ANNUALISTATEMENTEFORITHEYYEARE200560F THEEMEMPHISIMANAGEDICAREECORPORATION

ASSETS

CurrentiYear PrioriYear
1 2 3 4
NetiAdmitted
Nonadmitted Assetsi(Columnil NetiAdmitted
Assets Assets minusiColumni2) Assets
T.” Bondsi(ScheduleiD) 317,364,710 | 17,364,710 [228aaaaq3 703,495~
2. Stocksi(ScheduleiD):
2.1 Preferredistocks
2.2 Commonistocks
3. Mortgageiloansionirealiestatei(ScheduleiB):
T 3.7 Otherithanffirstliens
4. Realiestate(ScheduleiA):
4.1 Propertiesioccupiediyitheicompanyi(Tessi$
4.2 Propertiestheldiforitheiproductioniofiincomef
4.3 Propertiestheldiforisalef(Jessi§irasaaaaaasaaaaaadencymbrances) |
5.  Cashi($ieaaaaai5 991,255 ,iScheduleiEi-iPartil) , icashiequivalentsi($iraaaaaaaaaaaaaaaa iSchedyleiEi-iParti2) I | ~
andishort-termiinvestmentsi($? ,Schedule? 35,991,255 35,991,255 [2aaaaaaig 172 805
6. Contractloansi(includingi§ieaasaasaasaaaaaaanremiuminotes) |
7. Otheriinvestediassetsi(SchedulelBA)
8. Receivablesiforisecurities
9. Aggregateiwrite-insiforiinvestediassets
0. Subtofals, icashiandiinvestediassetsi(LineiTithroughiLineid) 123,355,965 | 173,355,965 |3aaaaad)] 376,300
1. Tileiplantsilessi§raaaasaaasaaaaaaachargedioffi(fori Titlefinsurersionly)
12 Tnvestmentiincomeiduefandiaccrued 165,141 " 7165, 14T |aeaaaaaaaa g3 315~
13. Premiumsiandiconsiderations:
13.T Uncollectedipremiumstandtagents fhalancesiinitheicourseioficollection
13.2 Deferredipremiums, iagentstibalancesiandiinstallmentsihookedibutideferrediandinotiyetidue
including’$ amedibutiunbilledipremiums
13.3" Accruediretrospectiveipremiums
14.  Reinsurance:
14.1 Amountsirecoverableifromireinsurers
14.2" Fundstheldibyioridepositediwithireinsuredicompanies
14.3 Otherfamountsireceivableiunderireinsuranceicontracts
15, Amountsireceivableirelatingitoiuninsurediplans 35,376, 34, 5,376,343 |aaaaaaaaaaaaaaaaaa
16.1 Currentifederalfandiforeigniincomeftaxirecoverablefandiinterestithereon
16.2 Netideferreditaxiasset
I7. Guarantyffundsireceivableforionideposit
8. Electronicidataiprocessingiequipmentiandisoftware 583,866 | ‘583,866 |
19, Furniturefandiequipment, fincludingthealthicareideliveryiassetsi( firaaaaadasaagasaad) 155,232 ' 155,232 |
20, Netiadjustmentiinfassetstandiiabilitiesidueftofforeigniexchangeirates
21, Receivablesifromiparent, isubsidiariesiandiaffiliates * '7563,933 | 563,933 [2aaaaaaaajzg] 112"
" 22. Heafthicarej(iacaaasaaasaazaadyiandiotheriamountsireceivable 125,621 190,000 ¢ 735,621 ¢ 4,352,007
23. Aggregateiwrite-insiforiotherithaniinvestediassets i291,97 729,978 |
24, TotalfassetsexcludingiSeparatefAccounts, iSegregatediAccountsiandiProtectediCell/Accountsi(LinefI0itolLinei23) 30,618,079 | 3,121,076} 429,497,003 [2aaa3a326 142, 734"
25. FromiSeparatelAccounts, iSegregatediAccountsiandiProtectediCelFAccounts
26. TOTALSi(Linef247andiLinei25) 30,618,079 |} 3,121,076} 429,497,003 [2aaa3a326, 142, 734"
DETAILSIOFWRITE-INS
—
T 0903
0998. Summaryiofiremainingiwrite-insiforiLinel9romioverflowipage
0999.iTotalsi(Linel0901ithroughiLinei0903iplusiLinei0998)i(Linei%iahove)
2301, PrepaidiExp 291,978 | 91,978 |
.
2398..iSummaryfofiremainingiwrite-insiforiLinef23ifroméoverflowipage
2399. Totalsi(Line?2301hroughiLinef2303iplusiLine?2398)3(Linei23iabove) 291,978 ' 291,978 |




ANNUALISTATEMENTEFORITHESY EAR{2005:0F THEIMEMPHISIMANAGEDICAREICORPORATION
LIABILITIES, CAPITAL AND SURPLUS

CurrentiYear PrioriYear
1 2 3 4
Covered Uncovered Total Total
1. Claimsiunpaidi(Tessi$iraaaaaanaaaaaaaaaayeinsyranceiceded)
2. Accruedimedicaliincentiveipooliandibonusiamounts
3. Unpaidiclaimsfadjustmentiexpenses
4. Aggregateihealthipolicyireserves
5. Aggregatefifeipolicyireserves
6. Property/casualtyiunearnedipremiumireserve
7. Aggregatethealthiclaimireserves
8. Premiumsireceivediinfadvance
9. Generaliexpensesidueloriaccrued 1,692,499 | 1,692,499 | 4,886,796
10.1  Currentifederaliandiforeigniincomeitaxipayableiandiinterestithereoni(includingi$: on
realizedicapitaligainsi(Tosses))
10.2 Nefideferreditaxiliability °
1I. " Cededireinsurancefpremiumsipayable
12, Amountsiwithheldioriretainediforithefaccountiofiothers
13, Remittancesfanditemsinotiallocated
14. Borrowedimoneyi(including?$? 43A3ARRARAARARRARRARGARAA
(includingi$F current)
5. Amountsidueitofparent, fsubsidiariesiandiaffiliates 137,000~
16.  Payableiforisecurities
17.  Fundstheldiunderireinsuranceitreatiesiwithi($iaaasaaaasaaaaaaaaaay thorizedireinsurersiand
T ypecascansansaasaad nauthorizedireinsurers) ¢
18. Reinsurancefiniunauthorizedicompanies
19, Neffadjustmentsiinfassetsiandiiabilitiesidueftofforeigniexchangeirates
20. Liabilityiforlamountstheldiunderiuninsurediaccidentiandihealthiplans
21, Aggregateiwrite-insiforiotheriliabilitiesi(including$: current)
22, Totaliabilitiesi(Line"TtoiLinei2l) 1,692,499 | 1,692,499 | 3,023,796
23. Aggregateiwrite-insiforispecialisurplusifunds XIXIX XXX
24, Commonicapitalistock XXX XIXEX
25. Preferredicapitalistock XIXIX XIXIX
26.  Grossipaidiinfandicontributedisurplus XXX XIXiX 33,699,498 | 33,609,498”
27. Surplusinotes XIXIX XXX
28, Aggregateiwrite-nsforiotherithanispecialisurplusifunds XIXIX XXX
29, Unassignedifundsi(surplus) XIXIX XIXEX aaaa2ag) [ 105 (07 (282822317 419,440~
30.  Lessitreasuryistock,faticost:
T3 [peennanannenaasaagashresicommont(valuefncludediiniinel24ifAaaaaaasasaasandn) aaaaaaaaaaasasanadnaadasd XIXIX XXX
T3 peenanannanaasaagash aresipreferredi(valuefincludediintLingf2biRadanaadanaasanda aaaaaaaaaaasasanadnandasd XIXIX XIXEX
31, Totalicapitalfandisurplusi(LineR23itolLinef2%minusiLinei30) XIXIX XIXiX 37,804,505 [ 321,118,938
32. Totalfiabilities , icapitallandisurplusi(Line22%andilinei3L) XIXiX XXX 49,497,004 |} 126,142,734~
DETAILSIOFWRITE-INS
L
A
T Al
2198. Summaryiofiremainingiwrite-insiforiLinef2Iffromioverflowipage
2199, Totalsi(Linei2101fthroughiLine?2103iplusiLine?2198)(Linei21fabove)
X XIXIX XXX
Tl XIXIX XXX
T XIXIX XXX
2398. Summaryiofiremainingéwrite-insforiLinei23fromioverflowipage XIXIX XXX
2399.  Totalsi(Linef230IfthroughiLinef2303iplusiLinei2398)i(Linei23fabove) XIXiX XIXEX
L XIXIX XIXIX
T8l XIXIX XXX
T8 XIXIX XXX
2898. Summaryiofiremainingéwrite-insiforiLinei28fromioverflowipage XXX XXX
2899. Totalsi(Linei2801throughLinef2803iplusiLine?2898)i(Linei28iabove) XIXiX XIXEX




ANNUALISTATEMENTEFORITHESY EAR{2005:0F THEIMEMPHISIMANAGEDICAREICORPORATION
STATEMENT OF REVENUE AND EXPENSES

CurrentiYear

PrioriYear

1

Uncovered

Total

3

Total

I

2. Netipremlum‘@lncomeiilnc udlngﬁ$zmmnon- ealt Epremlumzmcomei

MemberiMonths

XIXIX

3.

XIXIX

12,246,7% |

12,369,087

Changefiniunearnedipremiumireservesiandireserveiforirateicredits

4.

XIXIX

Fee-for-servicel(nefiofifireranasaasasaaaaamedicaliexpenses)

5.

XIXIX

Riskirevenue

6.

XXX

Aggregateiwrite-insiforiotherthealthicarefrelatedirevenues

T.

XXX

Aggregateiwrite-insiforiotherinon-healthirevenues

8.

XIXIX

Totalirevenuesi(Linei2itoiLinei’)

HospitaliandiMedical:

9.

XIXIX

Hospital/medicalbenefits

10.

Otheriprofessionafiservices

11

Outsideireferrals

12.

Emergencyiroomiandiout-of-area

3.

Prescriptionidrugs

14.

Aggregateiwrite-insiforfotherihospitaliandimedical

15.

Incentiveipool, withholdiadjustments,, fandihonusiamounts

16.

Less:

Subtotafi(Linei9itoiLinef15)

17.

Netireinsuranceirecoveries

18.

Totafthospitaliandimedicafi(Line?I6iminusiLine?I7)

19.

Non-healthiclaimsi(net)

21.
22.

aimstadjustmentiexpenses, iincludingi$i@22aai2 322,958 costicontainmentiexpenses

Generaliadministrativelexpenses

Increasefinireservesiforilifeiandiaccidentiandihealthicontractsi(includingi$

increaseiin

5,011,712 |

12,295,275

13,083,074
[aaaaaaa (10, 408, 590)

reservestforiliteionly)

2.

Totafunderwritingideductionsi(Linef18ithroughiLinei22)

2.

Netiunderwritingigainiori(foss)?(Linel@minusiLine23)

5.

XXX

[aaaaaaza (7 34, 616)

i7,324,616

Netiinvestmentiincomefearnedi(ExhibitiofiNetiinvestmentiincome , ilLinefI7)

26.

