ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

ASSETS

CurrentiYear PrioriYear
1 2 3 4
NetiAdmitted
Nonadmitted Assetsi(Columnil NetiAdmitted
Assets Assets minusiColumni2) Assets

T.” Bondsi(Schedule) 814,032 ¢ 1814032 [2aaaaaa(), 291,225
2. Stocksi(ScheduleiD):

2.1 Preferredistocks

2.2 Commonistocks
3. Mortgageiloansionirealiestatei(ScheduleiB):

T 3.7 Otherithanffirstliens

4. Realiestate(ScheduleiA):

4.1 Propertiesioccupiediyitheicompanyi(Tessi$

4.2 Propertiestheldiforitheiproductioniofiincomef

4.3 Propertiestheldiforisalef(Jessi§irasaaaaaasaaaaaadencymbrances) |
5.  Cashi($ieaaaaaig 437,119”,iScheduleiEi-iPartil) , icashiequivalentsi($iaaaaaaaaaaaaaaaaa iSchedyleiEi-iParti2) I | ~

andishort-termiinvestmentsi($? ,Schedule? %,437,119 3,437,119 [2aaaaaags 643 463
6. Contractloansi(includingi§ieaasaasaasaaaaaaanremiuminotes) |
7.~ Otheriinvestediassetsi(ScheduleiBA) 31,200,609 | 31,200,600 [22aaaaaq] 415 186~
8. Receivablesiforisecurities
9. Aggregateiwrite-insiforiinvestediassets
10, Subfofals, icashiandiinvestediassetsi(LineTTithroughiLineid) 8,451,760 | 38,451,760 [3a8aaagp7 354 874~
1. Tileiplantsilessi§raaaasaaasaaaaaaachargedioffi(fori Titlefinsurersionly)
12, Tnvestmentiincomelduefandiaccrued 8,027 | 8,027 | 217,686
13.  Premiumsiandiconsiderations:

3.1 Uncollectedipremiumstandiagents fhalancesiinitheicourseioficollection

13.2 Deferredipremiums, iagentstibalancesiandiinstallmentsihookedibutideferrediandinotiyetidue

including’$ amedibutiunbilledipremiums

13.3 " Accruediretrospectiveipremiums
14.  Reinsurance:

14.1 Amountsirecoverableifromireinsurers

14.2" Fundstheldibyioridepositediwithireinsuredicompanies

14.3 Otherfamountsireceivableiunderireinsuranceicontracts
15, Amountsireceivableirelatingftofuninsurediplans 1,391,737 | 41,391,737 [aaaaaaaay 716,674
16.1 Currentifederalfandiforeigniincomeftaxirecoverablefandiinterestithereon
16.2 Netideferreditaxiasset
I7. Guarantyffundsireceivableforionideposit
8. FElectronicidataiprocessingiequipmentiandisoftware
19, Furniturefandiequipment, fincludingthealthicareideliveryfassetsi(§reaaaasandasaadad)
20, Netiadjustmentiinfassetstandiiabilitiesidueftofforeigniexchangeirates
21, Receivablesifromiparent, fsubsidiariesiandfaffiliates * ‘3,000 | 73,000 ¢ 1282,861"

" 22. Heafthicarej(iacaaasaaasaazaadyiandiotheriamountsireceivable 1,961,886 | 20,727 | 1,234,159 |aaaaaaaaaa s (07~

23.  Aggregateiwrite-insiforiotherthaniinvestediassets
24, TotallassetsiexcludingiSeparatefAccounts, [SegregatediAccountsiandiProtectediCelfAccountsi(LineiI0itoilingi23) 2aaaaaaaaaaalaaaaaagf] g1 410 | 730,727 ¢ 311,085,683 [283aaa33) 597,102
25. FromiSeparatelAccounts, iSegregatediAccountsiandiProtectediCellfAccounts
26. TOTALSi(Linef247andiLinei25) 11,816,410 | 730,727 | 411,085,683 [2a2a3a33) 597,102

DETAILSIOFWRITE-INS
L.

0902.

—

0998:zSummaryzof@rema|n|ng@wr|te-|ns:iforszeS%fromSoverﬂow@page

0999.iTotalsi(Linel0901ithroughiLinei0903iplusiLinei0998)i(Linei%iahove)

2301.iPrepaidiExp

BB

2398:XSummarysof@remalnmg‘@wrlte-ms:ifor:iL|ne:iZaEfromiioverﬂow;page

2399 TTotalst(Linef2301ithroughiLinef2303iplusiLinei2398)i(Linei23iabove)




ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

LIABILITIES, CAPITAL AND SURPLUS

CurrentiYear PrioriYear
1 2 3 4
Covered Uncovered Total Total
1. Claimsiunpaidi(Tessi$iraaaaaanaaaaaaaaaayeinsyranceiceded)
2. Accruedimedicaliincentiveipooliandibonusiamounts
3. Unpaidiclaimsfadjustmentiexpenses
4. Aggregateihealthipolicyireserves
5. Aggregatefifeipolicyireserves
6. Property/casualtyiunearnedipremiumireserve
7. Aggregatethealthiclaimireserves
8. Premiumsireceivediinfadvance
9. Generaliexpensesidueloriaccrued 853,392 | 853,392 | 1183,420°
10.1  Currentifederaliandiforeigniincomeitaxipayableiandiinterestithereoni(includingi$: on
realizedicapitaligainsi(Tosses))
10.2 Nefideferreditaxiliability °
1I. " Cededireinsurancefpremiumsipayable
12, Amountsiwithheldioriretainediforithefaccountiofiothers 7,633 7,633 | 161,718~
13, Remittancesfanditemsinotiallocated
14. Borrowedimoneyi(including?$? 43A3ARRARAARARRARRARGARAA
(includingi$F current)
15, Amountsiduefofparent, isubsidiariestandiaffiliates 162,851 | 162,851 | 192,695~
16.  Payableiforisecurities
17.  Fundstheldiunderireinsuranceitreatiesiwithi($iaaasaaaasaaaaaaaaaay thorizedireinsurersiand
T ypecascansanaanaaaa nauthorizedireinsurers) |
18. Reinsurancefiniunauthorizedicompanies
19, Neffadjustmentsiinfassetsiandiiabilitiesidueftofforeigniexchangeirates
20, Liabilityiforfamountsiheldiunderiuninsurediplans '7756,509 "7756,509 | 31,349,431
21, Aggregateiwrite-insiforiotheriliabilitiesi(including$: current)
22, Totalabilitiesi(Line"TitoiLinei2l) 1,779,985 [ 41,779,985 | 22,387,264~
23. Aggregateiwrite-insiforispecialisurplusifunds XIXIX XXX
24, Commonicapitalistock XXX XIXIX
25. Preferredicapitalistock XIXIX XIXIX
26.  Grossipaidiinfandicontributedisurplus XXX XIXiX 33,699,498 | 33,609,498”
27. Surplusinotes XIXIX XXX
28, Aggregateiwrite-insforiotherithanispecialisurplusifunds XIXIX XXX
29, Unassignedifundsi(surplus) XIXIX XIXIX 35,606,199 | 326,510,340~
30.  Lessitreasuryistock,faticost:
T3 [eeeaenanneaaanEagashresicommont(valueincludediinilinel24ifAaeaaaasasaasanda) aaaaaaaaaaasasanadnaasasd XIXIX XXX
T 3. peennanannanaanaagash aresipreferredi(valuefincludediiniingf2biRadanaadanaasanda aaaaaaaaaaasasandnaadasd XIXIX XIXEX
31. Totalicapitafandisurplusi(Line®23itoiLinei2%minusiLinei30) XIXiX XIXEX 9,305,697 | 330,209,838
32. Totaffiabilities , icapitalandisurplusi(Line22%andiLinei3L) XIXEX XXX 22222371 085,687 [2828aa33) 597,102
DETAILSIOFWRITE-INS
L
A
T Al
2198. Summaryiofiremainingiwrite-insiforiLinef2Iffromioverflowipage
2199, Totalsi(Linei2101fthroughiLine?2103iplusiLine?2198)(Linei21fabove)
X XIXIX XXX
Tl XIXIX XXX
T XIXIX XXX
2398. Summaryiofiremainingéwrite-insforiLinei23fromioverflowipage XIXIX XXX
2399.  Totalsi(Linef230IfthroughiLinef2303iplusiLinei2398)i(Linei23fabove) XIXiX XIXEX
L XIXIX XIXIX
T8l XIXIX XXX
T8 XIXIX XXX
2898. Summaryiofiremainingéwrite-insiforiLinei28fromioverflowipage XXX XXX
2899. Totalsi(Linei2801throughLinef2803iplusiLine?2898)i(Linei28iabove) XIXiX XIXEX




ANNUALISTATEMENTEFORITHESYEARi2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
STATEMENT OF REVENUE AND EXPENSES

CurrentiYear PrioriYear
1 2 3
Uncovered Total Total

T, MemberiMonths XXX 12,054,603
2.~ Netipremiumiincome?(includingi$aasaaaasaaaazaadnon-healthipremiumincome) XIXIX
3. Changefinluneamedipremiumireservesiandireservefforirateicredits XXX
4. Fee-for-senvicel(netiofi$iraaaaaadagazagazame icaliexpenses) XIXIX
5. Riskirevenue XXX
6. Aggregatefwrite-insiforiotherthealthicareirelatedirevenues XXX
7. Aggregateiwrite-insiforiotherinon-healthirevenues XIXIX aaaaaaaaf]() h37 867 |aadaaaaaaaaaaaaanaaa
8. Totalirevenuesi(Line®2itoiLinei7) XXX adaaaaaaf]() h37 867 |aadaasaaaaaaaaaaaaaa
HospitaliandiMedical:
9. Hospital/medicalibenefits
10.  Otherfprofessionaliservices
T1.  Outsideireferrals
12, Emergencyiroomiandiout-of-area
3. Prescriptionidrugs
4. Aggregateiwrite-insiforiotherthospitaflandimedical
5. Incentivefpool, withholdiadjustments, fandibonusfamounts
16.  Subtotali(Linel9toiLine?I5)
Less:
7. Nefireinsurancefrecoveries
8. Totaffhospitaliandimedicali(Line?I6iminusiLinefI7)
19. Non-healthiclaimsi(net)

aimstadjustmentiexpenses, fincludingi$? osticontainmentiexpenses
21.  Generalfadministrativelexpenses 1(3,297,410) [aaaaaaaa j(§ 777 ,943)
22. Increaseiinireservesiforilifelandiaccidentiandihealthicontractsi(includingi$: increasefin

reservestforilifeionly)
23. Totafunderwritingideductionsi(Line?I8throughiline?22) i(3,297,410) [2aaaaaaa (6 777,943)
24 Netiunderwritingigainiori(foss)3(LinefBiminusiLinei23) XXX aaaaaaaai3 g3h 777 |2aaaaasaaif 777, 943"
25. Netiinvestmentiincometearnedi(ExhibitiofiNetiinvestmentiincome, iLinef17) 11,250,062 | i1,313,408"
26.  Nefirealizedicapitaligainsi(losses)flessicapitaligainsitaxiofi
27.  Netinvestmentigainsi(losses)i(Linef25iplusiLinei26) 11,250,062 | 11,313,408
28.  Netigainiori(loss)ifromiagentsioripremiumibalancesichargedioffil (amountirecoveredi§iaadaaaaaaaaaaaaaa)
29.  Aggregateiwrite-insiforiotheriincomeloriexpenses 114,156
30. Netiincomeiori(loss)aftericapitaligainsitaxiandbeforeialliotherifederalincomeitaxes | B

(Cine?2&iplusiLineR2 7iplusiLine?28iplusiLinef29) XIXiX aaaaaaaailh (185,330 [adaaaaaag 905, 507
31. Federafiandiforeigniincomeitaxesiincurred XIXIX
32 Netiincomei(foss)i(Linef30iminusiLinei3T) XXX aaaaaaaafh (1gh, 330 [2aaaaaaaajg 205 507
DETAILSIOFWRITE-INS
0601. XXX
0602. XXX
0603. XXX
0698. Summaryiofiremainingiwrite-insiforiLinef6ifromioverflowipage XIXIX
0699. Totalsi(Lingi060TthroughiLine0603iplusiLinei0698)i(Lineibiabove) XIXIX

B X,XKX aaaaaaaag]6’5371g‘67 aaaaaaaaaaaaaaaaaaaa
0702. XIXiX
0703. XIXiX
0798. Summaryiofiremainingiwrite-insiforfLinef7sfromioverflowipage: XIXIX |
0799." Totalsi(Linel070IfthroughiLinei0703iplusiLinei0798)i(Linei7:above) XIXiX aaaaaaaaf]() £37 f7 |aaaasasaaasaaaaaaaaa
1401,
1402.
1403.
1498. Summaryfofiremainingiwrite-insiforiLinef14ifromioverflowipage
1499, Totalsi(LineTL40TthroughiLine?1403iplusiLinef1498)(Lineil4iabove)
2901 ThirdiPartyiLiah.iRecovery a
2902.MedcalliRevenue 164,316~
2903. MRIiRevenue 149,840
2998. Summaryiofiremainingiwrite-insiforiLine?29fromioverflowipage 4
2999. Totalsi(Line7290IthroughiLine?2903iplusiLine2998)(Linei2iabove) {114,156




ANNUALISTATEMENTEFORITHESYEARi2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
STATEMENT OF REVENUE AND EXPENSES (continued)

CAPITALIANDISURPLUSIACCOUNT

3.

CurrentiYear

PrioriYear

Capitalfandisurplusipriorireportingiyear

3.

Netiincomefori(Toss)fromiLinei3Z

3.

Changefinivaluationibasisiofiaggregateipolicylandiclaimsireserves

aaaaaaiy, 209,838

aaaaaafTh 085,

|aaaaaa 27,804,505
|aaaaaaa ig 205,507

36.

Changefininetiunrealizedicapitaligainsi(losses)essicapitaligainsitaxiofis

3T.

Changefininetiunrealizediforeigniexchangeicapitaligainiori(loss

38.

Changefininetideferrediincomeftax

39.

Changefininonadmittedfassets

0.

,I,IQU,SQU

[aaaaaaaa (500, 171)

Changefiniunauthorizedireinsurance

41,

Changefinitreasuryistock

Q.

Changefinisurplusinotes

4.
44.
44T Paidin

Cumulativeieffectiofichangesfiniaccountingiprinciples

CapitaliChanges:

447 Transferredifromisurplusi(StockiDividend)

45.
45.T Paidiin

443 Transferreditolsurplus

Surplusiadjustments:

45.2  Transferreditoicapitali(StockiDividend)

5.3 Tranferredifromicapital

46." DividendsTtoistockholders asaad (37 180,000) |22aaaa (5,000, 000)
47, Aggregateiwrite-insiforigainsiori(Tosses)finisurplus

48. Netichangefinicapitalfandisurplusi(Linef34toiLine®d7) aaaaaf (70, 904, 14T) [28aaaaa jp 405 336~
49.  Capitalfandisurplusiendiofireportingiyeari(Linei33iplusiLinei48 ‘19,305,697 [2a2a3a§30,209, 841"

DETAILSIOFWRITE-INS

701
702
4703.

