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SALES AND USE TAX APPLICATION TO FARMING, TIMBER HA RVESTING, NURSERY OPERATIONS, AND AGRITOURISM

Dear Tennessee Taxpayer,

In 2007, the Tennessee General Assembly enactedisaon of the exemptions and reduced rates obsatel use
tax for farmers, timber harvesters, and nurseryaipes effective January 1, 2008. As before, tigh@rchases by
farmers, timber harvesters, or nursery operata@seaempt from the sales or use tax. This bookletesigned to
help farmers, timber harvesters, nursery operatod, dealers from whom they buy, to understand topes of
exemptions and reduced rates, the purchases thetirretaxable, and how effectively to administersthdax
provisions.

It is imperative that the reader understand thatinformation provided is general in nature. Theeggts from the
sales tax law are through the 2007 legislative isessThe opinions expressed here are informal amdnot
constitute a revenue or letter ruling pursuanth® provisions of Tennessee Code Annotated Secfieh-HB09.
Future amendments, court decisions, regulationggsaror other factors could change the opiniongesged
herein.

The locations, addresses, and phone numbers oégfienal offices of the Taxpayer and Vehicle SersiDivision
are provided for your convenience for additionaésfions or discussion. The Department of Revenpesthis
will be beneficial to you. You are encouraged $e our resources for future communication.

If you have any questions, you may call any of d&ELP NUMBERS:

Tennessee Department of Revenue Toll-Free: (800) 342-1003
Taxpayer and Vehicle Services Division Out-of-State: (615) 253-0600
Andrew Jackson Building,"8Floor TDD: (615)1-398

500 Deaderick Street
Nashville, Tennessee 37242-1099

Regional Offices

Nashville: Chattanooga: Jackson:
1321 Murfreesboro Road 540 MccCallie Avenue owkll Thomas State Office Building
Nashville, TN 37217 Suite 350 225 Martin L. King Jr. Drive
(615) 360-0423 Chattanooga, TN 37402 Suite 340

(423) 634-6266 Jackson, TN 38301

(731) 423-5747

Johnson City: Knoxville Memphis

204 High Point Drive 531 Henley Street 3150 Applivgad
Johnson City, TN 37601 Room 606 Bartlett, TN 38133
(423) 854-5321 Knoxville, TN 37902 (901) 213-1400

(865) 594-6100
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Effective January 1, 2008, Tenn. Code Ann. Section

67-6-207 is amended to provide new language

regarding farm equipment and machinery exemptions
for farmers, timber harvesters, and nursery opesato

In previous versions of the Tennessee Code, these
exemptions could be found only by searching various

sections of the sales or use tax law. Now, however,
all of the exemptions have been codified under one
section.

Also included in this revised Tenn. Code Ann.
Section 67-6-207 are the criteria now required&or
person to qualify as a farmer, timber harvester, or
nursery operator for purposes of obtaining
exemptions.

Farmers, timber harvesters, and nursery operators
must now apply for a personalized Agricultural
Exemption Certificate that will be issued by the
Department of Revenue in the name of the applicant
and which must be renewed every four years. The
qualifications for exemption and the application
process are discussed later in this booklet.

Agricultural Exemptions [Tenn. Code Ann. Section 67-
6-207, effective January 1, 2008]

The sale at retail, lease, rental, use, consumption
distribution, repair, storage for use or consumptio
this state of the following tangible personal pnape

is specifically exempted from the tax imposed kg th
chapter when sold to a qualified farmer, timber
harvester, or nursery operator.

+ Any appliance used directly and principally
for the purpose of producing agricultural
products, including nursery products, for sale
and use or consumption off the premises, but
excluding an automobile, truck, household
appliances or property which becomes real
property when erected or installed;

+ Grain bins and attachments thereto;

+ Aircraft designed and used for crop dusting,
such as an agracat or other similar airplanes
which are designed for crop dusting purposes;

+ Equipment used exclusively for harvesting
timber;

+ Trailers used to transport livestock, as defined
in Tenn. Code Ann. Section 44-18-101;

+ Self-propelled  fertilizer or  chemical
application equipment used to spread fertilizer
or chemical on farms to aid in the production

of food or fiber for human or animal
consumption, notwithstanding the fact that
such equipment may be mounted on a chassis
with wheels, if such equipment is not
designed for over-the-road use, but may be
driven over-the-road from the source of
supply to the farm, and tender beds and
spreader beds, even if mounted on a truck
chassis;

Systems for poultry environment control,
feeding and watering poultry and conveying

€ggs;

Replacement parts or labor relative to the
repair of farm equipment and machinery as
defined in Tenn. Code Ann. Section 67-6-
207;

Gasoline or diesel fuel used for “agricultural
purposes” as defined in Tenn. Code Ann.
Section 67-6-102; except that pre-mixed
engine fuel containing gasoline and oil,
produced for use in two-cycle engines and not
for use in the propulsion of an aircraft, vessel
or any other vehicle, that is sold in containers
of one gallon (1 gal.) or less, is not exempt
from the tax imposed by this chapter. For
purposes of this subsection (a), “diesel fuel”
means any petroleum distillate with at least
twelve (12) to sixteen (16) carbon atoms per
molecule and which has a boiling point of
between three hundred fifty degrees
Fahrenheit (350 degrees F) and six hundred
fifty degrees Fahrenheit (650 degrees F) or
any petroleum distillate which is ordinarily
and customarily sold and used as a source of
fuel for diesel engines;

Seeds, seedlings, plants grown from seed and
liners (cuttings) which will produce food or
fiber, including tobacco, for human or animal
consumption;

Fertilizer to be used to aid in the growth and
development of seeds, seedlings, or plants
that will produce food or fiber, including
tobacco, for human or animal consumption;

Pesticides which are sold for the purpose of
aiding in the production of food or fiber,

including tobacco, for human or animal

consumption. As used in this section,
“pesticide” means any substance or mixture
of substances or chemicals intended for
defoliating or desiccating plants or for
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Agricultural Exemptions (cont’'d)

preventing, destroying, repelling or mitigating
any insects, rodents, fungi, bacteria or weeds,
including, but not limited to, insecticides,
fungicides, bactericides, herbicides,
desiccants, defoliants, plant regulators, and
nematocides;

+ Containers for farm products and plastic or
canvas used in the care and raising of plants,
seeds or seedlings, as defined in this section,
and plastic or canvas used in covering feed
bins, silos, and other similar storage
structures;

+ Livestock and poultry feeds, drugs used for
livestock and instruments used for the
administration of such drugs;

+ Any natural or artificial substance used in the
reproduction of livestock, including semen or
embryos;

+ Adjuvants and surfactants solutions sold
exclusively for the purpose of mixture with
insecticides, pesticides, fungicides or
herbicides or for use as a soil conditioner
when such is intended to aid in the growth
and development of food or fiber, including
tobacco, for human or animal consumption;

+ Agri-sawdust, which includes sawdust, wood
shavings, chips, and slabs;

+ Electricity, natural gas and liquefied gas,
including, but not limited to, propane and
butane used directly in the production of food
or fiber for human or animal consumption or
to aid in the growing of a horticultural
product for sale; and

+ Coal, wood, wood products or wood by-
products, or fuel oil, which is used as energy
fuel in the production of food or fiber for
human or animal consumption or in
production of nursery and greenhouse crops.

Qualification for Agricultural Exemptions

To qualify for exemption as a farmer, timber
harvester, or nursery operator on or after Jantary
2008, an applicant for exemption must meet one or
more of the following criteria.

+ The person is the owner or lessee of
agricultural land from which one thousand
dollars ($1,000) or more of agricultural
products were produceghd sold during the
year, including payments from government
Sources;

+ The person is in the business of providing for-
hire custom agricultural services for the
plowing, planting, harvesting, growing,
raising or processing of agricultural products
or for the maintenance of agricultural land;

+ The person is the owner of land that qualifies
for taxation under the provisions of the
Agricultural Forest and Open Space Land Act
of 1976, compiled in Chapter 5, Part 10 of
this title;

+ The person’s federal income tax return

contains one or more of the following:

0 Business activity on IRS schedule F
(Profit or Loss From Farming); and

o Farm rental activity on IRS form 4835
(Farm Rental Income and Expenses) or
schedule E (Supplemental Income and
Loss); and

+ The person otherwise establishes to the
satisfaction of the commissioner that the
person is actively engaged in the business of
raising, harvesting or otherwise producing
agricultural commodities as defined in Tenn.
Code Ann. Section 67-6-301(c)(2).

Application for
Certificate

the Agricultural Exemption

Persons seeking to become qualified farmers, timber
harvesters, or nursery operators shall apply to the
commissioner for authority to make purchases
exempt from tax. This application shall requiretsuc
information as the commissioner deems necessary. If
the commissioner finds from such information that
the applicant is entitled to be a qualified farmer,
timber harvester, or nursery operator, the
commissioner shall issue a certificate grantinghsuc
authority for a period of four years or until the
applicant is no longer operating within the scofe o
its original application. Any misrepresentation mad
on the application by the applicant will subjece th
applicant to any applicable tax, penalty, and egéer
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Application for Agricultural Exemptions (cont’d)

Persons who have obtained authority from the
commissioner to make purchases tax exempt as a
qualified farmer, timber harvester, or nursery
operator shall provide their vendors with a copy of
the certificate issued by the commissioner or § ful
completed Streamlined Sales Tax Certificate of
Exemption, which must include the exemption
authorization number included on the -certificate
issued by the commissioner, to evidence qualificati

for the exemption.

Persons making purchases exempt from tax under
this section shall keep records to establish that t
property qualifies for the exemption. The purchaser
shall be liable for tax, penalty, and interest for
making non-qualifying purchases without payment of
tax.

