and state departments and agencies.

SECTION 45. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

ltem 1. There is hereby created a Capital Projects Account in the Office for
Information Resources for the administration of the Information Systems Capital Projects
Budget.

This account is established to provide for:

(a) Implementation of the statewide Management Information Systems
Plan;

(b) Ability to separate the operational budget of the Office for Information
Resources and the system development projects contained in the MIS Plan; and

(c) Financial control of the system development projects, including
equipment replacement for the various agencies of state government.

Item 2. There is hereby authorized the transfer of those sums appropriated for
Information Systems Capital Projects in Sections 1 and 4 and in Section 36, ltem 1, of
this act. Federal aid funds and other departmental revenues shall be adjusted
accordingly to reflect the transfer of state appropriations.

ltem 3. The Commissioner of Finance and Administration is authorized to transfer
to the Capital Projects Account any appropriations made in Sections 1 and 4 of this act
resulting from operating savings derived from implementation of information systems
funded through this section.

ltem 4. From the appropriations made for systems development and other data
processing activities in this act and other acts of the legislature, the Commissioner of
Finance and Administration is authorized to establish and charge the costs of
information systems analyst positions and other data processing positions to said
appropriations. The Commissioner of Finance and Administration is further authorized to
transfer between departments and agencies existing information systems analyst
positions, other data processing positions and the funding provided in this act for
transferred positions.

Item 5. Expenditure of any funds, subject to the jurisdiction of the Information
Systems Council, appropriated for systems development, the purchase of computer
software or the purchase of computer hardware shall be subject to the policies of such
Council.
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ltem 6. From the appropriations made for information systems activities in this act
and other acts of the legislature, the Commissioner of Finance and Administration is
authorized to transfer from professional services to payroll amounts budgeted for
contractors. Additionally, the Commissioner of Finance and Administration is authorized
to increase authorized positions in order to replace contractors with state employees.

ltem 7. The Commissioner of Finance and Administration is authorized to
approve an adjustment in rates charged by the Office for Information Resources and to
reserve any funds needed to rebate savings to the federal government and to reallocate
state appropriations between departments and to adjust federal aid and other
departmental revenue accordingly. Any adjustment of rates or reserve of funds pursuant
to the provisions of this act shall be reported to the Information Systems Council.

ltem 8. The Commissioner of Finance and Administration shall have the authority
to allocate savings generated from rate reductions from the Office for Information
Resources Services to support modifications needed to be made to existing applications
resulting from technology obsolescence or product nonperformance to extend the life of
a system.

Item 9. From the funds appropriated in Section 1, Titles I11-2 through I1I-30 and in
Section 4, Titles 1ll-2 through 111-27 of this act, the Commissioner of Finance and
Administration is authorized to establish positions and to transfer positions to provide
staff for the Enterprise Resource Planning (ERP) systems development project.

SECTION 46.

Item 1. The revenues allocated under the provisions of Tennessee Code
Annotated, Title 55, Chapter 4, Part 2 — Special License Plates, are hereby appropriated
in a sum sufficient amount as provided in Part 2.

Item 2. From the motor vehicle registration fees imposed pursuant to Tennessee
Code Annotated, Section 55-4-132, there is hereby appropriated a sum sufficient in the
fiscal year ending June 30, 2013, to be used solely for the development, acquisition, and
updating of a computerized titling and registration system, and for the operation of the
titing and registration system. The Commissioner of Finance and Administration is
authorized to allocate the funds to impiement the intent of the act.

SECTION 47. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1. From state revenues and other funds available to the general fund in
excess of requirements for the fiscal year ending June 30, 2012, the Commissioner of
Finance and Administration shall establish the Revenue Fluctuation Reserve in such
amount as may be available under the provisions of Tennessee Code Annotated,
Section 9-4-211. Provided, it is the legislative intent that the Revenue Fluctuation
Reserve be set at a level of not less than $306,000,000 on June 30, 2012.

ftem 2. From state revenues and other funds available to the general fund in
excess of requirements for the fiscal year ending June 30, 2013, the Commissioner of
Finance and Administration shall establish the Revenue Fluctuation Reserve in such
amount as may be available under the provisions of Tennessee Code Annotated,
Section 9-4-211. Provided, it is the legislative intent that the Revenue Fluctuation
Reserve be set at a level of not less than $356,000,000 on June 30, 2013.

Item 3. It is the legislative intent that at June 30, 2012, any surplus general fund
revenue, after fulfilling the requirements of Public Acts of 2011, Chapter 473, and of this
act, including all requirements of the closing of accounts at June 30, 2012, be deposited
in a reserve for future requirements.

SECTION 48. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1. The Commissioner of Finance and Administration is authorized to transfer
all federal and state health care funds, except those funds appropriated to support the
State Group Insurance Program, the Local Education Insurance Program and the Local
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Government Health Insurance Program, to the TennCare Program for the purpose of
implementing any program approved by waiver, state plan amendment and/or state and
federal legislation pursuant to the provisions of health care services to Tennesseans
designated as eligible by TennCare. In addition, any premiums collected by the
TennCare Program are explicitly authorized to be appropriated to the program for the
purpose of carrying out the provisions of TennCare.

The Commissioner of Finance and Administration is further authorized to transfer
state funds and positions, as required, between TennCare and Mental Health Services;
intellectual and Developmental Disabilities; other Health Services; Children's Services;
Human Services; Strategic Health-Care Programs; and Commerce and Insurance,
Division of TennCare Oversight.

Item 2. For fiscal year 2012-2013, in addition to all other appropriations to the
TennCare Program, the Commissioner of Finance and Administration is authorized to
use certified public expenditures and/or intergovernmental transfers from all
government-related TennCare service providers and local governments for the purpose
of matching funds under federal law for the TennCare Program. The use of the certified
public expenditures and/or intergovernmental transfers shall be in accordance with
federal law and regulations.

Item 3. Subject to the availability of funding at June 30, 2012, the Commissioner
of Finance and Administration is authorized to carry forward into the fiscal year
beginning July 1, 2012, any unexpended balances of appropriations made under
Chapter 473, Public Acts of 2011, for TennCare and such funds as are carried forward
are hereby reappropriated to be expended in the 2012-2013 fiscal year.

Item 4. The Commissioner of Finance and Administration is hereby authorized to
expend or lend from the funds appropriated such sums as the Commissioner deems
appropriate to assist TennCare HMO(s) in their operations and obtain services from
contractors, consultants, and other third parties to give such assistance, such being
determined by the General Assembly to be for a public purpose. The Commissioner
shall provide prompt notification to the Speakers of the Senate and House of
Representatives and to the Chairs of the Finance, Ways and Means Committees
regarding any such expenditure or loan with complete details of the amounts and
recipients involved in such transactions.

Item 5. The Commissioner of Finance and Administration is hereby authorized to
adjust revenue estimates and related expenditures in Section 4, Title 11I-24, related to
premiums and drug rebates for the purpose of carrying out the provisions of TennCare.

Item 6. The Commissioner of Finance and Administration is authorized to impose
service limitations, to reduce optional eligibility categories, mandate standardized
reimbursement levels, and/or reduce, or limit, optional benefits in the TennCare Program
as necessary to control program expenditures in the fiscal year ending June 30, 2012,
and June 30, 2013.

Item 7. In the fiscal year ending June 30, 2013, the Commissioner of Finance
and Administration is authorized to transfer a sum sufficient, not to exceed $8,969,100,
from the TennCare reserve to the Department of Intellectual and Developmental
Disabilities for systems development purposes.

Item 8. From the appropriations made to the TennCare Program in this act in
Section 1, Title ll-26 and Section 4, Title 11l-24, for the Program Integrity Unit, the
Commissioner of Finance and Administration is authorized to transfer positions from
TennCare to the Attorney General and to adjust departmental revenue estimates

accordingly.

Item 9. Subject to the availability of funding at June 30, 2012, the Commissioner
of Finance and Administration is authorized to carry forward into the fiscal year
beginning July 1, 2012, any unexpended balances of appropriations made under
Chapter 1108, Public Acts of 2010, Section 67, Item 1, for planning of additional PACE
(Program of All-Inclusive Care for the Elderly) programs. Further, the Commissioner of
Finance and Administration is authorized to adjust federal aid and other departmental
revenues accordingly.
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Item 10. In the fiscal year ending June 30, 2012, there hereby is reappropriated
from the TennCare reserve the sum of $58,700,000 (non-recurring) to the TennCare
program for pharmacy costs and Medicare crossover payments. The Commissioner of

Finance and Administration is authorized to adjust federal aid and other departmental
revenue accordingly. :

[tem 11. In the fiscal year ending June 30, 2013, there hereby is reappropriated
from the TennCare reserve the sum of $65,000,000 (non-recurring) to the TennCare
program for pharmacy costs and Medicare crossover payments. The Commissioner of

Finance and Administration is authorized to adjust federal aid and other departmental
revenue accordingly.

SECTION 49.

Item 1. From the appropriation made in Section 1, Title 11-22, Item 13, for a state
employee salary increase, it is the legislative intent to provide a 2.5 percent across-the-
board salary increase effective July 1, 2012, for each state employee and to adjust the
appropriate salary ranges in a like manner. The salary increase is not applicable to
employees in positions which come under the provisions of a statutorily mandated pay
plan; provided, however, that employees who come under the provision of a statutorily
mandated plan shall be paid in accordance with the provisions of such plan.

ftem 2.