4798. Summaryiofiremainingiwrite-insiforiLinef47ifromioverflowipage

4799 Totalsi(Linei701throughiLinei4703iplusiLine?4798)i(Linei47iabove)




ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

LineiofiBusiness

ClaimsiPaidiDuringitheiYear

ClaimiReserveiandiClaimiLiabilityiDecemberi31iofiCurrentiYear

1
OniClaimsiincurrediPriorito
JanuaryiliofiCurrentiYear

2

OniClaimsiIncurrediDuringitheiYear

3
OniClaimsiUnpaidiDecember31iof
PrioriYear

4

OniClaimsilncurrediDuringitheiYear

ClaimsilncurrediiniPrioriYears
(ColumniliplusiColumni3)

EstimatediClaimiReserveiandiClaim
LiabilityiDecemberi31iofiPrioriYear

T.iComprehensivei(hospitalfandimedical)

2.IMedicarelSupplement!

3.DentalfOnly

4.VisioniOnly?

5.[FederallEmployeesiHealthiBenefitsiPlar

6. TitleIXVIE-Medicare

7. Title?XTXi-Medicaid?

17

8.10therihealtf

9.{Healthisubtotali(LineflithroughiLineiB)

NONE

10.Healthcarefreceivablesi(a)

11.10therinon-health

12..iMedicaliincentiveipoolsiandihonusiamounts

13.Totalsi(Linef9iminusiLinefI0%plusiLinefL TiplusiLinefL2)

(a)iExcludesigiaraaaaaaaaaaaasalnansioriadvancesitoiprovidersinotiyetiexpensed.




ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

Section A - Paid Health Claims -

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS
(000 Omitted)

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2003 2004 2005 2006 2007
T.iPrior
2.12003
3.12004 XIXIX
4.72005 XIXIX XIXIX
5.72006 XIXIX XIXIX XIXIX
6.72007 XIXIX XIXiX XIXIX XIXEX
Section B - Incurred Health Claims -
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
1 2 3 4 5
N

YeariiniwhichiLossesiWereflncurred 2003 2004 2005 2006 2007
T.iPrior
2.12003
3.12004 XIXIX
4.72005 XIXIX XXX
5.12006 XIXIX XIXIX XXX
6.2007 XIXIX XXX XXX XIXEX

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio -
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent

1.72003
2.12004
3.12005
4.72006
5.52007

NONE




PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

ANNUALISTATEMENTEFORITHESYEAR2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
UNDERWRITING AND INVESTMENT EXHIBIT

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospitaliand Medicare Dental Vision Health XVIII XIX
Total Medical) Supplement Only Only BenefitiPlan Medicare Medicaid Other
POLICY{RESERVE
1. Uneamedipremiumireserves
2. Additionalipalicyireservesi(a)
3. Reserveiforifutureicontingentibenefits
4. Reserveiforirateicreditsioriexperienceiratingirefunds
(includingiieaasaaaasaaaasadiiforiinvestmentincome)

5. Aggregateiwrite-insiforfotheripolicyireserves
6. Totalsi(gross)
7. Reinsuranceiceded
8. Totalsi(Net)i(Pagei3,iLineid)

9. Presentivaluefoflamountsinotiyetiduefoniclaims

10. Reservefforifutureicontingentibenefits

11. Aggregateiwrite-insiforiothericlaimireserves

12. Totalsi(gross)

€T

13.  Reinsuranceiceded

4. Totalsi(Net)i(Page3, LinefT)

DETAILSIOFWRITE-INS

TTTTTTTOVE

NONE

0501.

0502.

0503.

0598.  Summaryiofiremainingwrite- |nstorZLmeZS&fromxoverﬂowpagc
0599.  Totalsi(Linel050Tithrough 10598)¢ i

T101.

1102.

1103.

1198. Summaryiofiremainingiwrite-insiforiLinefI 1ifromioverflowipage
1199 Totalsi(Linef110ZthroughiLinefI103iplusiLine’I198)E(Linei11iabove)

(a)iIncludesigiaarasanaaaasaaaaipremiymideficiencyireserve.




ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

T. Renfi($

3 4 5
ClaimiAdjustmentiExpenses
1 2
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
forfoccupancyiofiownbuilding) 115,782 | 77,507 | 242,165 | I 1435, 454”
2. Salaries,wagesfandiotheribenefits 31,217,558 | 1,658,804 | 5,316,084 | I 38,192,446~
3. Commissionsi(lessS I
4. Tegalifeesiandiexpenses 891,720 |¢ I 891,720~
5. Certificationsfandiaccreditafionifees 128,626 | 137,538 ' 926,302 | I 41,192,466
6. Auditing, factuarialfandiothericonsulfingiservices 35,005 | I 135,005~
7. Travelingiexpenses 27,420 | 71,948 | I 199,368~
8. Marketingiandiadvertising I
9. Postage, fexpress, fanditelephone 14,530 | 32,203 | 491,843 I 1538,586
10.Printinglandiofficeisupplies 11,820 | 719,983 | 372,988 | I 404,791
T1.i0ccupancy, idepreciationfandiamortization 609,266 | I 609,266~
12.Equipment 43,117 | 5,310 | 525,933 | I i574,355
13.iCostioridepreciationiofEDPiequipmentiandisoftware I
14.i0utsourcediservicesiincluding’EDP, iclaims , fandiotheriservices 201,150 | 32,350,887 I 32,552,037
15.1Boards, thureausfandiassociationifees 70| 60,238 ! I 160,408"
T6.Insurance fexceptionirealiestate 369,309 | | 1369,309"
I7 iCollectionfandibankiserviceicharges 151,309 | I 1151,309"
18.iGroupiservicelandiadministrafionifees TIIT | T1T,184 | I 211,295~
19.7Reimbursementsihyiuninsurediaccidentiandihealthiplans 3(1,826,135) | (2,069,174 | 3(16,635,420) [aaaaaaaaaaaaaaaaaal ™ —aaaag(9) 530,738)
20.iReimbursementsifromifiscaliintermediaries I
21.IRealiestatefexpenses I
22.IRealiestateftaxes 63 | 25,691 ! I i25,754”
23.iTaxes, ilicensesiandifees:
23.1 Statefandilocaliinsuranceitaxes |
23.2 Statefpremiumitaxes I
23.3 Regulatoriauthorityflicensesiandifees [
23.4 Payrolfitaxes 193,557 | 110,055 [ 314,589 [ I i518,201"
23.5  Otheri(excludingifederafiincomefandirealiestateitaxes) I
24 finvestmentiexpensesinotiincludedielsewhere I
25.7Aggregatelwrite-insiforiexpenses 371,559 | I 1371,559”
26.Totaliexpensesiincurredi(LinefTitoiLinef25) 3(3,297,409) [} (@) %(3,297,409)
27 LessiexpensesiunpaidiDecemberi3L icurrentiyear 853,392 | I 1853,302"
28.[AddiexpensesiunpaidiDecemberi31, fprioriyear 1183,4 I 183,420~
29.FAmountsireceivablefrelatingtoiuninsuredaccidentiandihealthiplans,, iprioriyear 3,716,674 | I 34,716,674
30.FAmountsireceivablefrelatingitoiuninsurediaccidentiandihealthiplans, fcurrentiyear AT, 391,737 | I 41,391,737
31.iTotalexpensesipaidi(Line26iminusiLinel27iplusiLinei28iminusiLinel29iplusiLinef30) (7,292,318) | I 3(7,292,318)
DETAILSIOFWRITE-INS
"1966,487 | I 196,487
T 2502.7LIQUDATEDIDAMAGES 15,300 | I 115,300
T 2503.IMHSIOVERHEADIALLOCATIONI+INETILOSS "(610,228) | I 1(610,228)
2598.1Summaryiofiremainingwrite-insiforiLinei25ifromioverflowipage I
2599. Totalsi(Linef2501ihroughiLinei2503iplusiLing2598)i(LineiZ5tabove) BB71,559 | I 1371,559"
(a)iIncludesimanagementifeesiofi aaaaaaaaaaaaaaaaaaaasipffffiatesiandiy * toinon-affiliates.

14




ANNUALISTATEMENTOFORETHESYEARE200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT OF NET INVESTMENT INCOME

Collected
DuringéYear

Earned
DuringéYear

U.S.iGovernmentibonds

a) aaaaaai] 750) (167

|paaaaaaajf 750,062

BondsiexemptifromiU. S. itax

Otherfhondsi(unaffiliated)
ffiliates

a
a
a

Bondsiofia

Preferredistocksi(unaffiliated)

Preferredistocksiofiaffiliates

=

Commonistocksi(unaffiliated)

RO RO =] 12 GOl R =

|

Commonistocksiofiaffiliates

Mortgagefloans

()

Realiestate

Contractlloans

Cash, icashiequivalentsTandishort-termiinvestments

e

[(d)
o

Derivafivelinstruments

R

Otheriinvestediassets

Aggregateiwrite-insiforiinvestmentiincome

S| cof oo —if o G B of R R N PO 1= 1= =

|

Totaligrossiinvestmentiincome

11,250,062

|aaaaaaaa i 250,062

I1. Tnvestmentiexpenses

12. Tnvestmentitaxes, ficensesiandifees, fexcludingffederalincomettaxes

13. TInferestiexpense

(o8
8

14. Depreciationionireafiestatefandiotherfinvestediassets

()

15. Aggregateiwrite-insiforideductionsifromiinvesimentiincome

6. Totalsideductionsi(CinefITithroughiLineiI5)

17, Netiinvestmentiincomel(Line?I0iminusiLinef16)

11,250,062

DETAILSIOFWRITE-INS

L.

0902.

0903

0998 :SSummaryéofzremamlng:iwnte-msﬁforiL|ne@97ﬁrom€overﬂow:.page

0999 Totals(Linef090TithroughiLinef0903iplusiLinef09987)i(Linediabove)

501.

502.

T

1598 :‘aSummarynofﬁremalnmg:iwnte-lnstorELmeilS@fromzoverﬂoprage

1599 Totalsi(LinefT501throughiLinefI503iplusiLinei1598)i(Linei5iabove)

(a)Includesigiaaaaaaaaaaaaaaaaay eyyaliofidiscountilessigidaaaaaaaaanaaaaaagmortizationiof
premiumiandilessigiaaasaaaaaaaaasasanaidiforiaccruediinterestionipurchases.
(b)Includesigiaaaaaaaaaaaaaaaaay ceyaligfidiscountilessigiddaaaaaaaasaaaaaagmortizationiof
premiumiandilessigiaaasaaaaaasaaaaaaanyjdiforiaccruedidividendsionipurchases.
(c)Includesig accrualiofidiscountilessigiaaaaaaaaaaaanaaaagmortizationiof
premiumiandilessiiaaasaaaaaaaaasasanaidiforiaccruediinterestionipurchases.
(d)Includesigiaasaaaaaaaaaaagforicompany'sioccupancyiofitsiownibuildings;fandiexcludes

(f)Includesigiraasaaaaaaaaaaagceyaiofidiscountilessigidaaaaasaaaaaaaaaagmortization
ofipremium.

(9)Includesigiaaaaaaaaaaaaaaaaainyestmentiexpensesiandi§idaaaaaaaaaaaaaaaaainyestment
taxes, ilicensesiandifees, iexcludingifederalincomeitaxes, fattributableitoisegregatediand
SeparatefAccounts.

(h)Includesi§ipaaaaaaaaaaaaaaaainterestionisurplusinotesiandigi?aaaasaaaaaaaaainterest
onicapitalinotes.

aasaasaasaasaanaaaaadinierestioniencumbrances. o
(&) Includesi$iaaaaaaaaanaaaaaycenygligfigiscountiessigiraaaaaaaaaaaaaaaamortization
ofipremiumiandilessigidaaaaaaaaaaaaaaanyidiforiaccruedinterestionipurchases.

(Includesigeaaasaagasaagasagenreciationionirealiestatefandis
depreciationioniotheriinvestediassets.

EXHIBIT OF CAPITAL GAINS (LOSSES)

TotaliRealized
CapitaliGain

OtheriRealized (Loss)
Adjustments

Changeiin
Unrealized
CapitaliGain

RealizediGain
(Loss)ioniSales
oriMaturity

5

Changefin
Unrealized
ForeigniExchange
CapitaliGain

(Cols.f1i+i2) (Loss) (Loss)

U.S.iGovernmentibonds

BondsiexemptifromiU. S. ftax

Otherfhondsi(unaffiliated)

Bondsiofiaffiliates

Preferredistocksi(unaffiliated)

Preferredistocksiofiaffiliates

=

Commonistocksi(unaffiliated)

| N 12 ] cof R 1=

Commonistocksiofiaffiliates

|

Mortgagefloans

Realiestate

Contractiloans

Cash, icashiequivalentsiandishort-termiinvestments

Derivafivelinstruments

Otheriinvestediassets

Aggregateiwrite-insiforicapitaligainsi(losses)

0902.
0903

S of 0ol i o Gl ] Lol R R N N = = ]

—|

Totalicapitaligainsi(losses)

DETAILSIOFWRITE-INS
1.

0998 :SSummarySofzremamlng:iwnte-msﬁforiL|ne@97ﬁrom€overﬂow:.page

0999 Totalsi(Linef090TithroughiLinef0903iplusiLinef09987)i(Linediabove)
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ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

EXHIBIT OF NONADMITTED ASSETS

1

CurrentiYeariTotal
NonadmittediAssets

2

PrioriYeariTotal
NonadmittediAssets

3
ChangeiiniTotal
NonadmittediAssets
(Col.2:-iCal.1)

Bondsi(ScheduleiD)
Stocksi(ScheduleiD):

2.1 Preferredistocks

2.2 Commonistocks
Mortgageiloansionirealiestatei(ScheduleiB):

3.1 Firstliens

3.2 Otherithanffirstliens
Realiestatei(ScheduleiA):

4.1 Propertiesioccupiedibyitheicompany

4.2 Propertiestheldforithefproductioniofincome

4.3 Propertiestheldiforisale

Cashi(SchedulelE-PartiT) ,icashiequivalentsi(ScheduleiE-Parti2)iandishort-termiinvestmentsi(SchedulelDA)

Contractiloans

Otheriinvestediassetsi(SchedulefBA)

Receivableiforisecurities

Aggregateiwrite-insiforiinvestediassets

Subtotals, icashfandinvestediassetsi(LineLitoiLineid)

. Titlefplantsi(foriTitlefinsurersionly)

Investmentiincomefduefandiaccrued
Premiumsiandiconsiderations:

3.1 Uncollectedipremiumstandiagentsthalancesfinithefcoursefoficollection

13.2 Deferredipremiums, fagentsibalancesfandiinstallmentsihookedibutideferrediandinotiyetidue

14.

13.3 " Accruediretrospectivelpremiums
Reinsurance:

14.1 Amountsirecoverableifromireinsurers'

14.2 Fundsiheldibyioridepositediwithireinsuredicompanies

14.3  Otherfamountsireceivableiunderireinsuranceicontracts

15.

Amountsireceivablelrelatingftofuninsurediplans

16.1

1252,946~

Currentifederaliandiforeigniincomeitaxirecoverablefandiinterestithereon

1.2

Netideferreditaxiasset

17.

Guarantyffundsireceivableforionideposit

18.

Electronicidataiprocessingiequipmentiandisofiware

19.

