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Section A:

APPLICANT PROFILE

Please enter all Section A responses on this form. All
questions must be answered. If an item does not apply,
please indicate “N/A”. Attach appropriate documentation as
an Appendix at the end of the application and reference the
applicable item Number on the attachement.

1. Name of Facility, Agency, or Institution.

Chattanooga-Hamilton County Hospital Authority
D/ B /A

Erlanger East Hospital

1755 Gunbarrel Road

Hamilton County

Chattanooga, TN 37416

2. Contact Person Available For Responses To Questions.

Joseph M. Winick, Sr. Vice President
Planning & Business Development
Erlanger Health System
975 East 3" Street
Chattanooga, TN 37403

(423) 778-8088

(423) 778-7525 —-- FAX
Joseph.Winick@erlanger.org -— E-Mail
3. Owner of the Facility, Agency, or Institution.

Chattanocoga — Hamilton County Hospital Authority
D/ B/ A

Erlanger Health System

975 East 3™ Street

Hamilton County

Chattanooga, TN 37403
(423) 778-7000

of Ownership or Control.

1Y
o QW Eg

Sole Proprietorship
Partnership

Limited Partnership
Corporation (For Profit)

Erlanger East Hospital — NICU — Level III
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Corporation (Not-for-Profit)

Governmental (State of TN or Political Subdivision) X
Joint Venture

Limited Liability Company

Other (Specify)

H T QM E

PUT ALL ATTACHMENTS AT THE BACK OF THE APPLICATION IN ORDER
AND REFERENCE THE APPLICABLE ITEM NUMBER ON ALL
ATTACHMENTS.

-— A copy of the enabling legislation along with
a copy of the certification by the Tennessee
Secretary of State is attached at the end of
this Application.

—— Please note that Erlanger Health System 1s a
single legal entity and Erlanger East
Hospital is an administrative unit of
Erlanger Health System.

5. Name of Management / Operating Entity (if applicable).

** Not Applicable. **

PUT ALL ATTACHMENTS AT THE BACK OF THE APPLICATION IN ORDER
AND REFERENCE THE APPLICABLE ITEM NUMBER ON ALL

ATTACHMENTS.
6. Legal Interest in the Site of the Institution
(Check One)
A. Ownership X
B. Option to Purchase
Cuw Lease of Years
D. Option to Lease
Ex Other (Specify)

PUT ALL ATTACHMENTS AT THE BACK OF THE APPLICATION IN ORDER
AND REFERENCE THE APPLICABLE ITEM NUMBER ON ALL
ATTACHMENTS.

7. Type of Institution
(Check as appropriate — more than one
response may apply)

Erlanger East Hospital — NICU — Level I1I
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g

Hospital (Specify) X
General Medical / Surgical

Ambulatory Surgical Treatment Center
(ASTC), Multi-Specialty

ASTC, Single Specialty

Home Health Agency

Hospice

Mental Health Hospital

Mental Health Residential Treatment
Facility

Mental Health Institutional Habilitation
Facility (ICF/MR)

Nursing Home

Outpatient Diagnostic Center

Recuperation Center

Rehabilitation Facility

Residential Hospice

Non-Residential Methadone Facility

Birthing Center

Other Outpatient Facility (Specify)

O MHEOO ov}

e

o2 =2 HXN4gH

1O

Other (Specify)

8. Purpose of Review
(Circle Letter(s) as appropriate — more than one
response may apply)

New Institution
Replacement/Existing Facility
Modification/Existing Facility
Initiation of Health Care Service
As Defined In TCA § 68-11-1607(4)
(Specify)
Neonatal Intensive Care X
Discontinuance of OB Services
F. Acquisition of Equipment
G. Change in Beds X
[Please note the type of change by underlining
the appropriate response:
Increase, Decrease, Designation,
Distribution, Conversion, Relocation]
H. Change of Location
I. Other (Specify)

O Qw

=
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9. Bed Complement Data
Please indicate current and proposed distribution
and certification of facility beds.

TOTAL

Licensed (%) CON Staffed Beds Beds at
Beds Beds Beds Proposed Completion

Medical 12 44 12 58
Surgical 6 22 6 30
Long-Term Care Hospital

Obstetrical 25 25 25
ICU/CCU 4

Neonatal 10
Pediatric

Adult Psychiatric

Geriatric Psychiatric

Child / Adolescent Psychiatric

Rehabilitation

Nursing Facility (Non — Medicaid Certified)

Nursing Facility Level 1 (Medicaid only)

Nursing Facility Level 2 (Medicare only)

Nursing Facility Level 2
(dually certified Medicaid / Medicare )

ICF / MR

Adult Chemical Dependency

Child and Adolescent Chemical
Dependency

Swing Beds

Mental Health Residential Treatment

Residential Hospice
TOTAL 43 70 43 123

(*) CON Beds approved but not yet in service.

Notes

(1) Erlanger East Hospital holds a CON for the transfer of
up to 79 beds from Erlanger Medical Center (no. CN0405-
047AE). Nine (9) beds have already been implemented in
this process.

(2) Erlanger East Hospital also received a CON to transfer
six (6) beds from Erlanger Medical Center (no. CN0O407-
067A) for it’s Level II Special Care Nursery.

(3) Erlanger East Hospital operates as a satellite facility
of Erlanger Medical Center under the Tennessee Dept. of
Health - License No. 000140.

(4) Erlanger East Hospital was approved in 2004 for a four
(4) bed ICU. However, due to adoption of updated “blue
tooth” technology that will be utilized, the original

Erlanger East Hospital — NICU — Level III
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ICU beds have been re-allocated to general acute

medical / surgical beds. This technology allows any
medical / surgical bed to function as a critical care
bed.
10. Medicare Provider Number 044-0104
Certification Type _General Medical/Surgical
11. Medicaid Provider Number 044-0104 (** See note.)
Certification Type General Medical/Surgical _

** Please note that the same provider number for Medicare
has been shown for Medicaid as well. This is because
the individual TennCare MCO's each assign their own
particular provider ID numbers. Erlanger East
Hospital is licensed, and operates as, a satellite
facility of Erlanger Medical Center.

12. If this is a new facility, will certification be
sought for Medicare and / or Medicaid ?

Yes No

** Not Applicable - Erlanger East Hospital
currently participates in both the Medicare
and TennCare/Medicaid programs as a
satellite facility of Erlanger Medical
Center.

13. Identify all TennCare Managed Care Organizations /
Behavioral Health Organizations (MCO’s/BHO’s)
operating in the proposed service area. Will
this project involve the treatment of TennCare
participants ? Yes  If the response to this
item is yes, please identify all MCO’s/BHO’s with
which the applicant has constracted or plans to
contract.

Discuss any out-of-network relationships in place
with MCO’s/BHO’s in the area.

Resgponse

Erlanger East Hospital — NICU — Level 111
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With the initiation of the Health Care Exchanges
under the Affordable Care Act on January 1, 2014; Blue
Cross Network E enrolled over 10,000 uninsured people;
Erlanger is the exclusive provider in this network.
Further, an additional 7,000 people were enrolled in Blue
Network S, where Erlanger i1s one of two providers in this
network. Erlanger is the low cost and safety net provider
in the regional service area and participates in narrow
networks to facilitate needed care for those who would
otherwise not access to needed healthcare services.
Erlanger is also the contract navigation agency for
Southeast Tennessee for enrollment of the uninsured using
the health insurance exchange.

Erlanger currently has contracts with the
following entities.

A. TennCare Managed Care Organizations

—— BlueCare

—-— TennCare Select

—— AmeriGroup Community Care

-— United Healthcare Community Plan

B. Georgia Medicaid Managed Care Organizations

—— AmeriGroup Community Care
—— Peach State Health Plan
-— WellCare Of Georgia

C. Commercial Managed Care Organizations

—— Blue Cross / Blue Shield of Tennessee
— Blue Network P
- Blue Network S
— Blue Network E
— Blue CoverTN
- Cover Kids
— AccessTN
- Blue Advantage
—— Blue Cross of Georgia (HMO & Indemnity)
-— Baptist Health Plan

—— CIGNA Healthcare of Tennessee, Inc.
(includes LocalPlus)

—— CIGNA Lifesource (Transplant Network)
—— UNITED Healthcare of Tennessee, Inc.
(Commercial & Medicare Advantage)

—-—= Aetna Health

Erlanger East Hospital — NICU — Level III
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—— Health Value Management D/B/A Choice Care
Network (Commercial & Medicare Advantage)

—— HUMANA
(Choicecare Network, HMO, PPO, POS &
Medicare Advantage)

—-— HUMANA Military
-— Cigna-HealthSpring
(Commercial & Medicare Advantage)
-— WellCare Medicare
-- Olympus Managed Health Care, Inc.
-— TriWest (VAPC3)

D. Alliances
—— Health One Alliance
E. Networks

—— Multi-Plan (includes Beech Street & PHCS)
-— MCS Patient Centered Healthcare

-— National Provider Network

—— NowvaNet (group health)

-— USA Managed Care Corp.

—-— MedCost

-— Alliant Health Plan

—-— Crescent Preferred Provider Organization
—-— Evolutions Healthcare System

—-— Prime Health Resources

-— Three Rivers Provider Network

-—- Galaxy Health Network

-—- First Health Network

-- Integrated Health Plan

-- Logicomp Business Solutions, Inc.

—-— HealthSCOPE Benefits, Inc.

—-—- HealthCHOICE (Oklahoma State & Education
Employees Group Insurance Board)

E. Other

-— Alexian Brothers Community Services

Erlanger East Hospital —- NICU — Level I1I
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Section B: PROJECT DESCRIPTION

Please answer all questions on 8 %*” x 11” white paper,
clearly typed and spaced, identified correctly and in the
correct sequence. In answering, please type the gquestion
and the response. All exhibits and tables must be attached
to the end of the application in correct sequence
identifying the question(s) to which they refer. 1If a
particular question does not apply to your project,
indicate “Not Applicable (NA)” after that question.

I. Provide a brief executive summary of the project not
to exceed two pages. Topics to be included in the
executive summary are a brief description of proposed
services and equipment, ownership structure, service
area, need, existing resources, project cost, funding,
financial feasibility and staffing.

Response

In 2004, Erlanger FEast Hospital applied for and
received approval for a certificate of need (No. CN0405-
047AE) for the relocation of 79 additional beds from
Erlanger Medical Center and the expansion of services to
include a full service Emergency Dept. and Cardiac
Catheterization Lab for diagnostic procedures. The project
has been implemented in phases with several extensions
granted for this CON in the intervening 11 years since
initial approval. Given the time span since original
approval, Erlanger East Hospital has a need, and seeks
approval, to modernize its facility plan for this phase of
the expansion project.

A CON application was submitted in December, 2014, for
Erlanger East Hospital seeking approval to initiate a
satellite radiation therapy service along with the
relocation of a Linear Accelerator from Erlanger Medical
Center (No. CN1412-048); this CON application was approved
on March 25, 2015. A CON application was also submitted in
February, 2015, to upgrade the Cardiac Catheterization
Laboratory originally approved in 2004 from a diagnostic
catheterization laboratory to an interventional /
therapeutic laboratory (No. CN1502-005); this application
was approved on May 27, 2016.

Erlanger East Hospital — NICU — Level 111
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Now Erlanger East Hospital seeks approval to initiate
and operate a ten (10) bed Level III NICU. Erlanger East
Hospital is licensed, and operates as, a satellite facility
of Erlanger Medical Center; it’s beds are included in the
Erlanger Medical Center license. The ten (10) additional
Level III NICU beds at Erlanger East Hospital will be
transferred from Erlanger Medical Center and converted to
NICU beds, though the total number of licensed beds at
Erlanger will remain the same at 788. [Erlanger East
Hospital will have 123 beds licensed on completion of the
Level III NICU. The existing Level II unit for “sick”
newborns (CON No. CN0407-067A) will continue to operate at
Erlanger East Hospital for those newborn patients not
requiring Level III neonatal care.

The Level III NICU at Erlanger East Hospital will be
managed by Children’s Hospital @ Erlanger. Children’s
Hospital @ Erlanger currently operates a 64 bed Level III
NICU, and is being reclassified as a Level IV NICU, as it
currently meets those standards as detailed in the
Tennessee Perinatal Guidelines. Children’s Hospital @
Erlanger is in process of finalizing plans to replace and
expand its hospital in phases which will include further
expansion of the NICU. Children’s Hospital @ Erlanger 1is
the State designated Regional Perinatal Center for
southeast Tennessee. The hospital provides a complete and
comprehensive range of neonatal services to newborn
patients who originate from a large geographic area
requiring advanced medical care.

Under the management of Children’s Hospital @
Erlanger, the Level III NICU at Erlanger East Hospital will
be prepared to provide state of the art NICU services.
Clinical staff from Children’s Hospital @ Erlanger will
provide educational programming along with other support
and resources, as needed. As an established Regional
Perinatal Center, Children’s Hospital @ Erlanger has the
expertise to manage the development and implementation of
an efficient and effective Level III NICU. Erlanger’s
“system of care” is differentiated because core
competencies are shared within and between, all of the
facilities that comprise Erlanger Health System, including
a major academic medical center and children’s hospital.