Exemption from Sales and Use Tax of

Agricultural Products Grown or Produced [Tenn.
Code Ann. Section 67-6-301]

The gross proceeds derived from sales of livestock,
nursery stock, poultry and other farm or nursery
products, made in any calendar year directly by a
farmer or nursery operator, are exempt from thessal
or use tax if 50% or more of the products sold are
grown or produced in the calendar year by the farme
or nursery operator making the sale.

If less than 50% of the products being sold in any
calendar year are grown or produced by the farmer o
nursery operator, then only the gross proceeds of
sales of the products actually grown or produced by
such farmer or nursery operator are exempt from the
sales or use tax.

Generally, when sales of livestock, nursery stock,
poultry, or other farm or nursery products are made
to consumers, other than as described here, they ar
not exempt from the sales or use tax. In other wjord
when a farmer sells farm products that the farmer
produced to a person who sells only products grown
by others, such as a grocery store, the resaldndoy t
grocery store of the farm products is subject ® th
sales or use tax.

When livestock and livestock products, poultry and
poultry products, or farm, nursery, and agricultura

products are produced by a farmer or nursery
operator and used by the nursery operator or
members of the nursery operator’s family, the sales
or use tax law states specifically that Tennessee u

tax does not apply.

Straw purchased from a supplier other than the
agricultural producer does not qualify for exemptio
when presenting the certificate. Straw is not ohe o
the items specified in the statute as tax-exemphev
when purchased by a farmer, timber harvester or
nursery operator.

When agricultural commodities sold by anyone other
than the producer to a third party who is purchgsin
to acquire raw products for use or for sale in the
process of preparing, finishing, or manufacturihg t
agricultural commaodities for retail sale to thamkite
consumer, such sales are exempt from the sales or
use tax, including payment of the tax applicable to
the sale, storage, use, transfer, or any otherattibn

or handling of the products.

In such instances, the tax will be collected onghle

of the agricultural commodities when they are

actually sold as a marketable or finished prodaoct t

the ultimate consumer. The sales or use tax will be
collected only once.

For sales or use tax purposes, “agricultural
commodity” means horticultural, poultry, and farm
products, and livestock and livestock products.

Effective July 1, 2007, sales made directly from a
farmer or nursery operator to a consumer though an
online nonprofit farmers’ market are exempt from

sales or use tax providing that:

+ An amount equal to the consumer’s full purchase
price is transmitted by the consumer or the online
farmers’ market to the farmer; and

+ The cooperative or other organizing body of the
online farmers’ market charges no fee or other
charge for facilitating the sales other than “\aitu
booth” rental fees assessed to participating fasmer
to cover actual costs incurred in operating the
online farmers’ markgtrenn. Code Ann. Section 67-
6-301(a) amended by Public Chapter 507, Acts o7P00

Agritourism

Agritourism is a style of activity in which hosgits

is offered on farms. This may include the oppotiuni
to assist with farming tasks during the Vvisit.
Participants can pick fruits and vegetables, visit
mazes cut in crop fields or “Halloween” mazes
(including  Halloween-oriented  activities and
characters in costume), ride horses, taste hoaasn |
about crops, participate in hay rides (which may
include picnics, campfires or bonfires, and
entertainment such as music and dancing), shop in
gift shops and farm stands for local and regional
produce or hand-crafted gifts, purchase food and
beverages, purchase photographs, and much more.
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Agritourism (cont'd)

If admission charges are made for participants to
engage in such agritourism activities, these clsarge
would generally be subject to sales tax under Tenn.
Code Ann. Section 67-6-212, which imposes sales
taxes on fees or other charges made for admission t
places of amusement, sports, entertainment,
exhibition, display, or other recreational events o

activities.

If the activities are only educational in naturee.(i
where guests are merely shown how a farm operates,
are given demonstrations, etc.) without any
amusement, recreation, or entertainment activities,
such as horse riding or hay rides, charges forethes
tours would not be subject to the sales or use tax.

If participants are permitted to pick fruits and
vegetables for which an additional charge is made,
these sales would not be subject to the saleser us
tax as long as the farm making the sale produces at

least 50% of the products sold. However, when
involved as a part of an amusement, entertainnognt,
recreation activity, the charges for the fruits and
vegetables muse be made separately from the charge
for the charge for the amusement, entertainment, or
recreation event in order to qualify for exemption.

The farmer must collect tax on the sale of products
purchased from others and sold if more than 50% of
the gross sales are from the sale of products peztu
by others. Generally, hand-crafted gifts would ddso
subject to the sales or use tax unless made from
products produced by the farmer.

If the person selling the agritourism adventur@ads

the owner or operator of the farm, but has simply
contracted with a farm to conduct such activities o
the farm, then the total charge made by the stiler
the admissions to the amusement, entertainment, or
recreation event and for sales of fruits and vdiesa

is subject to the sales or use tax.
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e

Questions and answers regarding farm/nursery/tithleresting equipment and machinery and repair and
replacement parts. Refer to Tenn. Code Ann. SeéfieB-207, effective January 1, 2008.

Agricultural Exemptions

1. What items are exempt from sales and use tax p#re statute changes?

It would be impossible to publish a comprehensige df all specific items. Generally, the followintgms are
exempt from sales and use tax when sold to qualifiemers, timber harvesters, or nursery operators.

= Any appliance (including appliances costing lesnti$250) used directly and principally for prodgcin

agricultural products (does not include autos,ksutousehold appliances, or property that becaesls

property, such as barns, sheds, and fencing)

Grain bins and attachments

Aircraft designed for crop dusting

Equipment used for harvesting timber (does nouieltrailers and trucks for transporting)

Livestock trailers

Self-propelled fertilizer or chemical applicatiogugpment

Systems for environment control, feeding, waterangd egg conveyance for poultry

Replacement parts and labor for previously qualdy@quipment

Gas or diesel fuel used for agricultural purposie®$ not include pre-mixed gas and oil of one @aless)

Seeds, seedlings, plants, fertilizer, and pestcigeed to produce food or fiber, including tobadoo,

human or animal consumption

= Farm containers and plastic or canvas covers usgding plants, including tobacco, for human minal
consumption

= Feed and drugs for livestock

= Agri-sawdust, which includes sawdust, wood shavinb#ps, and slabs

= Electricity, natural gas, liquefied gas, coal, wpadd fuel oil used in the production of food aitxef for
human or animal consumption or in the productionwkery and greenhouse crops.

2. I've heard that for an original purchase of fam equipment to be exempt, it must cost more than $®. Do
the repair part and/or labor on the farm machinery and equipment have to exceed $250 also?

Effective January 1, 2008, the $250 threshold domfequipment and machinery is eliminated. On tar éfiat date,
the machinery, equipment, or appliance no longerthacost $250 to be exempt farm machinery or egeig. In
addition, the charge for repair or replacementsart repair labor does not have to cost $250 teeEmpt.
However, the repair or replacement parts and réphor must be for qualifying equipment and solditqualified
farmer, timber harvester, or nursery operator.

3. A seller charges purchasers for delivery of maghery and equipment to the farm, nursery, or forest Is the
delivery charge taxable?

Effective January 1, 2008, a new definition of sgleéce was enacted. Delivery charges made byelher sire a part
of the sales price of property regardless of whetthe delivery charge is separately itemized onitkeice. If the
machinery and equipment, repair or replacementspant other items delivered qualify for an agriocéd
exemption, then the delivery charge is equally epxtem

4.1 do not qualify as a farmer or nursery operator. Can | continue to buy seeds, seedlings, and plantsatt
produce food or fiber for human or animal consumpton free of tax?

No. Effective January 1, 2008, Tenn. Code Ann. iBac67-6-207 limits the exemption from sales tax on
agricultural purchases such as seeds, seedlings,plamts to produce food or fiber for human or aim
consumption only to purchases by persons that baaéfied for and received the Agricultural SalesldJse Tax
Certificate of Exemption.



SALES AND USE TAX APPLICATION TO FARMING, TIMBER HA RVESTING, NURSERY OPERATIONS, AND AGRITOURISM

5. I am not a farmer, but, in the past, | have puchased items such as wood shavings and bales of hayse
in my small horse stable and rabbit cages. Will | & able to purchase these items without payment odles tax
after January 1, 20087

No. Persons that do not meet one of the criterisnaamake tax-exempt purchases for agriculturappses.
Shavings and hay (usually wheat straw) used fodingdor as absorbent materials continue to be stulpetax.
These items are not specified in the statute ampxand do not fit within any of the categorieseabmpt items
under the new law. Agri-sawdust is exempt fromwdoen purchased by qualified farmers or nurseryatpes.

6. My wife and | own a couple of horses stabled in anler county. We ride only on the weekends. A colgp
of years ago, we bought a horse trailer tax-exemptWe are planning to buy another trailer next year.Will it
be exempt ?

On or after January 1, 2008, only qualified farmitiegt have been issued the new agricultural exemtertificate
can buy the livestock trailers exempt from the S&ex. Livestock trailers purchased by non-qualdypersons are
subject to sales or use tax.

7. ljust paid $300 for tarpaulins or plastic to @ver my round bales or hay stacked in a field. Cathose items
be purchased tax-exempt?

Yes; if purchased by a qualified agricultural deréite holder, plastic and canvas coverings, incgdarpaulins,
can be purchased for use (1) in the care and ga@fiplants, seeds, or seedlings; (2) for coverafgricultural and
horticultural products, including hay; and (3) tver a silo or grain bin or other similar struckigre exempt from
tax.

8. Are flat bed trailers used principally to trangort seed, fertilizer, etc., to the farm; farm comnodities to
market; or transport of move farm equipment from farm to farm exempt from the sales tax as farm
equipment?

No. The definition of farm equipment is limited &muipment or machinery used directly or principatlythe
production of a farm commodity. Here, the trailare not used directly in production. The commanpdpin farm
wagon used to haul hay from the field and the silaggrain wagon used to transport silage to tleecsigrain to
the grain bin are considered exempt farm equiprasad directly in production. However, on-road &l do not
qualify as exempt farm machinery except for livegttrailers, which are specifically included in tstatute.