(a) It is the legislative intent to provide funding for a 2.5 percent salary
increase for the survey portion of the commissioned officer pay plan in the
Department of Safety and the Tennessee Law Enforcement Training Academy
as referenced in Tennessee Code Annotated, Section 4-7-205, effective July 1,
2012.

(b) It is the legislative intent to provide funding for a 2.5 percent salary
increase for the survey portion of the Tennessee Wildlife Resources Agency pay
plan effective July 1, 2012.

Item 3. The appropriations made in Section 1, Title 1il-10, for Higher Education
include $29,800,000 to fund a 2.5 percent salary increase for higher education
employees effective July 1, 2012.

ltem 4. From the appropriation made in Section 1, Title 1lI-22, ltem 14.1, in the
amount of $15,000,000, it is the legislative intent to provide funds for a salary market
adjustment for state employees, effective January 1, 2013. The appropriation reflects an
annualized amount of $30 million and is discounted to reflect six months cost.

From the $15,000,000 appropriation it is the legislative intent to earmark for non-
executive agencies the following amounts in fiscal year 2012-2013:

Legislature ... $ 253,500.00
Fiscal Review Committee. ... ...ocooiiiiee e 12,000.00
Court SYSteM ... 244 .500.00
Attorney General and Reporter...........oooooviiiiiiii e 550,000.00
Secretary of State ... 225,000.00
Comptroller of the Treasury.............cccoomiiiiiiiiiieeeeeeee 379,500.00
Treasury Department ... 1,500.00

Total Non-Executive AGENCIES ..........cevviiviiiiiiiiiiiiiiiieeaneeeenn. $ 1,666,000.00

SECTION 50. From the appropriation in Section 1, Title lil-11, Item 6, Regulatory
Boards, an amount of $200,000 is earmarked from the Board of Architectural and Engineering
Examiners revenues or reserve funds for disbursement to accredited interior design programs,
accredited architectural programs, accredited engineering programs and accredited landscape
architectural programs of state-funded colleges and universities, after application to and subject
to approval by the Board of Architectural and Engineering Examiners. The Board will develop
guidelines for application, award and disbursement of the funds appropriated herein.
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_SECTION 51. From the appropriations made in Section 1 and Section 4 of this act, the
Commlsswner of Finance and Administration is authorized to transfer appropriation savings
resulting from energy management projects to the major maintenance accounts of the
depa_rtments and agencies. These funds may be used to pay debt service on associated bonds,
to reimburse the general fund for appropriations made for energy management capital projects,

to pay energy management fees, and to fund energy projects approved by the State Building
Commission.

SECTION 52.

Item 1. From the Lottery for Education Account, the After-School Programs
Special Account, and other accounts and sub-accounts established pursuant to
Tennessee Code Annotated, Title 4, Chapter 51, the Tennessee Education Lottery
Implementation Law, sums sufficient hereby are appropriated for the higher education
scholarship programs and other education programs authorized by that law and by Title
49, Chapter 4, Part 9, relative to higher education scholarships; Title 49, Chapter 6, Part
7, relative to after-school educational programs. The appropriation from these sources
for after-school programs pursuant to Title 49, Chapter 6, Part 7, shall not exceed the
balance available in the After-School Programs Special Account at June 30, 2012, and
such balance hereby is appropriated for expenditure in the fiscal year beginning July 1,
2012; provided, that the appropriation is contingent upon the availability of funds in the
proper account and upon the availability of excess funds from net lottery proceeds, after
the funding of higher education scholarships. The availability of excess funds shall be
determined by the Commissioner of Finance and Administration prior to the distribution
of any excess funds. A copy of such determination shall be filed with the Chairs of the
education committees of the Senate and House of Representatives and the Office of
Legislative Budget Analysis.

Item 2.

(a) For students who first received the Tennessee HOPE scholarship,
Tennessee HOPE access grant or Tennessee HOPE scholarship for
nontraditional students before the fall semester of 2009, award amounts for the
2012-2013 academic year (two semesters) shail be:

(1) $4,000 for an eligible student under the HOPE scholarship
award or HOPE nontraditional scholarship award pursuant to § 49-4-
914(a);

(2) $2,000 for an eligible student under the HOPE scholarship
award pursuant to § 49-4-914(b);

(3) $1,500 for an eligible student under the ASPIRE need-based
supplemental award pursuant to § 49-4-915; and

(4) $1,000 for an eligible student under the General Assembly
Merit Scholar supplemental award pursuant to § 49-4-916;

(b) For students who first received the Tennessee HOPE scholarship,
Tennessee HOPE access grant or Tennessee HOPE scholarship for
nontraditional students beginning the fail semester of 2009 or thereafter, award
amounts for the 2012-2013 academic year shall be:

(1) $2,000 per semester for an eligible student under the HOPE
scholarship award or HOPE nontraditionai scholarship award pursuant to
§ 49-4-914(a), ’

(2) $1,000 per semester for an eligible student under the HOPE
scholarship award pursuant to § 49-4-914(b);

(3) $750 perbsemester for an eligible student under the ASPIRE
need-based supplemental award pursuant to § 49-4-915;

(4) $500 per semester for an eligible student under the General
Assembly Merit Scholar supplemental award pursuant to § 49-4-916; and
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_ .(5) Pursuant to the provisions of § 49-4-920, the award amount for
an eligible student under the Tennessee HOPE access grant shall be

$1,375 per semester at four-year schools and $875 per semester at two-
year schools;

‘ (c) Th_e 2012-2013 award amount for an eligible student under the Wilder-
Naifeh Technical Skills Grant pursuant to § 49-4-921 shalll be $2,000;

(d) The 2012-2013 award amount for an eligible student under the
Tennessee HOPE foster child tuition grant shall be determined under the
provisions of § 49-4-933;

(e) The 2012-2013 award amount shall be $1,000 per semester for
successful completion of twelve (12) or more semester hours for an eligible
student under the Helping Heroes Grant pursuant to § 49-4-938; provided,
however, that the total amount expended for Helping Heroes Grants shall not
exceed $750,000;

(f) The 2012-2013 award amount shall be determined pursuant to the
provisions of § 49-4-939 for an eligible student under the Tennessee Rural
Health scholarship; provided, however, that the total amount expended for
Tennessee Rural Health scholarships shall not exceed $300,000; and

(9) The 2012-2013 award amount shall be determined by the Tennessee
Student Assistance Corporation in accordance with § 49-4-930 for an eligible
student under the dual enroliment grant.

Item 3. A sum sufficient, not to exceed the available balance in the LEAP Grant
Fund, is appropriated from the fund for the purpose of awarding 3-year grants in
accordance with the provisions of Chapter 1175, Public Acts of 2008.

Item 4. A sum sufficient, not to exceed the available balance in the Energy
Efficient Schools Council Fund, is appropriated from the fund for the purpose of the
Energy Efficient Schools Initiative in accordance with the provisions of Chapter 1188,
Public Acts of 2008.

Item 5. From the appropriations in Sections 1 and 4 of this act, the sum of
$6,800,000 from the Lottery for Education Account is appropriated to the Tennessee
Student Assistance Corporation for the sole purpose of supplementing Tennessee
Student Assistance Awards.

Iltem 6. From the Lottery for Education Account, there is appropriated a sum
sufficient for the sole purpose of implementing Senate Bill 2687 / House Bill 3332,
relative to a short form lottery scholarship application, if such bill becomes a law.

ltem 7. From the Lottery for Education Account, there is appropriated a sum
sufficient for the sole purpose of implementing Senate Bill 3599 / House Bill 3816,
relative to lottery scholarships for home school students, if such bill becomes a law.

ltem 8. From the Lottery for Education Account, there is appropriated a sum
sufficient for the sole purpose of implementing Senate Bill 3170 / House Bill 3622,
relative to the eligibility status of the Art Institute of Nashville, if such bill becomes a law.

SECTION 53. From the appropriation made in Section 4 of this act, to the Department
of Commerce and insurance, Division of Insurance, it is the legislative intent to recognize base
level funding of $7,479,700 in the fiscal year ending June 30, 2013. It is further the legislative
intent that expenditures in excess of the $7,479,700 base ievel shall be funded from the
increase in revenues generated by Chapter 333, Public Acts of 2001, which established funding
appropriated to the Division of Insurance in the fiscal year ending June 30, 2001, as the base
level.

SECTION 54. There are appropriated all tax revenues which are allocated by statute in
accordance with the provisions of such statutes. The provisions of this section shall apply to all
statutes becoming a law prior to July 1, 2013.
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_SE.CTION 55.  Notwithstanding any provision of this act to the contrary, a direct
appropriation to a non-governmental agency or entity shall not be disbursed until the recipient
has flle_d with the head of the agency through which such disbursement is being made a plan
specifying the proposed use of such funds and the benefits anticipated to be derived therefrom.
As a prerequisite to the receipt of such direct appropriation, the recipient shall agree to provide
tq the agency head, within ninety (90) days of the close of the fiscal year within which such
Filrect appropriation was received, an accounting of the actual expenditure of such funds
including a notarized statement that the report is true and correct in all material respects;
provided, however, that the head of the agency through which such disbursement is being made
may require, in lieu of the accounting as provided above, an audited financial statement of the
non-governmental agency or entity. A copy of such accounting or audit, as the case may be,
shall be filed with the Office of the Comptroller of the Treasury.