This “system of care” allows Erlanger Health System to
provide complementary services and programs at each campus
. a patient in need can gain access to the most advanced

Erlanger East Hospital — NICU — Level 111
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levels of patient care wherever they are located. 1In
addition to programmatic linkage, the expertise and core
competencies are linked. Erlanger satellite hospitals are
not stand alone, greenfield hospital’s that operate
independently. They capitalize on the clinical expertise
and resources of a major academic medical center and
children’s hospital which together comprise the foundation
of the 7*" largest public health system in the United
States. Five (5) Erlanger hospitals, each on different
campuses, actually operate as one.

The Level III NICU at Erlanger East Hospital is
classified as such, by the Tennessee Perinatal Guidelines,
7t" Edition, adopted in April, 2014. The Level II neonatal
unit at Erlanger East Hospital will be increased from six
(6) beds to twelve (12) beds as part of the expansion
project authorized by the CON approved in 2004. The Level
IV unit at Children’s Hospital @ Erlanger will expand by
nine (9) beds, from 64 to 73, using available beds from
Erlanger Medical Center. This project is an internal
renovation not subject to CON review as no new services or
beds will be added and the capital cost is below the $ 5
million threshold. Neonatal services at Erlanger Health
System are a “core competency” and both the Level II and
Level III units at Erlanger East Hospital will be closely
coordinated with the Level IV unit at Children’s Hospital @
Erlanger. Significant synergy will be created for the
Neonatal service line within and across Erlanger Health
System.

Proposed Services & Equipment
Erlanger East Hospital seeks to modernize the original
CON approved in 2004 by initiating a Level ITITI NICU.
Ten (10) médical/surgical beds will be transferred
from Erlanger Medical Center to Erlanger FEast Hospital
and will be converted to NICU beds.

Ownership Structure
The Chattanooga—-Hamilton County Hospital Authority is
a governmental unit of the State of Tennessee, created
by a private act of the Tennessee General Assembly in
1976. The hospital authority does business under the
trade names of Erlanger Health System, Erlanger
Medical Center, Children’s Hospital @ Erlanger and
Erlanger East Hospital, among others. As a
governmental unit, there are no “owners”, per se,

Erlanger East Hospital — NICU — Level 111
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other than the people and general public of the State
of Tennessee.

Service Area

Need

The service area for this project is defined as
Hamilton County, Tennessee, and counties that surround
Hamilton County in Tennessee, Georgia, Alabama and
North Carolina. This service area comprises a total
of 30 counties in its 4 state geography. A complete
listing of the service area by county 1s attached to
this CON application.

The need for the Level III NICU on the campus of
Erlanger East Hospital is brought about by, 1.) the
institutional need associated with increased NICU
utilization at Children’s Hospital @ Erlanger, 2.) a
quantifiable need when evaluating the CON standard for
NICU services in the service area, and 3.)
implementation of a transitional neonatal program that
allows newborns to be placed in the most appropriate
setting .. whether with the mother, in a Level II
nursery or a Level III NICU depending on clinical
need.

Existing Resources

Within the service area, there are a total of 90 NICU
beds that can serve Level III patients; they are at
Children’s Hospital @ Erlanger (64 beds), Chattanooga,
TN; Parkridge East Hospital (22 beds), East Ridge, TN;
and Hamilton Medical Center (4 beds), Dalton, GA.
There are a total of 20 NICU beds that can serve Level
II patients; they are at Athens Regional Medical
Center (11 beds), Athens, Tennessee; Skyridge Medical
Center (3 beds), Cleveland, Tennessee; and Erlanger
East Hospital (6 beds), Chattanooga, Tennessee. This
is a total of 110 neonatal beds in the defined service
area.

Project Cost

The project cost is estimated to be § 7,021,555.

Funding

The funding for this project will be provided from
operations of Erlanger Health System. A letter from
the CFO is attached to this CON application.

Erlanger East Hospital — NICU — Level III
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Financial Feasibility
The Projected Data Chart shows that this project 1is
financially viable in both years 1 and 2.

Staffing
Staffing for the Level III NICU will be 14.4 RN’s and
4.4 unit clerks.

IT. Provide a detailed narrative of the project by
addressing the following items as they relate to the
proposal.

A. Describe the construction, modification and / or

renovation to the facility (exclusive of major
medical equipment covered by T.C.A. section
68-11-1601 et seqg.) including square footage,
major operational areas, room configuration, etec.
Applicants with hospital projects (construction
cost in excess of $ 5 million) and other facility
projects (construction cost in excess of

$ 2 million) should complete the Square Footage
And Cost Per Square Foot Chart. Utilizing the
attached Chart, applicants with hospital projects
should complete Parts A.-E. by identifying as
applicable nursing units, ancillary areas, and
support areas affected by this project. Provide
the location of the unit/service within the
existing facility along with current square
footage, where, if any, the unit/service will
relocate temporarily during construction and
renovation, and then the location of the
unit/service with proposed square footage. The
total cost per square foot should provide a
breakout between new construction and renovation
cost per square foot. Other facility projects
need only complete Part B.-E. Please also
discuss and justify the cost per square foot for
this project.

If the project involves none of the above
describe the development of the proposal.

Response

Erlanger East Hospital —- NICU — Level 111
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The Level III NICU at Erlanger East Hospital will be
new construction; the space to be added is 8,805 square
feet.

B. Identify the number of beds increased, decreased,
converted, relocated, designated, and/or
distributed by this application. Describe the
reasons for change in bed allocations and
describe the impact the bed change will have on
the existing services.

Response

Applicant seeks to transfer ten (10) medical/surgical
acute care beds from Erlanger Medical Center and to convert
these beds to NICU Level III beds.

The need for the Level III NICU on the campus of
Erlanger East Hospital is brought about by, 1.) the
institutional need associated with increased NICU
utilization at Children’s Hospital @ Erlanger, 2.) a
gquantifiable need when evaluating the CON standard for NICU
services in the service area, and 3.) implementation of a
transitional neonatal program that allows newborns to be
placed in the most appropriate setting .. whether with the
mother, in a Level II nursery or a Level III NICU depending
on clinical need.

Children’s Hospital @ Erlanger in conjunction with
Erlanger East Hospital seeks approval to initiate a Level
III, ten (10) bed neonatal intensive care unit (“NICU”).
The Level III NICU is classified as such by the Tennessee
Perinatal Guidelines, 7™ Edition, adopted in April, 2014.
This will be accomplished by transferring ten (10) general
medical / surgical acute care beds from Erlanger Medical
Center to Erlanger East Hospital and conversion of these
beds to NICU beds. The Level II unit at Erlanger East
Hospital will be increased from six (6) beds to twelve (12)
beds as part of the expansion project authorized by the CON
approved in 2004. The Neonatal service line at Erlanger
Health System is a “core competency” and both the Level TII
and Level III units at Erlanger FEast Hospital will be
closely coordinated with the Level IV unit at Children’s
Hospital @ Erlanger. Significant synergy will be created
for the Neonatal service line within Erlanger Health
System.

Erlanger East Hospital — NICU — Level 111
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The Square Footage & Cost Per Square Foot Chart 1is
attached to this CON application.

C. As the applicant, describe your need to provide
the following healthcare services (if applicable
to this application):

1. Adult Psychiatric Services N/A
2. Alcohol and Drug Treatment for

Adolescents (exceeding 28 days) N/A
3. Birthing Center N/A
4, Burn Units N/A
5. Cardiac Catheterization Services N/A
6. Child and Adolescent Psychiatric Services N/A
E Extracorporeal Lithotripsy N/A
8. Home Health Services N/A
9. Hospice Services N/A
10. Residential Hospice N/A
11. ICF/MR Services N/A
12. Long-Term Care Services N/A
13. Magnetic Resonance Imaging (MRI) N/A
14. Mental Health Residential Treatment N/A
15. Neonatal Intensive Care Unit ** See Below.
16. Non-Residential Methadone Treatment Centers N/A
17. Open Heart Surgery N/A
18. Positron Emission Tomography N/A
19. Radiation Therapy/Linear Accelerator N/A
20. Rehabilitation Services N/A
21. Swing Beds N/A

Response

Applicant seeks to transfer ten (10) medical/surgical
acute care beds from Erlanger Medical Center and to convert
these beds to NICU Level III beds.

The need for the Level III NICU on the campus of
Erlanger East Hospital is brought about by, 1.) the
institutional need associated with increased NICU
utilization at Children’s Hospital @ Erlanger, 2.) a
quantifiable need when evaluating the CON standard for NICU
services in the service area, and 3.) implementation of a
transitional neonatal program that allows newborns to be
placed in the most appropriate setting .. whether with the

Erlanger East Hospital -- NICU — Level 111
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mother, in a Level II nursery or a Level III NICU depending
on clinical need.

Children’s Hospital @ Erlanger in conjunction with
Erlanger East Hospital seeks approval to initiate a Level
III, ten (10) bed neonatal intensive care unit (“NICU”).
The Level III NICU is classified as such by the Tennessee
Perinatal Guidelines, 7™ Edition, adopted in April, 2014.
This will be accomplished by transferring ten (10) general
medical / surgical acute care beds from Erlanger Medical
Center to Erlanger East Hospital and conversion of these
beds to NICU beds. The Level II Special Care Nursery at
Erlanger East Hospital will be increased from six (6) beds
to twelve (12) beds as part of the expansion project
authorized by the CON approved in 2004. The Neonatal
service line at Erlanger Health System 1is a “core
competency” and both the Level II and Level III units at
Erlanger East Hospital will be closely coordinated with the
Level IV unit at Children’s Hospital @ Erlanger.
Significant synergy will be created for the Neonatal
service line within Erlanger Health System.

D. Describe the need to change location or replace
an existing facility.

Response

** Not applicable.

E. Describe the acquisition of any item of major
medical equipment (as defined by the Agency Rules
and the Statute) which exceeds a cost of $§ 2.0
million; and/or is a magnetic resonance imaging
(MRI) scanner, positron emission tomography (PET)
scanner, extracorporeal lithotripter and/or
linear accelerator by responding to the
following:

1. For fixed site major medical equipment (not
replacing existing equipment) .

a. Describe the new equipment, including:
1. Total Cost (as defined by Agency Rule).
2. Expected useful life.

Erlanger East Hospital — NICU — Level 111
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B, List of clinical applications to
be provided.
4, Documentation of FDA approval.
Response
** Not applicable.
b. Provide current and proposed schedules
of operations.

Response

The schedule of operation for the Level III
NICU service at Erlanger East Hospital will be 24 hours per
day, 7 days per week, 52 weeks per year.

2. For mobile major medical equipment:
a. List all sites that will be served.
b. Provide current and proposed schedules

of operations.

Ci Provide the lease or contract cost.

d. Provide the fair market wvalue of the
eqguipment.

e. List the owner for the equipment.

Response

** Not applicable.

3. Indicate applicant’s legal interest in
equipment (i.e.-purchase, lease, etc.).
In the case of equipment purchase include
a quote and/or proposal from an equipment
vendor, or in the case of equipment lease
provide a draft lease or contract that at
least includes the term of the lease and
the anticipated lease payments.

Response
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The equipment for the NICU on the campus of
Erlanger East Hospital will be purchased and owned by
Erlanger Health System.

IIT. (A) Attach a copy of the plot plan of the site on an
8 ¥” x 11”7 sheet of white paper which must
include:

1. Size of site (in acres).

-— The Erlanger East Hospital campus 1s
located on approximately 26.8 acres.
A copy of the plot plan is attached
to this CON application.

2. Location of structure on the site.

—— Please see the location of the Level III
NICU on the Erlanger East Hospital
campus on the schematic drawing
attached to this CON application.

3. Location of the proposed construction.

-— 1755 Gunbarrel Road
Chattanooga, TN 37416

4. Names of streets, roads or highways that
cross or border the site.

-— Roads that border the site are Gunbarrel
Road and Crane Road.

Please note that the drawings do not need to
be drawn to scale. Plot plans are required
for all projects.

(B) 1. Describe the relationship of the site to
public transportation routes, if any, and to
any highway or major road developments in
the area. Describe the accessibility of the
proposed site to patients/clients.

Response
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Erlanger East Hospital 1s easily accessible
to patients in Chattanooga and Hamilton County as well as
the surrounding regional service area; from both primary
and secondary roads. Additionally, the hospital can be
easily accessed via public transportation. Proximal state
and interstate highways provide easy access from Tennessee,
Georgila, Alabama and North Carolina.

The distance from Erlanger East Hospital to
Hamilton Place Mall is 8/10 of a mile, as evidenced by the
map below. Hamilton Place Mall, a regional shopping center
in Chattanooga, 1is the largest mall in the State of
Tennessee. Public transportation is easily accessible to
Gunbarrel Road. Further, Interstate 75 is a major highway
and is also within 8/10 of a mile.

St g q!iml;;;nonna
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IV. Attach a floor plan drawing which includes legible
labeling of patient care rooms (noting private or
semi-private), ancillary areas, equipment areas, etc.,
on an 8 %” x 11”7 sheet of white paper.

NOTE: DO NOT SUBMIT BLUEPRINTS. Simple line drawings
should be submitted and need not be drawn to
scale.

Response
A copy of the floor plan is attached to this CON

application.
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V. For a Home Health Agency or Hospice, identify:

A. Existing service area by County.

B. Proposed service area by County.

Cos A parent or primary service provider.
D. Existing branches.