9. | am a qualified farmer and am buying corral parels. These come separately in 12-foot lengths. Thanels
sell for $25 each. The gates come in 8-foot lengthrd sell for $40 each. The panels and gates can d®ined
together. | buy the panels and gates separately amcling to the configuration that | need. Can the paels and
gates be purchased tax-exempt?

Yes. Te portable corral panels and gates will quals appliances used directly and principally toduce an
agricultural product. Effective January 1, 200& #250 threshold for farm equipment and machinesliminated.
On or after that date, the machinery, equipmentampliance no longer has to cost $250 to be exdenpt
equipment and machinery.

10. Can a farmer or nursery operator buy a lawnmower on an agricultural exemption certificate?

It is extremely rare that a lawnmower will qualifs tax-exempt farm machinery. However, it is trbatta
lawnmower, when adequately documented and usedtlgirend principally in the production of an agiicual
product, may be tax exempt. The nursery operatgrimage a better case for exemption because ofdéd to trim
the area where trees are planted.

11.Can | purchase a farm truck exempt from sales or us tax?
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No. Trucks and automobiles are specifically listedhe statute as types of machinery that will qoalify for the
exemption.

12. | have a truck that is used exclusively for fan use. Are the tires and/or other repairs on thernuck exempt
from sales tax?

No. Tenn. Code Ann. Section 67-6-207 specificpligvides that a truck is not farm equipment. Sitieetruck is
subject to the sales tax, any tires, replacements,pand labor performed on the truck are subjedhé sales tax.
The same answer applies to the trucks and trahetdoggers use to remove harvested timber franfdrest.

13. Is water used for agricultural purposes exempfrom tax?

No. Water is not listed in the statute as an ithat & qualified farmer, timber harvester, or nyrsgverator may
purchase tax exempt.

ATV’s

14. Previously, when | bought an ATV as farm equipment]) was required to pay the sales tax and petitionoir
a refund. Will this process continue after Januaryl, 2008?

No. Farmers, nursery operators, and timber hamsstho have an agricultural exemption certificataynpay
present the certificate to the dealer and purchiaseATV tax exempt. The exemption is available owlyen the
name on the billing and the title and registratisridentical to the name on the Agricultural Sadesl Use Tax
Certificate of Exemption.

15. | have a “four wheeler” that qualifies as farmequipment. | am having it repaired. Is the repairexempt?

Yes. The purchaser must present the agriculturangxion certificate to purchase the repair parts repair labor
for the qualified “four wheeler” exempt from tax.

Repair
16.Has anything about repair to qualified farm equipment changed?

No. Repair and replacement parts and labor to repailified machinery, equipment, or appliancesex@mpt from
the sales tax when billed to and paid for a pelsmding the agricultural exemption certificate.

17. Are batteries, oil filters, fuel filters, andair filters purchased to replace like articles on &rm equipment
exempt from sales tax?

Yes. These are considered replacement parts aneh abld to a qualified farmer, timber harvesternarsery
operator for use on qualifying machinery, can becpased tax exempt.

18. Are replacement tires and rims for tractors, ombines, livestock trailers, and other qualifying guipment
and machinery tax exempt?

Yes. These are considered replacement parts arnel) wtld to a qualified farmer, timber harvesternarsery
operator for use on qualifying machinery, can beepased tax exempt.

19. Is the tire disposal fee part of the price ahe tire and exempt from tax for qualified machinely, or is the
tire disposal fee subject to sales tax, since ititemized on the invoice separate from the tire?

Assuming the tire is a qualified repair or replaeainpart for qualifying farm equipment, the tirsmbsal fee is
equally exempt when purchased by a holder of thiewatural certificate of exemption.
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20. | bought two rear tires for my farm tractor. Included in the price are line item charges for wateand
methanol and a fee for pumping the mixture into thetire. What is exempt?

The tires and the labor to install the tires onlidgiag machinery, including the pumping fee, cam furchased tax
exempt by a qualifying person. The fees for pumphegwater and methanol into the tires are consitipart of the
sales price of the repair labor even if the pumdaw is separately itemized. However, water ancharetl, like
other liquids, such as oil, antifreeze, and trassion and hydraulic fluids, continue to be subjedax.

21. Is adaptive equipment, such as radios or adddnal lights, that is installed on qualified farm mahinery
exempt from tax?

Generally, the addition of new parts of this typeeve a similar part did not previously exist isatabe. However, if
the part replaced an existing part on qualifiednfazquipment, it is exempt from the tax when purebaby a
qualified person.

22. | buy chains, cables, fasteners, nuts, boltand shear pins to replace those that break on my aulified
farm and timber harvesting equipment. Are these esmpt from the sales tax?

Yes. When these items are purchased by a qualifianger, timber harvester, or nursery operatoregair or
replacement parts for qualified machinery, the gemay be purchased tax exempt.

23. Is exemption available for smaller items suchs link bars, stabilizers, lug nuts, draw bars, bldes for hay
mowers and bush hogs, hoses for hydraulically opeted equipment (to adapt the equipment to the tractcs
hydraulic system), disc or bog blades, plow pointgtc.?

As long as these things are used to repair or cepdan existing part on qualified equipment, thengecan be
purchased exempt from tax by a qualified farmenp8r harvester, or nursery operator.

24. 1 am having my tractor painted. Are the paintand labor taxable?

Paint, primers, and the labor to apply these tdifigth farm machinery and equipment can be purctidsg a
qualified farmer, timber harvester, or nursery apar exempt from tax.

25. Can lubricants and other liquids that will beused in qualifying machinery be purchase tax exempgby a
qualified farmer, timber harvester, or nursery operator?

No. It is important to keep in mind that liquidsi{@ntifreeze, transmission and hydraulic fluids|utions for rear
tires, greases, etc.) are not exempt even whenaadjualified farmer, timber harvester, or nuysgperator. These
items continue to be subject to tax and were naila@vle for agricultural exemption prior to the lalanges.

26.Are wrenches, sockets, jacks, air compressors, graguns, welders, and similar items used to repdaiarm
equipment considered exempt under the new amendmeht

No. The exemption extends only to qualified farmchiaery and equipment and subsequent repair padtsepair
labor to such equipment. It does not extend tdstoo equipment used to repair or maintain the nmegh. An
exception is found in welding rods and the wire fore feed (MIG) welders, used to repair farm equgmt and
machinery. The welding rods and wire for wire fgbiG) welders are exempt because they becomeqgbatte
repaired equipment.

Energy Fuel

27.What is the sales tax rate on energy (electricitynatural and propane gas, coal, firewood ) purchaseby a
farmer or nursery operator on or after January 1, 2087

Effective January 1, 2008, the previous 1.50% staten electricity, natural gas, liquefied gasalcand wood used
directly in the production of food and fiber for human or animal consumption or to aid in the growing of

10
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horticultural products for sale purchased by farmers, timber harvesters, and numgerators is repealed. Upon
presentation of the agricultural exemption cerdificto the supplier of energy, the purchase is pkémm the sales
tax. Such energy fuel purchased for other uses nlmegualify for the agricultural exemption.

28. Are electricity, natural gas, or other energyuels used to heat a dairy barn or farrowing pen otto provide
electricity for lights or other electrical needs orthe farm or nursery exempt from sales and use tax?

Yes. Tenn. Code Ann. Section 67-6-207 exemptsratdgt natural gas, liquefied gas, coal, and waosdd directly
in the production of food or fiber for human ormail consumption or to aid in the growing of hortiaral products
for sale by a qualified farmer or nursery operator.

29. Are oxygen and acetylene used as energy fuet fny welder, which is used to repair my farm equipnent,
exempt from sales tax?

There is no provision in the statute for exemptidrihe oxygen and acetylene. The oxygen and acetydee not
used directly in the production of food or fiber fouman or animal consumption or to aide in thewghoof
horticultural products for sale. The welder is paie tool and is subject to tax. The welder doesqualify for any
of the agricultural exemptions. There is no prawisfor exemption for tools and equipment used fmirefarm
equipment and machinery.

Warranty Contracts

30. Previously, sales of warranty or service contractgovering the repair or maintenance of qualified tax
exempt agricultural machinery were subject to taxDoes this change January 1, 2008?

No. The sales of extended warranty or maintenaongacts continue to be subject to sales tax evidreicontracts
cover the repair or maintenance of machinery amdpeaent that qualify for the agricultural exemptiexemptions.
There is nothing in the new law that will exempe thale of the warranty or maintenance contracterany the
repair of qualified machinery when sold to a quadiffarmer, timber harvester, or nursery operator.

Timber Harvester

31.Farmers and nursery operators have been able to pahase dyed diesel exempt from sales and use tax for
some time, while timber harvesters could not. Wilthis change January 1, 2008?

Yes. For purposes of the sales and use tax exemptavided for in Tenn. Code Ann. Section 67-6-20%h diesel
fuel must be used for “agricultural purposes,” &fireed in Tenn. Code Ann. Section 67-6-102. “Agitictal

purposes” ahs been defined to include logging egeig used in cutting and harvesting timber. Dyeelseli
purchased by timber harvesters holding the nevecalural exemption certificate will be exempt frahe sales tax.

32.Please explain the exemption for “loggers” or timbeharvesters.

Any machinery used exclusively (100% of the tinre}hie harvesting of timber is within the exemptfonqualified
agricultural equipment. Any subsequent repair laud repair or replacement parts for qualifyingipouent, when
sold to a qualified timber harvester that has hesmed the agricultural exemption certificate, exempt from sales
and use tax. Examples include chainsaws, log skiddbeillldozers used in a qualified manner, andmgant used
to load the logs onto trucks and trailers. Truakd @ailers are specifically listed as equipmest thill not qualify,
even if the equipment is used to transport the togssaw mill or other market.