147,606~

Netirealizedicapitaligainsi(fosses)essicapitaligainsitaxiofi§

21.

28.

Netiinvestmentigainsi(Tosses)i(Linei25iplusiLinei26)

Netigainiori(loss)ifromiagents ioripremiumibalancesichargedioffil (amountirecoveredi§iaadaaaaaaaaaaaaaa)

TSRl

1247,606~

.
30.

Aggregateiwrite-insiforiotheriincomeioriexpenses

Netiincomeiori(loss)aftericapitaligainsitaxiandbeforeialliotherifederalincomeitaxes

(Cine?2&plusiLineR2 7iplusiLine?28iplusiLinef29)

3.

XIXIX

11,085,236 |

783,223

Federalfandiforeigniincomeitaxesincurred

32.

XIXIX

18,355,445

Netiincome(foss)i(Linef30iminusiLinef3L)

XXX

20T

18,355,445

DETAILSIOFWRITE-INS

0601.

0602.

XIXIX

0603.

XIXIX

0698.

XIXIX

Summaryiofiremainingiwrite-insiforiLinef6fromioverflowipage:

0699.

XIXIX

Totalsi(Linei0601¢throughiLinei0603iplusiLinei0698)i(Linet6iabove)

XIXiX

0701.

0702.

XIXIX

0703.

XIXIX

XIXIX

0798.

Summaryfofiremainingiwrite-insforiLinef7iromioverflowipage

0799.

XIXIX

Totalsi(Linel070/throughiLinei0703iplusiLinei0798)i(Linei7iabove)

XIXiX

1401.

1402.

1403.

1498.

Summaryfofiremainingiwrite-insiforiLinef14ifromioverflowipage:

1499.

Totalsi(Line?L40TkthroughiLine?1403iplusiLinef1498)(Lineil4iabove)

2901.

ThirdiPartyiLiabiRecovery

2902.

118,349

MedcalliRevenue

2903.

i764,814~

MRIRevenue

2998.

Summaryofiremainingiwrite-insiforiLine?29fromioverflowipage

2999.

Totalsi(Line72901throughiLine?2903iplusiLine2998)(Linei2%iabove)

i783,23"




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

LineiofiBusiness

ClaimsiPaidiDuringitheiYear

ClaimiReserveiandiClaimiLiabilityiDecemberi31iofiCurrentiYear

1
OniClaimsiincurrediPriorito
JanuaryiliofiCurrentiYear

2

OniClaimsiIncurrediDuringitheiYear

3
OniClaimsiUnpaidiDecember31iof
PrioriYear

4

OniClaimsilncurrediDuringitheiYear

ClaimsilncurrediiniPrioriYears
(ColumniliplusiColumni3)

EstimatediClaimiReserveiandiClaim
LiabilityiDecemberi31iofiPrioriYear

T.iComprehensivei(hospitalfandimedical)

2.IMedicarelSupplement!

3.DentalfOnly

4.VisioniOnly?

5.[FederallEmployeesiHealthiBenefitsiPlar

6. TitleIXVIE-Medicare

7. Title?XTXi-Medicaid?

17

8.10therihealtf

9.{Healthisubtotali(LineflithroughiLineiB)

NONE

10.Healthcarefreceivablesi(a)

11.10therinon-health

12..iMedicaliincentiveipoolsiandihonusiamounts

13.Totalsi(Linef9iminusiLinefI0%plusiLinefL TiplusiLinefL2)

(a)iExcludesigiaraaaaaaaaaaaasalnansioriadvancesitoiprovidersinotiyetiexpensed.




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

(000 Omitted)

Section A - Paid Health Claims - Comprehensive (Hospital and Medical)

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.72001
3.12002 XIXIX
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXIX XIXIX XIXEX
Section B - Incurred Health Claims - Comprehensive (Hospital and Medical)
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
™~
= YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001
3.12002 XIXIX
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Comprehensive (Hospital and Medical)
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS
(000 Omitted)
Section A - Paid Health Claims - Medicare Supplement

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.72001
3.12002 XIXIX
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXIX XIXIX XIXEX
Section B - Incurred Health Claims - Medicare Supplement
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
~
~ YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001
3.12002 XIXIX
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Medicare Supplement
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

Section A - Paid Health Claims - Dental Only

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS
(000 Omitted)

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.72001
3.12002 XIXIX
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXiX XIXIX XIXEX
Section B - Incurred Health Claims - Dental Only
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
™~
@ YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001
3.12002 XIXIX
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Dental Only
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

Section A - Paid Health Claims - Vision Only

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS
(000 Omitted)

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.72001
3.12002 XIXIX
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXiX XIXIX XIXEX
Section B - Incurred Health Claims - Vision Only
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
N
& YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001
3.12002 XIXIX
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Vision Only
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

(000 Omitted)

Section A - Paid Health Claims - Federal Employees Health Benefit Plan

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.72001
3.12002 XIXIX
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXIX XIXIX XIXEX
Section B - Incurred Health Claims - Federal Employees Health Benefit Plan
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
™~
o YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001
3.12002 XIXIX
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Federal Employees Health Benefit Plan
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS
(000 Omitted)
Section A - Paid Health Claims - Title XVIII Medicare

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.72001
3.12002 XIXIX
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXiX XIXIX XIXEX
Section B - Incurred Health Claims - Title XVIIl Medicare
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
e
i YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001
3.12002 XIXIX
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Title XVIIl Medicare
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

(000 Omitted)

Section A - Paid Health Claims - Title XIX Medicaid

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
20001 108,800,556 44,012,516 | 230,652 |
3.72002 XIXIX 89,532,241 | 1,020,827 |
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXiX XIXIX XIXEX
Section B - Incurred Health Claims - Title XIX Medicaid
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
e
~ YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001 146,590,261 ¢ 44,012,516 | 230,652 |
3.12002 XIXIX 89,532,241 102,232,201
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX

Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Title XIX Medicaid

1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent
1.72001 1207,755, 755 _|aaaaaaaaafibg (143 724 | 153,043,724 167.19 | 1153,043, 724 |2aaaaaaaaaaaaa 7 196
2.12002 116,527,239 | 2aaaaaaaaaiy)) b53, 190,553,063 | i77.710 | 100,553,063 |aaaaaaaasaaaaajyy 710
3.12003
4.72004
5.72005




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

(000 Omitted)

Section A - Paid Health Claims - Other

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.72001
3.12002 XIXIX
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXiX XIXIX XIXEX
Section B - Incurred Health Claims - Other
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
™~
@ YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001
3.12002 XIXIX
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Other
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

(000 Omitted)

Section A - Paid Health Claims - Grand Total

CumulativeiNetiAmountsiPaid

1 2 3 4 5
YeariiniwhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.72001
3.12002 XIXIX
4.72003 XIXIX XIXIX
5.72004 XIXIX XIXIX XIXIX
6.72005 XIXIX XIXiX XIXIX XIXEX
Section B - Incurred Health Claims - Grand Total
SumiofiCumulativeiNetiAmountiPaidiandiClaimiLiability, iClaimiReserveiandiMedicaliincentiveiPooliandiBonusesiOutstandingiatiEndiofiY ear
N 1 2 3 4 5
™~
© YeariiniWhichiLossesiWereilncurred 2001 2002 2003 2004 2005
T.iPrior
2.12001
3.12002 XIXIX
4.72003 XIXIX XXX
5.12004 XIXIX XIXIX XXX
6.52005 XIXIX XXX XXX XIXEX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Grand Total
1 2 3 4 5 6 7 8 9 10
(Columni3 ClaimiandiClaim (Columnis TotaliClaimsiand (Columni9
YearsiiniwhichiPremiums dividediby AdjustmentiExpense dividediby ClaimsiAdjustment dividediby
WereiEarnediandiClaims ClaimiAdjustment Columni2) Payments Columnil) UnpaidiClaims Expensefincurred Columnil)
Wereilncurred PremiumsiEarned ClaimsiPayments ExpenseiPayments Percent (Columnsi2i+i3) Percent ClaimsiUnpaid AdjustmentiExpenses | (Columnsisi+i7i+i8) Percent




PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

ANNUALISTATEMENTEFORITHEYYEARE200560F THEEMEMPHISIMANAGEDICAREECORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT

1 2 3 4 5 6 7 8 9 10 1 12
Federal
Comprehensive Employees Title Title
(Hospitaliand Medicare Dental Vision Health XVl XIX Stop Disability Long-Term
Total Medical) Supplement Only Only BenefitiPlan Medicare Medicaid Loss Income Care Other
POLICYIRESERVE
1. Uneamnedipremiumireserves
2. Additionalipolicyireservesi(a)
3. Reservefforifutureicontingentibenefits
4. Reserveiforirateicreditsioriexperienceiratingirefunds
(includingi$: Hforlinvestmentiincome;
5. Aggregateiwrite-insiforiotheripolicyireserves
6. Totalsi(gross)
7. Reinsuranceiceded
8.

Totalsi(Net)i(Pagei3, iLinei4)

9. Presentivaluefoflamountsinotiyetiduefoniclaims

10.  Reserveiforifutureicontingentibenefits

T1. Aggregateiwrite-insiforfothericlaimireserves

12, Totalsi(gross)

€T

. Reinsuranceiceded

14. Totalsi(Net)i(Pagei3, Lineir)

DETAILSIOFWRITE-INS

NONE

0501.

0598.

0599.

1198. Summaryfofiremainingiwrite-insiforiLinef1Iifromioverflowipage:

1199, Totalsi(Linef1101%hroughtLinefT103iplustLinef1198)i(LineiI1iabove)

(a)lIncludesis ipremiumideficiencyireserve.




ANNUALISTATEMENTEFORITHEYYEARE200560F THEEMEMPHISIMANAGEDICAREECORPORATION

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

T. Renfi($

2502.i0ther

2503.