E. Proposed branches.

Response

** Not applicable. **
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Section C

GENERAL, CRITERIA FOR CERTIFICATE OF NEED
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Section C: GENERAL CRITERIA FOR CERTIFICATE OF NEED

In accordance with Tennessee Code Annotated § 68-11-
1609(b), “no Certificate of Need shall be granted unless
the action proposed is necessary to provide needed health
care in the area to be served, can be economically
accomplished and maintained, and will contribute to the
orderly development of health care.” The three (3)
criteria are further defined in Agency Rule 0720-4-.01.
Further standards for guidance are provided in the state
health plan (Guidelines For Growth), developed pursuant to
Tennessee Code Annotated § ©8-11-1625.

The following gquestions are listed according to the three
(3) criteria: (1) Need, (2) Economic Feasibility, and (3)
Contribution to the Orderly Development of Healthcare.
Please respond to each question and provide underlying
assumptions, data sources, and methodologies when
appropriate. Please type each question and its response on
8 #” x 11” white paper. All exhibits and tables must be
attached to the end of the application in correct sequence
identifying the questions to which they refer. If a
question does not apply to your project, indicate “Not
Applicable (NA)”.

PRINCIPLES OF TENNESSEE STATE HEALTH PLAN

[ From 2011 Update, Pages 5-13 ]

1. Healthy Lives: The purpose of the State Health
Plan is to improve the health of Tennesseans.

Response

Erlanger East Hospital (“EEH”) is a satellite facility
of Erlanger Medical Center (“EMC"”), the safety net hospital
for southeast Tennessee; though the hospital also serves
northwest Georgia, northeast Alabama and southwest North
Carolina due to it’s location and the scope and range of
services provided. Erlanger is the only health system
which low-income people, minorities, and other underserved
populations can turn to for treatment. As a safety net
hospital system, Erlanger continually strives to provide
services that are the most medically appropriate, least
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intensive, and provided in the most cost-effective health
care setting.

As the safety net provider, a large underserved
population depends on Erlanger to provide needed services.
While it is difficult to predict the outcome of health
reform initiatives, many Tennesseans previously without
health insurance can be expected to elect services which
may have otherwise been postponed. Growth in the elderly
and general population can be expected to increase demand
for services. Surveys of the Chattanooga region have shown
that some 70% or more of area physicians and surgeons
received their training at Erlanger via its affiliation
with the UT College of Medicine, which is co-located on the
Erlanger Medical Center campus. Based on current residency
and fellowship programs, it can be expected that this trend
will continue with many physicians opting to remain in
Tennessee, at Erlanger.

The proposed initiation of the Level III NICU service
at Erlanger East Hospital 1is consistent with the State
Health Plan because it seeks to ensure patient access to
appropriate facilities for Tennesseans. Initiation of the
NICU service at Erlanger East Hospital will provide access
fo available NICU services at Children’s Hospital @
Erlanger, by reducing occupancy levels there which have
been exceeding 100 $. Erlanger is the safety net for
underserved residents in southeast Tennessee, including the
only Children’s Hospital within 100 miles of Chattanooga,
Tennessee. Providing enhanced access for those in need
regardless of the patients’ ability to pay, has been
demonstrated to improve the health status of those served.

The Chattanooga region, particularly Enterprise South
TIndustrial Park, located less than 10 minutes away from
Erlanger East Hospital has proven attractive to business
development due to the relatively low cost of labor, cost
of living and absence of personal income tax. Also,
Chattanooga has been recognized as one of the tenth lowest
cost markets from a health care insurance perspective since
the roll out of the Affordable Care Act and the insurance
exchange marketplace.

Volkswagen is in the process of investing $800 million
in its Chattanooga manufacturing plant, adding a second
automobile line to its production facility. In doing so,
Volkswagen expects to employ an additional 2,000 employees,
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with the goal to have the second production line up and
running in 2016. Erlanger has a primary care site on the
Volkswagen campus that serves employees and their families
as well as others in the community. Volkswagen also has
preferred employer status with Erlanger, whereby employees
receive a discount when services are provided. With this
expansion, parts, paint and other suppliers involved with
the manufacturing are also expected to add employees .. many
with young and growing families. Volkswagen has released
an additional 300 acres of property to house as many as
twenty additional supply companies, increasing site
employment to 7,500.

Plastic Omnium Auto Exteriors, LLC, a tier one
supplier for Volkswagen, also recently announced that it
will make a $65 million investment in Chattanooga, creating
nearly 200 new positions at opening, with a target of 300
positions within three years. The company has purchased 27
acres in the industrial park where VW is located.

NV Michel Van De Wielke, one of the largest
manufacturers of textile machines in the world indicated it
would relocate to Chattanooga from Dalton, GA, to be closer
to marketplace competitors and challenge rivals for market
share. The plant will employ 35. Chattanooga is the
birthplace of tufting with a long tradition in the flooring
industry and many manufacturers are still in the region.
The company will also relocate its headquarters from
Charlotte, NC, to Chattanooga.

On the health front, area hospitals have also invested
in plant improvements and technology. Memorial Hospital
has just completed a renovation and expansion project of
approximately $ 300 million. Parkridge Health System, an
affiliate of HCA Healthcare, acquired another hospital in
the region (Grandview Hospital) and recently completed
relocation/expansion of its psychiatric facility with
approximately $ 8 million invested. Skyridge Medical
Center, in Bradley County is owned by Community Health
System, consolidated two facilities and invested
approximately $ 45 million in upgrades.

A large portion of the employees and families of the
companies located in Enterprise South Industrial Park will
be close to, and served by, Erlanger East Hospital.
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Investment in the region is expected to continue
across all industries for the foreseeable future. The
Chattanooga Area Chamber of Commerce is expected to meet
its goal of adding more than 15,000 jobs.

2. Access To Care: Every citizen should have reasonable
access to care.

Response

The proposed initiation of the Level III NICU service
at Erlanger East Hospital i1s consistent with the State
Health Plan because it seeks to ensure patient access to
appropriate facilities for Tennesseans. Initiation of the
NICU service at Erlanger East Hospital will provide access
to available NICU services at Children’s Hospital @
Erlanger, by reducing occupancy levels there which have
been exceeding 100 %. Erlanger is the safety net for
underserved residents in southeast Tennessee, including the
only Children’s Hospital within 100 miles of Chattanoocga,
Tennessee. Providing enhanced access for those in need
regardless of the patients’ ability to pay, has been
demonstrated to improve the health status of those served.

Erlanger is designated by TennCare as the safety net
hospital, for underserved residents in southeast Tennessee.
Erlanger’s TennCare / Medicaid utilization and
uncompensated care cost for the last three (3) fiscal years
are presented below.

TennCare / Medicaid Uncompensated
Utilization % Care Cost
FY 2013 21.0 & $ 85.1 M
FY 2014 22.3 % $ 86.2 M
FY 2015 25.0 % $ 85,1 M

Notes

(1) TennCare / Medicaid utilization percentages are based
on gross I/P charges derived from applicant’s
internal records.

(2) Uncompensated care cost estimates were derived from
applicant’s internal records as reported in the notes
to the annual audited financial statements.

(3) Erlanger’s fiscal year begins on July 1 of each year
and ends on June 30 of the following year. For
example, FY 2015 began on July 1, 2014, and ended on
June 30, 2015.
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Under the federal Medicare program, an urban hospital
with more than 100 beds needs to serve 15% of low-income
patients in order to qualify as a “disproportionate share
hospital”. Erlanger clearly shoulders significantly more
than its proportionate share of the care rendered to this
patient population. The State Health Plan favors
initiatives, like the project proposed herein, which help
to foster access to the underserved.

Erlanger Medical Center has the only Level I trauma
center, the only life-flight helicopter service, and the
only Children’s Hospital in the region which is designated
a Level I trauma center as well as a Regional Perinatal
Center. Erlanger is also the largest provider in its
service area of Level III neonatal care and perinatal
services. Erlanger Health System is committed to
maintaining its mission of providing healthcare services to
all citizen’s regardless of ability to pay. Such services
include inpatient care, obstetrics, surgical and emergency
care.

Erlanger Health System also operates several other
hospitals in Southeast Tennessee, of which Erlanger FEast
Hospital is a component facility, as well as a network of
more than 45 practice sites and physician offices, as well
as Federally Qualified Health Centers (hereinafter “FQHC”),
so that patients may easily access needed services while
also facilitating easy access to the broader healthcare
delivery system.

3. Economic Efficiencies: The State’s health care
resources should be developed to address the needs of
Tennesseans while encouraging competitive markets,
economic efficiencies, and the continued development
of the state’s health care system.

Response

Erlanger Medical Center is very cost efficient within
the context of the overall healthcare delivery system. The
inpatient net revenue per admission for local hospitals in
Chattanooga, Tennessee, 1s as follows.

Avg. Net Revenue

Hospital Per I/P Admission
Erlanger Medical Center $ 11,431
Memorial Hospital $ 11,924
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Parkridge Medical Center $ 13,565

Erlanger East Hospital $ 6,019
Memorial Hospital - Hixson $ 5,671
Parkridge East Hospital $ 7,709

Notes
(1) Information derived from Tennessee Joint Annual Reports

for CY 2014.

The inpatient average total charge per admission for
Obstetric services at local community hospitals in
Chattanooga, Tennessee, is as follows.

Avg. Total Charge

Hospital Per I/P Admission
Erlanger Fast Hospital $ 7,957
Parkridge East Hospital $ 13,732

Notes
(1) Information derived from Tennessee Hospital Association

market data for CY 2013.

To evidence this, with the initiation of the Health
Care Exchanges on January 1, 2014; Blue Network E enrolled
over 10,000 uninsured and Erlanger is the only provider in
this network. Further, an additional 7,000 people were
enrolled in Blue Network S and Erlanger is one of only two
providers in this network as well. It is anticipated that
these additional health networks will generate sufficient
volume to keep Erlanger cost efficient.

While offering more complex services and capabilities,
Erlanger has net revenue per inpatient admission lower than
other large area hospitals. FErlanger Medical Center is
economically efficient, while incurring higher costs by
offering more complex services including the only Level I
trauma center, the only life-flight helicopter service, the
only children’s hospital, the only Level I trauma center,
the only Regional Perinatal Center, and the only Level IV
neonatal care in southeast Tennessee.:

4. Quality Of Care: Every citizen should have confidence
that the quality of health care is continually
monitored and standards are adhered to by health care
providers.

1 Level IV as defined by the Tennessee Perinatal Guidelines as well as the American College of Pediatrics.
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Response

Erlanger Medical Center, which is accredited by The
Joint Commission, participates in periodic submission of
quality related data to the Centers For Medicare & Medicaid
Services through its Hospital Compare program. Erlanger
East Hospital is also accredited by The Joint Commission.
Further, EMC and EEH have an internal program of Medical
Quality Improvement Committees which continually monitor
healthcare services to assure patients of the quality of
care provided. The quality improvement program includes
Erlanger East Hospital and will include the level III NICU.
Patients served at Erlanger East Hospital will have the
same high quality care available at Erlanger Medical Center
and Children’s Hospital @ Erlanger.

5. Health Care Workforce: The state should support the
development, recruitment, and retention of a
sufficient and quality health care workforce.

Response

Erlanger Health System has established strong long
term relationships with the region’s colleges, universities
and clinical programs. Erlanger provides clinical sites
for medical internships and residencies, as well as
rotation programs in nursing, radiology, respiratory care
and pharmacy, to name a few. A number of regional
universities offer Bachelor and higher degree programs in
nursing and physical therapy. Locally, two year degrees
are available in many clinical allied health areas with
additional programs offering advanced technical training in
Radiological Imaging such as Nuclear Medicine and
Diagnostic Ultrasonography.

The University of Tennessee — College of Medicine 1s
co-located at Erlanger and includes training of senior
medical students on clinical rotation as well as graduate
medical education for training of residents and advanced
fellowships in various medical specialties, including
surgical specialties, as outlined below.

Residency Programs
Emergency Medicine
Family Medicine
Internal Medicine
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Obstetrics & Gynecology
Orthopedic Surgery
Pediatrics

Plastic Surgery

surgery

Urology

Transitional Year

Fellowship Programs
Orthopedic Trauma Surgery
Surgical Critical Care
Vascular Surgery
Colon & Rectal Surgery
Emergency Medicine
Neuro-Interventional Surgery
Ultrasound
Cardiovascular Disease
Gastroenterology (under development)
Radiology (under development)
Neurology (under development)

Erlanger Health System also participates with numerous
schools that provide advanced training in the areas of
nursing and allied health.

[ End Of Responses To Principles Of Tennessee State Health Plan — 2011
Update, pages 5 - 13 ]

NEONATAL NURSERY SERVICES

[ Standards & Criteria Effective — 2000, p. 18 ]

1. The total number of neonatal intensive care and
intermediate care beds should not exceed eight beds
per thousand live births per year in a defined
neonatal service area.

Response

The service area for this project is defined as
Hamilton County, Tennessee, and counties that surround
Hamilton County in Tennessee, Georgia, Alabama and
North Carolina. This service area comprises a total
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of 30 counties in its 4 state geography. A complete
listing of the service area by county is attached to
this CON application.

The need for the Level III NICU on the campus of
Erlanger East Hospital is brought about by, 1.) the
institutional need associated with increased NICU
utilization at Children’s Hospital @ Erlanger, 2.) a
gquantifiable need when evaluating the CON standard for NICU
services in the service area, and 3.) implementation of a
transitional neonatal program that allows newborns to be
placed in the most appropriate setting .. whether with the
mother, in a Level II nursery or a Level TII NICU depending
on clinical need.