11,191,556

Furniturefandiequipment, fincludingtheathicareideliveryiassets

2.

1182,812"

Netfadjustmentiiniassetsiandiliabilitiesiduettoiforeigniexchangeirates

21.

Receivableffromiparent, isubsidiariesiandiaffiliates

22.

Healthicarefandiotherfamountsireceivable

(600, 458)

23.
24.

Aggregateiwrite-insiforiotherithaniinvestediassets
TotaliassetsiexcludingiSeparateiAccounts, iSegregatediAccountsiandiProtectediCelliAccounts

1163,664

(LinefL0¢toiLinef23)

5.

730,727 |

11,190,520

FromiSeparatefAccounts, iSegregatediAccountsiandiProtectediCellAccounts

2.

Totali(Line24fandiLinei25)

730,727 [}

11,190,520~

DETAILSIOFWRITE-INS
1.

0902.
0903

0998 :‘@Summary@of@remalnlngiiwnte-ms:ifonLmezgﬁrom&overﬂowlpage

0999 Totalsi(Linei090TithroughiLinef0903iplusiLinei0998)i(Lineidiabove)

2302.
A

1163,664~

2398 :@Summary@of@remam|ng€wr|te-|nsEfor&LlneﬁZS’&TrommverfIOWapage

2399 Totalst(Line?230TithroughiLinef2303iplusiLine?2398)i(Linei23iabove)

1163,664 |

163,664
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ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

TotaliMembersiatiEndiof 6
1 2 3 4 5
CurrentiYear
Prior First Second Third Current Member
SourceiofiEnroliment Year Quarter Quarter Quarter Year Months

1. HealthiMaintenanceiOrganizations

2. ProvideriServiceiOrganizations

3. PreferrediProvideriOrganizations

4. PointiofiService

5. TndemnityiOnly {

6. Aggregateiwrite-insiforiotheriinesiofibusiness !
7. Total !
DETAILSIOFWRITE-INS

0601.

602.

N

~
T 0603

0698.iSummaryiofiremainingiwrite-insfforiLinef6ifromioverflowipage®

0699 TTotalsi(Linel060 ithroughiLinei0603iplusiLinef0698)i(Linet6iabove)
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ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT 2 - ACCIDENT AND HEALTH PREMIUMS DUE AND UNPAID

NameofiDebtor

2

16-£30iDays

3

31i-i60iDays

4

616-190iDays

5

Overi90iDays

6

Nonadmitted

Admitted

NONE




ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT 3 - HEALTH CARE RECEIVABLES

NameofiDebtor

16-£30iDays

31i-i60iDays

616-190iDays

Overi90iDays

Nonadmitted

Admitted

ClaimiOverpaymentiReceivables

0299999¢-iClaimiOverpaymentiReceivables

LoansiandiAdvancesitoiProviders

0399999i-iLoansiandiAdvancesitoiProviders

OtheriReceivables

0699999-i0theriReceivables

6T

3 508, 085 508, 085
508, 085 508, 085
3 119,54 119,64
119,64 119,64
1,234,158 3 3 1,234,158
1,234,158 X X 1,234,158
23,158 T T T T 1,234,158

0799999-{GrossiHealthiCareiReceivables




ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT 4 - CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

AgingtAnalysistofiUnpaidiClaims

1 2 3 4 5 6 7
Account 1i-30iDays 31i-60iDays 616-190iDays 91i-i120iDays Overf120iDays Total

0¢

NONE




ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT 5 - AMOUNTS DUE FROM PARENT, SUBSIDIARIES AND AFFILIATES

NameiofiAffiliate

2

16-130iDays

3

31i-460iDays

4

616-90iDays

5

Overi90iDays

6

Nonadmitted

Admitted

7

Current

8

Non-Current

Individuallyilistedireceivables

MEDPLE

K?’Cm _

K?’Cm _

MIDSOUTHHEALTHISOLUTIONS

0799999FSubtotali-lIndividuallyflistedireceivables

T¢

13,000

13,000

0399999 TOTALigrossiamountsireceivable

13,000

13,000




ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT 6 - AMOUNTS DUE TO PARENT, SUBSIDIARIES AND AFFILIATES

1 2 3 4 5
Affiliate Description Amount Current Non-Current
Individuallyilistedipayables B 5
MIDSOUTHHEALTHISOLUTIONS i 162,451 162,451
0199999:-iSubtotali-Individuallyflistedipayables 162,851 162,451
X 162,451 162,451

[44

0399999-TOTALigrossipayahles




ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT 7 - PART 1 - SUMMARY OF TRANSACTIONS WITH PROVIDERS

€

1 2 3 4 5 6
Columnil Columnil
Columnilias Columni3ias ExpensesiPaidito ExpensesiPaidito
DirectiMedical aiPercentageiof Total aiPercentagefof Affiliated Non-Affiliated
PaymentiMethod ExpenseiPayment ofiTotaliPayments MembersiCovered TotaliMembers Providers Providers
CapitationiPayments:
1. Medicaligroups
2. Intermediaries
3. Alliotheriproviders
4. Totalicapitationipayments
OtheriPayments:
5. Fee-for-service XXX X XX
6. Contractualifeefpayments XXX X X X
7. Bonus/withholdiarrangementst-ifee-for-service X X X X XX
8. Bonus/withholdfarrangementst-icontractualifeeipayments XXX X XX
9. Non-confingentisalaries XXX X X X
10.  Aggregateicostiarrangements X XX X X X
11, Alliotheripayments X X X X X X
12. Totaliotheripayments X XX X XX
3. Totali(LineHiplusiLinelL2) 100% X XX X XX
1 2 3 4 5 6
AverageiMonthly Intermediary'siTotal Intermediary'stAuthorized
NAICiCode Nameiofilntermediary CapitationiPaid Capitation AdjustediCapital ControliLeveliRBC

NONE




ANNUALISTATEMENTOFORETHESYEAR$200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT 8 - FURNITURE, EQUIPMENT AND SUPPLIES OWNED

Description

1 2 3
Accumulated
Cost Improvements Depreciation

BookiValue
Less
Encumbrances

Assets
Not
Admitted

NetiAdmitted
Assets

. Administrativeffurniturefandiequipment

. Medicalffurniture, fequipmentiandifixtures

. Pharmaceuticalsiandisurgicalisupplies

. Durablefmedicalfequipment

. Otheripropertyfandiequipment

NONE

124
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ANNUALISTATEMENTOFORETHESYEARE200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

NOTES TO FINANCIAL STATEMENTS

1.  Summary of Significant Accounting Policies

A.

Accounting Practices

The financial statements of Memphis Managed Care Corporation
Have been prepared in accordance with the NAIC Accounting
Practice and Procedure Manual except to the extent that state law
Differs.

The company, at the direction of the Commissioner of Insurance of
The State of Tennessee for the period January — December

2007, on report #2A records claims reimbursements and
Administrative reimbursements as premiums, instead of netting
Them against claims and general administrative expenses
Respectively as required by SAP

Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with the
Statutory Accounting Principles requires management to makes estimates and
assumptions that affect the reported amounts of assets & liabilities. It also requires
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expense during the period. Actual results
may differ from the estimates.
Accounting Policy
ASO payments are recognized as income over the expenses incurred in connection
with servicing the membership assigned to MMCC by The State of Tennessee
Tenncare Division.
The amount of dividends paid to owners is determined annually by the Company’s
Board of Directors. The aggregate amount of the owner’s dividends is related to the
actual interest, mortality, and expense experience for the year and judgment as to the
appropriate level of

1) Short-term investments are stated at amortized cost.

2) Bonds are stated at amortized cost using the effective interest method.

3) The company does not hold common stock.

4)  The company does not hold preferred stock.

5)  The company does not hold mortgage loans.

6) The company does not hold loan-backed securities.

7)  The company does not hold investments in subsidiaries,
Controlled and affiliated companies.

8) The company does not have minor ownership interests in joint
Ventures.

9) The company does not carry derivatives.

10) The company does not anticipate investment income as a factor in the premium
deficiency calculation as this is not applicable to this entity

11) There are not unpaid losses as the entity is currently under an ASO contract with
the State of Tennessee.

12) The company has not modified its capitalization policy from the prior period.

Accounting Changes and Corrections of Errors

A

Disclosure of material changes in accounting principles and or errors

N/A

Business Combinations and Goodwiill

25



ANNUALISTATEMENTOFORETHESYEARE200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

NOTES TO FINANCIAL STATEMENTS

Statutory Purchase Method
N/A
Statutory Merger

N/A

Assumption Reinsurance

N/A

Impairment Loss

N/A

4. Discontinued Operations

1) Amerigroup Tennessee Inc. Purchased the Fixed Assets assets of Memphis Managed
Care Corporation As of 11-1-07, in cash and assumed the ASO contract with the State of
Tennessee.

2) The sale was completed on 11-01-07

3) The sale was approved by the State of Tennessee. As a result Memphis Managed Care
Corporation has -0- Fixed Assets as of 11-01-07 and all revenues and claim payment
operations have been assumed by Amerigroup Tennessee.

4) As aresult of the sale MMCC*s Health Maintance Operations have been classified as
Discontinued Operations and have been reported consistently with the MMCC’s
reporting of Continued Operations.

5) The amounts related to Discontinued Operations an the effect on the Company’s Balance
Sheets and Statement of Revenue and Expense is ad follows:

Balance Sheet December 31, 2007
Assets
a. Line 5 Cash $6,437,119
b. Line 26 Totals $11,816,410
Liabilities, Surplus and Other Funds
c. Line 22 Total Liabilities $ 1,779,985
d. Line 31 Total Capital and Surplus _ 9,305,697
e. Line 32 Totals $11,085,682
Statement of Revenue and Expenses December 31, 2007
f. Line 2 Net Premium Incomes $ 0.00
g. Line 22 Increases in Agg. Res. 0.00
h. Line 31 Federal & Foreign Income 0.00
I. Line 26 Net Realized Cap. Gains (Loss)  0.00
j. Line 32 Net Income $15,085,339
5. Investments
A Mortgage Loans
N/A
B.  Debt Restructuring
N/A
C. Reverse Mortgages
N/A
D.  Loan Backed Securities
N/A
E. Repurchase Agreements

N/A




ANNUALISTATEMENTEFORITHESYEAR2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
NOTES TO FINANCIAL STATEMENTS

F. Real Estate

N/A
G.  Investments in low Income housing tax credits (LIHTC)
N/A
6. Joint Ventures, Partnerships and Limited Liability Companies
A.  Investments in Joint Ventures, Partnerships and LLC Companies that exceed 10% of the
admitted assets of the insurer.
N/A
B.  For impaired investments in Joint VVentures, Partnerships and LLC Companies.
N/A
7. Investment Income
A.  N/A

B. Total Amount excluded was $0

8. Derivative Instruments
N/A
N/A
N/A
. N/A
N/A
N/A

TMOOm>

9. Income Tax
A.  Components of net deferred income tax asset or liability
N/A
B.  DTLs not recognized
N/A
C.  Significant components of income taxes incurred
N/A

D.  Significant reconciling items of income taxes incurred

N/A

E. Operating loss and tax credit carry forwards
1. N/A
Recoupment of Income taxes available in the event of future losses
2. N/A

F. Consolidated federal Income tax return
N/A

10. Information Concerning Parent, Subsidiaries and Affiliates

A.  The company is jointly owned by The Regional Medical Center (The
Med) & University of Tennessee Medical Group (UTMG).

B.  Description of transactions
N/A
C.  Dollar amount of Transactions
N/A
D. At December 31, 2007 the company had $162,451 due to Midsouth Health Solutions.
E. Guarantees or undertakings for the benefit of an affiliate
N/A

F. Description of any material management contracts with related parties

25.2



ANNUALISTATEMENTOFORETHESYEARE200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

NOTES TO FINANCIAL STATEMENTS

11.

12.

13.

Debt

N/A

Ownership in the company is 50% The Med, 50% UTMG

Amount deducted from the value of an upstream intermediate entity

N/A

The Company owns 100% interest in Midsouth Health Solutions, whose carry value does
not equal or exceed 10% of the admitted assets of Memphis Managed Care Corporation.
Memphis Managed Care Corporation carries Midsouth Health Solutions a Non
—Insurance Company at GAAP Equity.

Based on Memphis Managed Care Corporation ownership percentage of Midsouth Health
Solutions Non-Insurance Company, the statement value of Mid South Health Solutions,

Non-Insurance Company assets and Liabilities as of December 31, 2007 were $1,200,609
and $162,451 respectively.

Memphis Managed Care Corporation’s share of Net Income (Loss) of Midsouth Health
Solutions was ($214,577) as of December 31, 2007

Investment in SCA entity
N/A

Investment in a Foreign insurance Subsidiary
N/A

Investment in downstream non-insurance holding company
N/A

Capital Notes
N/A
Other Debt

N/A

Retirement Plans, Deferred Compensation, Post employment Benefits and
Compensated Absences and other Postretirement Benefit Plans

A

Defined Benefit Plan
N/A

Defined Contribution Plan
N/A

Multiemployer Plans

N/A

Consolidated/Holdings Company Plans

N/A

Post employment Benefits and Compensated Absences
N/A

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

1. a. Medicare Modernization Act on Postretirement Benefits signed into law in

12-2003

b. MMCC does not have a post retirement benefit plan
2. N/A
3. N/A

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi
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ANNUALISTATEMENTEFORITHESYEAR2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
NOTES TO FINANCIAL STATEMENTS

Reorganizations.

14. Contingencies

1) The company has

2) The company has no preferred stock outstanding

3) Dividend Restrictions — N/A

4) Restrictions on unassigned Funds — None

5) The State of Tennessee requires the company to hold
Statutory deposits in the amount of 2,000,000

6) For mutual, and similarly organized companies the total
Amount of advances to surplus not repaid. — N/A

7) Total Amount of Stock Held by the company — N/A

8) Changes in special surplus funds — N/A

9) Portion of unassigned funds (surplus) represented or
Reduced by each of the following items:

a.  Unrealized gains and losses - N/A
b.  Nonadmitted assets 727,727
c.  Stock purchase warrants N/A

10) Surplus Notes
11) Impact of the restatement in quasi reorganization — N/A
12) Effective Date of a quasi reorganization — N/A
13) Dates of Dividend Paid:
12-01-05 3,000,000
12-01-06 5,000,000
12-01-07 37,180,000
These were all ordinary dividends Paid

A. Contingent Commitments

N/A

B. Assessments

N/A

C. Gain Contingencies

N/A

D. Claims Related extra contractual obligation and bad faith losses stemming from lawsuits

N/A

E. All Other Contingencies

N/A

15. Leases

A. Disclosures related to lessee leasing arrangements

N/A

B. Disclosures related to lessor leasing arrangements

N/A

16. Information about Financial Instruments With Off Balance Sheet risk and Financial Instruments
With concentrations of Credit Risk

1)

The company has no financial instruments with off balance

Sheet risk.

2) The company does not use swaps, futures or options.
3) The company has no financial instruments with off balance

Sheet risk and no counter party exposure.