33 Is a chainsaw considered farm or logging equipemt?

Chainsaws, which are used in cutting or harvegtimber, will qualify for the exemption if purchaseg a qualified
person who has been issued the agricultural aatéiof exemption.

Under the statute, farm equipment is not determiogdvhat it is, but how it is used in the produntiof an
agricultural product. A chainsaw used principdtly the purpose of producing an agricultural pradyealifies. A
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chainsaw used to cut firewood or other unqualifiséd by a farmer, does not qualify as exempt machinsed
directly and principally to produce agriculturabgucts.

34. | am a logger. | have purchased a truck withaua bed of any type. | take the truck to a businesthat sells
and installs a “claw” lift. The sole use of the “taw” lift is to pick up logs and load them onto otler trucks or
trailers in the forest. Am | exempt on the purchae and installation of the lift?

Yes; when it can be documented that a customizplicagion of machinery or equipment is used exdlelsi for the

harvesting of timber, then the machinery and eqeipincan be purchased tax exempt. However, thismtllextend
to the chassis of the truck. In this example, thekt and bare chassis is taxable. The “claw” liftl dhe installation
of the lift, when sold to a qualified timber harters are exempt from tax. The installation senica part of the
sales price of the “claw” lift and can be purchatedexempt if the “claw” lift sold by the selles also exempt from
tax. If the logger purchases the truck with thiediready installed, and there is no breakdowthef price of the
truck and the lift, the total price is subject aa.t

Real Property

35. Are fencing wire, posts, and other fencing matils now exempt?

Fencing materials that become realty upon instatiatontinue to be subject to tax. The statute ifipally excludes
from the agricultural exemption items that becoegty upon installation. Fencing, including electiéncing, that
is portable, intended to be moved, and does notaganthe real property when it is moved does nobrnecreal
property upon installation and, therefore, may becpased tax exempt by a holder of the agricultceatificate of
exemption.

36. Will you distinguish between “grain bins” and “silos” for the purposes for the agricultural exempton?

Grain bins are specifically named in law as beimgnept agricultural equipment when purchased by ifiedl
farmers. Grain bins are structures with augerss,famd related equipment designed to dry the dmia state
desired for market. Conversely, silos are strustudesigned to contain silage and cause a heatetbriigation
process to convert the harvested silage to a diegeed to feed the cattle, usually during the &inSilos are
structures that are clearly realty. A silo or miaisrto build the silo continue to be subject ta. there is no
specific listing for an exemption for silos in th@tute.

37. | am building a barn on my farm. Do the lumbe and other building materials qualify for sales tax
exemption?

No. As in the case of the fencing that becomegyregion installation, the materials for the barodiae realty upon
installation. Iltems that become realty do not dydbr agricultural exemption.

Non-farming Use

38. | run an antique tractor business. | buy oldermodel tractors and restore them for sale to collgors,
including farmers. However, these tractors will beused for show, collection, or investment. Are th&ractors,
and the parts sold to others for these tractors, empt under the new law?

No. In order to qualify for farm equipment tax exgion, the tractor must be used principally in pineduction of a
farm commodity for sale. Here, the intent of tlestored tractor is for show, collection, or investihpurposes.
While, as a dealer, you can buy the parts thatwilwse to restore the tractor on a resale cedi#, the sale of the
tractors for purposes other than the productioa dérm commodity for sale, or unless otherwise éagmpt, is
subject to the sales tax. The same answer applibe sale of parts for tractors not used in difigeh capacity.

Qualification for Agricultural Exemptions

39. Who qualifies for the new agricultural exemptio certificate?

Persons applying for the new agricultural exempterificate must meet at least one of the follgyviniteria:

12



SALES AND USE TAX APPLICATION TO FARMING, TIMBER HA RVESTING, NURSERY OPERATIONS, AND AGRITOURISM
e

(a2) Must be the owner or lessee of agriculturabdlémm which $1,000 or more of agricultural produetere
produced or sold during the year, including paymémtm government sources;

(b) Must be in the business of providing for-hinestom agricultural services of plowing, plantingrvesting,
growing, raising, or processing agricultural praguar the maintenance of agricultural land;

(c) Must be the owner of land that qualifies foxaton under the provisions of the Agricultural &strand Open
Space Land Act of 1976;

(d) The applicant’s federal income tax return corgane or both of the following:
(i) Business activity on IRS Schedule F (ProfiLoss from Farming);
(i) Farm rental activity on IRS Schedule 4835r(Rd&ental Income and Expenses); or

(e) The applicant must establish to the satisfactibthe commissioner that he or she is activelyagred in the
business of raising, harvesting, or otherwise pcadyagricultural commodities.

40. | live just across the state line in Kentuckyl operate a farm in Kentucky. | buy a lot of my farm
equipment and supplies in Tennessee. Can | qualifior the Agricultural Sales and Use Tax Certificateof
Exemption?

Yes. Farmers, timber harvesters, and nursery aperitat are located outside Tennessee can appantbreceive
the Tennessee Agricultural Sales and Use Tax @atef of Exemption in the same manner as in-statendrs,
timber harvesters, or nursery operators. Not atestissue certificates of exemption to farmenshbér harvesters, or
nursery operators located in their states. Howesatjficates of exemption issued to farmers, tinthervesters, or
nursery operators by other states will not be hedioTo make tax-exempt purchases in this statg,whleneed to
apply for the Tennessee Agricultural Sales andT#seCertificate of Exemption.

41.Does a sawmill operator qualify as tax-exempt anche sawmill equipment qualify as farm equipment and
machinery?

No. A sawmill is after-the-fact of timber harvesji and does not fall within the exemption for awgtiand
harvesting timber. However, because the mill coisvéne logs to lumber for sale, upon applicationtlie
department, the sawmill operator may be consideligible for exemption from sales tax as a manuwfiaast

42. Is cotton ginning considered farming?
There are at least three possibilities in this garg

(a) A qualified farmer with an agricultural certifite of exemption purchases his own gin to gincthtéon that he
has grown. The cotton gin is machinery and equignused directly and principally to produce an agtieal
product and can be purchased tax exempt by théigdaarmer.

(b) A business owns a gin. Such business ginsdtiercfor area farmers and is either paid for #wwise of ginning
by the farmers’ cotton or exchanges the ginningiserfor the cotton seeds. The cotton is returrethé farmer.
This business may have already qualified for ametived authorization from the department as a neatufer.
This business can qualify for the Agricultural Sand Use Tax Certificate of Exemption under theega of
providing for-hire custom agricultural services for the processing of agricultural products. The cotton gin, repair or
replacement parts, and repair labor for the cagiopand the electricity, natural gas, liquefied,gar fuel oil used to
operate the gin can be purchased tax exempt bysampé the business of providing for-hire ginnsegvices if the
person is a holder of an Agricultural Sales and Wa& Certificate of Exemption. The electricity, nal gas,
liquefied gas, or fuel oil used to operate the aotyin is directly used to produce fiber for hun@msumption.
Such energy fuel used to operate the gin must fierately metered from other energy fuels that abgest to tax at
the 1.5% tax rate on energy fuel sold to and usedyufacturers.
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(c) A business owns a gin. The business buys cditton the area farmers, processes the cotton bgratpg the

seed from the fiber, and sells the seed and cdtioothers for further sale. Under these conditicars] upon

application to the Department of Revenue, the lassirmay qualify as a manufacturer (processor)bddidor sales
tax exemption on machinery and equipment used dogss the cotton and reduced tax rates on wateeerdy

fuel used by the manufacturer. This businessotsproviding for-hire services to process the farreaston and

therefore will not qualify for the agricultural déicate of exemption. The cotton gin, repair aeglacement parts,
and repair labor for the cotton gin can be purctiasempt from tax if the business has qualifieddiod received
authorization as a manufacturer. The electriciatural gas, liquefied gas, or fuel oil used to apethe cotton gin
will be subject to tax at the 1.5% tax rate on ggéduel sold to and used by qualified manufacturers

43.Can persons that board horses or train horses qudli for the agricultural certificate of exemption?

Persons that board horses owned by others aredpmgvior-hire services for raising an agricultugoduct.

Livestock feed, livestock drugs, and instrumenedu® administer the livestock drugs can be puethéax exempt
by a horse boarder that has received the agrialltertificate of exemption. Training horses is @+taxable
service in Tennessee. Trainers that are not atsading the boarding of horses owned by others atlomeet any of
the criteria for qualifying for the agriculturaltéicate of exemption. Trainers are not providiiog-hire services to
raise or process an agricultural product.

Application for the Agricultural Certificate of Exe mption

44. Where can | find the agricultural application for sales tax exemption and information regarding tle
exemption?

Information regarding the agricultural exemptiotie applications, and instructions for completihg aipplication
can be found on the Department of Revenue’s webasitww.tennessee.gov/revenoe by calling (615) 253-0600
or, toll-free within Tennessee (800) 342-1003.

45. How long will it take to get the certificate olexemption?

In most cases, if necessary documents are proviitedhe application, it will take 3 — 5 days ftretdepartment to
process the application for exemption.

46. Can a dealer refuse to accept the agriculturaertificate of exemption to make a sale tax exempt?

Yes. There is nothing in the sales tax statuteggulations that mandate a dealer to recognizee&agnption. Prior
to the new law, a seller could refuse to allow achaser to provide a farmer’s affidavit to makeas-éxempt
purchase. In either case, a seller would mostikefuse to allow the user of the agricultural ifiedte of
exemption or the farmer’s affidavit if the sellendw that the item would not qualify for the exeropti For
example, a seller should refuse to make a saledidraond ring tax exempt if the purchaser presantagricultural
certificate of exemption as the basis for makirg ghrchase tax exempt.