3 4 5
ClaimiAdjustmentiExpenses
1 2
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total

forfoccupancyiofiownbuilding) 109,267 | 123,663 | 73,054 605,984~
2. Salaries, wagesiandiotheribenefits 1,735,543 | 41,998,805 | 6,988,428 |2aaaaaaaaasaaaaaaa| ™ aaaaaq]() 722 776

3. Commissionsi(lessS I
4. Tegalifeesiandiexpenses 7208464 ¢ I 1208464~
5. Certificationsfandiaccreditafionifees 19,046 | 6,124 2,991 I 188,161
6. Auditing, factuarialfandiothericonsultingiservices B1,219 [ 322,948 | 31,060, 751 I 41,464,918
7. Travelingiexpenses 139,584 | 805 | 113, I 154,317
8. Markefingfandiadverfising 1,168 ¢ 60, 743" | I 61,911
9. Postage, fexpress, fanditelephone 725,667 | T8, 771 | 596,985 | I 641,423
10 Printingfandiofficetsupplies 725,117 | 23,759 | 640,506 | I 1689,382"

11.70ccupancy, idepreciationfandfamortization I
12.Equipment 736,939 [ 762,818 | 1,168,949 | I 31,268,706
13 iCostioridepreciationioFEDPiequipmentiandisoftware 858,581 | I 1858,581"

14.i0utsourcediservicesiincluding’EDP, iclaims, fandiotheriservices I
15.1Boards, thureausfandiassociafiontfees 140,837 | 31,167,531 | I 41,307,963
T6.fnsurance, Jexceptionirealiestate 217,070 | I 1217,070"
T7 iCollectionfandibankiserviceicharges 786,057 | I 186,057

18.iGroupiservicefandiadministrationifees [

19.1Reimbursementsibyfuninsurediaccidentiandihealthiplans |

20.iReimbursementsifromifiscaliintermediaries I

21.IRealiestatefexpenses I
22.IRealiestateftaxes 21,48 I 21,440

23.iTaxes, ilicensesiandifees:

23.1 Statefandilocaliinsuranceitaxes |

3.7 Statelpremiumitaxes [

23.3 Regulatoriauthorityflicensesiandifees [
23.4 Payrolfitaxes 118,97 131,061 492,829 | I i742,866

23.5  Otheri(excludingifederafiincomefandirealiestateitaxes) I

24 finvestmentiexpensesinotiincludedielsewhere I
25.TAggregateiwrite-insiforiexpenses 3(26,423,587) | aaaaasaaaaaaaaaaaalaaaag(26, 423 582)
26.Totaliexpensesiincurredi(Line?TitoiLine25) 42,322,958 | 37,688,754 | 3(12,295,215) | I{a) 3(7,283,563)
27 LesstexpensesiunpaidiDecemberi31, fcurrentiyear 31,692,499} 31,602,499
28.FAddiexpensesiunpaidiDecemberi31, fprioriyear 34,836,796 | 34,886,796

29.FAmountsireceivablefrelatingitoiuninsurediaccidentiandihealthiplans, iprioriyear I

30.FAmountsireceivablefrelatingitoiuninsurediaccidentiandihealthiplans, icurrentiyear I
31 Totafexpensesipaidi(Line26iminusiLinel27iplusiCinef28iminusiLine?29%plusiLinet30) 7,322,958 | 32,688,754 | 3(9,100,978) ! 3(4,089,266)

DETAILSIOFWRITE-INS

2501.Revenue 4(26,072,363) | aaaaaaaaaaaaaaaaaa| ™ aaaaq(96, (72, 363)
51,21 - i(351,219)

2598.1Summaryiofiremainingwrite-insiforiLinei25ifromioverflowipage I
2599 TTotalsi(Line?250TithroughiLinef2503iplusiLine?2598 )¢ (LineT25iabove) 3(26,423,587) |2aasasaaaaaaaasasal ™ aaaagy(7f 473 587)

(a)iIncludesimanagementifeesiofi aaaaaaaaaaaaaaaaaaaasipffffiatesiandiy * toinon-affiliates.
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ANNUALISTATEMENTOFORETHEY EAR$200560FTHEIMEMPHISEMANAGEDECAREICORPORATION

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
DuringéYear DuringéYear

1. U.S.iGovernmenttbonds a 164,208 | 864,208
1.1 BondsiexemptifromiU.S.ftax a
1.2 Otherihondsi(unaffiliated) a
1.3~ Bondsfofiaffiliates a
2.1 Preferredistocksi(unaffiliated)
2.11 Preferredistocksiofiaffiiates
2.2 Commonistocksi(unaffiliated)
2.2 Commonistocksiofiaffiliates
3. Mortgagefloans ()
4. Realiestate ICR
5. Contractfloans
6. Cash,icashiequivalentsiandishort-termiinvestments {e)
7. Derivativefinstruments [
8. Otheriinvestediassets
9. Aggregateiwrite-insiforfinvestmentiincome
10. Totaligrossiinvestmentiincome 164,208 | 864,208
11, Tnvestmentiexpenses %QF
12. Tnvestmentitaxes, ficensesiandifees, fexcludingffederalincomettaxes q
13. Tnterestiexpense [{h) "
4. Depreciationionirealiestatelandiotherinvestediassets (@)
15. Aggregateiwrite-insiforideductionsifromiinvesimentiincome
16.  Totalsideductionsi(CinefITithroughiLineiI5) a
17, Netiinvestmentiincomel(Line?I0iminusiLinef16) i864,208
DETAILSIOFWRITE-INS

1.
0902.
0903.
0998.ESummaryiofiremainingiwrite-insiforiLinei9ifromioverflowipage
0999 Totals(Linef090TithroughiLinef0903iplusiLinef09987)i(Linediabove)
1501,
1502.
1503.
1598. ISummaryiofiremainingiwrite-insiforiLinef15fromioverflowipage
1599 Totals!(Line?I501 throughiLine?1503iplusiLinei1598)i(LineiI5iabove)

(a)Includesigiaaaaaaaaaaaaaaaaay eyyaliofidiscountilessigidaaaaaaaaanaaaaaagmortizationiof
premiumiandilessigiaaasaaaaaaaaasasanaidiforiaccruediinterestionipurchases.
(b)Includesigiaaaaaaaaaaaaaaaaay ceyaligfidiscountilessigiddaaaaaaaasaaaaaagmortizationiof
premiumiandilessigiaaasaaaaaasaaaaaaanyjdiforiaccruedidividendsionipurchases.
(c)Includesig accrualiofidiscountilessigiaaaaaaaaaaaanaaaagmortizationiof
premiumiandilessiiaaasaaaaaaaaasasanaidiforiaccruediinterestionipurchases.
(d)Includesigiaasaaaaaaaaaaagforicompany'sioccupancyiofitsiownibuildings;fandiexcludes

(f)Includesigiraasaaaaaaaaaaagceyaiofidiscountilessigidaaaaasaaaaaaaaaagmortization
ofipremium.

(9)Includesigiaaaaaaaaaaaaaaaaainyestmentiexpensesiandi§idaaaaaaaaaaaaaaaaainyestment
taxes, ilicensesiandifees, iexcludingifederalincomeitaxes, fattributableitoisegregatediand
SeparatefAccounts.

(h)Includesi§ipaaaaaaaaaaaaaaaainterestionisurplusinotesiandigi?aaaasaaaaaaaaainterest
onicapitalinotes.

aasaasaasaasaanaaaaadinierestioniencumbrances. o
(&) Includesi$iaaaaaaaaanaaaaaycenygligfigiscountiessigiraaaaaaaaaaaaaaaamortization
ofipremiumiandilessigidaaaaaaaaaaaaaaanyidiforiaccruedinterestionipurchases.

(Includesigeaaasaagasaagasagenreciationionirealiestatefandis
depreciationioniotheriinvestediassets.

EXHIBIT OF CAPITAL GAINS (LOSSES)

RealizediGain
(Loss)ioniSales
oriMaturity

OtheriRealized
Adjustments

Increases
(Decreases)iby
Adjustment

Total

U.S.iGovernmentibonds

BondsiexemptifromiU. S. ftax

Otherfhondsi(unaffiliated)

Bondsiofiaffiliates

Preferredistocksi(unaffiliated)

Preferredistocksiofiaffiliates

=

Commonistocksi(unaffiliated)

| N 12 ] cof R 1=

Commonistocksiofiaffiliates

|

Mortgagefloans

Realiestate

Contractiloans

Cash, icashiequivalentsiandishort-termiinvestments

Derivafivelinstruments

Otheriinvestediassets

Aggregateiwrite-insiforicapitaligainsi(losses)

0902.
0903

S of 0ol i o Gl ] Lol R R N N = = ]

—|

Totalicapitaligainsi(losses)

DETAILSIOFWRITE-INS
1.

0998 :SSummarySofzremamlng:iwnte-msﬁforiL|ne@97ﬁrom€overﬂow:.page

0999 Totalsi(Linef090TithroughiLinef0903iplusiLinef09987)i(Linediabove)
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ANNUALISTATEMENTEFORITHEYYEARE200560F THEEMEMPHISIMANAGEDICAREECORPORATION

EXHIBIT OF NONADMITTED ASSETS

1

CurrentiYeariTotal
NonadmittediAssets

2

PrioriYeariTotal
NonadmittediAssets

3
ChangeiiniTotal
NonadmittediAssets
(Col.2:-iCal.1)

Bondsi(ScheduleiD)
Stocksi(ScheduleiD):

2.1 Preferredistocks

2.2 Commonistocks
Mortgageiloansionirealiestatei(ScheduleiB):

3.1 Firstliens

3.2 Otherithanffirstliens
Realiestatei(ScheduleiA):

4.1 Propertiesioccupiedibyitheicompany

4.2 Propertiestheldforithefproductioniofincome

4.3 Propertiestheldiforisale

Cashi(SchedulelE-PartiT) ,icashiequivalentsi(ScheduleiE-Parti2)iandishort-termiinvestmentsi(SchedulelDA)

Contractiloans

Otheriinvestediassetsi(SchedulefBA)

Receivableiforisecurities

Aggregateiwrite-insiforiinvestediassets

Subtotals, icashfandinvestediassetsi(LineLitoiLineid)

. Titlefplantsi(foriTitlefinsurersionly)

Investmentiincomefduefandiaccrued
Premiumsiandiconsiderations:

3.1 Uncollectedipremiumstandiagentsthalancesfinithefcoursefoficollection

13.2 Deferredipremiums, fagentsibalancesfandiinstallmentsihookedibutideferrediandinotiyetidue

14.

13.3 " Accruediretrospectivelpremiums
Reinsurance:

14.1 Amountsirecoverableifromireinsurers'

14.2 Fundsiheldibyioridepositediwithireinsuredicompanies

14.3  Otherfamountsireceivableiunderireinsuranceicontracts

15.

Amountsireceivablelrelatingftofuninsuredipfans

16.1

Currentifederaliandiforeigniincomeftaxirecoverablefandiinterestithereon

162

Netideferreditaxiasset

17.

Guarantyffundsireceivableforionideposit

18.

Electronicidataiprocessingiequipmentiandisoftware

19.

1392,733°

Fumniturefandiequipment, iincludingthealthicareideliveryiassets

2.

i(5,240)

Netfadjustmentiiniassetsiandiliabilitiesiduettoiforeigniexchangeirates

21.

Receivableffromiparent, isubsidiariesiandiaffiliates

22.

Healthicarefandiotherfamountsireceivable

2.
24.

§(90,000)

Aggregateiwrite-insiforiotherithaniinvestediassets
TotaliassetsiexcludingiSeparateiAccounts, iSegregatediAccountsiandiProtectediCelliAccounts

150,041

(LinefL0ftoiLinef23)

5.

447,534

FromiSeparatefAccounts, iSegregatediAccountsiandiProtectediCelliAccounts

2.

Totali(Line24fandiLinei25)

447,534

DETAILSIOFWRITE-INS
1.