SECTION 56.

Item 1. The provisions of this item shall take effect upon becoming law, the public
welfare requiring it.

(a) In the fiscal years ending June 30, 2012, and June 30, 2013, the
unexpended balances of health care safety net appropriations, including Project
Diabetes, in Public Acts of 2005, Chapter 503, and in Public Acts of 2006,
Chapter 963, and in Public Acts of 2007, Chapter 603, and in the Public Acts of
2008, Chapter 1203, and in Public Acts of 2009, Chapter 554, and in Public Acts
of 2010, Chapter 1108, and in Public Acts of 2011, Chapter 473, and in this act
may be carried forward and hereby are reappropriated for expenditure in the
succeeding fiscal year, subject to approval of the Commissioner of Finance and
Administration. Provided, however, that payroll savings from Department of
Health positions established for the health care safety net shall revert to the
general fund.

(b) From the health care safety net reserves carried forward at June 30,
2012, the Commissioner of Finance and Administration is authorized to transfer
funds between health care safety net programs and to Cover Tennessee Health-
Care Programs.

Item 2. All appropriations in this act for the AccessTN may be used for matching
federal funds available, through waiver or otherwise, for expanding premium assistance,
subject to the approval of the Commissioner of Finance and Administration.

Item 3. In addition to the appropriations elsewhere in this act, sums sufficient
hereby are appropriated to the appropriate programs from the revenues and reserves of
CoverTN, AccessTN, CoverRx, CoverKids, Project Diabetes, and health care safety net
programs.

SECTION 57.

item 1. The departmental revenues appropriated in this act from federal
Homeland Security grant programs are subject to the following provisions:

(@) The allotment of these funds is subject to approval of the
Commissioner of Finance and Administration, and the distribution among state
and local agencies shall be subject to approval of or under procedures of the
state Homeland Security Council.

(b) The Commissioner of Finance and Administration is hereby authorized
to reallocate appropriations within the affected state agencies and to reailocate
Homeland Security appropriations among the affected agencies for the purpose
of providing the required state match to these and other federal Homeland
Security and bioterrorism grants; to adjust position authorizations among affected
departments, offices, and programs for that purpose; and to adjust federal ar_1d
other departmental revenue estimates accordingly. The commissioner shall file
any such reallocations or adjustments with the Fiscal Review Committee and the
Office of Legislative Budget Analysis.
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Item 2. There are appropriated sums sufficient to the Office of Homeland Security
from federal grant funds and to other agencies of state government receiving Homeland
Security federal grant funds.

ltem 3. In the fiscal year ending June 30, 2013, any unexpended state
appropriations made for Homeland Security purposes may be reserved to be carried
forward to the next fiscal year. Said reserve is subject to the availability of revenue and
to the approval of the Commissioner of Finance and Administration.

I’gem 4. The appropriation made in Section 1, Title I11-22, ltem 6, Miscellaneous
Appropriations, for Homeland Security Emergency Fund shall not revert to the general
fund balance at June 30, 2013.

SECTION 58. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1. In the fiscal year ending June 30, 2012, any unexpended appropriations
of U.S. Economic Recovery Act Funds made in this act are hereby reappropriated to be
expended in the 2012-2013 fiscal year and such appropriations shall be carried in a
reserve into the fiscal year beginning July 1, 2012. This appropriation and carry-forward
is subject to approval by the Commissioner of Finance and Administration.

SECTION 59.

Item 1. From the appropriation made in Section 1, Title 111-32, ltem 4, of Chapter
1108, Public Acts of 2010, to the Department of Intellectual and Developmental
Disabilities, to provide alternative residential settings for clients and plan for the future,
the Commissioner of Finance and Administration is authorized to transfer sums sufficient
to the general fund to provide for other transitional costs.

SECTION 60. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. From the appropriations in Public Acts of 2008, Chapter 1203, in
Public Acts of 2009, Chapter 554, in Public Acts of 2010, Chapter 1108 in Section 1, Title [lI-22,
Item 25, in Public Acts of 2011, Chapter 473 in Section 1, Title lll-22, Item 27, and in Section 1,
Title I-22, Item 27 of this act, a sum sufficient is appropriated to fund a severance plan to be
used in conjunction with the base budget personnel reductions required by this act. Provided,
however, that severance benefits shall not be considered to have been due to any terminated
employee who is re-employed by the state within sixty days of termination, and any such
employee shall reimburse the state on a pro-rata basis in such circumstance. Any such
repayment shall be made in accordance with applicable payroll and accounting policies and
procedures so that the repayment amount is paid by the end of the calendar year.

The severance benefit plan shall consist of:
(1) A base payment of $3,200.

(2) College tuition assistance for 2 years to be capped at the average of the
highest four-year public Tennessee college undergraduate level; provided, however, that
such assistance shall only be provided for periods of actual attendance within a period of
time to be determined by the Commissioner of Finance and Administration.

SECTION 61. From the appropriations in Section 1, Title 1lI-26, the following non-
recurring amounts are appropriated to the TennCare Program in order to restore in the fiscal
year beginning July 1, 2012, certain recurring reductions made in fiscal year 2009-2010 and
fiscal year 2010-2011, referenced on pages A-48 and 49 of the 2012-2013 Budget Document
and for other purposes identified in this section. The reductions restored are identified by
reference to reduction items stated in Volume 2, Base Budget Reductions, of the 2009-2010
and 2010-2011 Budget Documents.

ltem 1.

(a) If Senate Bill No. 2766/House Bill No. 3446, the annual coverage
assessment act of 2012, becomes a law, there hereby is appropriated from the
appropriations in Section 1, Title 1l-26 of this act, the sum of $449,800,000 (non-
recurring) to the TennCare Program for the following purposes, and the
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Commissioner of Finance and Administration is authorized to adjust federal and
other departmental revenue accordingly; provided, however, that if the federal
government disallows the coverage assessment as a valid source to match
federal Medicaid funds, the appropriations in this Item 1(a) shall be null and void,
and the appropriations in Section 1, Title 111-26 shall be reduced accordingly. If
Senate Bill No. 2766/House Bill No. 3446 does not become a law, the
appropriations in Section 1, Title 11I-26 of this act, are hereby reduced in the
amount of $449,800,000.

Reduction
Number Description Amount

(i) FY 2009-2010 Base Reductions Restored:

12 Essential Access Hospital Payments...................... $ 33,812,000

13 Graduate Medical Education.................ocoovvvviiii . 16,906,000
15 Critical Access Hospital Payments .......................... 3,381,200
20 Medicare Part A Reimbursement.................cc......... 12,020,300
23 Provider Reimbursement and Co-Pay..................... 66,531,600
Subtotal ... $ 132,651,100
(i) FY 2010-2011 Base Reductions Restored:
10 Hospital Reimbursement Ceiling ............................ $ 23,655,100
16 In-Patient Services ... 47,581,500
17 Lab and X-Ray Procedures .............ccooevvivieeii . 28,376,000
18 TREraPIES ...ovveeeeeeeeeee 4,664,500
19 Out-Patient Services ...........ccoovoooiieeieeee 11,151,700
24 Office ViSits ....ooooeeeeee e 15,360,200
Subtotal ..o $ 130,789.000
(iii) Other Appropriations:
Disproportionate Share Hospital Payments ............ $ 27,395,500
Add'l Cost-Based Reimbursement for Critical Access 6,000,000
Hospital Payments — Unreimbursed Costs ............. 152,964,400
Subtotal ... $ 186,359,900
Total... e $ 449,800,000

(b) There is further appropriated to the TennCare Program, in addition to
the appropriation in this item in (a)(iii), Other Appropriations, Hospital Payments —
Unreimbursed Costs, a sum sufficient from any amount in excess of
$449,800,000 collected from the coverage assessment for the purpose of
hospital payments for unreimbursed costs.

(c) To the extent that revenue collected from the coverage assessment is
less than $449,800,000, the appropriation in this item in (a)(iii), Other
Appropriations, Hospital Payments — Unreimbursed Costs, hereby is reduced in
the amount of the undercollection.

(d) From the funds available in TennCare maintenance of coverage trust
fund at June 30, 2012, there hereby is appropriated to the TennCare program a
sum sufficient for the purposes authorized in law. The Commissioner of Finance
and Administration is authorized to adjust federal and other departmental
revenue accordingly. The allotment of funds under this item is subject to approval
of the Commissioner of Finance and Administration.