47. Once | receive the agricultural certificate oexemption, will | have to reapply or renew the ceiificate?

The statute provides that the exemption is gooddor years or until the applicant is no longer lifiged within the
four-year period. The methodology for renewal Wil determined at that time.

48. Do | need multiple exemption certificates for&ch partnership?
If you individually qualify for the agricultural emption certificate, you may provide a copy of ydndividual
agricultural exemption certificate to the supplier each separate account your supplier has sefougach

partnership. The supplier should obtain a copyazhepartner’s agricultural exemption certificat¢hié partner has
the authority to charge the purchase of items égtirtnership account.
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Sales of Agricultural Products

49. Are farmers and nursery operators who buy andedl agricultural products, including livestock, required
to present the certificate of exemption to buy agdultural products, including livestock, tax exemptor obtain
copies of purchasers’ exemption certificates to dedgricultural products tax exempt?

No. Agricultural products grown and produced byaarfer and purchased directly from the farmer thatvgor
produced the agricultural products are not subjecsales or use tax. The farmer is not requiredhtain the
Agricultural Sales and Use Tax Certificate of Exéimpto make tax-exempt sales of agricultural paiguhat the
farmer grew or produced. The Agricultural Sales &ls# Tax Certificate of Exemption is required tokeadax-
exempt purchases of machinery, repairs, and cesigiplies for use by a qualified farmer, timbervester, or
nursery operator.

Agritourism

50. Would a riding trail operator qualify for the agricultural certificate of exemption?

No. Providing riding trails is not one of the critethat will qualify for the agricultural certifide of exemption. It
should be noted that, according to Tenn. Code Sewtion 67-6-212, charges for using riding trail$oo providing

horses to ride are considered fees or chargesnfanausement, entertainment, or recreational agtihiait are
subject to tax, and the seller must collect theotaxharges for trail riding or providing horsegitte.

51. | have a “corn maze” cut in a 100 acre cornfld. | charge $8 for people to enter and try to findtheir way
out. Should I charge sales tax on the $8?

Yes; under Tenn. Code Ann. Section 67-6-212, thisonsidered to be an amusement, recreation, ertainiment
activity subject to the state and local sales tax.

52. Occasionally I will have a hayride, where men#yrs of the local community, school classes, churchecivic
organizations, etc., will pay me to conduct the hagide on my farm. | may include picnics, local coutry band
entertainment, etc. Are the charges subject to theales tax?

Yes; again as an amusement, recreation or enterainactivity. In some circumstances, you may bie py a
church, school or other organization qualified $ates tax exemption. If you are paid directly bg trganization
and obtain the organization’s exemption certificgtai will not be required to collect the tax.

53. When in season, | may sell my farm produce tattendees to these events. Will the farm produce ¢m
become taxable?

As long as the farm products are grown or produmethe farmer or 50% or more of the produce soldheyfarmer
is grown or produced by the farmer, the sale offdren produce is not subject to tax. The chargedte non-
taxable farm produce must be separate from thegebdior the taxable amusement, recreation, andtaimaent
activity.

54. In conjunction with the agritourism event, | provide food that my family has cooked from my own fan
produce. Should | charge tax on the prepared food?

To the extent that the cooked food is entirely frpmar own produce and there is a separate chargbdgrepared
food from the amusement, recreation, and enter@mmactivity, the sales of the prepared food amgt from tax.
However, combining the charge for the non-taxabépared food with that of the taxable entertainnaetitvity into

one ‘bundled’ charge will subject the total bundtdthrge to tax. It should also be pointed out tfwatr sales of
beverages, (soft drinks, beer, tea, etc.) prodbgeathers are taxable.

55. | cut the trees from my own farm, have the luder sawed, and my family makes birdhouses, basketsnd
similar crafts. Should | charge the tax on these &ms?
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No; as long as these are created from wood from famn, they are not taxable. However, if you bhg tumber
and other components from a supplier, the sala@hbme-made craft is taxable.

56. During the Halloween season, | sell pumpkins #t | have grown in conjunction with the agritourism
activity and from a stand in my driveway. Are the sles of the pumpkins subject to the sales tax?

No. As long as you have produced the farm commgdity not taxable

57. I sold $2,000 worth of pumpkins. $1,200 wasdm pumpkins | produced. $800 was sales of pumpkirtbat
| bought from Farmer Jones next door. Some were slalone and others during the agritourism activities.
Am | liable for sales tax?

No. If you produce more fifty percent or more of tiotal pumpkins sold, then none of the sales @filmpkins are
subject to the sales tax. However, if you sold $8D@our own pumpkins and $1,200 worth of pumpkinsduced
by Farmer Jones, the sales of the $1,200 wortlhumfpkins produced by Farmer Jones and sold by yetaable.
Sales of the $800 worth of pumpkins grown by yama@ exempt from tax. Record keeping is requiredamfirm
the separation.

58. | give pumpkins to the first 100 school childen who visit my farm. Am | subject to the use tax?

No. As long as you grew or produced 50% or moré¢hef pumpkins you sell, or as long as you purchaked
pumpkins directly from a farmer who grew or prodilicke pumpkins, no use tax is due on the pumpkivsng
away to school children. If you purchased the pumgplrom someone other than the grower or prodefd¢he

pumpkins, you owe tax on the purchase price optimpkins.

59. My family raises hogs. We slaughter them andrpduce hams, bacon, and sausage. We sell these dgri
the agritourism activities and from a small store @ the farm. Should we collect the sales on theselesunder
either of the conditions?

No. Raising livestock is producing an agricultucaimmodity. Agricultural commodities grown or proedcby a

farmer and sold directly by the farmer who is thevger or producer of the agricultural commodity aceg subject

to sales tax. Agritourism activities involving chas for admission to amusement, entertainmenteaneational

activity are subject to sales tax. You may purchbseesalt, sugar cure, and other preservativeshéhaime a part of
the hams, bacon, or sausage using a resale casifi€ exemption.

67. My family has an orchard. We create jams andegllies from the fruits. Should we collect the taxKeep in
mind, we use jars, lids, rings, etc., to contain # product and buy preservatives to incorporate intothe
product. We may sell these, both in conjunction wit the amusement, recreation, and entertainment aatities
as well as from our garage.

No. Sales of jams or jellies made from fruit grommproduced by the farmer and directly sold byftrener are not
subject to tax. If such a farmer has qualified tfog Agricultural Sales and Use Tax Certificate akfption, the
purchase of containers for farm products can betased exempt from tax. To qualify, the farmer nmisét one of
the five criteria. Sales of admissions to amusememiertainment, or recreational activity are sobje the sales
tax. Your sales and use tax registration can bel tsepurchase the preservatives using a resaldicae of

exemption.
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INTRODUCTION

This notice is intended to provide information concerning recent changes in
Tennessee sales and use tax laws related to the expansion of the agricultural tax
exemptions.  This notice will also provide information regarding the new
requirements for obtaining the certificate of exemption needed in order to make
tax-exempt purchases.

Effective January 1, 2008, farmers, timber harvesters and nursery
operators must qualify for and receive an Agricultural Sales and Use
Tax Certificate of Exemption from the Department of Revenue to make
agricultural purchases exempt from tax.

Effective January 1, 2008, agricultural exemptions available to
qualified farmers, timber harvesters and nursery operators have been
expanded.

DISCUSSION

Farmers, timber harvesters and nursery operators applying to the Department of
Revenue for the new exemption certificate must meet one or more of the following
criteria.

Is the owner or lessee of agricultural land from which $1,000 or more of
agricultural products were produced or sold during the vyear, including
payments from government sources;

« Is in the business of providing for-hire custom agricultural services of plowing,
planting, harvesting, growing, raising, or processing agricultural preducts or
the maintenance of agricultural land;

« Is the owner of land that qualifies for taxation under the provisions of the
Agricultural Forest and Open Space Land Act of 1976;

s The applicant’s federal income tax return contains one or more of the
following:

— Business activity on IRS schedule F (Profit or Loss From Farming); or
— Farm rental activity on IRS form 4835 (Farm Rental Income and Expenses)
or Schedule E (Supplemental Income and Loss); or

s The applicant establishes to the satisfaction of the commissioner that he or she
is actively engaged in the business of raising, harvesting or otherwise
producing agricultural commodities.

The application for the new exemption certificate is available on the department’s
Web site, www.Tennesses.gov/revenue. Qualified applicants will be issued the
Agricultural Sales and Use Tax Certificate of Exemption which includes a new
exemption number. To make using the exemption certificate easier, a wallet-sized
card containing the same information will also be issued.

The exemption certificate or card must be presented to sellers to make tax-exempt
agricultural purchases. The exemption certificate must be renewed every four
years. The farmer and nursery operator affidavit previously used for making tax-
exempt purchases is not valid after December 31, 2007.

For more tax information, call toll free 1-800-242-1003
Mashville area and out-of-state call (615) 253-0600
Email TN.Revenuse@state.tn.us
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Sales and Use Tax :

Items Qualifying for Exemption
* Items qualifying Purchases of the following items are exempt from sales and use tax ONLY
for exemption when sold and billed to persons that have received the Agricultural Sales and
T.C.A. §67-6-207 Use Tax Certificate of Exemption and present the exemption certificate or card
that contains the new exemption number to the seller.

+« Machinery, equipment or appliances used directly and principally for

= Machinery, producing agricultural and nursery products for sale and consumption off
equipment and the premises. This does not include automobiles, trucks, household
appliances appliances, or property which becomes real property when erected or

installed. MNote that the machinery, equipment, or appliance no
longer has to cost more than $250 to be exempt farm machinery or
equipment.

+ Hay wagons, silage wagons, trailers used directly and principally in
producing agricultural and nursery products for sale and consumption off
the premises. Trucks, flat-bed trailers, and semi-trailers that are used to
transport farm products over the road to market, to transport machinery
over the road between farms, or te pick up and carry supplies over the road
to the farm do not qualify as farmm machinery equipment and cannot be
purchased without the payment of tax.