0902.
0903

0998 :‘@Summary@of@remalnlngiiwnte-ms:ifonLmezgﬁrom&overﬂowlpage

0999 Totalsi(Linei090TithroughiLinef0903iplusiLinei0998)i(Lineidiabove)

2301 iPrefPaidiExp
— Tm

153,041

197,000

2398 :@Summary@of@remam|ng€wr|te-|nsEfor&LlneﬁZ??ﬁromzoverfIOWz\page

2399 Totalst(Line?230TithroughiLinef2303iplusiLine?2398)i (Linei23:above)

291,978

442,01

150,041
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ANNUALISTATEMENTEFORITHEYYEARE200560F THEEMEMPHISIMANAGEDICAREECORPORATION

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

TotaliMembersiatiEndiof 6
1 2 3 4 5
CurrentiYear
Prior First Second Third Current Member
SourceiofiEnroliment Year Quarter Quarter Quarter Year Months
T." HealthiMaintenanceiOrganizations 193,868 | 191,878 191,317 [aaaaasasasaaaaaaaaaasaaaa Tg() ) |a3aaaaaaasaadadnaasasad ) 7ip TO5 |a3aaaaaaasasaadndaaasdd j o6 795
2. ProvideriServiceiOrganizations
3. PreferrediProvideriOrganizations
4. PointiofiService
5. TndemnityiOnly
6. Aggregateiwrite-insiforiotheriinesiofibusiness
7. Tota" 193,868 | ; K 191,878 | 1' 73 ¢ 101,317 | 1, 17 [2aaaaaaaaaaaaaaaaaaaaaaad |, ; 4 'aaaaaaaaaaaaaaaaaaaaaaaTZ_G—Q_‘, i '75 [aaaaaaaaaaaaaaaaaaaaaaa 2,246,7957

DETAILSIOFWRITE-INS
1.

0602.

N

~
T 0603

0698 . 1Summaryiofiremainingiwrite-insiforiLinef6fromioverflowipage

0699 TTotalsi(Linel060 ithroughiLinei0603iplusiLinef0698)i(Linet6iabove)
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ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

EXHIBIT 2 - ACCIDENT AND HEALTH PREMIUMS DUE AND UNPAID

NameofiDebtor

2

16-£30iDays

3

31i-i60iDays

4

616-190iDays

5

Overi90iDays

6

Nonadmitted

Admitted

NONE




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

EXHIBIT 3 - HEALTH CARE RECEIVABLES

NameofiDebtor

16-£30iDays

31i-i60iDays

613-490iDays

Overi90iDays

Nonadmitted

Admitted

LoansiandiAdvancesitoiProviders

-iLoansiandiAdvancesitolProvidersinot

0399999i-iLoansiandiAdvancesitoiProviders

OtheriReceivables

06999987-{0theriReceivablesinotidividuallyiListed

0699999-i0theriReceivables

6T

IndividualyiListed i 90,000 90,000
90,000 90,000
35,621 3 3 35,621
35,621 35,621
35,621 90,000 90,000 35,621

0799999-iGrossiHealthiCareiReceivables




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

EXHIBIT 4 - CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

AgingtAnalysistofiUnpaidiClaims

1 2 3 4 5 6 7
Account 1i-30iDays 31i-60iDays 616-190iDays 91i-i120iDays Overf120iDays Total

0¢

NONE




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

EXHIBIT 5 - AMOUNTS DUE FROM PARENT, SUBSIDIARIES AND AFFILIATES

T¢

1 2 3 4 5 6 Admitted
7 8
NameiofiAffiliate 16-130iDays 31i-60iDays 616-90iDays Overf90iDays Nonadmitted Current Non-Current

Individuallyilistedireceivables

TheiMed 552,4 152,433
UTiMedicaliGroupilnc. 711,500 711,500
0799999Subtotali-lIndividuallyflistedireceivables 163,933 163,933
0399999 TOTALigrossiamountsireceivable 163,933 163,933




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

EXHIBIT 6 - AMOUNTS DUE TO PARENT, SUBSIDIARIES AND AFFILIATES

1 2

Affiliate Description

3

Amount

Current

Non-Current

[44

NONE




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

EXHIBIT 7 - PART 1 - SUMMARY OF TRANSACTIONS WITH PROVIDERS

€

1 2 3 4 5 6
Columnil Columnil
Columnil Columni3 ExpensesiPaidito ExpensesiPaidito
DirectiMedical asiaiPercentage Total asiaiPercentage Affiliated Non-Affiliated
PaymentiMethod ExpenseiPayment ofiTotal MembersiCovered ofiTotal Providers Providers
CapitationiPayments:
1. Medicaligroups
2. Intermediaries
3. Alliotheriproviders
4. Totalicapitationipayments
OtheriPayments:
5. Fee-for-service XXX X XX
6. Contractualifeefpayments XXX X X X
7. Bonus/withholdiarrangementst-ifee-for-service X X X X XX
8. Bonus/withholdfarrangementst-icontractualifeeipayments XXX X XX
9. Non-confingentisalaries XXX X X X
10.  Aggregateicostiarrangements X XX X X X
11, Alliotheripayments X X X X X X
12. Totaliotheripayments X XX X XX
3. Totali(LineHiplusiLinelL2) 100% X XX X XX
1 2 3 4 5 6
AverageiMonthly Intermediary'siTotal Intermediary'stAuthorized
NAICiCode Nameiofilntermediary CapitationiPaid Capitation AdjustediCapital ControliLeveliRBC

NONE




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

EXHIBIT 8 - FURNITURE, EQUIPMENT AND SUPPLIES OWNED

124

1 2 3 4 5 6
BookiValue Assets
Accumulated Less Not NetiAdmitted
Description Cost Improvements Depreciation Encumbrances Admitted Assets
. Administrafiveffurniturefandiequipment 58,581 | 58,581 |
. Medicalffurniture, fequipmentiandifixtures
. Pharmaceuticalsiandisurgicalisupplies
. Durablefmedicalfequipment
. Otheripropertyfandiequipment
. Total 858,581 S5 |




ANNUALISTATEMENTOFORETHEY EAR$200560FTHEIMEMPHISEMANAGEDECAREICORPORATION

NOTES TO FINANCIAL STATEMENTS

Annual Statement for the Year 2005 of Memphis Managed Care Corp

1.  Summary of Significant Accounting Policies

A.

Accounting Practices

The financial statements of Memphis Managed Care Corporation
Have been prepared in accordance with the NAIC Accounting
Practice and Procedure Manual except to the extent that state law
Differs.

The company, at the direction of the Commissioner of Insurance of
The State of Tennessee for the period January — December

2005, on report #2A records claims reimbursements and
Administrative reimbursements as premiums, instead of netting
Them against claims and general administrative expenses
Respectively as required by SAP

Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with the
Quarterly Statement Instructions and Accounting Practice and
Procedures manual requires the use of management’s estimates.

1) Short-term investments are stated at amortized cost.

2) Bonds are stated at amortized cost using the effective interest method.
3) The company does not hold common stock.

4)  The company does not hold preferred stock.

5)  The company does not hold mortgage loans.

6) The company does not hold loan-backed securities.

7)  The company does not hold investments in subsidiaries,
Controlled and affiliated companies.

8) The company does not have minor ownership interests in joint
Ventures.

9) The company does not carry derivatives.

2. Accounting Changes and Corrections of Errors

A

Disclosure of material changes in accounting principles and or errors

N/A

3. Business Combinations and Goodwill

A

A

Statutory Purchase Method
N/A
Merger

N/A

Impairment Loss

N/A

Discontinued Operations
N/A

Investments

Mortgage Loans

N/A

25



ANNUALISTATEMENTEFORITHESY EARi2005:0F THEIMEMPHISIMANAGEDICAREICORPORATION
NOTES TO FINANCIAL STATEMENTS

B.  Debt Restructuring
N/A

C. Reverse Mortgages

N/A
D. Loan Backed Securities
N/A

E. Repurchase Agreements

N/A
6. Joint Ventures, Partnerships and Limited Liability Companies
N/A
7. Investment Income
A N/A

B.  Total Amount excluded was $0
8. Derivative Instruments
9. Income Tax
A.  Components of net deferred income tax asset or liability
N/A
B.  DTLs not recognized
N/A
C.  Significant components of income taxes incurred
N/A
D.  Significant reconciling items of income taxes incurred
N/A

E(1). Operating loss and tax credit carry forwards

N/A
E(2). Recoupment of Income taxes available in the event of future losses
N/A
F Consolidated federal Income tax return
N/A
10. Information Concerning Parent, Subsidiaries and Affiliates

A.  The company is jointly owned by The Regional Medical Center (The
Med) & University of Tennessee Medical Group (UTMG).

B.  Description of transactions
N/A

C.  Dollar amount of Transactions
N/A

D. At December 31, 2005 the company had $552,433 due from The Med for Medcall &
MRI services rendered and $11,500 for UTMG for Medcall Services.




ANNUALISTATEMENTEFORITHESY EARi2005:0F THEIMEMPHISIMANAGEDICAREICORPORATION
NOTES TO FINANCIAL STATEMENTS

E. Guarantees or undertakings for the benefit of an affiliate
N/A

F. Description of any material management contracts with related parties
N/A

G.  Ownership in the company is 50% The Med, 50% UTMG

H.  Amount deducted from the value of an upstream intermediate entity
N/A

l. Investment in SCA in excess of SCA entity
N/A

J. Investment in SCA entity
N/A

11. Debt

A.  Capital Notes
N/A

B.  Other Debt
N/A

12. Retirement Plans, Deferred Compensation, Post employment Benefits and

Compensated Absences and other Postretirement Benefit Plans

B.  Defined Contribution Plan
N/A

C.  Multiemployer Plans
N/A

D. Consolidated/Holdings Company Plans
N/A
E.  Post employment Benefits and Compensated Absences

N/A

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi
Reorganizations.

1) The company has

2) The company has no preferred stock outstanding

3) Dividend Restrictions — N/A

4) Restrictions on unassigned Funds — None

5) The State of Tennessee requires the company to hold
Statutory deposits in the amount of 3,200,000

6) For mutual, and similarly organized companies the total
Amount of advances to surplus not repaid. — N/A

7) Total Amount of Stock Held by the company — N/A

8) Changes in special surplus funds — N/A

9) Portion of unassigned funds (surplus) represented or
Reduced by each of the following items:

a.  Unrealized gains and losses - N/A
b.  Nonadmitted assets 1,121,076
c.  Stock purchase warrants N/A

10) Surplus Notes
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NOTES TO FINANCIAL STATEMENTS

11) Impact of the restatement in quasi reorganization — N/A
12) Effective Date of a quasi reorganization — N/A
14. Contingencies
A. Contingent Commitments
N/A
B. Assessments
N/A
C. Gain Contingencies
N/A

D. All Other Contingencies

15. Leases
A. Disclosures related to lessee leasing arrangements
N/A
B. Disclosures related to lessor leasing arrangements
N/A
16. Off Balance Sheet risk
1) The company has no financial instruments with off balance
Sheet risk.
2) The company does not use swaps, futures or options.
3) The company has no financial instruments with off balance
Sheet risk and no counter party exposure.
4) The company has on financial instruments subject to credit

Risk.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of
Liabilities

A. Transfer of Receivables reported as Sales
N/A

B. Transfer and Servicing of financial Assets
N/A

C. Wash Sales
N/A

18. Gain or Loss to the company from Uninsured A&H Plans and Uninsured
Portion of Partially Insured Plans

A. ASO Plan

The Gain from Operations from ASO uninsured plans and uninsured
Portion of partially insured plans was as follows during 2005:

@ 2 3)
Uninsured
ASO Portion of
Uninsured Partially Insured Total
Plan Plans ASO
a. Net reimbursement for Administrative
Expenses (including Administrative Fees)
In excess of Actual Expenses $6,023,241 $6,023,241
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b. Total Net Other Income or Expenses
(Including Interest paid to or received from