Within the service area, there are a total of 90 NICU
beds that can serve Level IIT patients; they are at
Children’s Hospital @ Erlanger (64 beds), Chattanooga, TN;
Parkridge East Hospital (22 beds), East Ridge, TN; and
Hamilton Medical Center (4 beds), Dalton, GA. There are a
total of 20 NICU beds that can serve Level II patients;
they are at Athens Regional Medical Center (11 beds),
Athens, Tennessee; Skyridge Medical Center (3 beds),
Cleveland, Tennessee; and Erlanger East Hospital (6 beds),
Chattanooga, Tennessee. This is a total of 110 neonatal
beds in the defined service area.

Applicant can demonstrate that the NICU services
available at Erlanger East Hospital and Children’s Hospital
@ Erlanger are not “interchangeable” with NICU services
available at other hospitals in the service area. By this,
it is meant that Erlanger’s NICU service is where the other
NICU providers send high acuity newborn’s which they cannot
freat due to skill level limitations, and also due to the
complete range of pediatric specialist’s at Children’s
Hospital @ Erlanger.

The institutional need is derived, in part, from
utilization analysis of the Level IIT NICU at Children’s
Hospital @ Erlanger, following is a summary for the last
three (3) years.

Average
Calendar Year Daily Census Occupancy
2012 44.0 78.6 %
2013 43.2 77.1 %
2014 52.8 94.3 %
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Following is a summary of the Level III NICU utilization at
Children’s Hospital @ Erlanger for 2015, by month.

Average
Month Of 2015 Daily Census % Occupancy
January 54.4 97.7 %
February 53.8 96.1 %
March 58.4 104.3 %
April 60.5 108.0 &
May 62.2 111.1 %
June 62.0 110.7 %
July 56.6 101.1 %
August 57.7 103.0 %
September 60.2 107.5 %
October 3, 7 95.9 %
November 66.4 118.6 %
December 70.3 125.5 %

Notes
(1) Occupancy for the NICU is calculated based on 56
NICU beds with permanent monitoring equipment.

In the NICU at Children’s Hospital @ Erlanger the
“Yeffective capacity” of this unit is 56 beds, although 64
beds are licensed. This is the number of beds which have a
“permanent monitor”. However, due to the increased need
for the NICU service, eight (8) additional beds have been
set up with mobile monitoring equipment due to space
constraints within the NICU unit.

As can be seen, utilization for the Level III NICU at
Children’s Hospital @ FErlanger frequently exceeds the 56
bed “capacity”. The size and space limitations will be
addressed with the replacement of Children’s Hospital @
Erlanger, which is currently being planned. The Level III
NICU at Erlanger East Hospital will allow clinically
appropriate newborns to be served by that unit, which is
also to be managed by Children’s Hospital @ Erlanger.

The service area has a total number of projected live
births in 2019 of 15,670. The number of NICU beds required
is 126. This is derived by multiplying the number of NICU
beds required per thousand live births times the number of
thousand live births (8 beds x 15.7 = 126). The number of
needed beds is determined by subtracting the number of beds
required from the number of beds currently available.
Therefore, the number of NICU beds needed is 16 (126 - 110
= 16). This CON application seeks to add ten (10) Level
III NICU beds at Erlanger East Hospital. Six (6) beds will
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be added to the existing Level II unit at Erlanger East
Hospital.

2. The need shall be based upon the current year'’s
population projected four years forward.

Response

The population used for determination of the projected
bed need in criterion 1 above, was derived by obtaining the
estimated population for Tennessee counties from the
Tennessee Dept. of Health and the population for all other
non-Tennessee counties was obtained from Nielsen Claritas.
The projected need of 126 NICU beds is based on the
projected population in 2019, as required by this criterion
of the population projected four years forward.

3= A single neonatal special care unit shall contain a
minimum of 15 beds. This is considered to be the
minimum necessary to support economical operation of
this service. An adjustment in the number of beds may
be justified due to geographic remoteness.

Response

Erlanger East Hospital is licensed, and currently
operates as, a satellite facility of Erlanger Medical
Center. Children’s Hospital @ Erlanger already has a
licensed NICU of 64 beds and the instant application simply
seeks to add additional beds. As such, this criterion 1is
met for a minimum number of fifteen (15) NICU beds. The
Neonatal service line at Erlanger Health System is a “core
competency” and both the Level II and Level III units at @
Erlanger East Hospital will be closely coordinated with the
lLevel IV unit at Children’s Hospital @ Erlanger.
Significant synergy will be created for the Neonatal
service line within Erlanger Health System.

Erlanger FEast Hospital currently has a six (6) bed
Level II unit, so with the addition of six (6) more beds to
this unit through the expansion CON approved in 2004, it
will be a 12 bed Level II unit. Further, with the ten (10)
bed Level ITII NICU which is the subject of this CON
application, Erlanger East Hospital will have a total of
twenty-two (22) neonatal beds.
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The neonatal bed complement on the campus of Erlanger
East Hospital will be part of a “system of care” for
neonatal infants within the only health system in the
regional service area which can provide such a significant
continuity of care for this vulnerable population. The
clinical skills of staff members will be transferable, and
staff will actually be rotated, between the Level II and
Level III units at Erlanger East Hospital as well as the
Level IV NICU at Children’s Hospital @ Erlanger.
Children’s Hospital @ Erlanger will manage the neonatal
service at Erlanger East Hospital.

4. The applicant shall designate a specific area which is
compatible with Department of Health guidelines to
this service.

Response

The service area for this project is defined as
Hamilton County, Tennessee, and counties that surround
Hamilton County in Tennessee, Georgia, Alabama and
North Carolina. This service area comprises a total
of 30 counties in its 4 state geography. A complete
listing of the service area by county is attached to
this CON application.

Within the service area, there are a total of 90 NICU
beds that can serve Level III patients; they are at
Children’s Hospital @ Erlanger (64 beds), Chattanooga, TN;
Parkridge East Hospital (22 beds), East Ridge, TN; and
Hamilton Medical Center (4 beds), Dalton, GA. There are a
total of 20 NICU beds that can serve Level II patients;
they are at Athens Regional Medical Center (11 beds),
Athens, Tennessee; Skyridge Medical Center (3 beds),
Cleveland, Tennessee; and Erlanger East Hospital (6 beds),
Chattanooga, Tennessee. This is a total of 110 neonatal
beds in the defined service area.

Applicant can demonstrate that the NICU services
available at Erlanger East Hospital and Children’s Hospital
@ Erlanger are not “interchangeable” with NICU services
available at other hospitals in the service area. By this,
it is meant that Erlanger’s NICU service is where the other
NICU providers send high acuity newborn’s which they cannot
treat due to skill level limitations, and also due to the
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complete range of pediatric specialist’s at Children’s
Hospital @ Erlanger.

The service area has a total number of projected live
births in 2019 of 15,670. The number of NICU beds required
is 126. This is derived by multiplying the number of NICU
beds required per thousand live births times the number of
thousand live births (8 beds x 15.7 = 126). The number of
needed beds is determined by subtracting the number of beds
required from the number of beds currently available.
Therefore, the number of NICU beds needed is 16 (126 - 110
= 16). This CON application seeks to add ten (10) Level
III NICU beds at Erlanger East Hospital. Six (6) beds will
be added to the existing Level II unit at Erlanger East
Hospital.

5. The applicant should demonstrate the ability to comply
with the standards developed in the Tennessee
Perinatal Care System Guidelines for Regionalization,
Hospital Care Levels, Staffing and Facilities.

Response

The standards developed in the Tennessee Perinatal
Care System Guidelines for Regionalization, Hospital Care
Levels, Staffing and Facilities are addressed immediately
following these neonatal standards and criteria.

6. The target population shall have access to the
proposed service in terms of payment for services,
transportation, parking, geographical barriers, and
access for the handicapped.

Response

Erlanger East Hospital will serve all patients,
regardless of ability to pay. Further, any patient who is
in need of the specialized NICU service will be served
regardless of ability to pay. Additional parking is being
added on the Erlanger East Hospital campus in conjunction
with the final phase of the expansion project. Further,
all services are handicap accessible.

Erlanger East Hospital 1s easily accessible to
patients in Chattanooga and Hamilton County as well as the

Erlanger East Hospital — NICU — Level 11T
CON Application -- Page 36 01/12/16 12:19 PM



surrounding service area; from both primary and secondary
roads. Additionally, the hospital can be easily accessed
via public transportation. Proximal state and interstate
highways provide easy access from Tennessee, Georgia,
Alabama and North Carolina.

7. The Department of Health will consult the Perinatal
Advisory Committee regarding applications.

Response

Applicants acknowledge that The Perinatal Advisory
Committee will be consulted by the Tennessee Dept. of
Health concerning applications for NICU services.

[ End Of Responses To Standard & Criteria For Neonatal Nursery
Services, 2000, page 18 ]

TENNESSEE PERINATAL. CARE SYSTEM

Guidelines For Regionalization, Hospital Care Levels,
Staffing And Facilities

[Perinatal Standards Effective April 24, 2014,
Level 3 - Seventh Edition, p. 35 - 38 ]

>>>>> A. Educational Services <<<<<
Educational services should include the following:

1. Parent Education: Ongoing perinatal education
programs for parents.

Response

There will be a full time perinatal educator located
at Erlanger East Hospital to provide ongoing perinatal
education programs, along with support as needed from the
Level IV NICU at the Regional Perinatal Center located at
Children’s Hospital @ Erlanger.
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2. Nurses Education: Level III units are required to
provide ongoing educational programs for their nurses
that conform to the latest edition of Tennessee
Perinatal Care System Educational Objectives for
Nurses, Level III, for neonatal nurses, published by
the Tennessee Department of Health. Outreach
educational activities are not included.

Response

There will be a full time perinatal educator located
at Erlanger East Hospital to provide ongoing perinatal
education programs. For purposes of this criterion, the
full time educator will work in conjunction with the
perinatal education staff at Children’s Hospital @ Erlanger
to provide ongoing educational programs for nursing staff.

3. Physicians Education: Level III units are required to
provide ongoing educational programs for physicians
practicing in that institution. Outreach educational
activities are not required.

Response

There will be a full time perinatal educator located
at Erlanger East Hospital to provide ongoing perinatal
education programs. For purposes of this criterion, the
full time educator will work in conjunction with the
perinatal education staff at Children’s Hospital @ Erlanger
as well as the Medical Affairs Dept. at Erlanger Medical
Center to provide ongoing educational programs for
physicians.

4. All neonatal care providers should maintain both
current NRP and S.T.A.B.L.E. provider status. The
S.T.A.B.L.E. Cardiac Module is also recommended.
Response
The NICU at Erlanger East Hospital will maintain

current NRP and S.T.A.B.L.E. provider status.

>>>>> B. Neonatal Care <<<<X<
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1. Resuscitation: Provision must be made for
resuscitation of infants immediately after birth.
Resuscitation capabilities should include assisted
ventilation with blended oxygen administered by bag or
T-piece resuscitator with mask or endotracheal tube,
chest compression, and appropriate intravascular
therapy. Refer to the most recent edition of the
American heart Association and American Academy of
Pediatrics Neonatal Resuscitation Guidelines for a
complete list of resuscitation equipment and supplies.

Response

The Level III NICU at Erlanger East Hospital will have
the capability to resuscitate infants immediately after
birth, if needed.

2. Tranport from Delivery Room to the Special Care
Nursery: Transport to a special care nursery requires

a capacity for uninterrupted support. An
appropriately equipped pre-warmed transport incubator,
with blended oxygen, should be used for this purpose.

Response

The Level III NICU at Erlanger East Hospital will have
the capability to transport infants from the delivery room
to the special care nursery in an equipped pre-warmed
transport incubator with blended oxygen.

3e. Transitional Care: Recurrent observation of the
neonate should be performed by personnel who can
identify and respond to the early manifestations of
neonatal disorders.

Response

The NICU at Erlanger East Hospital will have staff
that are trained to identify and respond to early
manifestations of neonatal disorders.

4. Care of Sick Neonates: The care of moderately and
severely ill infants entails the following essentials:
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a. Continuous cardiorespiratory monitoring.

b. Serial blood gas determinations and non-invasive
blood gas monitoring.

Cc. Periodic blood pressure determinations (intra-
arterial when necessary).

d. Portable diagnostic imaging for bedside
interpretation.

e. Availability of electrocardiograms with rapid
interpretation.

£. Laboratory Services: Clinical laboratory
services must be available to fully support
clinical neonatal functions.

g. Fluid and electrolyte management and
administration of blood and blood components.

h. Phototherapy and exchange transfusion.

i. Administration of parenteral nutrition through
peripheral or central vessels.

J. Provision of appropriate enteral nutrition and

lactation support.
Response

The NICU at Erlanger East Hospital will have all
of the listed services available to infants who may be in
need.

5. Mechanical Ventilatory Support: The Level III unit
must be qualified to provide mechanical ventilator
support. The essential qualifications are as follows:

a. Continuous in-house presence of personnel
experienced in airway management, endotracheal
intubation, and diagnosis and treatment of air
leak syndromes.

b. A staff of nurses (R.N.) and respiratory
therapists (R.T.) who are specifically educated
in the management of neonatal respiratory

disorders.