4) The company has on financial instruments subject to credit

Risk.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of

Liabilities
A. Transfer of Receivables reported as Sales

N/A




ANNUALISTATEMENTEFORITHESYEAR2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
NOTES TO FINANCIAL STATEMENTS

B. Transfer and Servicing of financial Assets
N/A

C. Wash Sales
N/A

18. Gain or Loss to the company from Uninsured A&H Plans and Uninsured
Portion of Partially Insured Plans

A. ASO Plan

The Gain from Operations from ASO uninsured plans and uninsured
Portion of partially insured plans was as follows during 2007:

(€ &) (©))
Uninsured
ASO Portion of
Uninsured Partially Insured Total
Plan Plans ASO
a.  Net reimbursement for Administrative
Expenses (including Administrative Fees)
In excess of Actual Expenses $3,297,410 $3,297,410
b.  Total Net Other Income or Expenses
(Including Interest paid to or received from
Plans) $11,787,929 $11,787,929
¢.  Net Gain or Loss from Operations $15,085,339 $15,085,339
d. Total Claim Payment Volume $276,426,394 $276,426,394
B. ASCPlan
N/A

C. Medicare or Other Similarly structured cost based reimbursement Contact:
N/A

19. Direct Premium Written/Produced by managing general agents/third Party
Administrators

N/A

20. Other Items

A. Extraordinary Items

On November 1, 2007. Amerigroup Tennessee purchased the fixed assets of Memphis
Managed Care Corporation, and Midsouth Health Solutions. Memphis Managed Care
Corporation received $10,000,000.00 for its assets and $100,000.00 for Midsouth Health
Solutions assets.

Included in this agreement was the assumption by Amerigroup Tennessee of the ASO
contract with the State of Tennessee.

All revenue and Claim payments were assumed by Amerigroup Tennessee as of 11-1-07.

B. Troubled Debt Restructuring

N/A

C. Other Disclosures
NONE

D. NONE

E. Business Interruption Insurance Recoveries
NONE

F. State Transferable Tax Credits
NONE




ANNUALISTATEMENTEFORITHESYEAR2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
NOTES TO FINANCIAL STATEMENTS

G. Aggregate Deposits Admitted under section 6603
NONE

H. Hybrid Securities
NONE

I.  Sublime Mortgage Related Risk Exposure
NONE

21. Events Subsequent
N/A
22. Reinsurance
N/A
23. Retrospectively Rated Contracts
N/A

24. Change in Incurred Claims and Claim Adjustment Expenses
N/A

25. Intercompany Pooling Arrangements
NONE
26. Structured Settlements
NONE
27. Health Care Receivables
A. N/A
B. N/A

28. Participating Policies
N/A

29. Premium Deficiency Reserves
N/A

30. Anticipated Salvage & Subrogation
NONE




ANNUALISTATEMENTEFORITHESYEAR2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
NOTES TO FINANCIAL STATEMENTS - ITEM 1A

1 2 3 4
) . i ) Statefof
StateiPrescribediPractices Current Prior Domicile
0TAOTNetincome, istateibasis - 15,218,523 18,205,507

NOTES TO FINANCIAL STATEMENTS - ITEM 5A02

1 2 3
Percent InvestmentiExcluding Numberiof
Reduced Accruedilnterest Mortgages
NOTES TO FINANCIAL STATEMENTS - ITEM 13.10
1 2 3 4 5 6 7 8
) Principal Total Unapproved
PariValue Carrying and/or Principal Principal
Date (FaceiAmount Value InterestiPaid and/or and/or Dateiof
DescriptioniofiAssets, iHolderofiNoteiandiOther Issued | InterestiRate |  ofiNotes) ofiNote CurrentiYear | InterestiPaid Interest Maturity

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 13.11

o Year ) ChangefiniGrossiPaid-in
(StartingiwithiCurrentiYear) ChangeiiniYeariSurplus andiContributediSurplus

NONE

NotesiQuestionnairei5



ANNUALISTATEMENTOFORETHESYEARE200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

NOTES TO FINANCIAL STATEMENTS - ITEM 19

Total
Direct
Typeiof Premiums
Exclusive Authority Written/
NameiandiAddressiofiManagingiGeneraliAgentioriThirdiPartyiAdministrator FEIN Contract TypesiofiBusinessiWritten Granted ProducediBy
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 20F
Carrying Unused
DescriptioniofiStateiTransferableiTaxiCredits State Value Amount
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 20H
Book\Adjusted
CUSIPi# Nameiofilssuer GeneraliDescription CarryingiValue
NONE
NOTES TO FINANCIAL STATEMENTS - ITEMS 22B and 22C
NameofiReinsurer Amount
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 27A
1 2 3 4 5
EstimatediPharmacyiRebates
asiReportedioniFinancial PharmacyiRebatesiasiBilledior | ActualiRebatesiReceivediWithin | ActualiRebatesiReceivediWithin | ActualiRebatesiReceivediMoreiThan
Quarter Statements OtherwiseiConfirmed 90iDaysiofiBilling 91itof180iDaysiofiBilling 180iDaysiAfteriBilling
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 27B
1 2 3 4 5 6 7 8 9 10
RiskiSharing RiskiSharing ActualiRisk ActualiRisk ActualiRisk
Receivableias Receivableias RiskiSharing ActualiRiskiSharing | SharingiAmounts | SharingiAmounts | SharingiAmounts
Calendar EvaluationiPeriod | Estimatedinithe Estimatedéinithe RiskiSharing ReceivableiNot | AmountsiReceived RecelvediFirst | ReceivediSecond Received
Year YeariEnding PrioriYear CurrentiYear ReceivableiBilled YetiBilled iniYeariBilled YeariSubsequent | YeariSubsequent -fAlliOther
NONE

NotesiQuestionnairei6




ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

SUMMARY INVESTMENT SCHEDULE

InvestmentiCategories

GrossilnvestmentiHoldings

AdmittediAssetsiasiReportediinithe

AnnualiS

tatement

1 2
Amount Percentage

3
Amount

4
Percentage

1. Bonds:

1.1 U.S.Hreasuryisecurities

1.2 U.S.igovernmentiagencyiobligationsi(excludingimortgage-backedisecurities):

R

19.632°

1.21 TssuedibyiU. S.fgovernmentiagencies

1.22 " TssuedibyiU.S.governmentisponsorediagencies

1.3 Foreignigovernmenti(includingiCanada, fexcludingimortgage-backedisecurities)

1.4 Securitiesiissuedibyistates, iterritories, landipossessionsiandipoliticalisubdivisionsiinitheiU . S ..

1.4T  States, fterritoriesiandipossessionsigeneraliobligations
1.42 Politicalisubdivisionsiofistates,, iterritoriesiandipossessionsiandipoliticalisubdivisions

generaliohligations

1.43 Revenuelandiassessmentiohligations

1.44" Tndustrialidevelopmentiandisimilariobligations
1.5 Mortgage-backedisecuritiesi(includesiresidentialiandicommercialiMBS):

1.51 Pass-throughisecurities:

1.51T TssuedioriguaranteedibyiGNMA

1.512 TssuedioriguaranteedibyIFNMAfandiFHLMC

1.513  Aliother
1.52  CMOsiandiREMICs:

1.521 Tssuedioriguaranteediby:GNMA, IFNMA, FFHLMCloriVA
1.522 Issuedibyinon-U. S.iGovernmentiissuersiandicollateralizedihyimortgage-backedisecurities

issuedioriguaranteedibyiagenciesishowniiniLineil.521

1.523 " Alliother

2. Otheridebtiandiotherifixediincomeisecuritiesi(excludingishortiterm):

2.1 Unaffiliatedidomesticisecuritiesi(includestcredititenantioansiratedibyithelSVO)

2.2 Unaffiliateciforeignisecurities

2.3 Affiliatedisecurities

3. Equityfinterests:

3.1 Tnvestmentsiinimutualifunds

3.2 Preferredistocks:

3.1 Affiliated

3.22 Unaffiliated

3.3 Publicallyitradediequityisecuritiesi(excludingipreferredistocks):

3.31 Affiliated

3.32 Unaffiliated

3.4 Otheriequityisecurities:

3.41 Affiliated

3.42 Unaffiliated

3.5 Otheriequityiinterestsiincludingitangibleipersonalipropertylunderilease:

3.51 Affiliated

3.52 Unaffiliated

4. Mortgageiloans:

Constructionfandifandidevelopment

Agricultural

Sln?ITeiifam|IereS|dent|a|€pr0pemes
[

1

2

3

.4 Multifamilyiresidentialiproperties
5 Commercialloans

6

Mezzanineirealiestateiloans

5. Realiestatefinvestments:

5.1 Propertyioccupiedibyicompany
5.2 Propertyiheldiforiproductioniofiincomei(includingi$iaaaaaaaaaaaaaaaapfinropertyiacquirediin

safisfactioniofidebt)

5.3 Propertytheldiforisale(includingi§aadasasaasasaadnropertyfacquiredinisatisfactioniofideht)

6. Contractiloans

7. Receivablesiforisecurities

8. Cash,icashiequivalentsiandishort-termiinvestments

1,437,119 | i76.1

9. Otherfinvestediassets

1,437,119

|aaasanaaaa 76163

|aaaaaaaaaa 14 905"

10. [Totaliinvestediassets

|aaaaaaaaa (). 000"
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ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 IsitheireportingientityiaimemberiofianiinsuranceiHoldingiCompanyiSystemiconsistingiofitwoiorimoretaffiliatedipersons,, ioneiorimoreiofiwhichiisianiinsurer? Yes () No (x)
1.2 Ifiyes, ididitheireportingientityiregisteriandifileiwithiitsidomiciliaryiStatefinsuranceiCommissioner , iDirectorioriSuperintendent, ioriwithisuchiregulatoryiofficialiofitheistateiof
domicileiofitheiprincipaliinsureriinitheiHoldingiCompanyiSystem, fairegistrationistatementiprovidingidisclosureisubstantiallyisimilaritoitheistandardsiadoptedibyitheiNational
AssociationiofilnsuranceiCommissionersi(NAIC)iiniitsiModefiinsuranceiHoldingiCompany:SystemiRegulatoryiActiandimodeliregulationsipertainingithereto, foriisitheireportingéentity S
subjectitoistandardsiandidisclosureirequirementsisubstantiallyisimilaritoithoseirequiredibyisuchiActiandiregulations? Yes () No () N/A(x)
1.3 StatelRegulating? aaaaaaaaada
2.1 Haslanyichangeibeenimadeiduringitheiyeariofithisistatementiinitheicharter, by-laws, farticlesiofiincorporation, iorideediofisettlementiofitheireportingtentity? Yes () No (x)
2.2 Tiyes, idatefofichange: aaaaaaaaaa
3.1 Statefasiofiwhatidateitheilatestifinancialiexaminationiofitheireportingientityiwasimadeioriisibeingimade . 12/31/2006
3.2 Stateithefasiofidateiofitheilatestifinancialiexaminationireportibecamelavailableifromieitheritheistateiofidomicileforitheireportingientity . iThisidateishouldibeitheidateiofithe
examinedibalanceisheetiandinotitheidateitheireportiwasicompletediorireleased. 12/31/2006
3.3 Statefasiofiwhatidateitheilatestifinancialiexaminationireportibecamefavailableitoiotheristatesioritheipublicifromieitheritheistateiofidomicileioritheireportingientity . iThistisithe
releaseidateioricompletionidateofitheiexaminationireportiandinotitheidateiofitheiexaminationi(balanceisheetidate) . 11/08/2007
3.4 Byiwhatidepartmentioridepartments?
TENNESSEEDEPARTMENTIOFICOMMERCE!&INSURANCEITENNCAREIDIVISION
4.1 Duringitheiperiodicoveredibyithisistatement, ididianyiagent, ibroker  isalesirepresentative , inon-affiliatedisales/serviceforganizationiorianyicombinationithereofiundericommon
controli(otherithanisalariediemployeesiofitheireportingientity) ireceiveicreditioricommissionsiforioricontroliaisubstantialiparti(moreithani20ipercentiofiany
majorilineiofibusinessimeasuredionidirectipremiums)iof: o
4.11 salesiofinewibusiness? Yes (1) No (x)
4.12 renewals? Yes (') No (x)
4.2 Duringitheiperiodicoveredibyithisistatement, ididianyisales/serviceorganizationiownediiniwholeioriinipartibyitheireportingientityiorianiaffiliate , freceiveicreditioricommissions
forioricontroliaisubstantialiparti(moreithani20ipercentiofianyimajorilineiofibusinessimeasuredionidirectipremiums)iof:
4.21 salesiofinewtbusiness? Yes (1) No (x)
4.22 renewals? Yes (') No (x)
5.1 Hasitheireportingientityibeeniaipartyitoiaimergerioriconsolidationiduringitheiperiodicoveredibyithisistatement? Yes () No (x)
5.2 Ifiyes,iprovideinameiofitheientity ,INAICiCompanyiCode, iandistateiofidomicilei(useitwoiletteristatefabbreviation)iforianyientityithatihasiceaseditolexistiasiairesultiofitheimerger
oriconsolidation.
1 2 3
NameiofiEntity NAICiCompanyiCode StatelofiDomicile
6.1 HasitheireportingientityihadianyiCertificatesiofiAuthority, flicensesioriregistrationsi(includingicorporateiregistration, fifiapplicable) isuspendediorirevokedibyianyigovernmental o
entityiduringitheireportingiperiod? Yes () No (x)
6.2 Ifiyes,igiveifulliinformation:
7.1 Doestanyiforeigni(non-UnitediStates)ipersoniorientityidirectlyioréindirectlyicontroli10%orimoreiofitheireportingientity? Yes (1) No (x)
7.2 Ifiyes,
7.21 Statefthelpercentageiofiforeignicontral; a3a3a333333a333a )

7.22 Stateitheinationality(s)iofitheiforeigniperson(s)iorientity(s) foriifithefentityiisiaimutualiorireciprocal , itheinationalityiofits
managerioriattorney-in-factiandiidentifyitheitypeiofientity(s)i(e.g.findividual , icorporation, igovernment, imanagerioriattorney-in-fact) .

1 2
Nationality TypeiofiEntity
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8.1

8.2

8.3

8.4

10.

1.1

ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

GENERAL INTERROGATORIES

IsitheicompanytaisubsidiaryiofiatbankiholdingicompanyiregulatedibyitheiFederaliReserveiBoard?

Ifiresponseitoi8. liisiyes, ipleasefidentifyitheinamefofitheibankholdingicompany .

Isitheicompanytaffiliatediwithioneforimoreibanks, ithriftsiorisecuritiesifirms?

Yes () No (x)

Yes () No(x)

Ifiresponseitoi8. 3iisiyes, ipleaseiprovideitheinamesiandilocationi(citylandistateiofitheimainioffice ) iofianyiaffiliatesiregulatedibyiaifederalifinancialiregulatoryiservicesiagencyii. e.. itheiFederaliReserve
Boardi(FRB), itheiOfficeiofitheiComptrolleriofitheiCurrencyi(OCC) , itheiOfficelofiThriftiSupervisioni(OTS) , itheiFederaliDepositiinsuranceiCorporationi(FDIC)ianditheiSecuritiesiExchangeiCommissioni(SEC)Jiand

identifyitheiaffiliate'siprimaryifederaliregulator.