Plans) $1,949,445 $1,949,445
c.  Net Gain or Loss from Operations $7,972,686 $7,972,686
d. Total Claim Payment Volume $338,234,027 $338,234,027
B. ASC Plan
N/A

C. Medicare or Other Similarly structured cost based reimbursement Contact:
N/A

19. Direct Premium Written/Produced by managing general agents/third Party
Administrators

N/A
20. September 11 Events
N/A
N/A

N/A
N/A

i NS =

21 Other Items
A. Extraordinary Items
N/A
B. Troubled Debt Restructuring
N/A
C. Other Disclosures
NONE
D. NONE
E. Business Interruption Insurance Recoveries
NONE
22. Events Subsequent
N/A
23. Reinsurance
N/A
24. Retrospectively Rated Contracts
N/A

25. Change in Incurred Claims and Claim Adjustment Expenses
N/A

26. Intercompany Pooling Arrangements
NONE

27. Structured Settlements
NONE

28. Health Care Receivables
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A. N/A
B. N/A

29. Participating Policies
N/A

30. Premium Deficiency Reserves
N/A

31. Anticipated Salvage & Subrogation
NONE

25.5
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NOTES TO FINANCIAL STATEMENTS - ITEM 1A

1 2 3
StateiPrescribediPractices Current Prior

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 5A02

1 2 3
Percent InvestmentiExcluding Numberiof
Reduced Accruedilnterest Mortgages

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 13.10

1 2 3 4 5 6 7 8
) Principal Total Unapproved
PariValue Carrying and/or Principal Principal
o Date (FaceiAmount|  Value InterestiPaid and/or and/or Dateiof
DescriptioniofiAssets, iHolderofiNoteiandiOther Issued | InterestiRate |  ofiNotes) ofiNote CurrentiYear | InterestiPaid Interest Maturity

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 13.11

- Year ] ChangefiniGrossiPaid-in
(StartingiwithiCurrentiYear) ChangeiiniYeariSurplus andiContributediSurplus

NONE

NotesiQuestionnairei5
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NOTES TO FINANCIAL STATEMENTS - ITEM 19

Total
Direct
Typeiof Premiums
Exclusive Authority Written/
NameiandiAddressiofiManagingiGeneraliAgentioriThirdiPartyiAdministrator FEIN | Contract TypesiofiBusinessiWritten Granted ProducediBy
NOTES TO FINANCIAL STATEMENTS - ITEMS 23B and 23C
NameiofiReinsurer Amount
NOTES TO FINANCIAL STATEMENTS - ITEM 28A
1 2 3 4 5 6
EstimatediPharmacyiRebates
asiReportedioniFinancial PharmacyiRebatesiasiBilledior | ActualiRebatesiReceivediWithin | ActualiRebatesiReceivediWithin | ActualiRebatesiReceivediMoreiThan
Quarter Statements OtherwiseiConfirmed 90iDaysiofiBilling 91itof180iDaysiofiBilling 180iDaysiAfteriBilling
NOTES TO FINANCIAL STATEMENTS - ITEM 28B
1 2 3 4 5 6 7 8 9 10
RiskiSharing RiskiSharing ActualiRisk ActualiRisk ActualiRisk
Receivableias Receivableias RiskiSharing ActualiRiskiSharing | SharingiAmounts | SharingiAmounts | SharingiAmounts
Calendar EvaluationiPeriod | Estimatedinithe Estimatedéinithe RiskiSharing ReceivableiNot | AmountsiReceived ReceivediFirst ReceivediSecond Received
Year YeariEnding PrioriYear CurrentiYear Receivable(Billed YetiBilled iniYeariBilled YeariSubsequent | YeariSubsequent -iAlliOther

NONE

NotesiQuestionnairei6
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SUMMARY INVESTMENT SCHEDULE

InvestmentiCategories

GrossilnvestmentiHoldings

AnnualiS

AdmittediAssetsiasiReportediinithe

tatement

1
Amount

2
Percentage

3
Amount

4
Percentage

1. Bonds:

1.1 U.S.freasuryisecurities

1.2 U.S.igovernmentiagencyiobligationsi(excludingimortgage-backedisecurities):

aaaaaa[7 364 710 |
iLf,904,

'aaaaaaaaaam

aaaaaaf]7 364 710 |
b il il

|aaaaaaaaaa 74 348"

1.2 TssuedibyiU. S.fgovernmentiagencies

1.22 " TssuedibyfU.S.governmentisponsorediagencies

1.3 Foreignigovernmenti(includingiCanada, fexcludingimortgage-backedisecurities)

1.4 Securitiesiissuedibyistates, iterritories, landipossessionsandipoliticalisubdivisionsiinitheiU . S ..

1.4T  States, fterritoriesiandipossessionsigeneraliobligations
1.42 Politicalisubdivisionsiofistates,, iterritoriesiandipossessionsiandipoliticalisubdivisions

generaliobligations

1.43 " Revenuelandiassessmentiohligations

1.44" Tndustrialidevelopmentiandisimilariobligations
1.5 Mortgage-backedisecuritiesi(includesiresidentialiandicommercialiMBS):

1.51 Pass-throughisecurities:

1.51T TssuedioriguaranteedibyiGNMA

1.512 TssuedioriguaranteedibyIFNMAfandiFHLMC

1.513  Aliother

1.52  CMOsiandiREMICs:

1.521 Tssuedioriguaranteediby:GNMA, iFNMA, FFHLMClorilVA
1.522 Issuedibyinon-U. S.iGovernmentiissuersiandicollateralizedihyimortgage-backedisecurities

issuedioriguaranteedibyiagenciesishowniiniLineil.521

1.523 " Alliother

2. Otheridebtiandiotherifixediincomeisecuritiesi(excludingishortiterm):

2.1 Unaffiliatedidomesticisecuritiesi(includestcredititenantioansiratedibyithelSVO)

2.2 Unaffiliateciforeignisecurities

2.3 Affiliatedisecurities

3. Equityfinterests:

3.1 Tnvestmentsiinimutualifunds

3.2 Preferredistocks:

3.1 Affiliated

3.22 Unaffiliated

3.3 Publicallyitradediequityisecuritiesi(excludingipreferredistocks):

3.31 Affiliated

3.32 Unaffiliated

3.4 Otheriequityisecurities:

3.41 Affiliated

3.42 Unaffiliated

3.5 Otheriequityiinterestsiincludingitangibleipersonalipropertylunderilease:

3.51 Affiliated

3.52 Unaffiliated

4. Mortgageiloans:

Constructionfandifandidevelopment

Agricultural

Sln?ITeiifam|IereS|dent|a|€pr0pemes
[

1

2

3

.4 Multifamilyiresidentialiproperties
5 Commercialloans

6

Mezzanineirealiestateiloans

5. Realiestatefinvestments:

5.1 Propertyioccupiedibyicompany
5.2 Propertyiheldiforiproductioniofiincomei(includingi$iaaaaaaaaaaaaaaaapfinropertyiacquirediin

safisfactioniofidebt)

5.3 Propertytheldiforisale(includingi§aadasasaasasaadnropertyfacquiredinisatisfactioniofideht)

6. Contractiloans

7. Receivablesiforisecurities

8. Cash,icashiequivalentsiandishort-termiinvestments

15,991, 25!

125.652 [

15,991,256

|aaasanaaaa 5 657

9. Otherfinvestediassets

10. [Totafiinvestediassets

aaaaaa )3 355 066 |
b 1 1

'aaaaaaaaam

[aaaaaa )3 355 OG5 |
1£9,999,

aaaasaaaa (). 000"
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 IsitheireportingientityiaimemberiofianiinsuranceiHoldingiCompanyiSystemiconsistingiofitwoiorimoretaffiliatedipersons, ioneforimoreiofiwhichiisianiinsurer? Yes (x) No ()
1.2 Ifiyes, ididitheireportingientityiregisteriandfileiwithiitsidomiciliaryiStateflnsuranceiCommissioner, iDirectorioriSuperintendent, foriwithisuchiregulatoryiofficialiofitheistateiof
domicileiofitheiprincipaliinsureriinitheiHoldingiCompanyiSystem, fairegistrationistatementiprovidingidisclosureisubstantiallyisimilaritoitheistandardsiadoptedibyitheiNational
AssociationiofilnsuranceiCommissionersi(NAIC)iiniitsiModelilnsuranceiHoldingiCompany:SystemiRegulatoryiActiandimodeliregulationsipertainingithereto, foriisitheireportingientity S
subjectitoistandardsiandidisclosureirequirementsisubstantiallyisimilaritoithoseirequiredibyisuchiActiandiregulations? Yes (x) No () N/A ()
1.3 StatelRegulating? aanaanaaaaa
2.1 Haslanyichangeibeenimadeiduringitheiyeariofithisistatementiinitheicharter, ioy-laws, farticlesiofiincorporation, forideediofisettlementiofitheireportingéentity? Yes () No (x)
2.2 Tfiyes,idateiofichange: aaaaaaaaaa
Ifinotipreviouslyifiled, ifurnishiherewithiaicertifiedicopyiofithefinstrumentiasiamended.
3.1 Statefasiofiwhatidateitheilatestifinancialiexaminationiofitheireportingientityiwasimadelorfisibeingimade . 06/30/2005
3.2 Stateithefasiofidateiofitheilatestifinancialiexaminationireportibecameiavailableifromieitheritheistateiofidomicileforitheireportingientity . iThisidateishouldibeitheidateiofithe
examinedibalanceisheetiandinotitheidateitheireportiwasicompletediorireleased. 06/30/2005
3.3 Statefasiofiwhatidateitheilatestifinancialiexaminationireportibecameiavailableitoiotheristatesioritheipublicifromieitheritheistateiofidomicileioritheireportingientity . iThisiisithe
releaseidateioricompletionidateofitheiexaminationireportiandinotitheidateiofitheiexaminationi(balanceisheetidate) . 03/24/2006
3.4 Byiwhatidepartmentioridepartments?
TennesseeiDepartmentiofiCommercefandiinsuranceiTenncareDivision
4.1 Duringitheiperiodicoveredibyithisistatement, ididianyiagent, ibroker , isalesirepresentative, inon-affiliatedisales/serviceiorganizationorianyicombinationithereofiundericommon
controli(otherithanisalariediemployeesiofitheireportingientity) ireceiveicreditioricommissionsiforioricontroliaisubstantialiparti(moreithani20ipercentiofiany
majorilinefofibusinessimeasuredionidirectipremiums)iof: o
4.11 salesiofinewibusiness? Yes (1) No (x)
4.12 renewals? Yes (") No (x)
4.2 Duringitheiperiodicoveredibyithisistatement, ididianyisales/serviceiorganizationiownediiniwholeiorinipartibyitheireportingientityiorianiaffiliate  ireceiveicreditioricommissions
forioricontroliaisubstantialiparti(moreithani20ipercentiofianyimajorilineiofibusinessimeasuredionidirectipremiums)iof:
4.21 salesiofinewibusiness? Yes (1) No (x)
4.22 renewals? Yes (") No (x)
5.1 Hasitheireportingientityibeeniaipartyitoiaimergerioriconsolidationiduringitheiperiodicoveredibyithisistatement? Yes () No (x)
5.2 Ifiyes,iprovideinamefofitheientity ,INAICiCompanyiCode , fandistateiofidomicilei(useitwoiletteristateiabbreviation)iforianytentityithatihasiceaseditoiexistiasiairesultiofitheimerger
oriconsolidation.
1 2 3
NameiofiEntity NAICiCompanyiCode StatelofiDomicile
6.1 HasitheireportingientityihadianyiCertificatesiofiAuthority, flicensesioriregistrationsi(includingicorporateiregistration, fifiapplicable) isuspendediorirevokedibyianyigovernmental o
entityéduringitheireportingiperiod2i( Y ouineedinotireportianiaction, ieitheriformalioriinformal iiffaiconfidentialityiclauselisipartiofithelagreement.) Yes (1) No (x)
6.2 Ifiyes,igiveifulliinformation:
7.1 Doesianyiforeigni(non-UnitediStates)ipersoniorientityidirectlyforiindirectlyicontroli10%orimoreiofitheireportingientity? Yes () No (x)
7.2 Ifiyes,
7.21" Statefthefpercentagefofiforeignicontrol; 333233322328232

7.22  Stateitheinationality(s)iofitheiforeigniperson(s)iorientity(s);ioriifithefentityfisiaimutualiorireciprocal itheinationalityiofiits
managerioriattorney-in-factiandiidentifyitheitypeofientity(s)i(e..g. findividual , icorporation, igovernment, imanagerioriattormney-in-fact) .