SECTION 62. To the extent permissible under federal law, upon completion of all
transportation projects funded by federal transportation grants provided under U.S. Public Law
111-5, American Recovery and Reinvestment Act, the combined unexpended balance of the
federal funds for all such projects shall be reserved for bridge repair and replacement, and such
funds are hereby appropriated. In addition, any federal transportation grants arising from any
subsequent and similar U.S. economic recovery act shall be appropriated and used for bridge
repair and replacement, to the extent permissible under federal law. Provided, further, to the
extent permissible under federal law, any such appropriation or reappropriation shall be used in
lieu of bonds to fund projects funded by the bonds authorized in Chapter 552, Public Acts of
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2009, in Chapter 1109, Public Acts of 2010, and in Chapter 470, Public Acts of 2011, and the
State Funding Board is directed to cancel bonds in permissible amounts. -

SECTION 63.

item 1. From the appropriations to the Environmental Protection Fund in Section
1, Title HI-5 the sum of $5,280,000 is from revenues available to the Environmental
Protection Fund pursuant to Tennessee Code Annotated, Title 68, Chapter 203, from
funds paid by the Tennessee Valley Authority (TVA) pursuant to a Consent Decree
regarding air emissions in Tennessee. Departmental revenues shall be adjusted
accordingly. These funds shall be exempt from and shall not be considered in the
calculations required by § 68-203-104(b), (c), or (d). These funds shall be available for
the purpose of funding energy conservation, alternative energy and/or pollution
prevention projects and any other projects authorized by the Consent Decree.

Item 2. From the appropriation to UT Martin in Section 1, Title 11-1 0, the sum of
$200,000 is for the purpose of making a grant to the Parsons-Decatur County Higher
Education Foundation for the Parsons Center. It is the intent of the general assembly
that such funds shall not be distributed by means of the higher education formula.

ltem 3.

(a) From appropriations in Public Acts of 2011, Chapter 473, Section 72,
Item 20, and in Section 1, Title 11I-32, ltem 7, of this act, it is the legislative intent
that the Commissioner of Finance and Administration, in consultation with a task
force that he shall appoint, develop a comprehensive, statewide capital
improvements master plan that encompasses the needs of state facilities and
programs throughout Tennessee, including facilities managed in the state office
buildings and support facilities revolving fund, other state facilities and properties,
and the facilities and properties of the University of Tennessee and the State
University and Community College System. The plan should assess current
facilities, including capital maintenance and renovation; the need for additional or
expanded facilities to accommodate state programs and service delivery;
efficiencies that may be achieved by consolidation of facilities; and the potential
use or disposition of any properties that may be surplus or available to the state.
The plan should include site and facilities analysis, review of existing space uses,
and future needs. In the recommendations, the plan also shall include a timetable
of priority listings of capital improvement and capital maintenance projects for
fiscal year 2013-2014 and for the four (4) subsequent fiscal years and priority
listings for capital improvements and capital maintenance for the longer range.
The plan should explain the general bases of facilities assessment and for setting
of priorities.

(b) The higher education component of the master plan shall be
developed by the Tennessee Higher Education Commission, in consultation with
the University of Tennessee and the State University and Community College
System and shall be integrated into the comprehensive, statewide master plan by
the task force and the commissioner. The commissioner shall submit to the
Governor and the State Building Commission by June 30, 2013, the
comprehensive capital improvements master plan.

(c) The commissioner, or in his absence his designee, shall chair the task
force. The commissioner, in consultation with affected department heads, may
appoint such task force members as he deems appropriate, including staff of the
Department of Finance and Administration, Department of General Services, and
other departments and agencies that maintain, manage, or operate numerous
facilities or real property; and, in consultation with the President of the University
of Tennessee, the Chancellor of the State University and Community College
System, and the Executive Director of the Tennessee Higher Education
Commission (THEC), staff representing each of the higher education systems
and THEC; and such other persons as the Commissioner of Finance and
Administration deems appropriate, including private sector representatives.

(d) From the appropriation in this item, the commissioner may expend
funds for consulting services, task force expenses, and reimbursement of travel
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and lodging expenses of private-sector representatives under the provisions of
the state comprehensive travel regulations, provided, however, that state agency

and higher education personnel shall be reimbursed for travel expenses by their
own agencies.

ltem 4. From the appropriation to the Arts Commission in Section 1, Title I1I-2,
ltem 28 an amount of $100,000 is for the purpose of a grant to the Tennessee
Performing Arts Center Management Corporation for educational activities.

Item 5. From the appropriation to the Arts Commission in Section 1, Title 1il-2,
Iltem 2.8, an amount of $45,000 is for the purpose of a grant to Africa in April Cuitural
Awareness Festival, Inc., to support the Africa in April Cultural Awareness Festival.

SECTION 64. Legislation. In addition to the appropriations in Section 1 and 4 of this act,
the following amounts hereby are appropriated, and such additional or lesser amounts indicated
in fiscal notes on cited legislation hereby are appropriated, for the purpose of funding the costs
of implementing the cited legislation. The Commissioner of Finance and Administration is
authorized to allocate the appropriations to the appropriate organizational units and to adjust
federal and other deparimental revenues and authorized positions accordingly. The
appropriation in each item of this section is subject to the bill cited in that item becoming a law,
except as otherwise provided.

Provided that the negative amounts in line-items of this section are appropriation
reductions or deletions and the positive amounts are appropriation increases. Federal and
other departmental revenue adjustments may be made as indicated in the text of the line items
or in reconciliation to fiscal notes and to available federal aid. Adjustments to the number of
authorized positions indicated in the line items as full-time (FT) and part-time (PT) shall be
reconciled to the fiscal notes.

Provided further that the term fiscal note in this item refers to the final fiscal note on the
bill as enacted.

Provided further that the line item appropriation in Item 1 for Senate Bill (SB) 2701 /
House Bill (HB) 2889, relative to Department of Revenue, Sales Tax Disaster Relief, may be
increased by a sum sufficient to provide such relief as authorized by the bill, if it becomes a law,
notwithstanding contrary provisions of this section regarding reconciliation to the fiscal note on
the enacted bill.

ltem 1. General Fund and Education Fund Appropriations. The following
appropriations are from the general fund and education fund, as applicable.

Non-
Recurring Recurring
. Misc. Approp. - Administration Legislation - Delete $ (2,000,000) $ 0
2. SB 884 / HB 984 - Labor & WFD - Unemployment
Benefits for Military Spouses — Reduce (1,200) 0
3. SB 2199 / HB 2337 - Children's Services -
Transitioning Youth Empowerment Act ($4,800
Federal) 1,900 0]
4. SB 2210 / HB 2348 - Education - BEP Class Size
and Salary Component Change — Delete (795,000)
SB 2233/ HB 2371 - Dept. of Revenue - E-Filing 0
SB 2246 / HB 2384 - Civil Service Reform C
SB 2249 / HB 2387 - Boards and Commissions -
Net Reduction (247,400) 0
8. SB 2250 / HB 2388 - Correction - Felons with
Firearms - incarceration 4,900 0
9. SB 2251 / HB 2389 - Correction - Domestic
Violence — Delete — Replaced by $600,000 State-
Shared Revenue to Counties (780,000) 0
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Non-
Recurring Recurring

10. SB 2251 / HB 2389 - Correction - Domestic

Violence — Incarceration - Delete (868,200) 0
11. SB_ 2252 / HB 2390 - Correction - Gang Related

Crime - Incarceration - Reduce (1,913,900) 0
12. SB 2253 / HB 2391 - Health - Prescription Drug Bill -

Controlled Substance Monitoring Database 230,300 0
13. SB 2253 / HB 2391 - Mental Health - Prescription

Drug Bill - Controlled Substance Monitoring

Database ($281,700 Federal) 0 0
14. SB 2253 / HB 2391 - Correction - Prescription Drug .

Bill - Incarceration 29,100 0
15. 8B 2280/ HB 2286 - Correction - Imitation Controlled

Substances - Incarceration 86,100 0
16. SB 2701 / HB 2889 - Revenue Dept. - Sales Tax

Disaster Relief 250,000 0
17. SB 2809 / HB 2613 - Higher Education - TBR - Dual

Credit Courses 150,000 300,000
18. SB 3018 / HB 3175 - Correction - Controlled

Substance Analogue - Incarceration 236,100 0

19. SB 3070 / HB 3459 — Secretary of State - Model
Business Corporation Act - Computer Programming

($400 Departmental Revenue) 0 59,500
20. SB 3620 / HB 3727 - Envir. & Cons. - Bicentennial

Mall - Andrea Conte Walking Path - Signs 0 6,000
21. SB 3658 / HB 3431 - Labor & WFD - Unemployment

Insurance Benefits - Effort to Secure Work 0 122,000

22. SB 3659/ HB 3429 - Labor & WFD - Unemployment
Insurance - Internet-Based Electronic Notices (1 FT,
5PT) 115,500 0

Total $(5501,800) $ 487,500

ltem 2. Dedicated Source and Earmarked Appropriations. The following
appropriations are from dedicated state revenue sources and departmental revenues.
The appropriation line item below for Senate Joint Resolution (SJR) 353, relative to
naming a building at McGhee Tyson Air Guard Base, is from federal sources, and the
appropriation for that line item shall take effect upon becoming law, the public welfare

requiring it.
Recurring
1. SB 2247 / HB 2385 - Tennessee Regulatory Authority
(5 Part-Time Directors, 1 FT Exec. Dir., -3 FT) $ (199,700)
2. SB 2249 / HB 2387 - Boards and Commissions - Net
Reduction (1,200)

3. SB 3094 / HB 3373 - Transportation - S.R. 385 in
Shelby & Fayette Counties - Gov. Dunn Parkway -
Signs (Highway Fund Earmark) 300