C. Blood gas determinations and other data essential
to treatment must be available 24 hours a day.

d. Level III nurseries should be able to provide a

full range of respiratory support, including
sustained conventional and/or high frequency
ventilation and inhaled nitric oxide.
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Response

The NICU at Erlanger East Hospital will have all
of the listed services available to infants who may be in
need.

6. Diagnostic Imaging: Perform advanced imaging, with
interpretation on an urgent basis, including CT, MRI,
and echocardiography.

Response

The NICU at Erlanger East Hospital will have all of
these imaging services available to infants who may be in
need.

7. Laboratory Services: Clinical laboratory services
must available to fully support clinical neonatal
functions.

Response

The NICU at Erlanger East Hospital will have all a
fully functioning laboratory service available to infants
who may be in need.

8. Blood Bank Services: Blood bank services must be
maintained at all times. An appropriately trained
technician should be available in-house 24 hours
daily. All blood components must be obtainable on an
emergency basis, either on the premises or by pre-
arrangement with another facility.

Regponse

The NICU at Erlanger East Hospital will have blood
bank services available at all times, to infants who may be
in need.

>>>>> (€. Consultation And Transfer <<<<<

1. Neonatal Transport:
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a. The Level III facility that operates a transport
service is required to maintain equipment and a
trained team of personnel that must be available
at all times for the transport of newborn
patients. The Level III facility is responsible
for transport of referred infants with its own
equipment, or alternatively, with equipment from
a commercial source.

Response

The Level III NICU at Erlanger East Hospital will
have access to the neonatal transport service based at
Children’s Hospital @ Erlanger and this service will be
available immediately upon request.

b. The Level III facility that operates a transport
service should originate a protocol that
describes procedures, staffing patterns, and
equipment for the transport of referred infants.
The protocol should conform to the most recent
edition of the Tennessee Perinatal Care System
Guidelines On Transportation, published by the
Tennessee Department of Health.

Response

The Level III NICU at Erlanger East Hospital will
have access to the neonatal transport service based at
Children’s Hospital @ Erlanger and this service will be
available immediately upon request.

The protocol conforms to the Tennessee Perinatal
System Guidelines On Transportation and is attached to this
CON application.

chL The Level III facility that operates a transport
service is required to maintain records of its
activities. (See the most recent edition of the
Tennessee Perinatal Care System Guidelines on
Transportation)

Response
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The Level III NICU at Erlanger East Hospital will

have access to the neonatal transport service based at
Children’s Hospital @ Erlanger and this service will be
avallable immediately upon request.

The neonatal transport service maintains a record

of it’s activities in compliance with Tennessee Perinatal
System Guidelines On Transportation.

>>>>> D. Maintenance Of Data And <<<<<
>>>>> Assessment Of Quality Measures <<<<<

A systematic ongoing compilation of data should be
maintained to reflect the care of sick patients, in
addition to the listing of minimal data that is
specified for Level I and level II facilities. All
Level III programs should participate in a state or
national continuous quality improvement initiative
that includes ongoing data collection and review for
benchmarking and evaluation of outcomes.

Response

For NICU services, Erlanger Health System participates

in the Vermont Oxford Quality Monitoring service. If this
CON application is approved, the NICU located at Erlanger
FEast Hospital will also participate in the Vermont Oxford
Quality Monitoring service as a member facility of Erlanger
Health System.

[ End Of Responses To Perinatal Standards Effective April 24, 2014,

Level 3 - Seventh Edition, p. 35 - 38 ]

GENERAL QUESTIONS CONCERNING NEED, ECONOMIC FEASIBILITY
& CONTRIBUTION TO THE ORDERLY DEVELOPMENT OF HEALTHCARE

(I

.) NEED

Describe the relationship of this proposal toward the
implementation of the State Health Plan, Teneessee’s
Health: Guidelines For Growth.
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(a) Please provide a response to each criterion and
standard in Certificate Of Need Categories that
are applicable to the proposed project. Do not
provide responses to General Criteria and
Standards (pages 6-9) here.

Response
This project is consistent with the Principles Of
The Tennessee State Health Plan as stated in the 2011

update (“Principles”). Applicant has addressed each of the
Principles.

(b) Applications that include a Change of Site for a
health care institution, provide a response to
General Criterion and Standards (4) (a-c).

Response

** Not applicable. **

2. Describe the relationship of this proposal to the
applicant facility’s long range development plans,
if any.

Response

Erlanger Health System currently holds a CON for
expansion of Erlanger East Hospital (No. CN0405-047AE); and
a CON to modernize and upgrade the surgical facilities at
Erlanger Medical Center (No. CN1207-034RA) .

As part of the long range development plan for
Erlanger East Hospital, the HSDA approved an extension of
the CON (CN0405-047AE) on September 24, 2014, for the
transfer of up to 70 additional beds from Erlanger Medical
Center. The expansion of Erlanger East Hospital is in
process.

Given the time span since original approval, Erlanger
East Hospital has a need, and seeks approval, to modernize
its facility plan for this phase of the expansion project.
In a similar fashion, a CON application was approved on
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March 23, 2015, for Erlanger East Hospital to initiate a
satellite radiation therapy service along with the
relocation of a Linear Accelerator from Erlanger Medical
Center (no. CN1412-048). Further, a CON application was
submitted in February, 2015, to upgrade the Cardiac
Catheterization Laboratory originally approved in 2004 from
a diagnostic catheterization laboratory to an
interventional / therapeutic laboratory (No. CN1502-005);
this application was approved on May 27, 201le6.

The goal for Erlanger Health System is to provide a
comprehensive system of care comprised of unduplicated
services while also serving those who are currently under
served and/or those who do not have the ability to pay for
their services. The Level III NICU Erlanger East Hospital
is part of our long term plan to make services more
accessible.

3% Identify the proposed service area and justify the
reasonableness of that proposed area. Submit a county
level map including the State of Tennessee clearly
marked to reflect the service area. Please submit
maps on 8 %" x 11” sheets of white paper marked only
with ink detectable by a standard photocopier (i.e-no
highlighters, pencils, etc.).

Response

The service area for this project is defined as
Hamilton County, Tennessee, and counties that surround
Hamilton County in Tennessee, Georgia, Alabama and
North Carolina. This service area comprises a total
of 30 counties in its 4 state geography. A complete
listing of the service area by county is attached to
this CON application.

The need for the Level III NICU on the campus of
Erlanger East Hospital is brought about by, 1.) the
institutional need associated with increased NICU

utilization at Children’s Hospital @ Erlanger, 2.) a
quantifiable need when evaluating the CON standard for NICU
services in the service area, and 3.) implementation of a

transitional neonatal program that allows newborns to be
placed in the most appropriate setting .. whether with the
mother, in a Level II nursery or a Level III NICU depending
on clinical need.
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Within the service area, there are a total of 90 NICU
beds that can serve Level III patients; they are at
Children’s Hospital @ Erlanger (64 beds), Chattanooga, TN;
Parkridge East Hospital (22 beds), East Ridge, TN; and
Hamilton Medical Center (4 beds), Dalton, GA. There are a
total of 20 NICU beds that can serve Level II patients;
they are at Athens Regional Medical Center (11 beds),
Athens, Tennessee; Skyridge Medical Center (3 beds),
Cleveland, Tennessee; and Erlanger East Hospital (6 beds),
Chattanooga, Tennessee. This is a total of 110 neonatal
beds in the defined service area.

Applicant can demonstrate that the NICU services
available at Erlanger East Hospital and Children’s Hospital
@ Erlanger are not “interchangeable” with NICU services
available at other hospitals in the service area. By this,
it is meant that Erlanger’s NICU service is where the other
NICU providers send high acuity newborn’s which they cannot
treat due to skill level limitations, and also due to the
complete range of pediatric specialist’s at Children’s
Hospital @ Erlanger.

The institutional need is derived, in part, from
utilization analysis of the Level IV NICU at Children’s
Hospital @ Erlanger, following is a summary for the last
three (3) years.

Average
Calendar Year Daily Census Occupancy
2012 44.0 78.6 %
2013 43.2 77.1 %
2014 52.8 94.3 %

Following is a summary of the Level IV NICU utilization at
Children’s Hospital @ Erlanger for 2015, by month.

Average
Month Of 2015 Daily Census % Occupancy
January 54.4 97.7 %
February 53.8 96.1 %
March 58.4 104.3 %
April 60.5 108.0 %
May 62.2 111.1 %
June 62.0 110.7 %
July 56.6 101.1 %
August 57.7 103.0 %
September 60.2 107.5 %
October 53.7 95.9 %
November 66.4 118.6 %
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December 70.3 125.5 %

Notes
(1) Occupancy for the NICU is calculated based on 56
NICU beds with permanent monitoring equipment.

In the NICU at Children’s Hospital @ Erlanger the
“effective capacity” of this unit is 56 beds, although 64
beds are licensed. This is the number of beds which have a
“permanent monitor”. However, due to the increased need
for the NICU service, eight (8) additional beds have been
set up with mobile monitoring equipment due to space
constraints within the NICU unit.

As can be seen, utilization for the Level III NICU at
Children’s Hospital @ Erlanger frequently exceeds the 56
bed “capacity”. The size and space limitations will be
addressed with the replacement of Children’s Hospital @
Erlanger, which is currently being planned. The Level III
NICU at Erlanger East Hospital will allow clinically
appropriate newborns to be served by that unit, which is
also to be managed by Children’s Hospital @ Erlanger.

The service area has a total number of projected live
births in 2019 of 15,670. The number of NICU beds required
is 126. This is derived by multiplying the number of NICU
beds required per thousand live births times the number of
thousand live births (8 beds x 15.7 = 126). The number of
needed beds is determined by subtracting the number of beds
required from the number of beds currently available.
Therefore, the number of NICU beds needed is 16 (126 — 110
= 16). This CON application seeks to add ten (10) Level
III NICU beds at Erlanger East Hospital. Six (6) beds will
be added to the existing Level II unit at Erlanger East
Hospital.

4. A, Describe the demographics of the population to be
served by this proposal.

Response

The service area of the applicant is defined
above. Estimated live births for the 28 county service
area in 2019 of 15,670. The newborn population that are in
need of this highly specialized service are truly the most
vulnerable patients.
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Information pertaining to the neonatal patient group
is within the age cohort of those 0-4 years of age. As
such, this age cohort decreased from 87,476 to 84,736
between 2010 and 2015, or 3.1%. However, the growth rate
between 2015 and 2019 is expected to grow by 515, or 0.6%.
This represents an inflection point in the demographics of
the service area for the 0-4 age group, and this age cohort
likely will continue to experience additional growth.

A summary of other demographic information is also
presented which outlines changes in population, TennCare
enrollment and population below the Federal poverty level
for each county within of the service area that is located
in Tennessee.

Hamilton Bradley Marion = Grundy Sequatchie Bledsoe

Current Year (2015) - Age 65+ 57,974 16,985 5,502 2,693 2,916 2,360
Projected Year (2019) - Age 65+ 64,174 | 19,036 5,920 2,837 3,372 2,569
Age 65+ - % Change 10.7% 12.1% 7.6% 5.3% 15.6% 8.9%
Age 65+ - % Total 16.6% 16.3% 19.2% 20.2% 19.1% 18.7%
Total Pop. - 2015 349,273 104,364 28,652 13,322 15,246 12,610
Total Pop. - 2019 354,610 108,511 29,125 13,303 16,270 12,637
Total Pop. - % Change 1.5% 4.0% 1.7% -0.1% 6.7% 0.2%
Median Age 39 38 42 41 41 42
Median Household Income $46,702  $41,083 $41,268 $26.814 $36,434  $33,443
TennCare Enrollees 61,399 20,321 6,636 4,626 3,716 3,082
TennCare Enrollees As % Of Total Pop. 17.6% 19.5% 23.2% 34.7% 24.4% 24.4%
Persons Below Poverty Lewel 59,979 = 20,664 5215 3,957 2,653 2,825

Persons Below Poverty Level As % Of Total Pop.  17.2% 19.8% 18.2% 29.7% 17.4% 22.4%

Rhea Meigs ~ McMinn Polk Franklin Coffee

Current Year (2015) - Age 65+ 6,217 2,560 10,126 3,341 7,479 7,938
Projecled Year (2019) - Age 65+ 6,907 2,869 10,845 3,607 7,402 7.261
Age 65+ - % Change 11.1% 12.1% 7.1% 8.0% -1.0% -8.5%
Age 65+ - % Total 18.4% 20.8% 18.9% 20.2% 18.1% 14.5%
Total Pop. - 2015 33,767 12,331 53,476 16,570 41,391 54,817
Total Pop. - 2019 35,081 12,697 54,457 16,609 42,408 57,619
Total Pop. - % Change 3.9% 3.0% 1.8% 0.2% 2.5% 51%
Median Age 40 43 42 43 41 40
Median Household Income $36,741 $35,150 $39,410  $39,074 $42,904 $37,618
TennCare Enrollees 8,490 2,907 11,270 3,784 7,166 12,252
TennCare Enrollees As % Of Total Pop. 251% | 23.6% 21.1%  22.8% 17.3% 22.4%
Persons Below Poverty Lewel 7,631 2,653 9,786 2,867 6,250 11,457

Persons Below Poverty Level As % Of Total Pop.  22.6% 20.7% 18.3% 17.3% 15,1% 20.9%

Service State Of

Warren YapBuren White = Monroe Area Tennesses
Current Year (2015) - Age 65+ 6,823 1,149 5,132 9,325 148,520 1.012,937
Projected Year (2019) - Age 65+ 7,339 1,286 5,423 10,680 161,527 1,134,565
Age 65+ - % Change 7.6% 11.9% 5.7% 14.5% 8.8% 12.0%
Age 65+ - % Total 16.8% | 21.1% 18.9% 20.0% 17.4% 15.2%
Total Pop. - 2015 40,662 5,433 27,132 46,563 855,609 6,649,438
Total Pop. - 2019 41,362 5,488 28,275 48,648 877,100 5,884,997
Total Pop. - % Change 1.7% 1.0% 4.2% 4.5% 2.5% 3.7%
Median Age 39 45 42 42 as
Median Household Income $34,641 $33,547 $34,474  §37,585 $45,482 544,298
TennCare Enrollees 10,217 1,242 6,574 10,881 174,563 1,331,838
TennCare Enrollees As % Of Total Pop. 25.1% 22.9% 24.2% 23.4% Y 20.4% 20.0%
Persons Below Poverty Lewel 8,742 1,222 5,399 9,126 160,326 1,170,301
Persons Below Poverty Level As % Of Total Pop.: 21.5% 22,5% 19.9% 19.6% 18.7% 17.6%
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B. The special needs of the service area population,
including health disparities, the accessibility
to consumers, particularly the elderly, women,
racial and ethnic minorities, and low-income
groups. Document how the business plans of the
facility will take into consideration the special
needs of the service area population.