» Sales of all-terrain wehicles (ATWs) for use directly and principally in the
production of agricultural or nursery products for sale and consumption off
the premises. Qualified purchasers are no longer required to pay tax
on the purchase of ATVs and upon approval by the department
obtain a refund of the tax from the seller. Sales of ATVs when
purchased by a person presenting the new exemption certificate or card are
exempt from tax.

+ Equipment used exclusively for harvesting timber.

» Trailers used to transport livestock.

* Self-propelled fertilizer or chemical application equipment used to spread
fertilizer or chemicals to aid in preduction of food or fiber for human or
animal consumption.

+« Tender beds & spreader beds, even if mounted on a truck.

+ Grain bins and attachments.

+ Ajrcraft designed and used for crop dusting.

+ Systems for poultry environment control, feeding and watering poultry and
conveying eggs.

* Replacement *» Replacement parts or repair labor for repair of machinery, equipment and
parts and repair appliances qualifying for this exemption.
labor

« Gasoline and diesel fuel used for agricultural purposes as defined in Tenn.
* Energy fuels Code Ann. Section 67-6-102. Note that the purchase of dyed diesel
fuel used in vehicles, not operated on public highways, and logging

For more tax information, call toll free 1-800-342-1003
Mashville area and out-of-state call (615) 253-0600
Email TN.Revenuef@state.tn.us
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Sales and Use Tax '

equipment that is used in cutting and harvesting trees is no longer
subject to sales tax when purchased by a person presenting the
new exemption certificate or card.

+ Electricity, natural gas, and liquefied gas, including propane and butane
used directly in producing food or fiber for human er animal consumption or
aid in growing horticultural product for sale. Note that the 1.5% state
sales tax is repealed. These purchases are completely exempt
when purchased by a person presenting the new exemption
certificate or card.

+ Coal, wood, wood products or wood by-products or fuel oil, which is used as
energy fuel in the production of food or fiber for human or animal
consumption or in production of nursery or greenhouse crops. Note that
the 1.5% state sales tax is repealed. These purchases are
completely exempt when purchased by a person presenting the new
exemption certificate or card.

+ Seeds, seedlings, plants grown from seed and liners (cuttings) to produce
* Supplies food or fiber, including tobacce, for human or animal consumption.

« Fertilizer to be used to aid in the growth and development of seeds,
seedlings, or plants.

« Pesticides which are sold for the purpese of aiding in the production of food
or fiber, including tobacco, for human or animal consumption.

» Containers for farm products and plastic or canvas used in the care and
raising of plants, seeds or seedlings, and plastic or canvas used in covering
feed bins, silos and other similar storage structures.

« Livestock and poultry feeds, drugs used for livestock and instruments used
for the administration of such drugs.

« Any natural or artificial substance used in the reproduction of livestock.

¢+ Adjuvants and surfactants solutions sold exclusively for the purpose of
mixture with insecticides, pesticides, fungicides, or herbicides or for use as
a soil conditioner when used to aid in the growth and development of food

or fiber, including tobacco, for human or animal consumption.

» Agri-sawdust.

“Agricultural purposes” means operating tractors or other farm
equipment used exclusively, whether for hire or not, in plowing,

* "“Agricultural ' B o .
planting, harvesting, raising or processing of farm products at a farm,

purposes”™ . P

defined for nursery or greenhouse; or operating farm irrigation systems; or
exempt gasoline eperating motor vehicles or other logging equipment used exclusively,
& diesal fuel whether for hire or not, in cutting and harvesting trees; when such
T.C.A. § 67-6- vehicles or equipment are not operated upon the public highways of
102 this state.

For more tax information, call toll free 1-800-342-1003
Mashville area and out-of-state call (615) 253-0600
Email TN.Revenue@state.tn.us
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Sales and Use Tax .

¥ Purchasers are
responsible if
purchases are
not used in tax
exempt manner

= Sellers are
responsible if they
do not maintain a
copy of the
exemption
documentation

* Sales of
agricultural
products grown
or produced by
farmers T.C.A.
& 67-6-301

=  Streamlined
Sales Tax
Certificate of
Exemption form
is on the
department’s
Web site

!%I References:
PC 602 (2007)
T.C.A. § 67-6-102
T.C.A. § 67-6-207
T.C.A. § 67-6-301

Tax Responsibility

Qualified farmers, timber harvesters and nursery operators are liable for the
sales tax, penalty and interest on purchases made free of tax if:

1) The machinery and equipment, including any repair or replacement
parts, are not used directly and principally in producing agricultural or
horticultural products for sale and consumption off the premises, or
exclusively used in harvesting timber, or

2} The supplies are not used to produce feod or fiber for human or animal
consumption, or

3) He or she allows other persons to use his or her exemption certificate or
number to make tax-exempt purchases.

Sellers are liable for the sales tax, penalty and interest on sales made free of
tax if:

1} The seller does not maintain a copy of the exemption certificate or card,
which must include the new exemption number, in their records, or

2) The inveoice or bill does not contain the name and address of the
qualified farmer, timber harvester or nursery operator presenting the
exemption certificate or number, or

3) The invoice or bill dees not contain a description of the products
purchased by the farmer, timber harvester or nursery operator.

Sales of Agricultural Products

Agricultural products, including livestock and horticultural products, that are
produced or grown by the farmer or nursery operator continue to be exempt
from sales and use tax when sold by the farmer or nursery operator. A person
does not have to qualify for the exemption certificate to make tax-exempt sales
of agricultural preducts grown or produced by that person. Farmers and
nursery operators are not reqguired to obtain exemption certificates from
purchasers of agricultural products that are grown or produced by the farmer
or nursery operator.

Streamlined Sales Tax Exemption Form
Sellers may obtain, in place of a copy of the new exemption certificate or card,

a fully completed Streamlined Sales Tax Certificate of Exemption form which
must include the exemption number appearing on the Agricultural Sales and
Use Tax Certificate of Exemption issued by the department. Streamlined Sales
Tax Certificates of Exemption forms are available on the department’s Web
site.

The information provided here is current as of the date of publication but may change as
a result of new statutes, regulations, or court decisions. While this notice is intended to
be comprehensive, events and situations unanticipated by this notice may occur. In
such cases you should contact the department or your tax professional for further
guidance.

For more tax information, call toll free 1-800-342-1003
Mashville area and out-of-state call (615) 253-0600
Email THN.Revenuefstate.tn.us

20



SALES AND USE TAX APPLICATION TO FARMING, TIMBER HA RVESTING, NURSERY OPERATIONS, AND AGRITOURISM

Tennessee Department of Revenue
www. ennessee.gov/revenue Reagan Farr, Commissioner

RETAILER'S NOTICE
SALES TO FARMERS, TIMBER HARVESTERS & NURSERY OPERATORS

Notice #07-13 Sales and Use Tax November 2007
L INTRODUCTION

Highlights 115 notice is intended to provide retailers with information concerning recent

changes in Tennessee sales and use tax laws related to the expansion of the

k agricultural tax exemptions. This notice will also provide information regarding

the new agricultural exemption certificates that must be presented to sellers in
order to make tax-exempt purchases.

* Effective 1/1/2008 Effective January 1, 2008, only persons who have been issued an
purchasers must Agricultural Sales and Use Tax Certificate of Exemption by the
have an Department of Revenue are permitted to make agricultural purchases

Agricultural Sales

exempt from tax.
and Use Tax p
Certificate of DISCUSSION

Exemption to make
purchases exempt
from tax

Farmers, timber harvesters and nursery operators must apply to the
Department of Revenue for the new exemption certificate. The exemption
certificate will contain the name and address of the qualifying person and an
exemption number. To make using the exemption certificate easier, the
department will issue a wallet-sized card containing the same information.

When a seller makes a tax-exempt sale to a farmer, timber harvester or
nursery operator who has presented the seller with the exemption certificate or
card, the seller must:

1) Include the name and address of the purchaser on the invoice;
2) Include a list or description of the products purchased on the invoice;
»  Procedure for 3) Obtain a copy of the new exemption certificate or card; and
making tax- 4) Maintain a copy of the invoice and exemption certificate or card in his or
exempt sales her books and records.

When an employee or family member makes a purchase on behalf of the

exempt farmer, timber harvester or nursery operator, the seller must include

the name of the employee or family member making the purchase on the

invoice. In addition, the purchase must be billed or invoiced in the name of the
» Streamiined Sales  ©xempt farmer, timber harvester or nursery operator.

Tax Certificate of
Exemption form is Sellers may obtain, in place of a copy of the new exemption certificate or card,

on the a fully completed Streamlined Sales Tax Certificate of Exemption form which
department’s Web  must include the exemption number appearing on the Agricultural Sales and
site Use Tax Certificate of Exemption issued by the department. Streamlined Sales

Tax Certificate of Exemption forms are available on the department’'s Web site.

s  Farmers affidavits ~ Once a certificate of exemption is obtained, sellers are not required to obtain
SirE it reilE an additional copy of the exemption certificate for subsequent tax-exempt
purchases made sales. The farmers and nursery operators affidavit previously used by sellers
after 12/31/2007 for making tax-exempt agricultural sales is not valid after December 31, 2007.

For more tax information, call toll free 1-800-342-1003
Nashville area and out-of-state call (615) 253-0600
Email TN.Revenue@state.tn.us
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» Items qualifying Items Qualifying for Exemption

for exemption are

?ﬂ;c-"- §67-6-  The following items are exempt from sales and use tax ONLY when sold and

billed to persons that have received the Agricultural Sales and Use Tax
Certificate of Exemption and present to the seller the exemption certificate or

> Machinery, card that contains the new exemption number.

equipment &
appliances « Machinery, equipment or appliances used directly and principally for

producing agricultural and nursery products for sale and consumption off
the premises. This does not include automobiles, trucks, household
appliances, or property which becomes real property when erected or
installed. MNote that the machinery, equipment, or appliance no
longer has to cost more than $250 to be exempt farm machinery or
equipment.