4. SJR 353 - Military - McGhee Tyson Air Guard Base -
Building Named for Maj. Gen. Frederick H. Forster
(Federal Funds Earmark) 10,500

Total $  (190,100)

SECTION 65. Mortgage Servicer Settlement Agreement.
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_ ltem 1. The provisions of this section shall take effect upon becoming law, the
publ{c welfare requiring it. The provisions of this section are contingent upon the state’s
receipt of funds from the national mortgage servicer settiement agreement(s) or consent
judgments approved by the U.S. District Court in April 2012. There hereby is
appropriated such sums as may be received from this source.

ltem 2. The Commissioner of Finance and Administration is authorized to
recognize the national mortgage servicer settlement revenue and allot the appropriations
or allocate the funds in the manner required by generally accepted accounting principles;
and such allotments and allocations shall be made for purposes and in such amounts
available, as directed by the Attorney General and Reporter or the Commissioner of
Financial Institutions for the funds each receives. If such funds are received or
recognized in state revenue accounts as available in the year ending June 30, 2012, the
Commissioner of Finance and Administration is authorized to allot a sum sufficient of
such funds as may be expended in fiscal year 2011-2012 and to reserve at June 30,
2012 and 2013, the balance of such funds as may be available for expenditure in fiscal
year 2012-2013 or thereafter; and such funds as are reserved at June 30, 2012, hereby
are appropriated for expenditure in the year beginning July 1, 2012. At the closing of
any fiscal year, it is the legislative intent that revenue received through this settlement
shall be reserved for the intended purposes until expended.

Iltem 3. The State of Tennessee estimates that the amount of $42,432,810 will be
received, including $41,432,810 by the Attorney General and Reporter and $1,000,000
by the Department of Financial Institutions, for the benefit of the citizens of the State of
Tennessee, to be used for purposes consistent with the applicable provisions of the
consent judgments, as directed by the Attorney General and Reporter, including
foreclosure prevention counseling; other housing and legal assistance programs; related
compliance, investigative, enforcement, and education purposes; or to fund other
programs reasonably targeted to housing or tenant issues; and to be used, as directed
by the Commissioner of Financial Institutions, for Department of Financial Institutions
examiner training, information technology support, financial literacy, and consumer
education. From the amount of revenue estimated above, the allocations to be made,
subject to approval and adjustments by the Attorney General and Reporter for sub-items
(a) through (e) of this item, are as follows, and such amounts in this item hereby are
appropriated or allocated for these purposes:

(a) To the general fund, allocation of a civil penalty of $4,120,781.

(b) To the Tennessee Housing Development Agency, $34,500,000 to be
used for its Keep My Tennessee Home financial assistance program and for
foreclosure counseling.

(c) To the Department of Commerce and Insurance, Division of
Consumer Affairs, for the Consumer Education Fund, $250,000. -

(d) To the Miscellaneous Appropriations, $700,000 for grants to four legal
aid entities (Memphis Area Legal Services, West Tennessee Legal Services,
Legal Aid of East Tennessee, and Legal Aid Society of Middle Tennessee and
the Cumberlands) for the purpose of training, education, and legal services
relating to housing and foreclosure matters. The Commissioner of Finance and
Administration is authorized to transfer this appropriation to the Attocrney General
and Reporter or to make the grants as directed by the Attorney General and
Reporter.

(e) To the Attorney General’'s litigation settlement reserve, $1,862,029,
including $1,637,029 for investigative and enforcement purposes and $225,000
for executive committee work.

(f) To the Department of Financial Institutions, $1,000,000 from the
Conference of State Bank Supervisors to be allocated as follows and used for:
(a) $350,000 for examiner training; (b) $350,000 for information technology
support and equipment; (c) $125,000 for a financial literacy grant to the
Tennessee Financial Literacy Commission; and (d) $175,000 for consumer
education efforts by the consumer resources section of the Department of
Financial Institutions. The Commissioner of Financial Institutions is authorized to

89



HB 3835

adjust these amounts to the amount of revenue available from the settlement(s)
and to reallocate.amounts among these purposes. The Commissioner of
Finance and Administration is authorized to adjust the departmental revenue

egtimate and allotment of the Treasury Department for the grant to the Financial
Literacy Commission.

' (g) The Commissioner of Finance and Administration is authorized to
adjust the allocations and appropriations in this item as realized receipts require
and as directed by the Attorney General and Reporter or, relative to paragraph
(f), by the Commissioner of Financial Institutions.

SECTION 66. Budget Reductions Restored. In addition to the amounts appropriated in
Section 1 of this act, the following amounts are appropriated from the general fund and
education fund, as applicable, and the Commissioner of Finance and Administration is
authorized to adjust federal aid and other departmental revenues and position authorizations
accordingly. Provided, however, that the negative amounts in line-items of this section are
appropriation reductions or deletions and the positive amounts are appropriation increases.
Such federal aid adjustments and full-time (FT) and part-time (PT) position authorizations are
estimated in the text of the following line items.

Non-
Recurring Recurring

1. TennCare for Children's Services - Base Reduction
Reconciliation (Federal $425,200) $ 217,200 $ 0

2. TennCare for Dept. of Finance and Administration,
Inspector General - Vacancy Reduction Reconciliation

($118,800 Federal) 118,800 0

3. Envir. & Cons. - Core Services FY 11 #8 - West TN
River Basin Authority Maintenance ' 0 300,000

4. Education - Core Services FY 10 #20 - Family
Resource Centers 0 3,050,000

5. Mental Health - Core Services FY 10 #7 - Peer
Support Centers 0 1,377,300

6. Health - Core Services FY 10 #18 - Poison Control
Center 375,000 0

7. Intellectual and Developmental Disabilities - Core
Services FY 10 #7- Family Support @ $5.5 M 0 1,000,000

8. TBI - Base Reduction FY 10 #3 - Drug Enforcement
Funds 0 603,800

9. Safety - Base Reduction FY 13 #2 - Highway Patrol -
Homeland Security & Wrecker Inspection (8 FT) 851,200 0

10. Children's Services - Base Reduction FY 13 #2 -
Juvenile Court Supplement 855,000 0

11. Children's Services - Core Services FY 10 #3 -
Juvenile Court Prevention Grants - Reduce (855,000) 0
12. Health - Core Services FY 10 DCS #14 - Healthy Start 0 3,060,100

13. Health - Core Services FY 10 DCS #2 - Child Health
& Development (CHAD) ‘ 0 838,100

14. Children's Services - Base Reduction FY 13 #9 - Child
Advocacy Centers 0 250,000
Total $ 1,562,200 $ 10,479,300

SECTION 67. Group Health Insurance Premium Adjustment. In addition to the amounts
appropriated in Section 1 of this act, an amount of $1,300,000 is appropriated for the purpose of
adjusting the state share of group health insurance premium increases at January 1, 2013. The
appropriations shall be adjusted as follows, and the Commissioner of Finance and
Administration shall allocate the adjustments to the appropriate organizational units.
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(a) From thg Miscellaneous Appropriations, Group Health Insurance Premium —
State Employees3 in Section 1, Title 11I-22-15, reduced by $2,600,000 to reflect a 2
percent premium increase, rather than the 4 percent included in the Budget Document.

(b) From the Higher Education systems, in Section 1, Title li-10, reduced by

$2,100,000 to reflect a 2 percent premium increase, rather than the 4 percent included in
the Budget Document.

(c) To the Department of Education, Basic Education Program, in Section 1, Title
HI-9, Item 2.1(c), an additional $6,000,000 for the state formula share of a 9.2 percent
average increase, rather than the 5 percent included in the Budget Document.

SECTION 68. Other Additions to the Operational Budget. In addition to the amounts

appropriated in Section 1 and 4 of this act, the following amounts are appropriated, and the
Commissioner of Finance and Administration is authorized to adjust federal aid and other
departmental revenues and position authorizations accordingly. Such federal aid and other
departmental revenue adjustments and full-time (FT) and part-time (PT) position authorizations
are estimated in the text of the following line items.

10.

11.

Item 1. General Fund Appropriations. The following appropriations are from the
general fund.

Recurring Non-Recurring
Correction Dept. - Dairy Farm Boiler Operators (3FT) $ 129,100 $ 0
Correction Dept. - Dairy Farm Operation - Utilities 300,000 0
Correction Dept. - Big Brothers Big Sisters - Amachi
Mentoring for Children of Inmates - Grant 0 250,000
TennCare - Medicaid Systems Development Staffing
(Federal $1,252,500) (32 FT) 481,500 0
TennCare - Diabetic Test Strips - Rate Adjustment
(Federal $565,900) 289,100 0
Finance and Administration - Business Solutions
Delivery (8 FT) 1,400,000 0
Veterans Affairs - Communications and Public Affairs
Position (1 FT) : 68,000 0
Correction - Local Jails Reimbursement @ $37 per
Day 4,000,000 0
Labor & WFD - Career Centers - Federal Revenue
Decrease ($6.8 M) 0 5,000,000
Health — Comprehensive Sickle Cell Clinic -of :
Memphis - Grant 0 50,000
Safety - Motor Vehicle Operations 1,600,000 900,000
Total $ 8,267,700 $ 6,200,000

ltem 2. State Treasurer. From the general fund, the sum of $200,000 (non-
recurring) hereby is appropriated to the State Treasurer for expenditures relative o
veterans organizations.

item 3. Dedicated Source Appropriations. The following appropriations are from
dedicated state revenue sources.