1

2
Nationality TypeiofiEntity
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GENERAL INTERROGATORIES

IsitheicompanytaisubsidiaryiofiatbankiholdingicompanyiregulatedibyitheiFederaliReserveiBoard?

Ifiresponseitoi8. liisiyes, ipleasefidentifyitheinamefofitheibankholdingicompany .

Isitheicompanytaffiliatediwithioneforimoreibanks, ithriftsiorisecuritiesifirms?

Yes () No (x)

Yes () No(x)

Ifiresponseitoi8. 3iisiyes, ipleaseiprovideitheinamesiandilocationi(citylandistateiofitheimainioffice ) iofianyiaffiliatesiregulatedibyiaifederalifinancialiregulatoryiservicesiagencyii. e.. itheiFederaliReserve
Boardi(FRB), itheiOfficeiofitheiComptrolleriofitheiCurrencyi(OCC) , itheiOfficelofiThriftiSupervisioni(OTS) , itheiFederaliDepositiinsuranceiCorporationi(FDIC)ianditheiSecuritiesiExchangeiCommissioni(SEC)Jiand

identifyitheiaffiliate'siprimaryifederaliregulator.

1

2 4
AffiliateiName Locationi(City, iState) FRB occ 0TS FDIC

7
SEC

. Whatiisitheinameiandiaddressiofithelindependenticertifiedipubliciaccountantioriaccountingifirméretaineditoiconductithefannualiaudit?

Watkinsi&iUberall

Whatiisitheiname, faddresstandiaffiliationi (officer/employeeiofitheireportingientityioriactuary/consultantiassociatediwithia (n)actuarialiconsultingifirm)
ofithelindividualiprovidingitheistatementiofiactuarialiopinion/certification?

Doesitheireportingientitylownianyisecuritiesiofiairealiestateholdingicompanyioriotherwiseiholdirealiestatefindirectly?

11.11 Nameiofirealiestatetholdingicompany
aaaaaaaaaaaaa

aaaaaaaaaaaaa

Yes () No(x)

11.12" Numberiofiparcelsiinvolved

aaaaaaaaaaaaaaaaaa

11.

o

12.

11.13" Totalibook/adjustedicarryingivalue

Ifiyes, iprovideiexplanation
aaaaaaaaaaaaa

aaaaaaaaaaaaa

FORIUNITEDISTATESIBRANCHESIOFALIENIREPORTINGIENTITIESIONLY:

12.1 WhatichangesihaveiheenimadeiduringitheiyeariinitheiUnitediStatesimanagerioritheiUnitediStatesitrusteesiofitheireportingientity?

12.2 DoesithisistatementicontainiallibusinessitransactediforitheireportingientityithroughiitsiUnitediStatesibranchionirisksiwhereverilocated?
12.3 Haveithereibeenianyichangesimadeitoianyiofitheitrustiindenturesiduringitheiyear?

12.4  Ifiansweritoi(12.3)lisiyes, thasitheidomiciliaryiorientryistateiapproveditheichanges?

vaaaaaaaaaaaaaaaaaa

Yes () No ()
Yes () No(x)
Yes () No () N/A(x)”

BOARDIOFIDIRECTORS
13.  IsithefpurchaseiorisaleiofialliinvestmentsiofitheireportingientityipassediuponieitheribyitheiBoardiofiDirectorsioriaisubordinateicommitteeithereof? Yes () No ()
14.  DoesitheireportingientitytkeepiaicompleteipermanentirecordiofitheiproceedingsiofitsiBoardiofiDirectorsiandiallisubordinateicommitteesithereof? Yes () No ()
15.  Hasitheireportingientitytaniestablishediprocedureiforidisclosureitoiitsiboardiofidirectorsioritrusteesiofianyimaterialiinterestioréaffiliationionitheipartiofianyiofiitsiofficers, idirectors, o
trustees, ioriresponsiblelemployeesithatiistiniconflictioriisilikelyitoiconflictiwithithelofficialidutiesiofisuchiperson? Yes (") No (x)
FINANCIAL
16.1 Totaliamountiloanediduringitheiyear(inclusiveiofiSeparateiAccounts, iexclusiveiofipolicyiloans):
16.11 Toldirectorsioriotherfofficers §aananaanaaaanaanaa
16.12 Toistockholdersinotiofficers §aananaanaaaanaanaa
16.13 " Trustees, isupremeforigrandi(Fraternalionly) §ananaaaaaanananana
16.2 Totaliamountiofiloansioutstandingiatiendiofiyeari(inclusiveiofiSeparateiAccounts, iexclusiveiofipolicyiloans):
16.21 Toidirectorsioriotheriofficers §aananaasansasaasaa
16.22 Toistockholdersinotiofficers faaaanananaaaananaa
16.23  Trustees, isupremeforigrandi(Fraternafionly) faaaaaaaanaanaaaaad
17.1  Werelanyiassetsireportediinithisistatementisubjectitoiaicontractualiobligationitoitransferitoianotheripartyiwithoutitheiliabilityiforisuchiobligationibeingéreportediinithe o
statement? Yes () No (x)
172 Thyes, statefthefamountithereofiatiDecemberi3Liofithefcurrentiyear: 17.21" Renteddfromiothers §anananaananananana
17.22Borrowedifromiothers §aananaanaaaanaanaa
17.23" Teasedifromiothers §aananaanaaaanaanaa
1724 Other §aananaanaaaanaanaa
DisclosefiniNotesitoiFinancialiStatementsitheinaturefofieachiobligation.
18.1 DoesithisistatementiincludeipaymentsiforiassessmentsiasidescribediinitheiAnnualiStatementilnstructionsiotherithaniguarantyifundioriguarantyiassociation o
assessments? Yes (") No (¥)
18.2 Ifiansweriisiyes:
18.21  Amountipaidfasilossesioririskiadjustment 33AaARAARAARAREARA
18.22 Amountipaidiasiexpenses aaaaaaaanaaaaaaa0a
18.23 " Otherlamountsipaid §aananaanaaaasaanan
19.1 Doesitheireportingientityireportianylamountsidueifromiparent, isubsidiariesioriaffiliatesioniPagei2iofithisistatement? Yes () No (x)
19.2 Ifiyes, findicateianyiamountsireceivableifromiparentiincludediinitheiPagei2iamount: $iaaaaaaaaaifgg hh4-
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2.1

20.2

21.1

ANNUALISTATEMENTEFORITHEYYEARE200560F THEEMEMPHISIMANAGEDICAREECORPORATION

Werefallitheistocks, ibondsiandiotherisecuritiesiownediDecemberi3Lioficurrentiyear, ioveriwhichitheireportingientitythasiexclusiveicontrol, finithefactualipossessioniofitheireportingientity

GENERAL INTERROGATORIES

INVESTMENT

onisaididate, fexceptiasishownibyiScheduleiEi-iParti3i-iSpecialiDeposits?

Ifino, igiveifulliandicompletelinformationirelatingithereto:

Werelanyiofitheistocks, ihondsioriotheriassetsiofitheireportingientitylownediatiDecemberi3Liofitheicurrentiyearinotiexclusivelyiunderitheicontroliofitheireportingientity , iexceptiasishown
onitheiScheduleiEi-iParti3i-iSpecialiDeposits, iorihasitheireportingientityisoldioritransferredianyiassetsisubjectitoiaiputioptionicontractithatiisicurrentlyéiniforce i(Excludeisecurities

subjectitoilnterrogatoryil?.1)

Yes () No (x)

Yes (") No (x)
21.7Tiyes, istateithefamountithereofiatiDecemberi3Tiofitheicurrentiyear: 2121 Toaneditofothers fananananaaaasanana
21.27 Subjectitoirepurchasefagreements Jaaaaaaaanaaanaaaaa
21.23_ Subjectitoireverseirepurchaselagreements §ananananaaaananana
2128 Subjectitoidollarirepurchaselagreements §ananananaaaananana
21.25 Subjectitoireverseidollarirepurchasefagreements §ananananaaaananand
21.26 Pledgediasicollateral §aaananaanaanaaaaaa
21.27Placediunderioptioniagreements §aananaananaasanaaa
2128 Letteristockiorisecuritiesirestrictediasitoisale §aananaananaasanaaa
21.29 Other §asasanaadaaaaaaaad
21.3 Foricategoryi(22.28)iprovideitheifollowing:
1 2 3
NatureiofiRestriction Description Amount
22.1 Doesitheireportingientityihaveianythedgingitransactionsire Yes (1) No (x)
22.2  Ifiyes, thastaicomprehensiveidescriptioniofithethedgingiprc Yes () No () N/A(x)”
Ifino, fattachiaidescriptioniwithithisistatement.
23.1  WerelanyipreferredistocksioribondsiownediasiofiDecembe tible Yes (") No (x)

intofequity?