1 2 4
AffiliateiName Locationi(City, iState) FRB occ 0TS

FDIC

7
SEC

Whatiisitheinamefandiaddressiofithefindependenticertifiedipubliciaccountantioriaccountingifirmretaineditoiconductithefannualiaudit?
WATKINSI&UIBERALL
6584iPoplariAve, iSuitei200iMemphis, iTNi38138

Whatiisitheiname , faddressiandiaffiliationi(officer/employeeiofitheireportingientityioriactuary/consultantiassociatediwithianiactuarialiconsultingifirm)
ofithefindividualiprovidingétheistatementiofiactuarialiopinion/certification?

REDENI&ANDERSILTD.

200iW.iMadisoniSt, iSuitei200iChicago, #TNi60606

Doesitheireportingientitylownianyisecuritiesiofiairealiestateiholdingicompanyioriotherwiseiholdirealiestatefindirectly?

11.11 Nameiofirealiestatetholdingicompany
aaaaaaaaaaaaa

aaaaaaaaaaaaa

Yes () No(x)

11.12" Numberiofiparcelsiinvolved

aaaaaaaaaaaaaaaaaa

11.2

12.

3.1

3.1

13.2

13.21

13.3

13.31

14.
15.
16.

11.13" Totalibook/adjustedicarryingivalue

Ifiyes, éprovideiexplanation
aaaaaaaaaaaaa

aaaaaaaaaaaaa

FORIUNITEDISTATESIBRANCHESIOFALIENIREPORTINGIENTITIESIONLY:

12.1 WhatichangesihaveibeenimadeiduringitheiyeariinitheiUnitediStatesimanagerioritheiUnited:Statesitrusteesiofitheireportingientity?

12.2 DoesithisistatementicontainiallibusinessitransactediforitheireportingientityithroughiitsiUnitediStatesibranchionirisksiwhereverilocated?
12.3 Haveitheretbeenianyichangesimadeitoianyiofitheitrustiindenturesiduringitheiyear?
12.4  Ifiansweritoi(12.3)iisiyes, ihasitheidomiciliaryiorientryistateiapproveditheichanges?

Areithefsenioriofficersi(principaliexecutiveiofficer , iprincipalifinancialiofficer, iprincipaliaccountingiofficerioricontroller , foripersonsiperforming
similarifunctions)iofitheireportingéentityisubjectitoiaicodeiofiethics, whichiincludesitheifollowingistandards?

(a) Honestiandiethicaliconduct, fincludingitheiethicalihandlingiofiactualioriapparenticonflictsiofiinterestibetweenipersonaliandiprofessionalirelationships;
(b) Full,ifair,faccurate, itimelylandiunderstandableidisclosurefinitheiperiodicireportsirequireditoibeffiledibyitheireportingientity;

(c) Complianceiwithiapplicableigovernmentalilaws, irulesiandiregulations;

(d) Thelpromptiinternalireportingiofiviolationsitoianiappropriateipersonioripersonsiidentifiediinitheicode;iand

(e) Accountabilityiforiadherenceitoitheicode.

Ifitheiresponseitoi13. LiisiNo, ipleaseiexplain:
aaaaaaaaaaaaa

aaaaaaaaaaaaa

Hasitheicodeiofiethicsiforiseniorimanagersibeeniamended?
Ifitheiresponseitoi3. 2iisiYes, fprovidefinformationirelateditolamendment(s) .
aaaaaaaaaaaaa

aaaaaaaaaaaaa
Havefanyiprovisionsiofitheicodeiofiethicsibeeniwaivediforianyiofitheispecifiediofficers?

Ifithefresponseitoil3. 3iisiYes, iprovideitheinatureiofianyiwaiver(s) .
aaaaaaaaaaaaa

aaaaaaaaaaaaa

BOARDIOFIDIRECTORS

IsitheipurchaseiorisalefofiallinvestmentsiofitheireportingientityipassediuponieitheribyitheiBoardiofiDirectorsioriaisubordinateicommitteeithereof?

DoesitheireportingientityikeepiaicompleteipermanentirecordiofithefproceedingsiofiitsiBoardiofiDirectorsiandiallisubordinateicommitteesithereof?

Hasitheireportingientityéaniestablishediprocedureiforidisclosureitofitsiboardiofidirectorsioritrusteesiofianyimaterialiinterestioriaffiliationionitheipartiofianyiofiitsiofficers,

directors, ftrustees, foriresponsibleiemployeesithatiisiiniconflictioriisilikelyitoiconflictiwithithefofficialidutiesiofisuchiperson?
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$ aaaaaaaaaaaaaaaaaa

Yes () No ()
Yes () No(x)
Yes () No () N/A(x)”

Yes () No ()~

Yes () No (x)

Yes () No (x)™

Yes () No ()
Yes () No ()

Yes () No ()
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GENERAL INTERROGATORIES
FINANCIAL

17.  HasithisistatementibeenipreparediusingiaibasisiofiaccountingiotherithaniStatutoryiAccountingiPrinciplesi(e. 9. , iGenerallyiAcceptediAccountingiPrinciples) ?

Yes () No (x)
18.1 Totaliamountiloanediduringitheiyeari(inclusiveiofiSeparateiAccounts, iexclusiveiofipolicyiloans):
1811 Toidirectorsioriotheriofficers § aoanaasansasaasaa
18.12" Toistockholdersinofiofficers § aoanaasansasaasaa
18.13  Trustees, isupremeforigrandi(Fraternafionly) § aaaaaaanaanaaaaaa
18.2 Totaliamountiofiloansioutstandingtatiendiofiyeari(inclusiveiofiSeparateiAccounts, iexclusiveiofipolicyiloans):
18.21" Toldirectorsioriotherfofficers § ananaanaaaanaanaa
18.22 Toistockholdersinotiofficers § aaanaanaaaanaanad
1823 Trustees, isupremeforigrandi(Fraternalionly) § aanasaaaanananana
19.1 Werefanyiassetsireportediinithisistatementisubjectitoiaicontractualiobligationitoitransferitoianotheripartyiwithoutitheiliabilityiforisuchiobligationibeingéreportediinithe o
statement? Yes () No (x)
19.7" Thyes, istateithelamountithereofiatiDecemberi3Tiofitheicurrentiyear: 19.21 Rentedifromiothers § aaanananaaaananaa
19.22 Borrowedifromiothers § adaaaasanaaaaasad
19.23" Teasedifromiothers § aoanaasansasaasaa
1924 Other $aaaaaaaaaaaaaaaaa
20.1 DoesithisistatementiincludeipaymentsiforiassessmentsiasidescribediinitheiAnnualiStatementilnstructionsiotherithaniguarantyéfundioriguarantyassociation o
assessments? Yes () No (x)
20.2 Ifiansweriisiyes:
20.21 Amountipaidiasilossesioririskiadjustment § aanaananaanaanaa
20.22 Amountipaidiasiexpenses § ananaananaanaanad
20.23 Otherfamountsipaid § aaanaaanaaanaaaaa
21.1 Doesitheireportingientityireportianylamountsidueifromiparent, isubsidiariesioriaffiliatesioniPagei2iofithisistatement? Yes (x) No ()
217" Thyes, findicatefanyfamountsireceivableifromiparentincludediinithefPagef2iamount: § aoanaasasaasaaaaa
INVESTMENT
22.1  Wereallitheistocks, hondsiandiotherisecuritiesiownediDecemberi31ioficurrentiyear, foveriwhichitheireportingtentitythasiexclusiveicontrol  finitheiactualipossessioniofitheireportingientity o
onisaididate? Yes (x) No ()
22.2 _Ifino, fgiveifulliandicompletefinformationirelatingithereto:
23.1 Werelanyiofitheistocks, tbondsioriotheriassetsiofitheireportingientitylownediatiDecemberi3liofitheicurrentiyearinotiexclusivelyiunderitheicontroliofitheireportingientity,
orihasithefreportingéentityisoldioritransferredianyiassetsisubjectitofaiputioptionicontractithatiisicurrentlydiniforcei(Excludeisecurities
subjectitoiinterrogatoryil9.1) o
Yes (1) No (x)
23.2_Tfiyes, istateithefamountithereoffatiDecemberi3Liofitheicurrentiyear: 23.21 TLoaneditofothers § aanasaananananana
23.22 Subjectitolrepurchasefagreements § ananaanaaaanaanad
23.23 " Subjectitofreversefrepurchasefagreements § danaananananansaa
2324 Subjectitoidollarirepurchasefagreements § daaaanananananaaa
23.25 Subjectitoireverseidollarirepurchasefagreements § danaanananananaaa
23.26  Pledgedfasicollateral § aaaaaaanaaaaaaaad
23.27 Placediunderioptionfagreements § danaanananananaaa
23.28_Letteristockiorisecuritiesirestrictediasitoisale § aoanaasaasasaasaa
23.29  Onidepositiwithistateloriotheriregulatoryibody § dasaanananananaaa
23.291i0ther § ananaanaaaanaanaa
23.3 Foricategoryi(23.28)iprovideithefollowing:
1 2 3
NatureiofiRestriction Description Amount
24.1 DoesitheireportingientityihaveianythedgingitransactionsireportedioniScheduleiDB? Yes () No (x)
24.2  Ifiyes, thasiaicomprehensiveidescriptioniofithethedgingiprogramibeenimadeiavailableitoitheidomiciliaryistate? Yes () No () N/A(x)”
Ifino, fattachiaidescriptioniwithithisistatement.
25.1 WerelanyipreferredistocksioribondsiownediasiofiDecemberi3Liofitheicurrentiyearimandatorilyiconvertiblefintolequity , for, fatitheioptioniofithelissuer, iconvertible Yes () No (x)
intofequity?
25.7 Tfiyes, istatefthefamountithereofiatiDecemberi3Tiofitheicurrentiyear. § aoanaasasaasaaaaa
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GENERAL INTERROGATORIES
INVESTMENT

26.  ExcludingiitemsiiniScheduleiE, frealiestate imortgagefloansiandiinvestmentsiheldiphysicallyiinitheireportingéentity sioffices, ivaultsiorisafetyidepositiboxes, iwereiallistocks, thondsiand
otherisecurities, iownedithroughoutithefcurrentiyeartheldipursuantitofaicustodialiagreementiwithiaiqualifiedibankioritrusticompanyiiniaccordanceiwithiSectioni3, illiConductingiExaminations, o
Gi-iCustodialioriSafekeepingiAgreementsiofitheiNAICiFinancialiConditioniExaminersiHandbook? Yes (x) No ()

26.01 ForiagreementsithaticomplyiwithitheirequirementsiofitheiNAICiFinancialiConditioniExaminersiHandbook, icompleteitheifollowing:

1 2
NameiofiCustodian(s) Custodian'siAddress

SUNTRUSTiBANK

REGIONSIBANK

26.02  ForialliagreementsithatidoinoticomplyiwithitheirequirementsiofitheiNAICFinancialiConditioniExaminersiHandbook, iprovideitheiname, flocationiandiaicompleteiexplanation:

1 2 3
Name(s) Location(s) CompletefExplanation(s)

26.03 Haveitheretbeenianyichanges, fincludinginameichanges, finitheicustodian(s)iidentifiediini26 . 01iduringitheicurrentiyear? Yes () No (x)

26.04 Ifiyes, igiveifulliandicompletefinformationirelatingithereto:

1 2 3 4
OldiCustodian NewiCustodian DateiofiChange Reason

26.05 Identifyalliinvestmentiadvisors, ibrokers/dealersioriindividualsiactingionibehalfiofibroker/dealersithatihaveiaccessitoithelinvestmentiaccounts, thandleisecuritiesiandihaveiauthorityitoimakefinvestments
onibehalfiofitheireportingientity:

1 3
CentraliRegistrationiDepositoryiNumber(s) Name Address

21.1 DoesitheireportingientityihaveianyidiversifiedimutualifundsireportediiniScheduleiD, iParti2i(diversifiediaccordingitoitheiSecuritiesiandiExchange o
Commissioni(SEC)iinitheilnvestmentiCompanyiActiofi1940i[Sectioni5i(b)i(1)])? Yes (") No (x)

21.2  Ifiyes,icompleteitheifollowingischedule:

1 2 3
CUSIP# NameiofiMutualiFund Book/AdjustediCarryingiValue

[aaaaa _aaz

[aaaaa _aaz

[aaaaa —_aaz

Line27.2998fromiOverflowipage

Linef27.2999% TOTALI(9999999)

21.3 Forieachimutualifundilistediinitheitableiabove, icompleteitheifollowingischedule:

1 2 3 4
AmountiofiMutualiFund's
Book/AdjustediCarryingiValue
NameiofiMutualiFundi(fromiaboveitable) NameiofiSignificantiHoldingiofitheiMutualiFund AttributableitoitheiHolding DatefofiValuation
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GENERAL INTERROGATORIES

28.  Provideitheifollowingiinformationiforiallishort-termiandilong-termibondsiandéallipreferredistocks . iDoinotisubstitutefamortizedivalueiofistatementivalueiforifairivalue .

1 2 3
ExcessiofiStatement
overiFairiValuei(-),
Statementi(Admitted) orfFairiValue
Value FairiValue overiStatementi(+)
28.1 Bonds o ‘9014,0327 b 03'12,3477 P 6108,3157
28.2 Preferredistocks S E3 K3
28.3 Totals $ 814,032 | 8 9922,347" | §i 7108,315
28.4  Describeitheisourcesiorimethodsiutilizediinideterminingitheifairivalues:
Thefpercentageiusedibyithebanki(Suntrust)iisitheibiuseditoistateiFMV
29.1 HavefallitheffiingirequirementsiofitheiPurposesiandiProceduresimanualiofitheiNAICiSecuritiesiValuationiOfficeibeentfollowed? Yes (x) No ()
29.2 Ifino, flistiexceptions:
OTHER
30.1 AmountiofipaymentsitoTradefAssociations, iservicelorganizationsfandistatisticalforiRatingiBureaus, fifiany? § aananaaaanananaad

30.2 Listitheinameiofitheiorganizationiandithefamountipaidiifianyisuchipaymentirepresentedi25%iorimoreiofitheitotalipaymentsitoitradeiassociations, iserviceforganizationsiandistatistical
oriratingibureausiduringitheiperiodicoveredibyithisistatement.

2
Name AmountiPaid

Al 4| ] <

31.1 Amountiofipaymentsiforfegaliexpenses, fifiany? § acasaasaaaasaasan

31.2 Listitheinamelofitheifirmianditheiamountipaidiifianyisuchipaymentirepresentedi25%iorimoreiofitheitotalipaymentsiforilegaliexpensesiduringitheiperiodicoveredébyithisistatement.

Nalme Amouﬁt@Paid
K3
KX
KX
KX
32.1 Amountiofipaymentsiforfexpendituresiiniconnectioniwithimattersibeforellegislativeibodies, fofficersioridepartmentsiofigovernment, fifiany? § aanaaaananananana

32.2 Listitheinamelofitheifirmianditheiamountipaidiifianyisuchipaymentirepresentedi25%orimoreiofitheitotalipaymentiexpendituresiiniconnectioniwithimattersibeforeilegislativetbodies, fofficers
oridepartmentsiofigovernmentiduringétheiperiod:

coveredibyithisistatement.

2
Name AmountiPaid

A Al ]
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GENERAL INTERROGATORIES

PART 2 - HEALTH INTERROGATORIES

DoesitheireportingientitythaveianyidirectiMedicareiSupplementilnsuranceiiniforce?