Response

As member facilities of Erlanger Health System,
Children’s Hospital @ Erlanger and Erlanger East Hospital
are components of the safety net for southeast Tennessee.
Often the only hospital which low-income people,
minorities, and other underserved populations can turn to
for treatment is Erlanger. In order to assure the
continued viability of its mission as the safety net
provider, Erlanger Health System continually strives to
provide services that are medically appropriate, least
intensive (restrictive), and provided in the most cost-
effective health care setting.

The Erlanger East Hospital campus is accessible
to patients in Chattanooga and Hamilton County from both
primary and secondary roads. Additionally, the hospital
can be easily accessed via public transportation. Further,
proximal state and interstate highways provide easy access
from Tennessee, Georgia and Alabama.
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”Erlang'er - Erianger
Medical Ctr East Hosp

Information pertaining to the neonatal patient group
is within the age cohort of those 0-4 years of age. As
such, this age cohort decreased from 87,476 to 84,736
petween 2010 and 2015, or 3.1%. However, the growth rate
between 2015 and 2019 is expected to grow by 515, or 0.6%.
This represents an inflection point in the demographics of
the service area for the 0-4 age group, and this age cohort
likely will continue to experience additional growth.

Erlanger has also been responsive to the needs of
employees and families of new businesses like VW, Amazon
and Wacker Chemical which have generated thousands of new
jobs in the area. The proposed project will help ensure
that the service area population have access to services
and facilities consistent with their needs and evolving
industry standards.

5. Describe the existing or certified services, inecluding
approved but unimplemented CON’s, of similar
institutions in the service area. Include utilization

and/or occupancy trends for each of the most recent
three years of data available for this type of
project. Be certain to list each institution and its
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utlilization and/or occupancy individually. Inpatient
bed projects must include the following data:
admissions or discharges, patient days, and occupancy.
Other projects should use the most appropriate
measures, e.g., cases, procedures, visits, admissions,
etc.

Response

Utilization data for NICU services within the defined
service area located in Tennessee are presented below.

Neonatal Intensive Care Units
Utilization

NICU No. Of == CY 2011 === == CY 2012 === == CY 2013 === == CY 2014 ===
Level Beds Cases Pt. Days Cases Pt. Days Cases Pft. Days Cases Pt. Days

Children's Hospital @ Erlanger [\ 64 738 17,585 671 16,061 739 15,651 854 17,377
Parkridge East Hospital 1] 22 174 2,730 256 3,736 288 4,584 346 4,815
Starr Regional Medical Center 1 11 - - - - 425 1,099 388 668
Skyridge Medical Center 1l 3 - - 48 208 58 205 90 240
Erlanger East Hospital 1} 6 - - - - - - 210 1,529
106 812 20,315 975 20,005 1,510 21,539 1,888 24,629
Occupancy
Children's Hospital @ Erlanger 75.3% 68.8% 67.0% 74.4%
Parkridge East Hospital 34.0% 46.5% 57.1% 60.0%
Starr Regional Medical Center - ~ 27.4% 16.6%
:Skyridge Medical Center - 18.0% 18.7% 21.9%
‘Erlanger East Hospital - - - 69.8%
NOTES
(1) This information is derived from Tennessee Joint Annual
Reports.

(2) Occupancy is for Erlanger Medical Center NICU is calculated
based on the number of beds with “permanent” monitors, not
mobile monitoring equipment.

Applicant can demonstrate that the NICU services
available at Erlanger East Hospital and Children’s Hospital
@ Erlanger are not “interchangeable” with NICU services
available at other hospitals in the service area. By this,
it is meant that Erlanger’s NICU service 1is where the other
NICU providers send high acuity newborn’s which they cannot
treat due to skill level limitations, and also due to the
complete range of pediatric specialist’s at Children’s
Hospital @ Erlanger.

Utilization data for the three (3) community hospitals
in Chattanooga, Tennessee, is presented below.
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Community Hospitals -- Chattanooga, Tennessee
General Utilization Trends

2012 2013 2014
Erlanger Memorial Parkridge Erlanger Memorial Parkridge Erlanger Memorial Parkridge

East Hixson East East = Hixson East East Hixson East
General Acute Care - Admissions 4,909 4,194 5,393 4,803 4,088 5,487 4,379 4,232 6,625
Inpatient Pt. Days - Acute Care 10,382 16,982 19,103 10,278 16,617 20,617 9,276 17,461 23,240
General Acute Care - ALOS 2.1 4.05 3.54 2.14 4.06 3.76 212 413 3.51
ED Visits 0 30,636 42,033 6,100 25,516 38,136 22,009 30,798 41,422
Total Surgical Patients 8,576 4,056 4,253 8,407 3,923 4,104 8,328 3,911 4,173
OB Deliveries 2,607 0 3,154 2,531 0 3,128 2,508 0 4,164

NOTES
(1) This information is derived from Tennessece Joint Annual
Reports.

6. Provide applicable utilization and/or occupancy

statistics for your institution for each of the past
three (3) years and the projected annual utilization
for each of the two (2) years following completion of
the project. Additionally, provide the details
regarding the methodology used to project utilization.
The methodology must include detailed calculations or
documentation from referral sources, and
identification of all assumptions.

Response

Utilization data for Erlanger East Hospital is
presented below.

Erlanger East Hospital
General Utilization Trends

=========== Projected Utilization s=============

2012 2013 2014 2015 2016 2017 2018 019 020
General Acute Care - Admissions 2,840 2,709 2,640 2,908 2,930 2,952 2,973 2,995 3,017
Inpatient Pt. Days - Acute Care 6,406 6,161 5,690 6,378 6,426 6,473 6,521 6,569 6,616
General Acute Care - ALOS 226 227 216 219 219 219 219 219 219
ED Visits 0 6,100 22,008 26,172 24,748 25,367 26,001 26,651 27,317
Total Surgical Patients 3,182 3,183 3,262 3,527 3,282 3,306 3,331 3,355 3,379
OB Deliveries 2,619 2,853 2,508 2,592 2,619 2,638 2,657 2,677 2,696
NOTES

(1) This information is derived from the internal records of
Erlanger Health System.

(2) The trends outlined are based on historical trends.
completion of the expansion project at Erlanger East
Hospital (no. CN0407-047), utilization will be higher.

Upon

The projected utilization is based upon a use rate
average calculation for the four (4) year period of 2012 -
2015. Expected growth could exceed this forecast based on
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hospital referral patterns, health reform initiatives
and/or advances in clinical care. Further, the expansion
project for Erlanger East Hospital will result in
additional growth when that project is completed.

(II.) ECONOMIC FEASIBILITY

1. Provide the cost of the project by completing the
Project Costs Chart on the following page. Justify
the cost of the project.

- All projects should have a project cost of at least
$ 3,000 on Line F (minimum CON filing fee). CON
filing fee should be calculated from Line D. (See
application instructions for filing fee.)

- The cost of any lease should be based on fair market
value or the total amount of lease payments over the
initial term of the lease, whichever is greater.

- The cost of fixed and moveable equipment includes,
but is not necessarily limited to, maintenance
agreements covering the expected useful life of the
equipment; federal, state and local taxes and other
government assessments; and installation charges,
excluding capital expenditures for physical plant
renovation or in-wall shielding, which should be
included under construction costs or incorporated in
a facility lease.

- For projects that include new construction,
modification, and/or renovation; documentation must
be provided from a contractor and/or architect that
support the estimated construction costs.

Response

The Project Cost Chart has been completed on the next
page.
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PROJECT COST CHART

A.  Construction And Equipment Acquired By Purchase.

—_—

Architecural And Engineering Fees

Legal, Administrative, Consultant Fees
(Excluding CON Filing Fees)

Acquisition Of Site

Preparation Of Site

Construction Costs

Contingency Fund

Fixed Equipment (Not Included In Construction Contract)

Moveable Equipment (List all equipment over $ 50,000)

Other (Specify) _IS, Technical, Signage, efc.

]

e R

B.  Acquisition By Gift, Donation, Or Lease.

Facility (inclusive of building and land)
Building Only

Land Only
Equipment (Specify)
Other (Specify)

ok =

C. Financing Costs And Fees.

1. Interim Financing
2. Underwriting Costs
3. Reserve For One Year's Debt Service
4. Other (Specify)
D. Estimated Project Cost (A+B+C)

E. CONFiling Fee

F.  Total Estimated Project Cost (D+E)
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3,561,783
636,890

2,156,732

356,503

7,005,791

15,764
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2. Identify the funding sources for this project.

a. Please check the applicable item(s) below and
briefly summarize how the project will be financed.
(Documentation for the type of funding MUST be
inserted at the end of the application, in the
correct alpha/numeric order and identified as
Attachment C, Economic Feasibility-2.)

A. Commercial Loan —- Letter from lending
institution or guarantor stating favorable
initial contact, proposed loan amount, expected
interest rates, anticipated term of the loan,
and any restrictions or conditions.

B. Tax — Exempt Bonds —-- Copy of preliminary
resolution or a letter from the issuing authority
stating favorable initial contact and a
conditional agreement from an underwriter or
investment banker to proceed with the issuance.

Cr General obligation bonds -- Copy of resolution
from issuing authority or minutes from the
appropriate meeting.

Dis Grants ——- Notification of intent form for grant
application or notice of grant award.

E. Cash Reserves — Appropriate documentation from
Chief Financial Officer.

X F. Other - Identify and document funding from all
other sources.

Response

The project will be funded by continuing operations of
Erlanger Health System. A letter from the CFO is attached
to this CON application.

35 Discuss and document the reasonableness of the
proposed project costs. If applicable, compare the
cost per square foot of construction to similar
projects recently approved by the Health Services And
Development Agency.
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Response

Cost per square foot for hospital construction 1is
shown below for HSDA approved projects from 2012 - 2014.

HSDA -- Hospital Construction Cost Per Square Foot

Approved Projects -- 2012 - 2014

Renovated
Construction

New
Construction

Total
Construction

1st Quartile $110.98 / SF $ 224.09/ SF $ 156.78 / SF
Median $192.46 / SF $ 259.56 / SF $ 227.88 / SF
3rd Quartile $297.82/SF $296.52 / SF $ 298.66 / SF

The construction cost for the Level III NICU at
Erlanger East Hospital is estimated to be $ 3,551,783 for
the 8,805 square feet of new construction. This yields a
cost per square foot of $ 403.38. The cost is higher than
the three (3) year average due to the complexity of
construction associated with the establishment of a NICU.

The instant application for the Level IITI NICU
requires a very high level of construction compared to
general medical/surgical acute care space. Further,
construction costs have increased about 8-10% in 2015
alone. The architect letter which is attached to this CON
application has certified the estimated construction cost.

4. Complete Historical and Projected Data Charts on the
following two pages — Do not modify the Charts
provided or submit Chart substitutions ! Historical
Data Chart represents revenue and expense information
for the last three (3) years for which complete
information is available for the institution.
Projected Data Chart requests information for the two
(2) years following the completion of this proposal.
Projected Data Chart should reflect revenue and
expense projections for the Proposal Only (i.e.-if the
application is for additional beds, include
anticipated revenue from the proposed beds only, not
from all beds in the facility).

Response
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The Historical Data Chart and Projected Data Chart
have been completed. The detail for Other Expenses on the
Historical Data Chart is attached to this CON application.
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HISTORICAL DATA CHART

Give information for the last three (3) years for which complete data are available for the facility

or agency. The fiscal year begins in July (Month).
Year — 2013 Year — 2014 Year — 2015
A. Utilization Data 29,066 30,394 33,340
(Specify Unit Of Measure) _I/P Admits
B. Revenue From Services To Patients
1. Inpatient Services 951,407,744 1,011,698,242 1,182,962,344
2. Outpatient Services 638,832,332 723,658,840 830,030,436
3. Emergency Services 122,125,184 147,183,286 171,845,957
4 Other Operating Revenue 33,499,831 36,036,026 32,126,111
(Specify) _Home Health, POB Rent, etc.