23.2

fiyes, istateithefamountithereoffatiDecemberi3Iiofithefcur
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GENERAL INTERROGATORIES
INVESTMENT

2. ExcludingiitemstiniSchedulelE, irealiestate , imortgageiloansiandiinvestmentstheldiphysicallytinithefreportingéentity'sioffices, ivaultsiorisafetyidepositthoxes,, werefallistocks, tbondsiand
otherisecurities, ’ownedrthroughoutrthevcurrentVyearheld pursuantitofaicustodialiagreementiwithiaiqualifiedibankioritrusticompanyiiniaccordances withiPartiL- General, iSectionilV..H-Custodial o
orSafekeepmgﬁAgreements iofitheiNAICiFinancialiConditioniExaminersiHandbook? Yes () No ()

24.01 ForiagreementsithaticomplyiwithitheirequirementsiofitheiNAICiFinancialiConditioniExaminersiHandbook, icompleteitheifollowing:

1 2
NameiofiCustodian(s) Custodian'siAddress

24.02 ForfalliagreementsithatidoinoticomplyiwithitheirequirementsiofitheiNAICiFinancialiConditioniExaminersiHandbook, iprovideitheiname, flocationiandiaicompleteiexplanation:

1 2 3
Name(s) Location(s) CompleteiExplanation(s)
24.03 Haveithereibeenianyichanges, fincludinginameichanges, finitheicustodian(s)identifiediini24. 0iduringitheicurrentiyear? Yes () No ()

24.04  Ifiyes,igiveifulliandicompletelinformationirelatingithereto:

1 2 3 4
OldiCustodian NewiCusto™~~ e A
24.05  |dentifyiallinvestmentiadvisors, ibrokers/dealersioriindividualsiactini, , thavefauthorityitoimakeiinvestments
onibehalfiofitheireportingientity:
1 2 3
CentraliRegistrationiDepositoryiNumber(s) Name Address

25.1 DoesitheireportingientitythaveianyidiversifiedimutualifundsireportediiniScheduleiD, iParti2i(diversifiediaccordingitoitheiSecuritiesiandiExchange o
Commissioni(SEC)iinitheiinvestmentiCompanyiActiofi1940i[Sectioni5i(b)i(1)])? Yes () No ()

25.2  Ifiyes,icompleteitheifollowingischedule:

CUéIP# NameEof@MzutuaIzFund Book/AdjustedSCarryingv?VaIue
T [aaaaa _aa
T [aaaaa _aa
S

Linei25. 2998 fromiOverflowipage

Linei25. 2999 TOTALI(9999999)

25.3 Forieachimutualifundilistediinitheitableiabove , icompleteitheifollowingischedule:

1 2 3 4
AmountiofiMutualiFund's
Book/AdjustediCarryingiValue
NamelofiMutualiFund:(fromiaboveitable) NameiofiSignificantiHoldingéofitheiMutualiFund AttributableitoitheiHolding DatefofiValuation
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ANNUALISTATEMENTEFORITHEYYEARE200560F THEEMEMPHISIMANAGEDICAREECORPORATION

GENERAL INTERROGATORIES

26.  Provideitheifollowingiinformationiforiallishort-termiandilong-termibondsiandéallipreferredistocks . iDoinotisubstitutefamortizedivalueiofistatementivalueiforifairivalue .

1 2 3
ExcessiofiStatement
overiFairiValuei(-),
Statementi(Admitted) oriFairiValue
Value FairiValue overiStatementi(+)
2.1 Bonds K3 K3 B
26.2 Preferredistocks E E K3
26.3 Totals S B K3

26.4  Describeitheisourcesiorimethodsiutilizediinideterminingitheifairivalues:

21.1 HavefallitheffiingirequirementsiofitheiPurposesiandiProceduresimanualiofitheiNAICiSecuritiesiValuationiOfficeibeentfollowed?

21.2 Ifino, flistiexceptions:

Yes () No(x)

OTHER

28.1 Amountiofipaymentsitoftradefassociations, iservicelorganizationsiandistafisticalioriratingfbureaus, iifiany?

28.2 Listitheinamelofitheiorganizationiandithelamountipaidiifianyisuchipaymentirepresentedi25%iorimorefofitheitotalipaymentsitoitradeiassociations, iserviceiorganizationsiandistatistical

oriratingibureausiduringitheiperiodicoveredébyithisistatement.

Name

2
AmountiPaid

BT

vaaaaaaaaaaaaaaaaaa

29.1 Amountiofipaymentsiforfegaliexpenses, fifiany?

29.2 Listitheinameiofitheifirmiandithelamountipaidiifianyisuchipaymentirepresentedi25%iorimorefofitheitotalipaymentsiforilegaliexpensesiduringitheiperiodicoveredibyithisistatement.

Name

2
AmountiPaid

A ] <]

$ aaaaaaaaaaaaaaaaa

30.1" Amountiofipaymentsiforiexpendituresiiniconnectioniwithimatterstbeforeflegislativetbodies, fofficersioridepartmentsiofigovernment, iifiany?

$ aaaaaaaaaaaaaaaaa

30.2 Listitheinameiofitheifirmianditheiamountipaidiifianyisuchipaymentirepresentedi25%orimoreiofitheitotalipaymentiexpendituresiiniconnectioniwithimattersibeforeilegislativeibodiesiofficers

oridepartmentiofigovernmentiduringitheiperiodicoveredibyithisistatement.

Name

2
AmountiPaid

AT
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ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

SCHEDULE DB - PART B - SECTION 2

ShowingtalliOptions, iCaps, iFloorsiandilnsuranceiFuturesiOptionsiWritteniDuringéCurrentiYear

1 2 3 4 5 6 7
Dateiof
Numberéof Maturity, Dateiof
Contractsior Expiry, for Issuance/ Consideration
Description NotionaliAmount Settlement StrikeiPrice, iRateforiindex Purchase ExchangeforiCounterparty Received
SCHEDULE DB - PART B - SECTION 3
ShowingtalliWritteniOptions, éCaps , iFloorsiandéinsuranceiFuturesiOptionsiTerminatediDuringiCurrentiYear
1 3 4 5 6 7 8 9 10 1 12 13 Gain/(Loss)ioniTermination i
Indicate
Exercise,
Datelof Expiration, 14 15 16 Other
Numberiof Maturity, StrikeiPrice, Dateiof Maturityior Consideration Increase/ Investment/
Contractsior Expiry, or Ratelor Issuance/ Exchangelor Consideration | ClosingiPurchase | Termination Paidion (Decrease)iby Usedito Miscellaneous
Description Notional/Amount | Settlement Index Purchase Counterparty Received Transaction Date BookiValue * Terminations Adjustment Recognized AdjustiBasis Deferred Income

NONE
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ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

SCHEDULE DB - PART C - SECTION 1

ShowingtalliCollar ,iSwaptandiForwardsiOpeniDecemberi31iofiCurrentiYear

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
Dateiof Dateiof Other
Maturity, StrikeiPrice, Opening Costior Increase/ UseditoiAdjust Investment/
Expiry, for Rateforilndex Positionior (Consideration Book Statement Fair (Decrease) BasisiofiHedged | Miscellaneous Potential
Description NotionaliAmount |  Settlement Reci(Pay) Agreement ExchangeloriCounterparty Received) Value ¥ Value Value byiAdjustment Item Income Exposure
SCHEDULE DB - PART C - SECTION 2
ShowingtalliCollar,iSwapiandiForwardsiOpenediDuringiCurrentiYear
1 2 3 4 5 6 7
Dateiof Dateiof
Maturity, Opening Costior
Expiry, for Positionior (Consideration
Description NotionaliAmount Settlement StrikeiPrice, iRateforiindexiReci(Pay) Agreement ExchangeforiCounterparty Received)

NONE
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ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

SCHEDULE DB - PART C - SECTION 3

ShowingtalliCollar ,iSwaptandiForwardsiTerminatediDuringéCurrentiYear

1 2 3 4 5 6 7 8 9 10 11 12 13 Gain/(Loss)ioniTermination 17
Indicate

Dateiof Dateiof Exercise, Consideration 14 15 16 Other
Maturity, StrikeiPrice, Opening Costior Expiration, Receivedior Increase/ Usedito Investment/
Expiry, for Rateforiindex Positionior Exchangeior (Consideration Maturity Termination (Paid)ion (Decrease) AdjustiBasisiof Miscellaneous

Description NotionaliAmount Settlement Reci(Pay) Agreement Counterparty Received) oriSale Date BookiValue * Terminations bytAdjustment Recognized Hedgediltem Deferred Income

ShowingtalliFuturesiContractsiandilnsuranceiFuturesiContractsiOpeniDecemberi31éofiCurrentiYear
1 2 3 4 5 6 7 8 9 VariationiMarginilnformation 13
10 1 12
Datefof Usedito
Numberiof Maturity Opening AdjustiBasisiof
Description Contracts Date OriginaliValue CurrentiValue VariationiMargin Position ExchangeforiCounterparty CashiDeposit Recognized Hedgediltem Deferred PotentialiExposure

NONE




ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

SCHEDULE DB - PART D - SECTION 2

ShowingtalliFuturesiContractsiandilnsuranceiFuturesiContractsiOpenediDuringiCurrentiYear

1 2 3 4 5 6 7
Datefof
Numberiof Maturity Opening NetiAdditionsito
Description Contracts Date OriginaliValue Position ExchangeforiCounterparty CashiDeposits
0 SCHEDULE DB - PART D - SECTION 3
ShowingtalliFuturesiContractsiandiinsuranceiFuturesiContractsiTerminatediDuringiCurrentiYear
1 2 3 4 5 6 7 8 9 10 VariationiMarginiinformation
1 12 13
Gaini/(Loss)
Datelof UseditoiAdjust
Numberiof Maturity Termination Opening NetiReductionito | Termination Gaini/(Loss) BasisiofiHedged Gaini/(Loss)
Description Contracts Date OriginaliValue Value VariationiMargin Position ExchangeforiCounterparty CashiDeposits Date Recognized Item Deferred

NONE
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SCHEDULE DB - PART E - SECTION 1

ShowingiCounterpartylExposureiforiDerivativeilnstrumentsiOpeniDecembert31iofiCurrentiYear

ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

Description
CounterpartyioriExchange
Traded

2

MasteriAgreement
(YioriN)

3

FairiValue
ofiAcceptable
Collateral

StatementiValue FairiValue
4 5 6 7 8 9
ContractsiStatement | ContractsiStatement ExposureiNet ContractsiFair ContractsiFair ExposureiNet
Valuei>i0 Valuei<io ofiCollateral Valuei>i0 Valuei<io ofiCollateral

10

Potential
Exposure

1

Off-Balance
SheetiExposure

NONE




ANNUALISTATEMENTEFORITHEYYEARE200560F THEEMEMPHISIMANAGEDICAREECORPORATION

SCHEDULE E - PART 1 - CASH

Depository

2

Name |

LocationiandiSupplementaliinformation

Code

3 4 5 6 7
Amount
Amount ofilnterest
ofilnterest Accrued
Rate ReceivediDuring | December31
ofilnterest Year ofiCurrentiYear Balance *

OpeniDepositories
SUNTRUST
SUNTRUST

SUNTRUSTIBANK-GeneraliOperafing
UNTRUSTIBANK-Investment

aaceoag [ 707 aeceana

AMSOUTH

AMSOUTH
— AMSOUTH

— AMSOUTH
— AMSOUTH :

0199999 TOTAL-{OpeniDepositories

AMSOUTH-GeneraliOperating
AMSOUTH-Claims
AMSOUTH-Payrol
AMSOUTH-EscrowiCash

-(as

aaaafy 797 Q200288

racadj] 545 7]]  eaddccaa

raa(10,684,454) aaaceaa

recaceced|( Y] ) cececea

1367,486  aeaaaaa

" aaaaj| aaaaaaa
W,

0399999 TOTAL CashioniDeposit

aaaas 900 655 ¢ : 2803353

04999991 CashiiniCompany'siOffice

aaaals () GG, eeasana

4500 aaaa22a

0599999 TOTALCash raaeall 991,255 eaannna
TOTALSIOF!DEPOSITORYSBALANCESIONITHEILASTIDAY{OFEACHIMONTHIDURINGITHEICURRENTEYEAR

1./January K 112,788,333 | 4.FApri K 19,174,393 | 7.8uly 13,940,422 _|10.i0ctober aanaanacad)aaaazaaeaaazay] 989 957

.[February sepaaaaaanan) aaasacaaazeai]y 908,494 | 5.1May B 5,971,234 | 8.7August B 77,704,379 [11.iNovember [ 15,675,908

3.March 711,684,171 | 6.5une 711,651,431 | 9.September aaaansaza|~aanssacaacasaiy 778 (031 |12.iDecember capaannsa| aaaanssaazaaaiy 991 256

E23
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ANNUALISTATEMENTOFORETHEY EAR§200560FTHEIMEMPHISEMANAGEDECARESCORPORATION

SCHEDULE E - PART 2 - CASH EQUIVALENTS

1
cusip
Identification

2 3 4 5 6 7
Book/Adjusted
Description Code DateiAcquired Rateiofilnterest MaturityiDate CarryingiValue

8
Amountiofilnterest
DueiandiAccrued

9
Grossilnvestment
Income

NONE




ANNUALISTATEMENTOFORETHEY EAR$200560FTHEIMEMPHISEMANAGEDECAREICORPORATION

SCHEDULE E - PART 3 - SPECIAL DEPOSITS

States, (Etc.