Yes () No (x)”

1.2

[fiyes, findicateipremiumiearnedioniU. S thusinessionly.

$ aaaaaaaaaaaaaaaaa

1.3

Whatiportioniofiitemi(T. 2)fisinotireportedionitheiMedicareSupplementiinsurancefExperiencefExhibit?

1.31 Reasoniforiexcluding:

$ ‘Aaaaaaaaaaaaaaaaa

1.4

IndicatefamountiofiearnedipremiumfattributableftoiCanadianfand/oriOtheriAlieninotiincludediinitemi(Z. 2)fabove

$ aaaaaaaaaaaaaaaaa

1.5
1.6

IndicatettotaliincurrediclaimsionfaliMedicareiSupplementinsurance .

Individualipolicies:
Mosticurrentithreefyears:

$ aaaaaaaaaaaaaaaaa

1.61  Totalipremiumiearned

$ ‘aaaaaaaaaaaaaaaaa

1.62 Totalfincurrediclaims

$ ‘aaaaaaaaaaaaaaaaa

1.63 Numberioficoveredilives
Alliyearsiprioritoimosticurrentithreefyears:

Aaaaaaaaaaaaaaaa

1.64  Totalipremiumiearned

$ ‘aaaaaaaaaaaaaaaaa

1.65 Totalfincurrediclaims

$ ‘aaaaaaaaaaaaaaaaa

1.7

1.66 Numberioficoveredilives
Groupipolices:
Mosticurrentithreefyears:

Aaaaaaaaaaaaaaaa

$ aaaaaaaaaaaaaaaaa

$ aaaaaaaaaaaaaaaaa

1.71 Totalipremiumiearned
1.72 Totalfincurrediclaims
1.73 Numberioficoverediives

Alliyearsiprioritoimosticurrentithreeiyears:

7 aaaaaaaaaaaaaaaa

1.74 Totalipremiumiearned § aanaaaaaaanaanasa
1.75 Totaliincurrediclaims § aanannanaananaaa
1.76 Numberioficoveredilives | @anananaaaananana
2. HealthiTest:
1 2
CurrentiYear PrioriYear
2.1 PremiumiNumerafor § ananaanaanannanaand 023322250232202502
22 Prem|umlDenOm|nat0r $aaaaaaaaaaaaaaaaaaa ‘aaaaaaaaaaaaaaaaaaa
2.3 PremiumiRatioi(2.1/2.2) | 8aaaaaasasananaaad j 8asaaananaasasasad
24 Reserve‘iNumeratOI’ $aaaaaaaaaaaaaaaaaaa ‘aaaaaaaaaaaaaaaaaaa
25 ReserVeEDenOmmatOr $aaaaaaaaaaaaaaaaaaa ‘aaaaaaaaaaaaaaaaaaa
2.6 ReservelRatioi(2.4i/72.5) J 8aaaaaaaasanana sl ] 8asaaaaanaasasasad
3.1 Hasitheireportingéentityireceivedianyiendowmentiorigiftifromicontractingthospitals, iphysicians, identists, ioriothersithatiisiagreediwillibe S
returnediwhen, lastandiifithelearningsiofitheireportingientityipermits? Yes () No (x)
3.2 Ifiyes,igiveiparticulars:
4.1 Haveicopiesiofialliagreementsistatingitheiperiodiandinatureiofihospitals', iphysicians', iandidentists icarefoffereditoisubscribersiand S
dependentsibeenifilediwithitheiappropriateiregulatoryiagency? Yes (") No (x)
4.2 Ifinotipreviouslyifiled, fumnishiherewithiaicopy (ies)iofisuchiagreement(s).. iDoithesetagreementsiincludeiadditionalibenefitsioffered? Yes () No (x)~
5.1 Doesitheireportingientitythaveistop-lossireinsurance? Yes () No (x)~
5.2 Ifino, fexplain:
5.3 Maximuniretainediriski(seefinstructions)
5.3 ComprehensiveiMedical § aanannanaananaaa
5.32 MedicalOnly § aanasanaaaanasasa
5.33 MedicareiSupplement § asananaaaanananaa
5.3 Dental § aasasanaaaanasasa
5.35  OtheriLimitediBenefitiPlan § aanasanaaaananana
536 Other $ ‘aaaaaaaaaaaaaaaaa
6.  Describelarrangementiwhichitheireportingientityimayihaveitoiprotectisubscribersianditheiridependentsiagainstitheiriskiofiinsolvencyiincludingthold
harmlessprovisions, iconversioniprivilegesiwithiothericarriers, fagreementsiwithiprovidersitoicontinueirenderingiservices, tandianyiotheriagreements:
7.1 Doesitheireportingentityisetiupiitsiclaimiliabilityforiprovideriservicesioniaiserviceidateibasis? Yes () No (x)~
7.2 Ifino, giveidetails:
8.  Provideitheifollowingiinformationiregardingiparticipatingiproviders:
8.1 Numberiofiproviderstatistartiofireportingiyear ffj anaaaanaanaananaa
8.2 Numberiofiprovidersfatiendiofireportingiyear fff ansanaanaanaanasaa
9.1 Doesitheireportingientitythaveibusinessisubjectitoipremiumirateiguarantees? Yes () No (x)
9.2 Ifiyes, idirectipremiumiearned:
9.2 BusinessiwithiratelguaranteesibetweeniI5-36imonths aaaaaaaanaaaaanaaa
‘aaaaaaaaaaaaaaaaaa

9.22 Businessiwithirateiguaranteesioveri3gimonths
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ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

GENERAL INTERROGATORIES (Continued)

PART 2 - HEALTH INTERROGATORIES

10.1 DoesitheireportingientitythaveilncentiveiPool, iWithhold , ioriBonustArrangementsiiniitsiprovidericontracts? Yes () No (x)
10.2 Ifiyes:
10.21 " Maximumiamountipayablefbonuses § aanaananaananaaa
10.22 Amountiactuallyipaidiforiyearibonuses § aanaananaananaca
10.23 Maximumiamountipayableiwithholds § aanaananaananaaa
10.24 Amountiactuallyipaidiforfyeariwithholds § aaanaananaananaaa
11.1 Isitheireportingientitylorganizedias: S
11.12 AiMedicaliGroupi/iStaffiModel, Yes () No (¢
1113 AniindividualiPracticeiAssociationi(IPA) ,for Yes () No (x)
11.14  AiMixediModeli(combinationiofiabove)? Yes (") No (x)
11.2 IsithefreportinglentityisubjectitoiMinimumiNetiWorthiRequirements? Yes () No (x)
11.3 Thyes, ishowitheinamefofitheistateirequiringfsuchinetiworth. § anaanaanasnanaaaasa
1.4 Triyes, ishowithelamountirequired. § aaanaananaananaaa
11.5 Isithisiamountiincludediasipartiofiaicontingencyéreserveiinistockholder'siequity? Yes () No (x)
11.6  Ifithefamountiisicalculated, ishowitheicalculation
12.  Listiserviceiareasiiniwhichireportingientityiistlicenseditoioperate:
1
NamefofiServicefArea
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ANNUALISTATEMENTEFORITHESYEARi2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
FIVE - YEAR HISTORICAL DATA

1 2 3 4 5

2007 2006 2005 2004 2003
BALANCEISHEETi(Pagei2iandiPagei3)
1. Totalladmittediassetsi(Pagei?, iLinei26) 411,085,683 [2aaasasaaq3y 597 107 | 428,851,568 | 426,142,734 |2aaaaaaaaq)q 504,707
. Totalliabilitiesi(Pagef3, iLine? 3,779,985 | 37,387,264 | 47,313,261 | 35,023,796 [aaaaaaasasq] A7 029~
3. Statutoryisurplus
4. Totalicapitaliandisurplusi(Pagei3, iLineT31) 39,305,697 [ 330,209,838 | 126,538,308 | 71,118,938 [aaaaaaaaaq|3 (17,478~
INCOME{STATEMENTi(Pagei4)
5. Totalfrevenuesi(LineB) 30,537,867 | 31,100,424~
6. Totaimedicaliandthospitaliexpensesi(LinelI8) 3(3,127,356)
7. Claimsfadjustmentiexpensesi(Linef20) 3,968,166 | 33,083,974 |aaaaaaaaaaaaaaaaaaaaa
8. Totalfadministrativefexpensesi(Linei2T) 3(3,297,410) | 3(6,777,943) | 2aaaaaaaq(1(), 991 407) | 2aaaaaaaq(1(), 408,590) [2aaaaaaaq(12 135, 658)
9. Netiunderwritingigaini(foss)i(Line?24) 413,835,277 |2aaaaaaaaagh 777 043 [ 3,023,241 | 37,324,616 | 313,476,694~
10.iNetfinvestmentigaini(loss)i(Line®27) 1,250,062 | 31,313,408 | 864,208 | T247,606 | 105,122
T1.Totaliotherfincomei(Line?28iplusiLine29) 114,156 | 1,085,237 | 783,223 |
12.Netfincomelori(foss)i(Line?32) 415,085,339 [2aaaaaaaaagg 705 507 | 37,972,686 38,355,445 [aaaaaaasag 3 5g1 816~
CASHiFLOWi(Pageit)
13.Neticashifromioperationsi(LinefIT) 319,322,604 |2aaaaasaaagyy 480 574 | 76,538,308 | 71,118,938 [aaaaaaaaaq|3 (17,478~
RISK-BASEDICAPITALIANALYSIS
14 iTotalfadjustedicapital 38,932,450 | 126,451 | 5,57 416,261,582 |2aaasanaagy() (93,458~
T5.fAuthorizedicontroflevefirisk-basedicapital 132,368 |
ENROLLMENTi(Exhibiti1)
16.iTotalimembersiatiendiofiperiodi(Columni5, iLineiT) 7169,031 | 32,246,795 | 7193,868 | 194,981
T7.iTotalimembersimonthsi(Columni6, iLinei7) 7,054,603 ¢ ,206,7% | 3,314,367 | 0,314,367
OPERATINGIPERCENTAGE}(Pagei4)
(ItemidividedibyiPagei4 , isumiofiLinei2, iLinei3, fandiLinei5)iXi100.0
18.Premiumsiearnediplusiriskirevenuei(Linef2iplusiLinei3iplusiLinei5) 71000 ¢ 71000 | 71000 | 71000 | 1100.0"
19.Totalhospitafandimedicaliplusiotherinon-healthi(Line?I8plusiLinei9)
20.Costicontainmentiexpenses XXX
21.{0thericlaimsiadjustmentiexpenses
22.[Totaliunderwritingideductionsi(Linef23)
23.[Totaliunderwritingfgaini(Toss)i(Linei24)
UNPAIDICLAIMSIANALYSIS
(UtandiliExhibit, iParti2B)
24 iTotaliclaimsincurrediforiprioriyearsi(LinefI3, iColumnib) i(103,720)
25.[Estimatediliabilityiofiunpaidiclaimsiofipriorfyeari(Line?3, iColumnib) 33,113,636

INVESTMENTSIIN(PARENT, {SUBSIDIARIES ,FANDIAFFILIATES

26.Affiliatedibonds(SchedulefDiSummary, iLinei25, iColumniT)

27 iAffiliatedipreferredistocksi(ScheduleiDiSummary, fLinef39, iColumniL)

28.Affiliatedicommonistocksi(ScheduleiDiSummary, iLinef53, iColumniZ)

29.iAffiliatedishort-terméinvestmentsi(subtotaliincludediniSchedulefDA,

Parti2,iColumnis, fLinef1T)

31.7ATiotheriaffiliated

30.Affiliatedimortgagefloansionirealiestate

32.[TotaliofiaboveiLinei26itoiLinei3T
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ANNUALISTATEMENTEFORITHESYEARi2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION 00000200743043000
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

REPORTiFOR:i1.iCORPORATION 2.

LOCATION
NAICiGroupiCode:i0000 ( ) NAICiCompanyiCode:i00000
BUSINESSHNSTHEESTATEROFTENNESSEE#DURINGITHESYEARE2007

1 Comprehensivei(HospitaliandiMedical) 4 5 6 7 8 9 10

2 3 Medicare Vision Dental FederaliEmployees TitleiXVIll TitleiXIX
Total Individual Group Supplement Only Only HealthiBenefitiPlan Medicare Medicaid Other

TotaliMembersiatiendiof:
1. PrioriYear

2. FirstiQuarter

3. SecondiQuarter

4. ThirdiQuarter

5. CurrentiYear

6. CurrentiYeariMemberiMonths

N1pE

TotaliMemberiAmbulatoryiEncountersiforiYear:
7. Physiciart

8. Non-Physician aaaaaa

9. Total aaaaaa
10. HospitafPatientiDaysincurredt aaaaaa

1T NumberiofinpatientAdmissions aaaasa

12, HealthiPremiumsiWritteni(b)

13.  LifeiPremiumsiDirect

14.  Property/CasualtyiPremiumsiWritten

15, HealthiPremiumsiEarned

16. Property/CasualtyiPremiumsiEarned

7. AmountiPaidiforiProvisioniofiHealthiCareiServices

8. AmountiincurrediforiProvisioniofiHealthiCareiServices

(a)iForthealthibusiness:inumberiofipersonsiinsurediunderiPPOimanagedicareiproductsiaaaaaaaaaaaaaaaaagndinumperiofipersonsiinsurediunderiindemnityionlyéproductsiaaaaaaaaaaaaaaaaa

(b)iForihealthipremiumsiwritten:iamountiofiMedicareiTitleiXVllliexemptifromistateitaxesiorifeesigiraaaaaaaaaaaaaaaa
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ANNUALISTATEMENTEFORITHESYEARi2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION 00000200743059000
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

REPORTiFOR:i1.iCORPORATION 2.

LOCATION
NAICiGroupiCode:i0000 ( ) NAICiCompanyiCode:i00000
BUSINESSSINETHESSTATESOFIGRANDITOTALBDURINGETHESY EARE2007

1 Comprehensivei(HospitaliandiMedical) 4 5 6 7 8 9 10

2 3 Medicare Vision Dental FederaliEmployees TitleiXVIll TitleiXIX
Total Individual Group Supplement Only Only HealthiBenefitiPlan Medicare Medicaid Other

TotaliMembersiatiendiof:
1. PrioriYear

2. FirstiQuarter

3. SecondiQuarter

4. ThirdiQuarter

5. CurrentiYear

6. CurrentiYeariMemberiMonths

19p¢

TotaliMemberiAmbulatoryiEncountersiforiYear:
7. Physiciart

8. Non-Physician aaaaaa

9. Total aaaaaa
10. HospitafPatientiDaysincurredt aaaaaa

1T NumberiofinpatientAdmissions aaaasa

12, HealthiPremiumsiWritteni(b)

13.  LifeiPremiumsiDirect

14.  Property/CasualtyiPremiumsiWritten

15, HealthiPremiumsiEarned

16. Property/CasualtyiPremiumsiEarned

7. AmountiPaidiforiProvisioniofiHealthiCareiServices

8. AmountiincurrediforiProvisioniofiHealthiCareiServices

(a)iForthealthibusiness:inumberiofipersonsiinsurediunderiPPOimanagedicareiproductsiaaaaaaaaaaaaaaaaagndinumperiofipersonsiinsurediunderiindemnityionlyéproductsiaaaaaaaaaaaaaaaaa

(b)iForihealthipremiumsiwritten:iamountiofiMedicareiTitleiXVllliexemptifromistateitaxesiorifeesigiraaaaaaaaaaaaaaaa



ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

SCHEDULE A - VERIFICATION BETWEEN YEARS

RealiEstate

Book/adjustedicarryingivalue, iDecemberi31, iprioriyear

Increasei(decrease)ibytadjustment:

2.1 Totals,Partil,iColumnill

2.2 Totals,Parti3,iColumni8

Costiofacquired, i(Totals, PPart2, iColumnib, inetiofiencumbrancesi(Columni7)iandinetiofadditionsiandipermanentimprovementsi(Columnid) )

Costiofiadditionsiandipermanentiimprovements:

4.1 Totals,iPartil,iColumnil4 aaaaaaaaaaaaaa
4.2 Totals,Parti3,iColumnil) aaaaaaaaaaaaaa
Totalfprofiti(oss)onisales, Parti3, iColumnils 22
Increasei(decrease)ibyiforeigniexchangefadjustm

6.1 Totals,Partil,iColumnil2 aaaaaaaaaaaaaa

6.2 Totals,Parti3,iColumni9

Amountsireceivedionisales, iParti3, iColumniT2iandiPartiL, iColumnil3

Book/adjustedicarryingivaluefatiendioficurrentiperiod

Totalivaluationfallowance

10.