Gross Operating Revenue

C. Deductions From Operating Revenue
1. Contractual Adjustments
2. Provision For Charity Care
3. Provision For Bad Debt
Total Deductions

NET OPERATING REVENUE

D. Operating Expenses
Salaries And Wages
Physician's Salaries And Wages
Supplies
Taxes
Depreciation
Rent
Interest — Other Than Capital
Management Fees:
a. Fees To Affiliates
b. Fees To Non-Affiliates
9. Other Expenses
(Specify) _Insurance, Purch. Svcs., etc.

N~ ®ON =

1,745,865,091

1,918,576,394

2,216,964,846

997,920,752 1,105,607,716 1,317,441,010
102,150,881 110,213,778 92,392,901
74,808,470 84,222,955 93,878,274

1,174,880,103

1,300,044,449

1,5603,712,185

Total Operating Expenses

E. Other Revenue (Expenses) - Net
(Specify)

NET OPERATING INCOME (LOSS)

F. Capital Expenditures
1. Retirement Of Principal
2. Interest
Total Capital Expenditures

NET OPERATING INCOME (LOSS)
LESS CAPITAL EXPENDITURES
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570,984,088 618,531,945 713,252,663
275,109,764 276,229,682 270,118,412
36,117,461 42,290,749 76,375,201
78,028,042 82,925,430 93,104,628
536,994 566,101 558,754
27,373,556 26,732,222 25,647,102
5,341,116 5,209,326 5,816,951
0 0 0
156,440,656 166,565,645 193,745,905
578,947,589 600,519,155 665,366,953
(7,962,601) 18,012,789 47,885,710
7,900,842 8,048,272 15,492,190
8,971,728 8,258,717 9,507,644
16,872,570 16,306,989 24,999,834
(24,835,171) 1,705,800 22,885,876
01/12/16 12:19 PM



Give information for the last three (3) years for which complete data are available for the facility

PROJECTED DATA CHART

or agency. The fiscal year beginsin___ July  (Month).
| Year 1 | [ Year2
A. Utilization Data 2,920 2,920
(Specify Unit Of Measure) _NICU Patient Days
B. Revenue From Services To Patients
1. Inpatient Services 13,083,166 13,698,075
2 Outpatient Services
<l Emergency Services
4 Other Operating Revenue
Gross Operating Revenue 13,083,166 13,698,075
C. Deductions From Operating Revenue
1. Contractual Adjustments 8,444,524 8,936,645
2. Provision For Charity Care 1,164,762 1,232,641
3. Provision For Bad Debt 97,064 102,720
Total Deductions 9,706,350 10,272,006
NET OPERATING REVENUE 3,376,816 3,426,069
D. Operating Expenses
1. Salaries And Wages 1,846,194 1,925,580
2. Physician's Salaries And Wages
< Supplies 192,366 198,522
4. Taxes
5. Depreciation 620,477 620,477
6. Rent
7. Interest - Other Than Capital o
8. Management Fees:
a. Fees To Affiliates
b. Fees To Non-Affiliates
9. Other Expenses 277,585 261,604
(Specify) _ Service Contracts
Total Operating Expenses 2,936,622 3,006,183
E. Other Revenue (Expenses) — Net
(Specify)
NET OPERATING INCOME (LOSS) 440,194 419,887
F. Capital Expenditures
1. Retirement Of Principal
2. Interest
Total Capital Expenditures
NET OPERATING INCOME (LOSS)
LESS CAPITAL EXPENDITURES 440,194 419,887
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5. Please identify the project’s average gross charge,
average deduction from operating revenue, and average
net charge.

Response

Following are the average charge amounts per patient.

Average Gross Charge $ 33,043
Average Deduction From Revenue $ 25,034
Average Net Revenue $ 8,609
Average Deduction From Revenue
Medicare $ N/A
TennCare / Medicaid S 25,667
Average Net Revenue
Medicare $ N/A
TennCare / Medicaid S 6,888
6. a. Please provide the current and proposed charge

schedules for the proposal. Discuss any
adjustment to current charges of projects that
will result from the implementation of the
proposal. Additionally, describe the anticipated
revenue from the proposed project and the impact
on existing patient charges.

Response

Please see the list of average patient charges by
service line for Erlanger East Hospital and similar
hospitals in Hamilton County, Tennessee, for the calendar
year 2014, attached to this CON application. Applicant
does revise it’s patient charge structure on a periodic
basis (i.e.- usually annually) during the budget cycle each
fiscal year. However, applicant does not anticipate any
changes to existing patient charges specifically as a
result of this project.

B. Compare the proposed charges to those of other
facilities in the service area/adjoining service
areas, or to proposed charges of projects
recently approved by the Health Services And
Development Agency. If applicable, compare the
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proposed charges of the project to the current
Medicare allowable fee schedule by common
procedure terminology (CPT) code(s) .

Response

Please see the list of average patient charges by
inpatient service line for Erlanger East Hospital and
similar hospitals in Hamilton County, Tennessee, for the
calendar year 2013, attached to this CON application. The
average patient charge for each hospital is as follows.

Erlanger East Hospital S 9,088

Memorial Hospital - Hixson $ 25,143

Parkridge East Hospital $ 29,282
Notes

(1) Information derived from Tennessee Hospital Association
Market Data for CY 2013.

7. Discuss how projected utilization rates will be
sufficient to maintain cost effectiveness.

Response

Historically, Erlanger East Hospital has been very
cost efficient within the context of the overall healthcare
delivery system. The inpatient net revenue per admission
for similar hospitals in Chattanocoga, Tennessee, is as
follows.

Avg. Net Revenue

Hospital Per I/P Admission
Erlanger East Hospital 5 6,019
Memorial Hospital - Hixson $ 5,671
Parkridge East Hospital $ 7,709

Notes
(1) Information derived from Tennessee Joint Annual
Reports for CY 2014.

The inpatient average total charge per admission for
Obstetric services at local community hospitals in
Chattanooga, Tennessee, is as follows.

Avg. Total Charge

Hospital Per I/P Admission
Erlanger East Hospital $ 7,957
Parkridge East Hospital $ 13,732
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Notes
(1) Information derived from Tennessee Hospital Association
market data for CY 2013.

8. Discuss how financial viability will be ensured
within two (2) years; and demonstrate the availability
of sufficient cash flow until financial viability is
achieved.

Response

As demonstrated by the Projected Data Chart, the
project is financially viable in both years 1 and 2.

9. Discuss the project’s participation in state and
federal revenue programs including a description of
the extent to which Medicare, TennCare/Medicaid, and
medically indigent patients will be served by the
project. In addition, report the estimated dollar
amount of revenue and percentage of total project
revenue anticipated from each of TennCare, Medicare,
or other state and federal sources for the proposal’s
first year of operation.

Response

Erlanger Fast Hospital, as a member facility of
Erlanger Health System, currently participates in the
following Federal / State programs.

Federal Medicare

State BlueCare
TennCare Select
AmeriGroup Community Care

Anticipated revenue (gross charges) from Federal and
State sources during year 1 of the project, is as follows.

N/A
3,425,890
$ 3,425,890

Medicare
TennCare
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10. Provide copies of the balance sheet and income
statement from the most recent reporting period of
the institution and the most recent audited financial
statements with accompanying notes, if applicable.
For new projects, provide financial information for
the corporation, partnership, or principal parties
involved with the project. Copies must be inserted
at the end of the application, in the correct
alpha-numeric order and labeled as Attachment C,
Economic Feasibility-10.

Response

Copies of the following financial statements for
Erlanger Health System are attached to this CON
application.

Interim Balance Sheet & Income Statement Sep. 30, 2015
Audited Financial Statements June 30, 2015

11. Describe all alternatives to this project which were
considered and discuss the advantages and
disadvantages of each alternative including but not
limited to,

A. A discussion regarding the availability of less
costly, more effective, and/or more efficient
alternative methods of providing the benefits
intended by the proposal. If developments of
such alternatives is not practicable, the
applicant should justify why not; including
reasons as to why they were rejected.

Response

The service area for this project is defined as
Hamilton County, Tennessee, and counties that surround
Hamilton County in Tennessee, Georgia, Alabama and
North Carolina. This service area comprises a total
of 30 counties in its 4 state geography. A complete
listing of the service area by county is attached to
this CON application.
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The need for the Level III NICU on the campus of
Erlanger East Hospital is brought about by, 1.) the
institutional need associated with increased NICU
utilization at Children’s Hospital @ Erlanger, 2.) a
quantifiable need when evaluating the CON standard for NICU
services in the service area, and 3.) implementation of a
transitional neonatal program that allows newborns to be
placed in the most appropriate setting .. whether with the
mother, in a Level II nursery or a Level III NICU depending
on clinical need.

Within the service area, there are a total of 90 NICU
beds that can serve Level III patients; they are at
Children’s Hospital @ Erlanger (64 beds), Chattanooga, TN;
Parkridge East Hospital (22 beds), East Ridge, TN; and
Hamilton Medical Center (4 beds), Dalton, GA. There are a
total of 20 NICU beds that can serve Level II patients;
they are at Athens Regional Medical Center (11 beds),
Athens, Tennessee; Skyridge Medical Center (3 beds),
Cleveland, Tennessee; and Erlanger East Hospital (6 beds),
Chattanocoga, Tennessee. This is a total of 110 neonatal
beds in the defined service area.

Applicant can demonstrate that the NICU services
available at Erlanger East Hospital and Children’s Hospital
@ Erlanger are not “interchangeable” with NICU services
available at other hospitals in the service area. By this,
it is meant that Erlanger’s NICU service is where the other
NICU providers send high acuity newborn’s which they cannot
treat due to skill level limitations, and also due to the
complete range of pediatric specialist’s at Children’s
Hospital @ Erlanger.

The institutional need is derived, in part, from
utilization analysis of the Level III NICU at Children’s
Hospital @ Erlanger, following is a summary for the last
three (3) years.

Average
Calendar Year Daily Census Occupancy
2012 44.0 78.6 %
2013 43.2 77.1 %
2014 52.8 94.3 %

Following is a summary of the Level III NICU utilization at
Children’s Hospital @ Erlanger for 2015, by month.

Average
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Month Of 2015 Daily Census % Occupancy

January 54.4 97.7 %
February 53.8 96.1 %
March 58.4 104.3 %
April 60.5 108.0 %
May 62.2 111.1 %
June 62.0 110.7 %
July 56.6 101.1 %
August 57.7 103.0 %
September 60.2 107.5 %
October 53.7 95.9 %
November 66.4 118.6 %
December 70.3 125.5 %
Notes

(1) Occupancy for the NICU is calculated based on 56
NICU beds with permanent monitoring equipment.

In the NICU at Children’s Hospital @ Erlanger the
“effective capacity” of this unit is 56 beds, although 64
beds are licensed. This is the number of beds which have a
“permanent monitor”. However, due to the increased need
for the NICU service, eight (8) additional beds have been
set up with mobile monitoring equipment due to space
constraints within the NICU unit.

As can be seen, utilization for the Level III NICU at
Children’s Hospital @ Erlanger frequently exceeds the 56
bed “capacity”. The size and space limitations will be
addressed with the replacement of Children’s Hospital @
Erlanger, which is currently being planned. The Level III
NICU at Erlanger East Hospital will allow clinically
appropriate newborns to be served by that unit, which is
also to be managed by Children’s Hospital @ Erlanger.

The service area has a total number of projected
1ive births in 2019 of 15,670. The number of NICU beds
required is 126. This is derived by multiplying the number
of NICU beds required per thousand live births times the
number of thousand live births (8 beds x 15.7 = 126). The
number of needed beds is determined by subtracting the
number of beds required from the number of beds currently
available. Therefore, the number of NICU beds needed is 16
(126 — 110 = 16). This CON application seeks to add ten
(10) Level III NICU beds at Erlanger East Hospital. Six
(6) beds will be added to the existing Level II unit at
Erlanger East Hospital.
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In light of this information, the best
alternative for Erlanger Health System is to initiate a
Level III NICU service at Erlanger East Hospital.

As the safety net hospital in Southeast
Tennessee, it is vital that Erlanger Health System enhance
and update its facilities to provide the best and most
accessible services available for the communities we serve.
As an academic medical center affiliated with the
University of Tennessee College of Medicine, which is co-
located on the Erlanger Medical Center campus, EHS also
seeks to provide appropriate facilities so as to enhance
the training and education of medical residents and fellows
as well as other health professionals. Updating facilities
also means planning for tomorrow with regard for the
regional service area, ensuring that the needs of the
uninsured and/or low income population are being met.

B. The applicant should document that consideration
has been given to alternatives to new
construction, e.g., modernization or sharing
arrangements. It should be documented that
superior alternatives have been implemented to
the maximum extent practicable.

Regponse

As previously discussed, Children’s Hospital @
Erlanger will be adding a nine (9) bed NICU “pod” in
renovated space, and this project is not reviewable. We
could attempt to add additional NICU beds to Children’s
Hospital @ Erlanger, but the concern is that spatial
constraints would not provide the best operating
environment for this vulnerable population. Therefore, the
best option is simply to initiate a Level ITI NICU service
at Erlanger East Hospital.