« Hay wagons, silage wagons, trailers used directly and principally in
producing agricultural and nursery products for sale and consumption off
the premises. Trucks, flat-bed trailers, and semi-trailers that are used to
transport farm products over the road to market, to transport machinery
over the road between farms, or to pick up and carry supplies over the road
to the farm do not qualify as farm machinery equipment and cannot be
purchased without the payment of tax.

+« Sales of all-terrain vehicles (ATVs) for use directly and principally in the
production of agricultural or nursery products for sale and consumption off
the premises. Sellers are no longer required to collect tax on the
sale of ATVs and refund the tax to the purchaser upon approval by
the department. Sales of ATVs to persons presenting the new exemption
certificate or card are exempt from tax.

+« Equipment used exclusively for harvesting timber.

¢ Trailers used to transport livestock.

+ Self-propelled fertilizer or chemical application equipment used to spread
fertilizer or chemicals to aid in production of food or fiber for human or
animal consumption.

+« Tender beds & spreader beds, even if mounted on a truck.

* Grain bins and attachments.

« Aircraft designed and used for crop dusting.

+ Systems for poultry environment control, feeding and watering poultry and
conveying eggs.

» Replacement parts  « Replacement parts or repair labor for repair of machinery, equipment and
& repair labor appliances qualifying for this exemption.

+« Gasoline and diesel fuel used for agricultural purposes as defined in Tenn.
» Energy fuels Code Ann. Section 67-6-102. Note that the sale of dyed diesel fuel
used in logging equipment that is used in cutting and harvesting

For more tax information, call toll free 1-800-342-1003
Nashville area and out-of-state call (615) 253-0600
Email TN.Revenue@state.tn.us
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trees is no longer subject to sales tax when purchased by a person
presenting the new exemption certificate or card.

* Electricity, natural gas, and liquefied gas, including propane and butane
used directly in producing food or fiber for human or animal consumption or
aid in growing horticultural product for sale. Mote that the 1.5% state
sales tax is repealed. These purchases are completely exempt
when purchased by a person presenting the new exemption
certificate or card.

» Coal, wood, wood products or wood by-products or fuel ail, which is used as
energy fuel in the production of food or fiber for human or animal
consumption or in production of nursery or greenhouse crops. MNote that
the 1.5% state sales tax is repealed. These purchases are
completely exempt when purchased by a person presenting the
new exemption certificate or card.

* Supplies » Seeds, seedlings, plants grown from seed and liners (cuttings) to produce
food or fiber, including tobacco, for human or animal consumption;

* Fertilizer to be used to aid in the growth and development of seeds,
seedlings, or plants.

» Pesticides which are sold for the purpose of aiding in the production of food
or fiber, including tobacco, for human or animal consumption.

« Containers for farm products and plastic or canvas used in the care and
raising of plants, seeds or seedlings, and plastic or canvas used in covering
feed bins, silos and other similar storage structures.

« Livestock and poultry feeds, drugs used for livestock and instruments used
for the administration of such drugs.

« Any natural or artificial substance used in the reproduction of livestock.

+  Adjuvants and surfactants solutions sold exclusively for the purpose of
mixture with insecticides, pesticides, fungicides, or herbicides or for use as
a soil conditioner when used to aid in the growth and development of food
or fiber, including tobacco, for human or animal consumption.

+  Agri-sawdust.

“Agricultural purposes” means operating tractors or other farm
equipment used exclusively, whether for hire or not, in plowing,

»  Agricultural
gree planting, harvesting, raising or processing of farm products at a farm,

purposes” defined

for exempt nursery or greenhouse; or operating farm irrigation systems; or
gasoline & diesel operating motor vehicles or other logging equipment used exclusively,
fuel in T.C.A. § 67- whether for hire or not, in cutting and harvesting trees; when such
6-102 vehicles or equipment are not operated upon the public highways of

this state.

For more tax information, call toll free 1-800-342-1003
Mashville area and cut-of-state call (615) 253-0600
Email TN.Revenue@state.tn.us
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Tax Responsibility
Sellers may make tax-exempt sales of the items listed when the purchaser

presents to the seller the exemption certificate or card that contains the new
exemption number.

» Purchasers are
responsible if
purchases are not  « Farmers, timber harvesters and nursery operators are liable for the sales
used in & tax tax, penalty and interest on purchases made free of tax if:
exempt manner

1) The machinery and equipment, including any repair or replacement
parts, are not used directly and principally in producing agricultural or
horticultural products for sale and consumption off the premises, or

2) The supplies are not used to produce food or fiber for human or animal
consumption, or

3) He or she allows other persons to use his or her exemption certificate or
number to make tax-exempt purchases.

» Sellers are liable for the sales tax, penalty and interest on sales made free
» Sellers are of tax if:
responsible if they

do not maintain a 1) The seller does not maintain a copy of the new exemption certificate or

ShInaiiE card which must include the exemption number issued by the
ST department in their records, or
documentation

2) The invoice or bill does not contain the name and address of the
qualified farmer, timber harvester or nursery operator presenting the
exemption certificate or number, ar

3) The invoice or bill does not contain a description of the products
purchased by the farmer, timber harvester or nursery operator.

Applications for Exemption Certificates
: The application for the new exemption certificate is available on the
”e;'_ﬁxet’:‘?m”m department’s Web site, www.Tennessee.gov/revenue. Sellers are encouraged
CRrLeate 15 60 M to download and have application forms and this notice available for purchasers
department’s Web o o )
site who have not received or made an application for the Tennessee Agricultural
Sales and Use Tax Exemption Certificate.

* Application for the

% References: _ _ _ ) -
PC 602 (2007) The information provided here is current as of the c;lz!te of pul:_nllr::atmn bu_t may change
T.C.A. § 67-6-102 as a result of new statutes, regulathns, or court de_c!smns. Whllg this notice is intended
T.C.A' 5 67-6-207 to be comprzhensive, events and situations unanticipated by this notice may eccur. In
T such cases you should contact the department or your tax professional for further
guidance.

For more tax information, call toll free 1-800-342-1003
Nashville area and out-of-state call (615) 253-0600
Email TN.Revenue@state.tn.us
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County Clerks Notice

Sales to Farmers, Timber Harvesters, and Nursery Operators

Notice #07-19 Sales and Use Tax December 2007

PR INTRODUCTION
HighHghts This notice is intended to provide the county clerks with information concerning
h significant changes in Tennessee sales and use tax laws related to agricultural
tax exemptions. Tenn. Code Ann. § 67-6-207 has been amended to permit

agricultural exemptions only to persons qualified as farmers, timber harvesters,
and nursery operators.

» Effective 1/1/2008
purchasers must
have an
Agricultural Sales

Effective January 1, 2008, only persons who have been issued an
Agricultural Sales and Use Tax Certificate of Exemption by the
Department of Revenue are permitted to make agricultural purchases

and Use Tax exempt from sales tax. The two most significant changes for county
Certificate of clerks relate to sales of:

Exemption to make

purchases exempt + Trailers used to transport livestock, as defined in Tenn. Code
from tax Ann. Section 44-18-101, and

+ Purchases of all-terrain vehicles (ATVs)
” gfe;ﬂl%ﬁguggera;ﬂ Each Agricultural Sales and Use Tax Certificate of Exemption will
Certificate of include the name of the qualified farmer, timber harvester or nursery
Exemption has a operator on the face of the certificate. It will also include a unique
unigue exemption sales tax exemption account number.
account number
DISCUSSION
For county clerks, this change in the statute will require procedural changes
relating to 1.ﬂ_.'ith regard to livestock trailers and ATVs purch_ased by qualified farmers,
e timber harvesters, and nursery operators. Effective January 1, 2008, the
and ATVs effective  1armer and nursery operator affidavit previously used to make tax-
1/1/2008 exempt purchases is no longer valid.

* Procedural changes

Livestock Trailers
« Only those holding an agricultural certificate of exemption may
purchase a livestock trailer free of sales tax.

« Dealers will have primary responsibility for checking to ensure
the proper certificate is presented before selling the trailer
exempt from tax.

+ If a person purchases from another person who is not a dealer
and later comes to the clerk’s office to register the trailer, the
owner must present the agricultural certificate of exemption in

order to be exempt from sales tax.
» Trucks, flat-bed

trailers & semi- « Trucks, flat-bed trailers and semi-trailers that are used to
trailers used over

the road continue transport farm products over the road to market, to transport
i be fxable. machinery over the road between farms, or to pick up and
carry supplies over the road to the farm remain taxable.

For more information, call toll free 1-888-871-3171
Mashville area and out-of-state call (615) 741-3101
Email TN.Revenue@state.tn.us
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¥ ATVs sold to ATVs

persons fssued an
Agricultural Sales
and Use Tax
Certificate of
Exemption are
exempt

The name on the
certificate of
exemption must
match the title and
registration.

Clerks must make
copies of the
certificate of
exemption to
forward with the
application

% References:

PC 602 (2007)
T.C.A. & 67-6-102
T.C.A. § 67-6-207

« Clerks will no longer be required to collect tax on the sale of
ATVs made to persons issued an Agricultural Sales and Use
Tax Certificate of Exemption by the Department of Revenue.

« Dealers will have primary responsibility for checking to ensure
the proper certificate is presented before selling an ATV
without collecting tax.

* Those without a certificate of exemption will not be permitted
to purchase an ATV exempt from sales tax.

« If a person purchases from another person who is not a dealer
and later comes to the clerk’s office to register the ATV, the
owner must present the agricultural certificate of exemption in
order to be exempt from sales tax.