Subtotafi(Line®iplusiLinei9)

11.

Totalinonadmittediamounts

12.

Statementivalue, icurrentiperiodi(Pagef2 , irealiestateflines, INetAdmittediAssetsicolumn)

SCHEDULE B - VERIFICATION BETWEEN YEARS

MortgageflLoans

Bookivalue/recordediinvestmentiexcludingiaccruediinterestionimortgagesiowned, {Decemberi3Tiofiprioriyear

Amountiloanediduringiyear:

2.1 Actualicostiatitimeiofiacquisitions

2.2 Additionalfinvestmentimadefafterfacquisitions

Accrualiofidiscountiandimortgagefinterestipointsia

Increasei(decrease)ibyladjustment 2aaaaaaaaaa
Totaffprofiti(foss)ionisale aaaaaaaaaaaaaaaaaaaa
Amountsipaidioniaccountioriinifulliduringfthedyear

Amortizationiofipremium 2aaaaaaaaaaaaaaaaaaaa

Increasef(decrease)hyiforeigniexchangefadjustment

Bookivalue/recordedinvestmentiexcludingfaccruediinterestionimortgagesiownediatiendioficurrentiperiod

10.

Totalivaluationfallowance

11.

Subtotaff(LineliplusiLinef10)

12.

Totalinonadmittediamounts

13.

Statementivaluefofimortgagesiownedfatiendioficurrentiperiodi(Pagei2, imortgageflines, INet/AdmittediAssetsicolumn)

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Long-TermilnvestediAssets

Book/adjustedicarryingivaluelofilong-termiinvestediassetsiowned, iDecemberi31iofiprioriyear

Costiofiacquisitionsiduringéyear:

adaaag) 415,186

2.1 Actualicostiatfimeiofiacquisitions

2.2 Additionalfinvestmentimadefafterfacquisitions

Accrualiofidiscount

Increased(decrease)ibyfadjustment

—aaaaaa ()14 577)

Totaliprofiti(foss)fonisale

Amountsipaidiontaccountiorinifulliduringfthelyear

Amortizationfofipremium

Increasei(decrease)ibyiforeigniexchangeiadjustment

Book/adjustedicarryingivalueiofilong-termiinvestediassetsiatiendioficurrentiperiod

10.

T aaaaag) 900,609

Totalivaluationiallowance

11.

Subtotafi(LineliplusiLinel10)

12.

T aaaaag) 900,609

Totalinonadmittediamounts

13.

Statementivaluefofilong-terminvestediassetsiatiendioficurrentiperiodi(Paget2, iLinel7, iColumni3)

31
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ANNUALISTATEMENTOFORETHESYEARE200760FTHEIMEMPHISEMANAGEDECAREICORPORATION

SCHEDULE D - SUMMARY BY COUNTRY

Long-TermiBondsiandiStocksiOWNEDiDecembert31iofiCurrentiYear

1 2 3 4
Book/Adjusted PariValueiof
Description CarryingiValue FairiValue ActualiCost Bonds
BONDS 1. UnitediStates 814, 1922,347 | 7892,969 |2aaaaaaaajgng 000~
Governments 2. Canada
(Includingfalliohligationsiguaranteed 3. OtheriCountries
byigovernments) : : : -
4. Totals 814,032 922,347 7892,969 |2aaaaaaaa g, 000
5. UnitediStates
States, fTerritoriesfandiPossessions 6. Canada
(Directiandiguaranteed) 7. OtheriCountries
8. Totals
9. UnitediStates
PoliticalfSubdivisionsiofiStates, 10.iCanada
TerritoriesiandiPossessions 11.iOtheriCountries
(Directiandiguaranteed)
12.MTotals
Specialirevenuelandispecialiassessment 13.WUnitediStates
obligationsiandiallinon-guaranteed 14.iCanada
obligationsiofiagenciesiandfauthoritiesiof 15.i0theriCountries
governmentsianditheiripoliticalisubdivisions
16.Totals
17.UnitediStates
18.iCanada
PubliciUftilitiesi(unaffiliated) 19.i0theriCountries
20.(Totals
21.{UnitedStates
22.iCanada
IndustriafandiMiscellaneousfandiCreditiTenant 23.10theriCountries
Loansi(unaffiliated)
24 iTotals
Parent, {SubsidiariesiandiAffiiates 25.iTotals
26.TotalBonds 814,032 | 922,37 | 1892,969 |3aaaaaaaa g0, 000~
PREFERREDISTOCKS 27.United’States
28.1Canada
PubliciUtilitiesi(unaffiliated) 29.i0theriCountries
30.(Totals
31.{UnitedStates
32.1Canada
Banks, fTrustfandiinsuranceiCompanies 33.0theriCountries
(unaffiliated)
34.iTotals
35.{UnitedStates
36.1Canada
IndustrialiandMiscellaneousi(unaffiliated) 37.i0theriCountries
38.(Totals
Parent, [SubsidiariesfandiAffiliates 39.iTotals
40.TotaliPreferrediStocks
COMMONESTOCKS 41.TUnited’States
42.iCanada
PubliciUftilitiesi(unaffiliated) 43.f0theriCountries
44 iTotals
45.{United’States
46.iCanada
Banks, iTrustiandiinsuranceiCompanies 47 .iOtheriCountries
(unaffiliated)
48.iTotals
49.{United’States
50.iCanada
IndustrialiandMiscellaneousi(unaffiliated) 51.i0theriCountries
52.iTotals
Parent, {SubsidiariesiandiAffiiates 53.iTotals
54 TTotallCommoniStocks
55.iTotaliStocks
56.TotaliBondsfandiStocks 814,032 ¢ 922,367 | 892,969

SCHEDULE D - VERIFICATION BETWEEN YEARS

8.2 Columnil9, PartiZ, iSecfion] aadaa asaaaasaaaaaaaaaaaa

BondsfandiStocks
1.1Book/adjustedicarryingivaluelofibondsfandistocks, iprioriyear 120,291,225 7.FAmortizationiofipremium
2.iCostiofibondstandistockstacquired, iColumni7, Parti3 111,148,377 8.iForeigniExchangeiAdjustment:
3.fAccrualiofidiscount 8.1 Columni15,Partil
4.Tincreasei(decreased)ibyfadjustment:

4.1 Columni12iminusiColumnil4,iPart 3

8.3 ColumnfI6, Parti2, iSectioni aaaad aaaaaasanaasaasaada

e

4.2 ColumniT5iminusiColumni17, iSectionil

8.4 Columnil5, Parti4

i(247,992)

4.3 Columni15,Parti2, iSectioni2

9.1Book/adjustedicarryingivaluefatiendioficurrentiperiod @aaaaaasaaa aaaaaaaaaa jg14 (37"

4.4 ColumniTTiminusiColumni13, iParti4

10.Totalivaluationiallowance

{Totalfgaini(Toss) ,iColumniI9, PParti4

5.
6.1DeducticonsiderationiforibondsfandistocksidisposediofiColumni7 iParti42aaaaaaaaasasaaaaaaaa 31 070, 139

32

146,577 T1.iSubtotali(Linei9iplusiLinef10) 814,032
12.TTotalfnonadmittediamounts a
13.iStatementivaluefofibondsiandistocks, icurrentiperiod 814,032



AFFIX BAR CODE ABOVE
ANNUAL STATEMENT FOR THE YEAR 2007 OF THE MEMPHIS MANAGED CARE CORPORATION

STATEMENT OF ACTUARIAL OPINION

I, A. Kirk Twiss, am associated with the firm of Reden & Anders, Lid., and am a Member of the
American Academy of Actuaries. Reden & Anders, Ltd. has been retained by Memphis
Managed Care Corp. (MMCC) with regard to claim liabilities and related items. | meet the
Academy qualification standards for rendering the opinion and | am familiar with the valuation
requirements applicable to MMCC.

| have examined the actuarial assumptions and actuarial methods used in determining claim
liabilities listed below, as shown in the quarterly statement of MMCC, as prepared for filing with
state regulatory officials as of December 31, 2007:

Claims Unpaid (restated April 2002) $0
(Page 3, Line 1)

Remaining IBNR as of 12/31/2007 V $45,584,673

| have relied on listings and summaries of claims and other relevant data, as prepared by
MMCC. | relied on James Proctor, CFO for the accuracy of the data as expressed in the
attached statement. In other respects, my examination included such review of the actuarial
assumptions and actuarial methods used and such tests of the actuarial calculations as |
considered necessary.

I have not reviewed the financial position of any party related by contract to MMCC. | have
assumed that such parties are in a financial position to meet all liabilities resulting from such
contracts. '

In my opinion, the amounts carried in the balance sheet on account of items identified above:

1. Are in accordance with presently accepted actuarial standards consistently applied and
are fairly stated in accordance with sound actuarial principles;

2. Are based on actuarial assumptions which produce reserves at least as great as those
called for in any contract provisions and appropriate to the purpose for which the
Statement was prepared;

3. Meet the requirements of the insurance laws and regulations of the state of Tennessee
and are at least as great as the minimum aggregate amounts required by Tennessee;

4. Make a good and sufficient provision for all unpaid claims of the organization under the
terms of its contracts and agreements;

5. Are computed on the basis of assumptions consistent with those used in computing the
corresponding items in the annual statement of the preceding year-end; and

6. Include provision for all actuarial items which ought to be established.




AFFIX BAR CODE ABOVE
ANNUAL STATEMENT FOR THE YEAR 2007 OF THE MEMPHIS MANAGED CARE CORPORATION

STATEMENT OF ACTUARIAL OPINION

| have reviewed the Underwriting and Investment Exhibit, Part 2B. The schedule was prepared
consistent with Section 3.6, Follow-Up Studies contained in Actuarial Standard of Practice No.
5, Incurred Health Claim Liabilities.

The reserves and related actuarial items identified above make adequate provision for the
anticipated cash flows related to the contractual obligations and expenses of MMCC, when
considered in conjunction with the assets held by MMCC with respect to such reserves and
related actuarial items, including, but not limited to, the cash flows on such assets and the
considerations anticipated to be received under such policies and contracts.

The actuarial methods, considerations and analyses used in forming my opinion conform to the

appropriate Standards of Practice as promulgated by the Actuarial Standards Board, which
standards form the basis of this statement of opinion.

A. Kirk Twiss Reden & Anders, Lid:
Fellow, Society of Actuaries 200 W. Madison Street, Suite 2000
Member, American Academy of Actuaries Chicago, Tennessee 60606

(312) 429-3905
AKT:bc

February 25, 2008

ACT







ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES (Continued)

11.tAmountsiandipercentagesiofitheireportingientity sitotaliadmittediassetstheldiiniCanadianiinvestmentsiandiunhedgediCanadianicurrencyexposure:

11.01 ArefassetsiheldiiniCanadianiinvestmentsilessithani2. 5%iofitheireportingéentity'sitotaliadmittediassets? Yes (1) No (x)

Ifiresponseitoil1. 0liisiyes, idetailiisinotirequirediforitheiremainderiofiinterrogatoryill.

11.02TotalfadmittedfassetstheldiniCanadianiinvestments § aanananaanananasad aananaaaanaaaRana

11.03" Canadian-currency-denominatediinvestments § aanananaaaanananad aaaanaaaanaaaaana

11.04” Canadian-denominatedfinsurancelliabilities § asanananaaaaaanand aaananaaaaanaanaal

11.05 UnhedgediCanadianicurrencyiexposure § aaaaaaaaaanaaaaaad aaaanaaanaaanaaaal

12.iReportiaggregateiamountsiandipercentagesiofitheireportingientity sitotaliadmittediassetsiheldiiniinvestmentsiwithicontractualisales
restrictions.
12.01  Arefassetsiheldiiniinvestmentsiwithicontractualisalesirestrictionsilessithani2 . 5%iofitheireportingientity's Yes (") No (x)
totaliadmittedassets?
Ifiresponseitoi12. 0Liisiyes,, iresponsesiareinotirequirediforitheiremainderiofiinterrogatoryil2.
1 2 3
12.02Aggregateistatementivalueiofinvestmentsiwithicontractualisalesirestrictions § aasasananaaaasasad a3a3aaaaaaAAAAARA )y
Largesti3iinvestmentsiwithicontractualisalesirestrictions:
—DTO?)_ $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
—DTOZ_ $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
_1?0? $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
13.iAmountsiandipercentagesiofiadmittediassetsiheldiinitheitentlargestiequityiinterests:
13.0%tArefassetsiheldiiniequityiinterestsilessithani? . 5%iofitheireportingientity'sitotaliadmittediassets? Yes () No (x)
Ifiresponseitoi13. 01iabovefisiyes, iresponsesiareinotirequirediforitheiremainderiofiinterrogatoryil3.
1
Namefofilssuer 2 3

—BTOQ_ $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
—BTO?)_ $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
—BTOZ_ $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
—BTO'S_ $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
_1m $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
_1W $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
_1370_87 $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
_1370_97 $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
_1m $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%
_]ST $ ‘aaaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaa%

2853



ANNUALISTATEMENTEFORITHEYYEARE200760F THEEIMEMPHISIMANAGEDICAREECORPORATION

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES (Continued)

14.iAmountsiandipercentagesiofitheireportingientity'sitotaliadmittediassetsiheldiininonaffiliated  iprivatelyiplacediequities:

14.01Arefassetsiheldiininonaffiliated , privatelyiplacediequitiestlessithani2 . 5%iofitheireportingientity'sitotaliadmittediassets?

Ifiresponseitoil4. 0Liisiyes, iresponsestareinotirequirediforitheiremainderiofiinterrogatoryild.