_ Recurring
1. Agriculture - Beef Promotion Fund - Sum Sufficient from
50¢ per Head Assessment $ 235,000
2. Health - Health-Related Boards - Compiaint Resolution -
Mediator and Investigation Positions (7 FT) 760,400
Total $ 995,400
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ltem 4. State Treasurer. In addition to the appropriation of departmental revenue
to the Treasury Department in Section 4, Title [ll-1, ltem 6.1, there hereby is

appropriated from the state pooled investment fund revolving account created pursuant
to Tennessee Code Annotated, Section 9-4-603(g):

(a) An amount not to exceed $250,000 for costs associated with
employee relocation and office consolidation of the Department of Revenue and

for costs of providing shared facilities services supporting the Treasury
Department and the Department of Revenue.

(b) An amount not to exceed $200,000 for implementation of image cash
letter deposit initiatives within state agencies.

SECTION 69. Reorganization of Appropriations.  In addition to the amounts
appropriated in Section 1 of this act, the following amounts are appropriated, and the
Commissioner of Finance and Administration is authorized to adjust federal aid and other
departmental revenues and position authorizations accordingly. Provided, however, that the
negative amounts in line-items of this section are appropriation reductions or deletions and the
positive amounts are appropriation increases. Full-time (FT) and part-time (PT) position
authorizations are estimated in the text of the following line items.

Recurring
Departmental
Appropriation Revenue
1. Correction — Field Services (-44 FT) - Reduce $ (4,019,500) $
2. Parole Board - Staffing (44 FT) 4,019,500
3. Correction - Sentencing Act of 1985 - Reduce (1,411,900)
4. Correction — Southeastern TN Regional Prison
Expansion — Accelerated Staffing 1,411,900 0
5. General Services - Real Estate Asset Management —
Staffing (-2 FT) — Reduce (127,500) 0
6. Finance and Administration - State Architect - Staffing
(2 FT) 127,500 0
7. Intellectual and Developmental Disabilites — Home-
and Community-Based Services - Interdeparimental 0 (6,748,000)
Total $ 0 $ (6,748,000)

SECTION 70. Budget Reductions and Reconciliation.

Item 1. Court System - Core Services Program Reduction. The appropriation in
Section 4, Title II, ltem 7, to the Court System, Administrative Office of the Courts, from
its reserves is reduced by $456,300, and the authorized positions are reduced by five (5)
for the purpose of deleting the item recommended in the 2012-2013 Budget Document,
Volume 2, Base Budget Reductions, on pages 99 and 138, and identified as Core
Services 2010-2011 Reductions, number 1, Staffing and Operational.

Item 2. Commerce and Insurance Department - Indirect Cost Reconciliation. The
appropriation in Section 1, Title lll-11, ltem 1, Commerce and Insurance, Administration,
is reduced by $2,102,300 and the interdepartmental revenue estimate increased by the
same amount to correct the estimated indirect costs of Regulatory Boards to an amount
of $1,280,200, rather than the amount of $3,382,500 stated on page A-47 of the 2012-
2013 Budget Document.

SECTION 71. Supplemental Appropriation for Land Acquisition. The provisions of this
section shall take effect upon becoming law, the public welfare requiring it. In the fiscal year
ending June 30, 2012, it is the legislative intent to recognize a contingency appropriation in the
amount of $8,800,000 for land acquisition made under the provisions of Section 75 in Chapter
473, Public Acts of 2011. Funding for the appropriation is identified in the 2012-2013 budget
document on page A-10 ($8,500,000) and in the administration budget amendment. overview
($300,000). Any unexpended balance of the appropriation at June 30, 2012, is hereby
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reappropriated to be expended in the 2012-2013 fiscal year for the purpose stated in Section 75
of Chapter 473, Public Acts of 2011. P

SECTION 72.

_Item 1. The appropriation in Section 1, Title [II-9, Item 2.1(b) to the Department of
Education, Career Ladder, is reduced by the sum of $1,500,000 (recurring) for the
purpose of recognizing program savings because of attrition.

ltem 2. At June 30, 2012, the sum of $15,000,000 shall be transferred to the
G_eneral Fund from Tennessee Emergency Management Agency (TEMA), Reserve for
Disaster Relief, and the remaining unexpended balance of TEMA disaster relief
appropriations and reserves shall be carried forward at June 30, 2012, and hereby is
appropriated for expenditure in the year beginning July 1, 2012. The provisions of this
item shall take effect upon becoming law, the public welfare requiring it.

Item 3. The appropriation in Section 1, Title 1I-29, to the Facilities Revolving
Fund, Capital Projects, is reduced by $5,500,000 for the purpose of reducing to
$69,500,000 the Office Consolidation Project identified on page A-170 of the 2012-2013
Budget Document.

ftem 4. Of the appropriation in Section 1, Title 11I-8, ltem 3, to the Department of
Economic and Community Development, FastTrack Infrastructure and Job Training
Assistance Program, and identified on page B-330 of the 2012-2013 Budget Document
as a cost increase of $10,000,000 recurring and $10,000,000 non-recurring, the
recurring sum of $10,000,000 hereby is designated as a non-recurring appropriation,
such that the entire $20,000,000 FastTrack program cost-increase described on page B-
330 shall be non-recurring.

ltem 5. Of the appropriation in Section 1, Title -9, Item 2.1(c), to the
Department of Education, Basic Education Program (BEP), and identified as core-
services continuation of BEP ADM Growth Funding on page 118 of the 2012-2013
Budget Document, Volume 2, a sum of $3,500,000 hereby is designated as a non-
recurring appropriation.

SECTION 73.
ftem 1.

(a) From the funds appropriated to the Department of Transportation,
there is earmarked a sum sufficient for the sole purpose of implementing Chapter
734 of the Public Acts of 2012, Chapter 739 of the Public Acts of 2012, Chapter
740 of the Public Acts of 2012, Senate Bill 2278 / House Bill 2682, Senate Bill
2401 / House Bill 2329, Senate Bill 2678 / House Bill 2803, Senate Bill 2684 /
House Bill 2794, Senate Bill 2732 / House Bill 2793, Senate Bill 2733 / House Bill
2878, Senate Bill 2778 / House Bill 3570, House Joint Resolution 872, and
Senate Joint Resolution 629, if such bills and resolutions become law.

(b) From the funds appropriated to the Department of Transportation,
there is earmarked a sum sufficient for the sole purpose of funding any general
bill or resolution, that becomes law, designating an interstate, United States
highway or state highway as a memorial highway or as a memorial bridge for
certain individuals killed in the line of duty, pursuant to § 54-1-133 or § 54-5-
1003, that is not otherwise funded in this act. It is the legislative intent that such
funding be earmarked for implementation of such bills and resolutions in the
fiscal year ending June 30, 2013, and in subsequent fiscal years.

(c) This item shall take effect upon becoming a law, the public welfare
requiring it.

Item 2. From funds available and appropriated to the Department of Comnjgrce
and Insurance (Scrap Metal Registration Program), there is earmarked a sum sufficient
for the sole purpose of implementing Senate Bill 2895 / House Bill 3246, relative to scrap

metal dealers, if such bill becomes law.
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o Item 3. From funds available and appropriated to the Department of Health
(Division of Health Related Boards), there is earmarked a sum sufficient for the sole

purpose of implementing Senate Bill 3644 / House Bill 3688, relative to electronic
notifications, if such bill becomes law.

. ltem 4. From funds appropriated to the Tennessee Wildlife Resources Agency,
there is earmarked the sum of $1,500 for the sole purpose of implementing Senate Bill
3655 / House Bill 3690, relative to licenses for disabled minors, if such bill becomes law.

_ Item 5. From funds appropriated to the Tennessee Wildlife Resources Agency,
there is earmar_ked the sum of $400 for the sole purpose of implementing Senate Bill
3590 / House Bill 27786, relative to reorganization of the agency, if such bill becomes law.

ltem 6. From funds appropriated to the Tennessee Wildlife Resources Agency,
there is earmarked the sum of $1,500 for the sole purpose of implementing Senate Bill
2403 / House Bill 2294, relative to licenses for persons with intellectual disabilities, if
such bill becomes law.

ltem 7. From funds appropriated the University of Tennessee System and the
Tennessee Board of Regents System, there is earmarked a sum sufficient for the sole
purpose of implementing Senate Bill 3022 / House Bill 3665, relative to higher education,
if such bill becomes law.

Item 8. From the funds appropriated to the Secretary of State, there is earmarked
a sum sufficient for the sole purpose of publishing Senate Joint Resolution No. 221, in
accordance with Section 3 of Article XI of the Tennessee Constitution, if such resolution
is adopted.