For both ATVs and livestock trailers, the exemption is available only when the
name on the title and registration is identical to the name on the Agricultural
Sales and Use Tax Certificate of Exemption.

To make using the certificate of exemption easier, the department also issued
wallet-sized cards containing the same information as the certificate of
exemption. The Clerks will need to make a copy of the agricultural certificate
of exemption or card to forward along with the application, just as they
currently do with other tax exemption certificates. Clerks may obtain, in place
of a copy of the agricultural certificate of exemption or card, a fully completed
Streamlined Sales Tax Certificate of Exemption form which must include the
exemption account number appearing on the Agricultural Sales and Use Tax
Certificate of Exemption.

Revenue's Web site at the

Additional information is available on

following link:
ov/revenue/misc/farmerexemption.htm

http:/ /www.tennessee,

The information provided here is current as of the date of publication but may
change as a result of new statutes, regulations, or court decisions. While this
notice is intended to be comprehensive, events and situations unanticipated by
this notice may occur. In such cases you should contact the department or
your tax professional for further guidance.

For more information, call toll free 1-888-871-3171
Nashville area and out-of-state call (615) 741-3101
Email TN.Revenuefstate.tn.us
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TENNESSEE DEPARTMENT OF REVENUE
APPLICATION FOR REGISTRATION
AGRICULTURAL SALES AND USE TAX CERTIFICATE OF EXEMPTION

This application for registration is to be used to obtain a Tennessee agricultural sales or use tax exemption certificate. This certificate must be
used to make qualified agricultural purchases exempt from sales and use tax. You must complete the front of this application and submit with
copies of any requested documents,

1. REASON FOR APPLICATION 2. TYPE ENTITY - Check one 3. LEGAL NAME and ADDRESS
NAME :
New Registration Farmer
Timber Harvester Street :
Registration Renewal
9 Nursery Operator City, State, Zip :
4. PRIMARY MAILING ADDRESS 5. PHONE NUMBER AND EMAIL ADDRESS
Name: Phone Number:
Street: Fax:
City, State, Zip: E-mail Address:
6. PRIMARY SSN:
FEIM (IF APPLICABLE):
7. TYPE OF OWNERSHIP:
PARTNERSHIP PROPRIETORSHIP HUSBAND/WIFE OWNERSHIP
PROFESSIOMAL LIMITED LIMITED PARTMERSHIP LIMITED LIABILITY COMPANY
LIABILITY COMPANY OTHER PROFESSIONAL CORPORATION
S CORPORATION T CORPORATION e
8. NAME OF BUSINESS SEC. OF STATE #

9. Applicant must meet at least one of the following criteria for agricultural exemption. (Check all boxes that apply.)

O The owner or lessee of agricultural land from which $1,000 or more of agricultural products were produced and sold during the year,
including payments from government sources. (Provide proof of government payments and/or copies of tax returns reflect-
ing income information.)

O In the business of providing for-hire custom agricultural services for the plowing, planting, harvesting, growing, raising, or processing of
agricultural products or for the maintenance of agricultural land. {Provide copies of Form 1099.)

O The owner of land that qualifies for taxation under the provisions of the Agricultural Forest and Open Space Land Act of 1976, compiled
in Tenn. Code Ann. Title 67, Chapter 5, Part 10. (Provide copy of qualification of land under this provision.)

Have a federal income tax return that contains one or more of the following:
O Business activity on IRS Schedule F (Profit or Loss From Farming) (Provide copy of Schedule F), and/or

Farm rental activity on IRS Form 4835 (Farm Rental Income and Expenses) or Schedule E (Supplemental Income and Loss) {Provide
copy of Form 4835 or Schedule E)
O Otherwise establish to the satisfaction of the Commissioner of Revenue that you are actively engaged in the business of raising,
harvesting or otherwise producing agricultural commodities as defined in Tenn. Code Ann. Section 67-6-301(c)(2).
(Provide a written statement detailing why you should qualify for the agricultural exemptions if you do not meet one of the other criteria.)

10. | declare that the information on this application is correct and DEPARTMENT USE ONLY
complete to the best of my knowledge and belief.

Print Mame:

Sign Here:

Date:

RV-F1308401
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Application for Registration

Tennessee Agricultural Sales and Use Tax Certificate of Exemption

Instructions:
Item 1: Indicate whether application is being submitted for a new exemption certificate or to renew an existing certificate.
Item 2. Indicate whether you are a farmer, timber harvester, or nursery operator.

Item 2. Provide the legal name and address of the business for which exemption is requested. If requesting for yourself as an
individual, please enter your name and your location address.

Item 4. Provide the primary mailing address where correspondence regarding this exemption should be mailed.
Item 5. Provide the telephone number, fax number, and e-mail address of the person or business being registered.

Item 6. Enter the social security number of the individual or federal employer identification number (FEIN) of the business. Also enter
the driver's license number of the individual or primary member and the state of issue.

Item 7. Indicate the legal form of the person or business forwhom the exemption is requested.

Item 8. If the business for which exemption is being requested is not a sole proprietor, husband and wife ownership, or general
partnership, enter the name of the business, as registered with the Tennessee Secretary of State (SOS), and the SOS number.

Item 9. You must meet one or more of the criteria listed on the front of this application to be eligible for an agricultural sales and use
tax exemnption as a farmer, timber harvester, or nursery operator. Check the block in Item @ next to the qualification under which the
individual or business qualifies for exemption. Supporting documentation of exemption authorization must  be
submitted with this application as indicated.

Item 10: The individual or the primary member of the business for which exemption is being requested must provide the person's
printed name, sign the application form, and provide the date on which the application is being submitted.

WARNING: Persons qualifying for this exemption will be liable for tax, penalty, and interest on purchases made without the
payment of tax if such purchases are not used directly and principally in producing agricultural products for sale and con-
sumption off the premises or if they allow other persons to use their exemption certificate or number to make tax-exempt
purchases. For more information concerning the types of purchases that can be made by qualifying farmers, timber harvesters, and
nursery operators, please visit the department's web site or call the department at the numbers listed below.

Return this application and appropriate documents to the Tennessee Department of Revenue, Taxpayer and Vehicle Services Division,
Andrew Jackson State Office Building, 500 Deaderick Street, Nashville, Tennessee 37242, You can fax the application to the
Department at (615 532-9784 If you have questions or need assistance, you can call the Depart-
ment at (615) 253-0600. Callers within Tennessee but outside the Nashville calling area call 1-800-342-1003. You may also e-mail the
department at Tn.Revenue@state.tn.us. Our web site address is www.Tennessee.gov/revenue.
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TENNESSEE DEPARTMENT OF REVENUE

Tennessee Agricultural Sales and Use Tax
Certificate of Exemption

JOHN DOE
ATTN: SAMPLE
100 FARMERS WAY

Sffective Date:  January 1, 2008
100 FARMERS WAY Effective Date:  January

Aceount Type:  Sales and Use - Agricultural
Account No: TRITOI488
Expiration Date:  December 31, 2011

SAMPLE

The Tennessee Department of Revenue grants the holder of this certificate authority to make purchases for qualified agricultural purposes
exempt from sales or use tax under Tenn. Code Ann. Section 67-6-207. )

The purchaser must furnish its suppliers of qualified goods and services with one of the following: (1) a COPY of this exemption certificate,
{2) a COPY of the wallet-sized exemption card that can be found on the bottom of this certificate, or (3) the Streamlined Sales Tax
certificate of exemption, which must include the exempt account number shown above, The supplier must retain a copy of the exemption
certificate, card, or the Streamlined Sales Tax certificate of exemption for audit purposes. Later purchases do not reguire the submission

of the exemption certificate, card, or Streamlined Sales Tax cerlificate of exemption. Invoices must contain the name of the farmer,

timber harvester, or nursery operator presenting this certificate to make exempt purchases.

IF YOU CEASE FARMING, TIMBER HARVESTING, OR NURSERY OPERATIONS, MOVE, OR IN ANY WAY CHANGE STATUS
FROM YOUR PRESENT FORM, YOU MUST NOTIFY THE DEPARTMENT IMMEDIATELY. THIS EXEMPTION CERTIFICATE IS
VALID FOR FOUR YEARS FROM THE DATE OF ISSUE AND MUST BE RENEWED BY THE TAXPAYER PRIOR TO THE
EXPIRATION DATE.

‘ CERTIFICATE OF EXEMPTION FROM SALES AND USE TAX
|
|

CERTIFICATE OF EXEMPTION FROM SALES AND USE TAX |
FOR TENNESSEE AGRICULTURAL EXEMPTIONS

Namg: JOHN DOE

FOR TENNESSEE AGRICULTURAL EXEMPTIONS
Name: JOHN DOE

Account Identification Number: 783793488 [

Account Identification Nﬁ_ﬂiﬁcr: ATRITO348N

Type of ['lxcmpiion:f S.ﬁl..i:s and Use Tax- Agricultural Type of T".xr.’mpti:n;:: ; R'ait_:sﬁmi Lise Tax- Agricultural

Effective Date:  January 1, 2008 Effective Date: | Janiiary 1, 2008

Expiration Date: Dretember 31, 2011
| cartify that all purchases of agrizufturel relarsd ﬁg-c‘os-aru sandces made by me,

unless plharwiss specilied on anyorder o invoics, are used dreclly and princically
ior tha pupose of preducing agricuturad products, including nueery products, for
sale ard use or carsumption off the premises.

Expiration Date: “December 31, 2001

| cartify thas al purchases of agigdkieal retsed joods and serdices mads by me
uriless enharatss apeciiied on any toder ov inupice ' are used directly and prncipally
{or the purpese of praducing agrculluraliproducts, includng nursery produsts, far
sake ard uge of consumetion off 1he premises.

i Signature of purchaser:

Signature of purchaser:

AY-NI0EE 101
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