1 2
14,07 Aggregatefstatementivaluefofiinvestmentstheldininonaffiliated iprivatelyiplacediequities § aanaaaaaanaaanaaad
Largesti3iinvestmentsiheldiininonaffiliated , fprivatelyiplacediequities:

B $ aaaaaaaaaaaaaaaaaa
—HTOZ_ $ aaaaaaaaaaaaaaaaaa
—HTO'S_ $ aaaaaaaaaaaaaaaaaa

15.iAmountstandipercentagesiofitheireportingientity'sitotaliadmittediassetstheldiinigeneralipartnershipiinterests:
15.01Arefassetsiheldiinigeneralipartnershipiintereststlessithani2 . 5%iofitheireportingientity'sitotaliadmittediassets?
Ifiresponseitoi15. 0Liisiyes, iresponsestareinotirequirediforitheiremainderiofiinterrogatoryils.
1 2
15.02  Aggregatelstatementivaluefofiinvestmentstheldiinigeneralipartnershipiinterests. § ananaaaasasasanasa
Largesti3iinvestmentsiheldiinigeneralipartnershipiinterests:
] 5 B 03 $ aaaaaaaaaaaaaaaaaa
] 5 B Ua $ aaaaaaaaaaaaaaaaaa
15 5 $ aaaaaaaaaadaaaadaa
16.iAmountsiandipercentagesiofitheireportingientity'sitotaliadmittediassetsiheldiinimortgageiloans:
16.01iAreimortgageiloansireportediiniScheduleiBilessithan:2 . 5i%iofitheireportingientity'sitotaliadmittediassets?
Ifiresponseitoi16. 0Liisiyes, iresponsestareinotirequirediforitheiremainderiofiinterrogatoryil6iandiinterrogatoryil7.
1
i 2
] E B 0? $ aaaaaaaaaaaaaaaaaa
] E B 03 $ aaaaaaaaaaaaaaaaaa
—]_'GTOZ— $ aaaaaaaaaaaaaaaaaa
—1(iTOS— $ aaaaaaaaaadaaaadaa
—16W $ aaaaaaaaaaaaaaadaa
—16T $ aaaaaaaaaadaaaadaa
—16W $ aaaaaaaaaadaaaadaa
—JﬁW $ aaaaaaaaaadaaaadaa
—16T0‘ $ aaaaaaaaaadaaaadaa
—]ﬁT $ aaaaaaaaaaaaaaadaa

Amountiandipercentageiofitheireportingientity sitotaliadmittediassetsiheldiinitheifollowingicategoriesiofimortgageiloans:

Yes () No(x)

3

aaaaaaaaaaaaaaaa %

aaaaaaaaaaaaaaaa %
aaaaaaaaaaaaaaaa %
aaaaaaaaaaaaaaaa %

Yes () No (x)

3

aaaaaaaaaaaaaaaa %

aaaaaaaaaaaaaaaa %
aaaaaaaaaaaaaaaa %
Aaaaaaaaaaaaaaaa %

Yes () No (x)

3

aaaaaaaaaaaaaaaa %
aaaaaaaaaaaaaaaa %
aaaaaaaaaaaaaaaa %
Aaaaaaaaaaaaaaaa %
Aaaaaaaaaaaaaaaa %
Aaaaaaaaaaaaaaaa %
Aaaaaaaaaaaaaaaa %
Aaaaaaaaaaaaaaaa %
Aaaaaaaaaaaaaaaa %
Aaaaaaaaaaaaaaaa %

N>

16.12 Constructioniloans ¥ %
16.13  Mortgagefloansioveri90idaysipastidue ¥ %
16.14 Morigagefloansiinitheiprocessiofiforeclosure § %
16.15  Mortgagefloansiforeclosed ¥ %
16.16  Restructuredimortgagefloans ¥ Y%
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SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES (Continued)

17.iAggregateimortgageiloansthavingitheifollowingiloan-to-valueiratiosiasideterminedifromitheimosticurrentiappraisaliasiofitheiannualistatementidate:

Loan-to-Value Residential Commercial Agricultural
1 2 3 4 5 6
17.01  abovel95% $ % § % § %
17.02 91%itoi95% § % ¥ % § %
17.03  81%it0i90% b) % § % § %
17.04 TI%itoiB0% § % ¥ % § %
17.05  belowi70% b) % b) % R) %
18.tAmountsiandipercentagesiofitheireportingientity'sitotaliadmittediassetsiheldiinieachiofitheffiveilargestiinvestmentsirealiestate:
18.0%iAreiassetsiheldiinirealiestateireportediinilessithani2 . 5%iofitheireportingientity'sitotaliadmittediassets? Yes (1) No (x)
Ifiresponseitoi18. 0Lisiyes, iresponsesiareinotirequirediforitheiremainderiofiinterrogatoryil8.
Largestifiveiinvestmentsiinianyioneiparceliorigroupioficontiguousiparcelsiofirealiestate..
Description
1 2 3
—I8T0’2_ waaaaaaaaaaaaaaaaaaa %
—I8T03_ waaaaaaaaaaaaaaaaaaa %
—Im_ waaaaaaaaaaaaaaaaaaa %
—Ims_ waaaaaaaaaaaaaaaaaaa %
—I8T0'6_ waaaaaaaaaaaaaaaaaaa %
19.iReportiaggregateiamountsiandipercentagesiofitheireportingientity'sitotaliadmittediassetsiheldiiniinvestmentsiheldiinimezzanineirealiestateiloans:
19.012iArefassetsiheldiniinvestmentstheldiinimezzanineirealiestateiloansilessithani2. 5%iofitheireportingéentity'sitotaliadmittediassets? Yes () No (x)
Ifiresponseitoi19. 0Liisiyes, iresponsesiareinotirequirediforitheiremainderiofiinterrogatoryi19.
1 2 3
19.027Aggregateistatementivaluefofiinvestmentsiheldiinimezzaninefrealiestatetloans: faaaaanaanaaaaaaanad aanaananaaaaanaa ()
Largestithreelinvestmentsiheldiinimezzanineirealiestatefloans:
—19T0_r Waaaaaaaaaaaaaaaaaaa_aaaaaaaaaaaaaaaa %
—19TOT Waaaaaaaaaaaaaaaaaaa_aaaaaaaaaaaaaaaa %
—19T05‘ Waaaaaaaaaaaaaaaaaaa_aaaaaaaaaaaaaaaa %
20.tAmountsiandipercentagesiofitheireportingientity'sitotaliadmittediassetsisubjectitoitheifollowingitypesiofiagreements:
AtiYear-end AtiEndiofiEachiQuarter
1stiQtr 2ndiQtr 3rdiQtr
1 2 3 4 5
20.01 Securitiesilendingiagreementsi(doinotiincludeiassets
heldiasicollateraliforisuchitransactions) § LSS $ $
20.02 Repurchasefagreements $ %T$ § ¥
20.03  Reverseirepurchaselagreements $ %% $ § ¥
20.04 Dollarirepurchasefagreements $ % $ § ¥
20.05 Dollarireverseirepurchasefagreements § % $ $ ¥
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NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS

SCHEDULES SIS

STOCKHOLDER INFORMATION SUPPLEMENT

For The Year Ended December 31, 2007
(To Be Filed by March 1)

REQUIRED BY THE APPLICABLE QUESTION ON THE SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
FOR THE PROPERTY/CASUALTY, LIFE ACCIDENT AND HEALTH,
TITLE, AND HEALTH INSURANCE BLANKS

TO ANNUAL STATEMENT OF THE

MEMPHIS MANAGED CARE CORPORATION

SIS-1
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SUPPLEMENTEFORITHESYEAR#200760FTHEIMEMPHISEMANAGEDICAREICORPORATION

SUPPLEMENTAL COMPENSATION EXHIBIT

(TolbetfiledibyiMarchil)
PARTiL-INTERROGATORIES

1. Thelreportingiinsurertisiaimemberiofiaigroupiofiinsurersioriothertholdingicompanyisystem:iYes (1) No (x)
Ifiyes, idoitheibelowiamountsirepresent
1)itotaligrossicompensationipaiditoieachiindividualibyiorionibehalfiofiallicompaniesiwhichiareipartiofitheigroup:iYesi[iJi;ior
2)iallocationitoieachiinsurer:iYesi[i]i.

2. Didianyipersoniwhileianiofficer, idirector, foritrusteeiofitheireportingientityireceiveidirectlyioriindirectly, iduringitheiperiodicoveredibyithisistatementianyicommissionionitheibusiness

transactionsiofitheireportingientity? Yes () No (x)
. Exceptiforiretirementiplansigenerallyiapplicableitoiitsistaffiemployees, thasitheireportingientityianylagreementiwithianyiperson, fotherithanicontractsiwithiitsiagentsiforitheipaymentiof
commissionsiwherebyiitiagreesithatiforianyiserviceirenderedioritotbeirendered, ithatihe/sheishallireceiveidirectlyioriindirectly, ianyisalary ,icompensationioriemolumentithatiwilliextend _
beyondiaiperiodiofi12imonthsifromitheidateiofithelagreement? Yes () No (x)
PART#2{-80FFICERSEANDIEMPLOYEESICOMPENSATION
1 2 AnnualiCompensation
3 4 5 6
AlliOther
PrincipaliPosition Name Year Salary Bonus Compensation Totals
ChiefiExecutivelOfficer 2007
2006
2005
1.CFO JIMiPROCTOR 2007 B3 19,000 | 198,483
CFO JIMiPROCTOR 2006 |2aaaggpars3 19,200 [ 106,953~
CFO ARTIANSERT 2005 [2aadad 449 10,983 | 125,432
2. 2007
MEDICAL'DIRECTOR DIANNAIGRANT 2006 [2223337,395 725,226 | 162,621
MEDICALIDIRECTOR DIANNAIGRANT 005 [2223936,027 | 722,073 | i272,100
3.PRESIDENT ALKING 2007 [22039%8,071 | 130,720 | i256,791
006 [22a288,0711 ! 82,356 ! 1238,427
2005 [22a3388,098 30,720 ° 116,818~
4. VPIMEDICAL JAMIEIPATTERSON 2007 [2223398,755 | 13,000 | i121,755~
2006 [22a%398,854 12,207 | 139,056
2005 [22a9392,646 10,575 [° 132,207
5.VPHUMANIRES. KATHY{LONDOW 2007 [2223398,908 | 12,000 | i116,908"
006 [2233,570  |[° 11,550 ! 131,120
005 [2233,506 ! 110,01 123,606~
6.VPICLAIMS MICHAELIJONES 2007 [2eaagneal3g 10,000 | 1104,438°
2006|2236, 085 110,184 114,269
2005 [aaaagggaly] 8,780 | 107,905~
7.VPIADMINISTRATION MICHAELSCARBROUGH 2007 [2aa333 196 12,000 | 127,496~
006 [2@F,500 ! 12,478 140,085~
005 [22aa39,50  |° 10,511 ! 1130,035~
8.ASSOCIATEIMED.[DIR.  |CLARENCEIDAVIS 007 [2e2387,408° | 20,000 | 187,448~
2006 [22a942,372 19,375 [ 131,747
2005
9. 2007
2006
2005

911



© 0 0 002 007 35000 100
*00000200735000100%*
ANNUALISTATEMENTEFORITHESYEARi2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
MANAGEMENT'S DISCUSSION AND ANALYSIS

INTRODUCTION

History

Memphis Managed Care Corporation (MMCC) d/b/a TLC Family Care
Healthplan was incorporated on July 7, 1993. MMCC is owned equally by
The Regional Medical Center at Memphis (The MED) and UT Medical
Group, Inc. On November 24, 1993 MMCC was licensed as an HMO in
Tennessee. MMCC formally commenced operations on January 1, 1994
managing the health care needs of 22,000 Shelby county residents.
MMCC currently provides care for approximately 200,000 members.
MMCC provides coverage for TennCare members only. MMCC provides
services to Community Service Areas (CSAs) in Western Tennessee. For
the period July 1, 2002 through December 31, 2003 the State of
Tennessee converted all managed care organizations (MCQ'’s), to
administrative services only (ASO) arrangements. This conversion is
called the Stabilization Plan.

Vision: "Leadership in shaping the standard in healthcare and service by
continually raising the bar.”

Mission Statement: “Our mission is to promote wellness and ensure
access to quality health care through a comprehensive, university-affiliated
provider network devoted to enabling our West Tennessee members to
lead healthier, longer, and more enriched lives.”

Motto: The Health Plan You Can Trust”

Results of Operations.

A. Revenue

Premium Revenue remained at $ 0 since the company continues to
operate under an ASO Agreement. The ASO payments were $20,530,739
during 2007. The change in the contractual relationship with TennCare with
the implementation of the Stabilization Period continued thru 2007.
Member months decreased in 2007 due to only ten months of operations.
Member months for 2007 were 1,679,159 compared to 2,054,603 in 2006.
Starting in July of 2005 our administration fee was reduced to 11.45 pmpm.
Also in July the State included incentive provisions to our contract that put
10% of our administration fees at risk with the potential to earn a 15%
bonus predicated on hitting quarterly targets set by the State. The
evaluation process is to take place 90 days after the end of each year.
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ANNUALISTATEMENTEFORITHESYEARi2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
MANAGEMENT'S DISCUSSION AND ANALYSIS

B. Medical Expenses

Medical expenses for which MMCC was liable were insignificant in 2007.
Comparison between periods is not meaningful. During 2007 MMCC paid
$276,426,394 in medical claims for TennCare members.

C. Administrative Expenses

Effective and efficient administration of the program continues to be a
strong point for Memphis Managed Care Corporation. Administration
expenses were $16,799,804 ($ 10.00 PMPM) vs. $17,562,563 $
8.55PMPM) in the prior year excluding premium tax. Mostly due to an
increase in Legal Expenses and Professional Services for the 2007 year.

PROSPECTIVE INFORMATION

November 1St 2007 AMERIGROUP Community Care of Tennessee
purchased the assets of Memphis Managed Care Corp. As part of the
purchase agreement MMCC’s ASO contract was assigned to Amerigroup.

MATERIAL CHANGES

Assets

In 2007 MMCC sold substantial all of its operating assets to Amerigroup of
Tennessee.

LIQUIDITY
Short-term liquidity

Short-term liquidity as measure by our current ration is very strong. Our
current ratio as of December 31, 2007 was 10.17. Because of our ASO
arrangement with the State we have a $1,391,737 receivable at year end
that represents medical payments made but not funded. The trimming
between when medical payments are made and then funded is 3 days. As
of this writing all payments have been funded and have never been an
issue in terms of cash flow. Budget cash from operations will more than
cover any short-term liquidity need MMCC has for 2008.

Long-tem liquidity

DISC.1



ANNUALISTATEMENTEFORITHESYEARi2007:0F THEIMEMPHISIMANAGEDICAREICORPORATION
MANAGEMENT'S DISCUSSION AND ANALYSIS

MMCC has in the past used equity to finance all of its long-term capital
assets minimizing long term debt. For 2008 there are no long-term capital
projects planned.

DISC.2
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Memphis Managed Care Inc.
Reconcilation of Medical Services Monitoring Report (MSMR)
to Report 2A
As of December 31, 2007

MSMR REPORT

UB 92 Payments 160,183,441
HCFA 1500 Payments 105,396,135
Total Claim Payments 265,579,576

No Check Adjustments

Capitation 12,037,419
Reinsurance

Off Lag Adjustments 3,112,457
IBNR 45,584,673

COB Subro Adjustments

Total Medical Payments 326,314,125