Item 9. From the funds appropriated to the Secretary of State, there is earmarked
a sum sufficient for the sole purpose of publishing Senate Joint Resolution 183 and/or
Senate Joint Resolution 710, in accordance with Section 3 of Article XI of the Tennessee
Constitution, if either, or both, such resolutions are adopted.

ltem 10. From the funds appropriated to the Secretary of State, there is
earmarked a sum sufficient for the sole purpose of publishing Senate Joint Resolution
No. 222, in accordance with Section 3 of Article Xl of the Tennessee Constitution, if such
resolution is adopted.

ltem 11. It is the legislative intent that the appropriations to the Department of
Economic and Community Development for the Film and Television Incentive Fund in
Section 4, Title IlI-8, Item 10, and in Section 36, Item 31, of this act, are authorized to be
used for projects that have been approved under Tennessee Code Annotated, Section
67-4-2109(j), but have not yet received funding from the state, as a result of the
implementation of Senate Bill 3771 / House Bill 3839, if such bill becomes law.

SECTION 74.

Item 1. In addition to any other funds appropriated by the provisions of this act,
there is appropriated a sum sufficient to the Department of Finance and Administration
for distribution to the appropriate entities for the sole purpose of implementing Senate
Bill 2863 / House Bill 3213, Senate Bill 3155 / House Bill 3272, Senate Bill 2368 / House
Bill 2488, Senate Bill 2371 / House Bill 2493, Senate Bill 1325 / House Bill 1379, Senate
Bill 3005 / House Bill 2868, Senate Bill 2349 / House Bill 2311, Senate Bill 2606 / House
Bill 2655, Senate Bill 2759 / House Bill 3082, Senate Bill 2129 / House Bill 2309, Senate
Bill 2886 / House Bill 3225, Senate Bill 2438 / House Bill 2733, Senate Bill 3176 / House
Bill 2334, Senate Bill 2066 / House Bill 2114, Senate Bill 2819 / House Bill 2663, and
Senate Joint Resolution No. 701, if such bills and resolutions become law. |t i.s the
legislative intent that if funding is earmarked for such implementation in such bills or
resolutions that the funds appropriated in this item be reduced accordingly.

Item 2. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $250,000 (non-recurring) to the department of
education for the sole purpose of allocating such sum as grants in equal amounts to
each Tennessee public television station, to be used for equipment, programs and

operational expenses.
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_ Item 3. Ir) addition to any other funds appropriated by the provisions of this act,
there is gpprop_rlated the sum of $75,000 (non-recurring) to the department of finance
and administration for the sole purpose of making grants in the amount of $37,500 each

to the Rutherford County Drug Court and the Williamson County Drug Court, to be used
for operational expenses.

_ Item 4. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $50,000 (recurring) to the department of finance and
administration for the sole purpose of contracting with a nonprofit organization for
promotion of health awareness among Tennessee males. Such nonprofit organization
must have been established prior to January 1, 2004; must have received a contract
administered through the Tennessee department of health: must have received funding
through the vitamin supplement settlement of June 2003 administered by the
Tennessee attorney general's office; and must possess substantial experience with
general health outreach and education activities for males in Tennessee, including
activities for the general population and the underserved living in Tennessee.

ltem 5. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $100,000 (non-recurring) to the department of health for
the sole purpose of making a grant in such amount to the Crumley House located in
Washington County, to be used for the provision of programs and services on behalf of
persons suffering from traumatic brain injuries.

ltem 6. In addition to any other funds appropriated by the provision of this act,
there is appropriated the sum of $125,000 (non-recurring) to the department of health for
the sole purpose of making a grant in such amount to the Memphis Oral School for the
Deaf, to be used for programs and operational expenses.

Item 7. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $500,000 (non-recurring) to the Department of Health
for the sole purpose of the vaccine billables project.

Item 8. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $150,000 (non-recurring) to the Administrative Office of
the Courts for the sole purpose of making grants to legal aid programs in each grand
division to be used for domestic violence prevention and services.

Item 9. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $335,000 (non-recurring) to the Department of
Environment and Conservation for the sole purpose of restoring base funding for the
West Tennessee River Basin Authority major maintenance program.

Item 10. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $100,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to Tennessee
History for Kids, Inc., to be used for programs, services, and operational expenses.

Item 11. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $157,500 (non-recurring) to the Department of Tourist
Development for the purposes of web site development, marketing, advertising and
other support services for the Tennessee Sesquicentennial Commission.

Item 12. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $316,000 (non-recurring) to the Department of Human
Services for the sole purpose of making a grant in such amount to the Second Harvest
Food Bank of Middle Tennessee, to be used for the purpose of purchasing, handling,
and transporting food for hunger relief. The Second Harvest Food Bank of Middle
Tennessee shall distribute the funds to the five (5) food banks across the state, as
follows:

35% to Second Harvest Food Bank of Middle Tennessee;
25% to Memphis Food Bank;

20% to Second Harvest Food Bank of East Tennessee;
10% to Chattanooga Area Food Bank;
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10% to Second Harvest Food Bank of Northeast Tennessee.

_Item 13. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $450,000 (non-recurring) to the Department of
Economic gnd Community Development for the sole purpose of local planning transition
grants. It is the intent of the General Assembly that each of the nine (9) development
districts receive $50,000.

_ Item 14. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $120,000 (recurring) to the Commission on Children
and Youth for the sole purpose of making grants of $15,000 each to seven (7) counties
participating in the Court Appointed Special Advocates (CASA) program and to one (1)
additional county seeking to participate in the program, bringing the total counties
receiving state funds to forty-five (45).

ltem 15. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $1,681,500 (non-recurring) to the Department of
Intellectual and Developmental Disabilities for the sole purpose of restoring funding for
the Family Support Program that provides assistance to developmentally disabled
individuals who do not qualify for intellectual disabilities services.

ltem 16. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $100,000 (non-recurring) to the Tennessee Bureau of
Investigation (TBI) for the sole purpose of making grants to local governments in which
Crime Stoppers operates. The TBI is authorized to award such grants upon application
submitted by a local government as required by the TBI.

Item 17. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $180,000 (non-recurring) to the Department of
Education for the sole purpose of grants-in-aid to science alliance museums.

Item 18. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $2,000,000 (non-recurring) to the Department of
Education for the sole purpose of restoring funds for school internet connectivity.

Item 19. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $25,000 (non-recurring) to the District Attorneys
General Conference for the sole purpose of training and improving administrative
practices for drug task forces.

ltem 20. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $105,000 (non-recurring) to the Department of
Education for the sole purpose of career and technical education programming
implemented through the Tennessee Alliance of Boys & Girls Clubs.

Item 21. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $800,000 (non-recurring) to the department of finance
and administration for the sole purpose of making a grant in such amount to Meharry
Medical College, to be used in support of the Meharry HBCU Wellness Project.

ltem 22. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $95,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to the National
Institute for Law and Equity (NILE), to be used for operational expenses and programs,
including continuation of the Parent Partner Program.

Item 23. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $15,000 (non-recurring) to the District Attorneys
General Conference for the sole purpose of hosting the National Association of
Prosecutor Coordinators (NAPC) conference in Nashville during December 2012.

Item 24. In addition to any other funds appropriated by the provisions of this act,

there is appropriated the sum of $49,000 (non-recurring) to the department of finance
and administration for the sole purpose of making a grant in such amount to the Secret
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Safe Place for Newborns, to be used for the purpose of informing the community of safe,
secret options under the Safe Haven Law. '

_ ltem 25. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $100,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to the Shelby
County Drug Court under the guidance of Judge Tim Dwyer, to be used for programs,
services and operational expenses.

Item 26. In addition to any other funds appropriated by the provisions of this act,
there is appropriated an amount up to $100,000 (non-recurring) to the Tennessee
Historical Commission for the sole purpose of research and publication of up to one
thousand two hundred (1,200) hardbound copies of the next volume of the Biographical
Directory of the Tennessee General Assembly.

ftem 27. in addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $150,000 (non-recurring) to the Department of Health
for the sole purpose of making a grant in such amount to St. Jude Hospital in Memphis,
to defray, in whole or in part, the expenses of patients and their families who are citizens
and residents of Tennessee in traveling to and from St. Jude Hospital. Such payments
shall be administered by the hospital and shall be made on the basis of need. Such
patients, or their families, requesting assistance from these funds shall supply such
documents supporting need and travel expenses as the hospital may require.

ltem 28. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $206,300 (non-recurring) to the Department of Health,
Bureau of Health Services, Community and Medical Services, for.the sole purpose of
restoring funding for the epilepsy program.

Item 29. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $100,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to the
Nashville Drug Court Support Foundation, a non-profit corporation, to be used for
general operating costs to help prevent and resolve issues related to substance abuse.

Item 30. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $50,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to a
Tennessee nonprofit fund supporting services to communities of greatest need to be
used for enterprise development week youth economic summits in Nashville,
Chattanooga and Memphis.

Item 31. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $100,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to A Bridge of
Hope, to be used to provide human trafficking training programs to law enforcement
officers.

ltem 32. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $125,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to the
Tennessee Association of Rescue Squads, to be used for the acquisition of underwater
radar and associated costs.

ltem 33. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $15,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to the
Tennessee Association of Rescue Squads, to be used for operational costs.

Item 34. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $500,000 (non-recurring) to the University of Tennessee
System for the sole purpose of programs and services provided through the UT Law
Enforcement Innovation Center.
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_ Item 35. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $10,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making a grant in such amount to Tennessee
CASA, to be used for programs and services.

'ltem 36. Iq addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $100,000 (non-recurring) to the Department of

Environment and Conservation for the sole purpose of making a grant in such amount to
the Chickasaw Basin Authority.