Typeiof
Deposit

PurposeiofiDeposit

DepositsiwithitheiStateiof
DomicileiForitheiBenefitiof
AlliPolicyholders

AlliOtheriSpecialiDeposits

3
Book/Adjusted
CarryingiValue

4
Fair
Value

5
Book/Adjusted
CarryingiValue

Fair
Value

1. Nlabama

2. Naska

3. Arizona

4. Arkansas

5. California

6. Colorado

7. Connecticut

8. Delaware

9. DistrictiofiColumbia:

. 10r10a’

TI. Georgia

12, Hawaii

3. Tdaho

14, Tlinois

15, Indiang

16. Towa'

17. Kansas

18, Kentucky

19. Touisiana

20. Maing

21. Maryland

22.  Massachusefts

23._Wichigan

24, Minnesofa:

5. Mississippi

26. Missourt

27. Montana

28. Nebraska

29. Nevada

30.  NewiHampshire

31, NewiJersey

32. NewiMexico

33, NewiYorK

34.  NorthiCarolina

35. NorthiDakota

. 110

37. Oklahoma

38. Oregorf

39. Pennsylvania

40. Rhodeflsland

41.  SouthiCarolina

42.  SouthiDakota

43.  Tennessee

aasaaa (g 570,610 |

[aaaaaa [y 700,000 |

44, Texas

45, Utah

46. Vermont

47, Virginig

48. Washingtor

49. WestiVirginia

50. Wisconsin

51, Wyunmlg

52.  AmericaniSamoa

. uam

54.  PuertoiRico

55. U.S.Virginilslands

56. Canada

S e L EEEE R R BB EEE Gk bt o E it ol Sttt S = Bl

57.  AggregatefAlieniandiOther

XIXIX

XIXIX

58. Total

XIXIX

XIXiX

aasaaa (g 570,610 |

[aaaaaa g 700,000 |

DETAILSIOFWRITE-INS

5L
5702.

——

5798. Summaryfofiremainingiwrite-insforiLinef5 7ifromioverflowipage:

5799." Totafi(Line?70TthroughiLine5703iplusiLine’5798)i(Lineib 7iabove ) 23aaaaaaaaaaa

XXX

XIXEX

XIXEX

XIXEX

E25
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SUPPLEMENTEFORITHESYEAR#200560F THEEIMEMPHISEMANAGEDICAREICORPORATION

SUPPLEMENTAL COMPENSATION EXHIBIT

(TolbetfiledibyiMarchil)
PARTiL-INTERROGATORIES

1. Thelreportingiinsurertisiaimemberiofiaigroupiofiinsurersioriothertholdingicompanyisystem:iYes (1) No (x)
Ifiyes, idoitheibelowiamountsirepresent
1)itotaligrossicompensationipaiditoieachiindividualibyiorionibehalfiofiallicompaniesiwhichiareipartiofitheigroup:iYesi[iJi;ior
2)iallocationitoieachiinsurer:iYesi[i]i.

2. Didianyipersoniwhileianiofficer, idirector, foritrusteeiofitheireportingientityireceiveidirectlyioriindirectly, iduringitheiperiodicoveredibyithisistatementianyicommissionionitheibusiness
transactionsiofitheireportingientity? Yes () No (X)

3. Exceptiforiretirementiplansigenerallyiapplicableitoiitsistaffiemployees, thasitheireportingientityianyiagreementiwithianyiperson, fotherithanicontractsiwithiitsiagentsiforitheipaymentiof
commissionsiwherebyiitiagreesithatiforianyiserviceirenderedioritotbeirendered, ithatihe/sheishallireceiveidirectlyioriindirectly, ianyisalary ,icompensationioriemolumentithatiwilliextend
beyondiaiperiodiofi12imonthsifromitheidateiofithelagreement? Yes () No (X)

PARTE2¢-5OFFICERSIANDIEMPLOYEESICOMPENSATION

1 2 AnnualiCompensation
3 4 5 6
AlliOther
PrincipaliPosition Name Year Salary Bonus Compensation Totals
ChiefiExecutivelOfficer 2005
2004
2003
1.CFO ARTIANSERT 2005 [2aaad,449 10,983 | 125,432
2004 [222128,690 10,983 | 131,673
2003 [2233,750 9,584 ¢ 121,334
2.MEDICAL'DIRECTOR DIANNAIGRANT 2005 2223289, 027 22,073 i272,100"
2004 (2224233 563 722,073 | 1264,636"
003 [, 013 [ 719,636 | 1250,649
3.PRESIDENT ALKING 2005 [2223979.996 | i279,996
004 [2e233%9,354 |[° 190,354~
2003 [2224228,000 28,050 | 1248,050"
4. VPIOFMEDICAL JAMIEIPATTERSON 2005 2223393 646 10,575 | 132,221
2004 |2ea3338, 767 |[° 10,575 | 137,342
2003 [2=38,677 9,408 ¢ 120,085
5.VPIOFHR KATHYiLONDOW 2005 [2223333506 | 110,010 [ 123,606
2004 e 6L [ 110,010 [? 124,511
POK I s R 8,369 | 106,822
T 6.VPIOFIOPERATIONS  [MICHAEL:JONES 2005 [2aaaggaln] 8,784 107,905
2004 [2aaaap3 647 8,784} 112,431
2003 [2aaaqgp20 7,890 ¢ 100,710
T T7.VPIOFADMINISTRATION  [MICHAELISCARBROUGH 2005 [2239,524 10,511 | 130,035
2004 [2a2138,430 10,510 | 126,940
003 [ecagggal’s  |; 8,345 | 106,520~
8. 2005
2004
2003
9. 2005
2004
2003

911
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE MEMPHIS MANAGED CARE CORPORATION
STATEMENT OF ACTUARIAL OPINION

| have reviewed the Underwriting and Investment Exhibit, Part 2B. The schedule was prepared
consistent with Section 3.6, Follow-Up Studies contained in Actuarial Standard of Practice No.
8, Incurred Health Claim Liabilities.

The reserves and related actuarial items identified above make adequate provision for the
anticipated cash flows related to the contractual obligations and expenses of MMCC, when
considered in conjunction with the assets held by MMCC with respect to such reserves and
related actuarial items, including, but not limited to, the cash flows on such assets and the
considerations anticipated to be received under such policies and contracts.

The actuarial methods, considerations and analyses used in forming my opinion conform to the
appropriate Standards of Practice as promulgated by the Actuarial Standards Board, which
standards form the basis of this statement of opinion.

A. Kirk Twiss Reden & Anders, Ltd.

Fellow, Society of Actuaries 200 W. Madison Street, Suite 2450
Member, American Academy of Actuaries Chicago, Tennessee 60606

(312) 429-3905
AKT:bc

February 26, 2006

ACT



GRAND REGION WEST
MCO
[Memphis Managed Care Corporation
Reporting Month 2005
( Dec-05 Incurred Month TOTAL
January February March April May June July August September October November | December

Enroliment 192,814 192,196 191,615 191,661 192,162 192,162 191,714 186,952 180,862 180,927 181,226 171,805 | 2,246,096

Payments for Medical Services for the Month
UB 92 Payments by the Claims Processing System 16,670,328 | 15,716,964 | 17,171,826 | 15,966,814 | 15,980,638 | 15,872,235 | 16,672,821 | 15,408,748 | 14,661,755 | 12,516,389 | 9,214,243 2,661,607 | 168,514,366
HCFA1500 Payments by the Claims Processing System 10,528,596 | 10,190,076 | 11,178,343 | 10,274,504 | 10,516,609 | 10,702,690 | 10,341,191 | 10,612,974 | 9,101,637 | 8,771,902 | 6,927,717 | 2,465934 | 111,612,172
Dental Payments by the Claims Processing System 0 0 0 0 0 0 0 0 0 0 0 0 0
Capitation Payments 516,476 | 2,011,290 523,221 1,733,355 519,714 524,675 850,760 1,993,757 541,492 527,378 1,925,345 557,065 | 12,224,527
Pharmacy Payments 0
Subcontractor Payments for Medical Services : 0
Reinsurance Payment 256,545 255,813 255,813 223,407 254,924 258,696 0 0 0 0 0 01 1,505,199
Other Payments/Adjustments to Medical Costs 184,826 145,430 88,501 201,241 1,379,517 65,538 47,338 254,306 64,183 570,654 8,724 150,835 ] 3,161,593
Less: 0
BHO Capitation Revenue 0
Pharmacy Rebates 0
Recoveries not Claims Payments (315,140) (315,140)

Total Payments for the month 28,156,771 | 28,319,573 | 29,217,704 | 28,399,321 | 28,651,402 | 27,423,834 | 27,912,610 | 28,269,784 | 24,053,927 | 22,386,323 | 18,076,030 5,835,440 | 296,702,718
Remaining IBNR for the month (3,546) (9,161) 7,863 30,790 69,398 151,077 330,034 538,247 1,132,756 | 2,646,630 | 9,834,827 | 21,712,461 | 36,441,375

Payments and Remaining IBNR for the month 28,153,224 | 28,310,412 | 29,225,567 | 28,430,111 | 28,720,800 | 27,574,911 | 28,242,644 | 28,808,030 | 25,186,683 | 25,032,953 | 27,910,857 | 27,547,901 | 333,144,003
Per Member Expense 146.01 147.30 152.52 148.34 149.46 143.50 147.32 154.09 139.26 138.36 154.01 160.34 148.32
Per Member Month Exp. For Quarter 148.60 147.10 146.98 150.75
Per Member Month Exp. For Quarter in 2004 141.13 140.32 145.66 137.07
Per Member Month Exp. For Quarter in 2003 171.21 175.03 136.31 134.92
Percent Change from 2003 to 2004 -0.175719 -0.198324 0.0685911 0.0158977
Medical Services Budget for 2005 Quarter 116.33 112.49 155.65 139.25
(Over)/Under Budget (32) (35) 9 (1)






