Summary of 2006 Perkins IV Highlights
1. The name of the new law is “Carl D. Perkins Career and Technical Education Improvement Act of 2006.” Career and technical education terminology is used throughout the bill. The reference to “vocational education” has been dropped throughout the law.

2. The Bill retains the same reserves as Perkins III: 85% must be passed through to eligible recipients, 10% for state leadership, 5% or $250,000 (whichever is greater) for state administration, $60,000 to $150,000 for nontraditional training, and 10% for the rural reserve.

3. The definition of CTE is modified to remove the restriction to preparation for sub-baccalaureate careers while still retaining a focus of Perkins funding on 2-year-degree programs.

4. The following provides some information about changes in definitions:

a. The definition of eligible agency is the same as current law. 

b. The term eligible institution is completely rewritten to now cover a public or nonprofit private institution of higher education that offers career and technical education courses that lead to a technical skill proficiency, an industry recognized credential, a certificate, or degree.
c. Congress adds a definition for articulation agreement that is considerably more prescriptive than the way the term was defined in the prior Tech Prep Education Act.

d. The term career and technical student organization adds a reference to state and national units.

e. Congress adds separate definitions for postsecondary education tech prep student and secondary education tech prep student.

f. The definition of scientifically based research from NCLB is added.

5. A single state plan governing both Title I (the basic state grant) and Title II (Tech Prep) is required.

6. States will have the opportunity to submit a transition plan for the 12 month period beginning July 1, 2007, in lieu of submitting a new six-year plan for that date. Then a five-year plan will be submitted.

7. Section 8 of the law contains an unfunded mandated provision that states “Nothing in this Act…shall mandate a state or any subdivision thereof to spend any funds or incur any costs not paid for under this act.”
8. If a state decides to opt out of the Perkins program and not submit a state plan, the state is precluded from applying for assistance under any other program administered by the Secretary.

9. Tech Prep is maintained as a separate authorization, with states having the option of merging the Tech Prep funding stream with that of the basic state grant. If a state chooses to merge funding streams, then the funds previously allocated to Tech Prep would be governed by all of the requirements of Title I—including distribution by the Title I formula, uses of funds, etc. The state is required to notify the Secretary in its plan of a decision to consolidate funds.
10. The state has a number of state plan options:

a. Consolidate the Basic Grant and Tech Prep in one State Plan;

b. Not consolidate Tech Prep, but include the Tech Prep Plan as part of the Single State Plan; or

c. Submit the State Plan as part of the Unified Plan under the WIA.

If the state does not  consolidate Tech Prep, recipients may fulfill the local plan requirements for both the Basic Grant and for Tech Prep in a single local Plan.

11. The states must submit their State Plans by April 1, ninety days prior to the effective date of the plan.

12. Accountability measures build on existing measures but several additional have been added. Also, additional specific measures have been added for Tech Prep.

13. The Act states unequivocally that the Secretary has NO authority to approve or certify academic and career and technical content standards. This remains solely within the state’s discretion.

14. While the secondary academic achievement measure aligns to NCLB, it does not necessitate states accepting the AYP levels and their 1S1 performance level.

15. While the negotiation of performance levels with local eligible recipients is required, the state levels are considered to be the starting point. In the state plan, states will develop a process to negotiate with the eligible recipients if they do not choose to accept the state levels.

16. The bill adopts the separate postsecondary and secondary core indicators of performance set forth in the Senate bill. This includes the academic content standards and student academic achievement standards adopted by the state under NCLB. The state should align the indicators “to the greatest extent possible” so that substantially similar information gathered for other programs is used to meet the Perkins accountability requirements.

17. The role of the Secretary is limited to reaching agreement on the numbers or percentage of students who attain the state adjusted levels of performance, nothing more.
18. If the state fails to meet 90% of the adjusted level of performance for any core indicator, the state must develop an improvement plan. If after two consecutive years the state fails to meet the 90% on any core indicator, the Secretary may withhold all or a portion of a state’s allocation from state administration (5%) and state leadership (10%). The Secretary must use such withheld funds to assist in the development of an improvement plan or other improvement activities.

19. If a local fails to meet the adjusted level for a 24 month period, the state may withhold all or part of the local’s allocation. The state must use such withheld funds to provide “through alternative arrangements” services and activities to students within the area served by the local.

20. Primary authority for the development and approval of career pathways (referred to in the bill as “career and technical programs of study”) resides with the state. Eligible recipients are required to minimally implement at least one CTE program of study, including both the secondary and postsecondary components.
21. Private school personnel are permitted to participate in professional development activities funded under this Act (as is the case in current law). An eligible participant may, upon written request, use Perkins funds to allow private school students to participate in CTE programs.
22. None of the proposals or efforts to add flexibility to the maintenance of effort or state administrative hold harmless were included in the final bill. Maintenance of effort is the same as it is in current law.

23. In general, the state and local uses of funds are consistent with current law.