Item 37. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $35,000 (non-recurring) to the Tennessee Historical
Commission for the sole purpose of conducting an audit of war memorials to ensure that
all appropriate individuals have been listed on such memorials. No later than December
1, 2012, the commission shall report to the members of the finance, ways and means
committees of the senate and the house of representatives on the physical condition of
the various memorials to identify substandard memorials. The commission shall develop
a plan to remedy any problems discovered with such memorials.

Item 38. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $1,000,000 (non-recurring) to the Board of Regents, for
the sole purpose of building out the space for the third floor of the new Allied Health and
Technologies Building of the Roane State Community College, Oak Ridge campus.
Such state funding is supplemental to institutional funding in the amount of $1,300,000
to complete the third floor. It is intended that this state funding in support of the
additional space will assist the school in meeting the demand for health science
programs.

Item 39. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $600,000 (non-recurring) to the Tennessee Arts
Commission for the sole purpose of making grants for musical heritage.

Item 40. In addition to any other funds appropriated by the provisions of this act,
there is appropriated the sum of $244,000 (non-recurring) to the Department of Finance
and Administration for the sole purpose of making grants, in equal amounts, to the drug
courts located in non-urban counties, to be used for programs, services and operational
expenses.

ltem 41. To the University of Tennessee, $5,000,000 is made available from
National Academy-Level Faculty unobligated reserves for use toward the completion of
the Joint Institute for Advanced Materials Science (JIAMS) research laboratory facility at
Cherokee Farm. The provisions of this item shall take effect upon becoming a law, the
public welfare requiring it.

SECTION 75.

ltem 1. From the funds appropriated by this act, the department of finance and
administration is directed to study the increasing prices of gasoline compared to the
applicable rate of mileage reimbursement paid to state employees, excluding members
of the general assembly, for using personally owned or leased vehicles in the course of
official state business. The department shall propose recommendations arising from the
study, including recommendations for increasing the rate of reimbursement when the
average price of regular gas in this state exceeds four dollars ($4.00) per gallon or a
higher amount, as certified by the American Automobile Association's ("AAA") Daily Fuel
Gauge Report. Such recommendations shall be reported to the chairs of the finance,
ways and means committees of the senate and the house of representatives no later
than December 1, 2012.

ltem 2. Each state agency shall report to the chairs of the finance, way§ and
means committees of the senate and the house of representatives and to the office of
legislative budget analysis when the agency applies for a federal grant of more than
$100,000. :

Item 3. From the appropriations made in this act, the Department of Finance and
Administration, Bureau of TennCare, is requested to examine the impact to the budget of
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moving the CoverKids program, Tennessee's Children’s Health Insurance Program
(CHIP), into the TennCare program. The Bureau of TennCare shall report no later than
January 1, 2013 to the chairs of the finance, ways and means committees of the senate
and the house of representatives on the budget impact.

Item 4. It is the legislative intent that in the fiscal year ending June 30, 2013 and
in subsequent fiscal years, any required reversion to the general fund balance from any
unexpended funds available to the Secretary of State, Division of Public Documents, be
reduced by a sum sufficient and transferred to the division for the sole purpose of
funding any joint resolution, that becomes law, calling for an amendment to the
Tennessee Constitution. It is the legislative intent that such funding be used to provide
notice of any constitutional amendments proposed by the General Assembly.

item 5. From the appropriations made in this act, the Administrative Office of the
Courts is requested to conduct a statewide study of the assessment of all unpaid court
fees, fines and costs compared to the actual collection of such fees, fines and costs.
The study shall be limited to those assessments and collections made in the 2011-2012
fiscal year. The results of the study, including any recommended legislation, shall be
reported to the chairs of the finance, ways and means committees, the judiciary
committees of the senate and house of representatives, and the executive director of the
fiscal review committee no later than January 1, 2013.

SECTION 76. The provisions of this section take effect upon becoming law, the public
welfare requiring it. From the appropriations made in this act, there is hereby appropriated a
sum sufficient for implementation of any legislation cited, or otherwise described by category, in
this act that has an effective date prior to July 1, 2012.

SECTION 77. ltis the legislative intent to recognize revisions in the Facilities Revolving
Fund (FRF) capital improvements and capital maintenance projects listed on pages A-170 and
A-171 of the 2012-2013 budget document. The projects are funded by appropriations made in
Section 1, Title 111-29, Item 4, and in Section 4, Title 111-26, ltem 4, of this act and from residual
bond reserves of the Facilities Revolving Fund.

Item 1. In addition to the projects identified in the 2012-2013 budget document,
$4,720,000 is provided from revenues of the Facilities Revolving Fund for Capital
Maintenance — Management Support Services.

Item 2. In addition to the projects identified in the 2012-2013 budget document,
$3,900,000 is provided from residual bond reserves ($3,100,000) of the Facilities
Revolving Fund and Office of Information Resources revenues ($800,000) for the OIR
Data Center North Renovation.

ltem 3. The Davy Crockett Building Renovations project in the amount of
$1,000,000, as identified in the 2012-2013 budget document is hereby increased by
$2,720,000 in state appropriations, and $1,480,000 from revenues of the Facilities
Revolving Fund.

Item 4. In addition to the projects identified in the 2012-2013 budget documept,
$427,300 is provided from revenues of the Facilities Revolving Fund to address security
upgrades of the Legislative Plaza.

ltem 5. The Rachel Jackson Building Renovations project in the amount of
$2,200,000, as identified in the 2012-2013 budget document, is hereby canceled.

ltem 6. The R.S. Gass Laboratory interior Renovations project in the amount of
$2,450,000, as identified in the 2012-2013 budget document, is hereby reduced by

$1,800,000.

ltem 7. The John Sevier Interior Renovation project in the amount of $6,000,000
as identified in the 2012-2013 budget document, is hereby canceled.

ltem 8. The Central Services Building interior Renovation project in the amount of
$1,950,000, as identified in the 2012-2013 budget document, is hereby canceled.
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ltem 9.. Th_g TPS Hardison Complex Flooring Updates project in the amount of
$440,000, as identified in the 2012-2013 budget document, is hereby canceled.

SECTION 78. Public Defender Offices in Davidson and Shelby Counties.

_ ltem .1. From the appropriation for state employees 2.5 percent salary increase in
Se.ctlon_ 1, Title 111-22, ltem 13, the sum of $92,300 is earmarked for the public defenders
offices in Davidson County and Shelby County, to be allocated as follows:

(a) Davidson County, $31,300; and
(b) Shelby County, $61,000.
The amounts earmarked above are determined on the following basis:

The 2.5 percent salary policy adjustment for the district public defenders
is an amount equal to 1.95 percent of the base recommended state appropriation
for district public defenders; and the amounts earmarked above for Davidson and
Shelby counties are equal to 1.95 percent of the base recommended state
appropriations for the public defenders offices in Davidson County and Shelby
County.

Item 2. The commissioner of finance and administration is directed to study
issues pertaining to implementation of the provisions of Tennessee Code Annotated,
Section 8-14-210, relative to budget increases for the public defender offices in
Davidson and Shelby counties. No later than the day after transmittal of the next budget
document to the general assembly, a report of findings and recommendations shall be
transmitted by the commissioner to the speakers of the senate and house of
representatives; the chairs of the finance, ways and means committees; the majority and
minority leaders of both houses; and the director of the office of legislative budget
analysis.

The commissioner shall examine the meaning of the language "the state shall
pay to the county or metropolitan government an amount equal to the percentage of any
general increases in appropriations for district public defenders"; the manner in which
such increase has been calculated; whether a base budget adjustment is recommended
in consideration of the meaning of § 8-14-210 or for other reasons; other associated
matters that the commissioner deems appropriate; and recommendations for clarifying
the language of § 8-14-210. Clarification of § 8-14-210 may include alternative means of
providing for budget adjustments.

If the commissioner finds in the study that a base budget adjustment should be
made or that § 8-14-210 should be clarified or changed for future budget adjustments, it
is the legislative intent that the 2013-2014 budget document transmitted by the governor
to the general assembly include the recommended appropriation increase and that the
governor's budget legislation include any recommended change in law.

SECTION 79. The Tennessee Code Commission is requested to place an appropriate,
permanent note following the codification of any public act which is codified and which has not
received constitutionally required first year's funding through the provisions of this act.

SECTION 80. The Commissioner of Finance and Administration is requested to make
all necessary adjustments to revenues, authorized positions and totals as necessary to
effectuate the provisions of this act as amended by the General Assembly.

SECTION 81. If any provisions of this act or the application thereof to any person or
circumstance is held invalid, such invalidity shall not affect other provisions or applications of
this act which can be given effect without the invalid provision or application, and to that end the
provisions of this act are declared to be severable.

SECTION 82. No expenditure of public funds pursuant to this act sha|libe madg in
violation of the provisions of Title VI of the Civil Rights Act of 1964, as codified in 42 United
States Code, 2000(d).
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SECTION 83. This act shall take effect July 1, 2012, the public welfare requiring it;
provided, however, that any provision of this act which authorizes prior or immediate
expenditures and any section or item which specifies an immediate effective date shall take
effect upon becoming a law, the public welfare requiring it.
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