As the safety net hospital in Southeast
Tennessee, it is vital that Erlanger Health System enhance
and update its facilities to provide the best and most
services available for the communities we serve. As an
academic medical center affiliated with the University of
Tennessee College of Medicine, which is co-located on the
Erlanger Medical Center campus, EHS also seeks to provide
appropriate facilities so as to enhance the training and
education of medical residents and fellows as well as other
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health professionals. Updating facilities also means
planning for tomorrow with regard for the regional service
area, ensuring that the needs of the uninsured and/or low
income population are being met.

(III.) CONTRIBUTION TO THE ORDERLY DEVELOPMENT
OF HEALTH CARE

1. List all health care providers (e.g., hospitals,
nursing homes, home care organizations, etc.), managed
care organizations, alliances, and/or networks with
which the applicant currently has or plans to have
contractual and/or working relationships, e.g.,
transfer agreements, contractual agreements for health
services.

Response

The most significant relationship between this
proposal and the existing healthcare system is that it will
be part of Erlanger Health System and it’s ability to
integrate the Level III NICU service within the regional
service area as the safety net provider, trauma center and
region’s only academic medical center.

By providing these services regardless of a patient’s
ability to pay, the regional healthcare delivery system is
positively impacted by the services envisioned in the
instant application. Further, it provides better access to
NICU services for patients that may otherwise have
difficulty obtaining such services.

The applicant currently has transfer arrangements with
the following hospitals which are owned by Erlanger Health
System.

-— Erlanger Medical Center

-— Erlanger North Hospital

-— Children’s Hospital @ Erlanger
-— Erlanger Bledsoe Hospital

Further, Erlanger currently has patient transfer
agreements in place with more than 60 hospitals and other
providers in the four (4) state area. These providers
refer patients to Erlanger because of the depth and breadth
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of its programs and services. A copy of the list of
transfer agreements is attached to this CON application.

2. Describe the positive and / or negative effects of the
proposal on the health care system. Please be sure to
discuss any instances of duplication or competition
arising from your proposal including a description of
the effect the proposal will have on the utilization
rates of existing providers in the service area of the
project.

Response

The effects of this proposal will be positive for the
healthcare system because it will deliver the most
appropriate level of care for those who are in need of
service regardless of ability to pay, and will also
distribute needed services across the service area to
foster improved patient access. By providing this NICU
service the regional healthcare delivery system is
positively impacted by serving as the “safety net” for
those who are otherwise in need of this highly specialized
service.

3. Provide the current and/or anticipated staffing
pattern for all employees providing patient care for
the project. This can be reported using FTE’s for
these positions. Additionally, please compare the
clinical staff salaries in the proposal to prevailing
wage patterns in the service area as published by the
Tennessee Dept. Of Labor & Workforce Development
and/or other documented sources.

Response

Clinical staffing for the Level III NICU at Erlanger
East Hospital is anticipated to be 14.4 R.N.’s and 4.4
unlicensed FTE’s, primarily administrative support for the
unit. Appropriate salary comparison data is below.

Position EHS Avg. Market Mid-Point
RN $ 24.85 § 27471

Unit Clerk $ 13.55 $ 12.81

NOTES

Erlanger East Hospital — NICU — Level 111
CON Application -- Page 68 01/12/16 12:19 PM



(1) EHS data is derived from the internal records of Erlanger
Health System.

(2) The market mid-point is derived from the 2015 Mercer IHN
Salary Survey.

4. Discuss the availability of and accessibility to human
resources required by the proposal, including adequate
professional staff, as per the Dept. Of Health, the
Dept. Of Mental Health & Developmental Disabilities,
and/or the Division of Mental Retardation Services
licensing requirements.

Response

Since this project will involve the rotation of NICU
staff members from Children’s Hospital @ Erlanger, it is
not anticipated that there will be any difficulty in
obtaining additional personnel which may be needed. Due to
cross training the skills of these staff members are
transferable between locations and considered to be part of
their core competency.

However, if it is necessary to recruilt personnel for
this project, the human resources required will be
approached with a proactive recruitment action plan.
Historically, Erlanger has met staffing requirements by
utilizing a variety of methods. Thus, our approach to
fulfill the staffing plan will consist of a proactive plan
of marketing, screening, hiring, and training.

The Human Resources Department at Erlanger will work
closely with managers in the transition. The specifics
will be based on the needs of the organization and aligned
with the strategic initiative of Erlanger East Hospital.
Erlanger has actively been involved in the WorkForce
Development movement on several different levels within the
Chattanooga area and statewide. Current vacancy rates are
below state and national averages.

Erlanger Health System participates with numerous
schools that provide advanced training in the areas of
nursing and allied health. Therefore, Erlanger expects no
difficulty in recruitment of required staff given it’s role
as an academic medical center and it’s affiliations with
colleges and universities offering allied health and
related training programs.
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5. Verify that the applicant has reviewed and understands
all licensing certification as required by the State
of Tennessee for medical/clinical staff. These
include, without limitation, regulations concerning
physician supervision, credentialing, admission
privileges, quality assurance policies and programs,
utilization review policies and programs, record
keeping, and staff education.

Response

The Applicant has reviewed and intends to comply with
all licensing and certification requirements imposed by
applicable statutes and regulations.

6. Discuss your health care institution’s participation
in the training of students in the areas of medicine,
nursing, social work, etc. (e.g., internships,
residencies, etc.).

Response

Erlanger Health System, as the region’s only academic
medical center, has established strong long term
relationships with the region’s colleges, universities and
clinical programs. Erlanger provides clinical sites for
internships and rotation programs in nursing, radiology,
respiratory, pharmacy and surgery technology, to name a
few.

A number of regional universities offer Bachelor
degree programs in nursing and physical therapy. Erlanger
works closely with the University of Tennessee at
Chattanooga to assist nurses transitioning from RN to BSN.
Erlanger provides a teaching environment for .staff as well
with various on-the-job training opportunities (ex: CT for
Radiologic Technologist, Certification for LPNs). Locally,
two year degrees are available in many clinical allied
health areas with additional programs offering advanced
technical training in Radiological Imaging such as Nuclear
Medicine, Diagnostic Ultrasonography, etc. Erlanger Health
System participates with numerous schools that provide
advanced training in the areas of nursing and allied
health.
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Erlanger has established strong long term
relationships with the region’s colleges, universities and
clinical programs. Erlanger provides clinical sites for
internships and rotation programs in nursing, radiology,
respiratory care and pharmacy, to name a few. A number of
regional universities offer Bachelor degree programs in
nursing and physical therapy. Locally, two year degrees
are available in many clinical allied health areas with
additional programs offering advanced technical training in
Radiological Imaging such as Nuclear Medicine and
Diagnostic Ultrasonography.

The University of Tennessee — College of Medicine is
co-located at Erlanger and includes training of senior
medical students on clinical rotation as well as graduate
medical education for training of residents and advanced
fellowships in various medical specialties, including
surgical specialties, as outlined below.

Residency Programs
Emergency Medicine
Family Medicine
Internal Medicine
Obstetrics & Gynecology
Orthopedic Surgery
Pediatrics
Plastic Surgery
Surgery
Urology
Transitional Year

Fellowship Programs
Orthopedic Trauma Surgery
Surgical Critical Care
Vascular Surgery
Colon & Rectal Surgery
Emergency Medicine
Neuro-Interventional Surgery
Ultrasound
Cardiovascular Disease
Gastroenterology (under development)
Radiology (under development)
Neurology (under development)

Erlanger Health System also participates with numerous
schools that provide advanced training in the areas of
nursing and allied health.
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7. (a) Please verify, as applicable, that the applicant
has reviewed and understands the licensure
requirements of the Dept. Of Health, the Dept. Of
Mental Health & Developmental Disabilities, the
Division of Mental Retardation Services, and/or
any applicable Medicare requirements.

Response

The Applicant has reviewed and intends to comply
with all licensing and certification requirements imposed
by applicable statutes and regulations of the Tennessee
Dept. Of Health and/or any applicable Medicare
requirements.

(b) Provide the name of the entity from which the
applicant has received or will receive licensure,
certification, and / or accreditation.

Licensure: State of Tennessee, Dept. of Health

Accreditation: The Joint Commission

If an existing institution, please describe the
current standing with any licensing, certifying, or
accrediting agency or commission. Provide a copy of
the current license of the facility.

Response

Erlanger East Hospital, as a satellite facility of
Erlanger Medical Center, continuously strives to comply
with applicable regulations and make needed changes where
deficiencies may arise to ensure full compliance. A copy
of the current license from the Tennessee Dept. of Health
is attached to this CON application. Further, a copy of
the most recent Letter Of Accreditation from The Joint
Commission is attached to this CON application.

(c) For existing licensed providers, document that
all deficiencies (if any) cited in the last
licensure certification and inspection have been
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addressed through an approved plan of correction.
Please include a copy of the most recent
licensure/certification inspection with an
approved plan of correction.

Response

A copy of the most recent licensure/certification
inspection report with an approved plan of correction is
attached to this CON application.

8. Document and explain any final orders or judgments
entered in any state or country by a licensing agency
or court against professional licenses held by the
applicant or any entities or persons with more than a
5 % ownership interest in the applicant. Such
information is to be provided for licenses regardless
of whether such license is currently held.

Response

This criterion is not applicable because Erlanger East
Hospital, as a satellite facility of Erlanger Medical
Center, operates as part of the Chattanooga-Hamilton County
Hospital Authority, which is a governmental unit and a
statutory entity under the State of Tennessee. AS such, it
is not possible for there to be any “owners”, per se,
except for the people of Hamilton County, Tennessee, and
the State of Tennessee.

9. Identify and explain any final civil or criminal
judgments for fraud or theft against any person or
entity with more than a 5 % ownership interest in
the project.

Response

This criterion is not applicable because Erlanger East
Hospital, as a satellite facility of Erlanger Medical
Center, operates as part of the Chattanooga-Hamilton County
Hospital Authority, which is a governmental unit and a
statutory entity under the State of Tennessee. AS such, it
is not possible for there to be any “owners’”, per se,
except for the people of Hamilton County, Tennessee, and
the State of Tennessee.
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10. If the proposal is approved, please discuss whether
the applicant will provide the Tennessee Health
Services And Development Agency and/or the reviewing
agency information concerning the number of patients
treated, the number and type of procedures performed,
and other data as required.

Response

Applicant will provide the Health Services And
Development Agency with appropriate information in
consideration of this CON application.
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PROOF OF PUBLICATION

Attach the full page of the newspaper in which the notice of
intent appeared with the mast and dateline intact or submit a
publication affidavit from the newspaper as proof of publication
of the letter of intent.

Attached is a copy of the Letter Of Intent which was filed
with the Tennessee Health Services & Development Agency on
January 8, 2016. The original Affidavit Of Publication is
also attached to this CON application.
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DEVELOPMENT SCHEDULE

Tennessee Code Annotated § 68-11-1609(c) provides that a
Certificate of Need is valid for a period not to exceed three (3)
years (for hospital projects) or two (2) years (for all other
projects) from the date of its issuance and after such time shall
expire; provided, that the Agency may, in granting the
Certificate of Need, allow longer periods of validity for
Certificates of Need for cause shown. Subsequent to granting a
Certificate of Need, the Agency may extend a Certificate of Need
for a period upon application and good cause shown, accompanied
by a non-refundable reasonable filing fee, as prescribed by rule.
A Certificate of Need which has been extended shall expire at the
end of the extended time period. The decision whether to grant
such an extension is within the sole discretion of the Agency,
and is not subject to review, reconsideration, or appeal.

1. Please complete the Project Completion Forecast Chart
on the next page. If the project will be completed
in multiple phases, please identify the anticipated
completion date for each phase.

Response

The Project Completion Forecast Chart has been
completed and appears on the following page.

2. If the response to the preceding question indicates
that the applicant does not anticipate completing
the project within the period of validity as defined
in the preceding paragraph, please state below any
request for an extended schedule and document the
“good cause” for such an extension.

Response

** Not Applicable. **
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PROJECT COMPLETION FORECAST CHART

Enter the Agency projected Initial Decision Date, as published in Rule 68-11-1609(c): _April 27,2016

Assuming the CON approval becomes the final Agency action on that date; indicate the number of days
from the above agency decision date to each phase of the completion forecast.

Days Anticipated Date
PHASE Required (MONTH / YEAR)
1. Architectural and engineering contract signed. 2 0472016
2. Construction documents approved by the 170 1272016
Tennessee Dept. Of Health.
3. Construction contract signed. 15 122016
4. Building permit secured. 30 01/2017
5. Site preparation completed. 60 03/2017
6. Building construction commenced. 0 _03/2017
7. Construction 40 % complete. 66 06/2017
8. Construction 80 % complete. 66 _09/2017
9. Construction 100 % complete (approved 30 _10/2017
for occupancy).
10. *Issuance of license. 20 11/2017
11, *Initiation of service. 0 112017
12, Final Architectural Certification Of Payment. o 11/2017
13. Final Project Report Form (HF0055). 20 122017
&) For projects that do NOT involve construction or renovation, please complete items

10 and 11 only.

NOTE - If litigation occurs, the completion forecast will be adjusted at the time of the final
determination to reflect the actual issue date.
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AFFIDAVIT

STATE OF TENNESSEE

COUNTY OF HAMILTON

Joseph M. Winick , being first duly sworn, says

that he / she is the applicant named in this application or
his / her / it’s lawful agent, that this project will be
completed in accordance with the application, that the
applicant has read the directions to this application, the
Agency Rules, and T.C.A. § 68-11-1601, et seq, and that the
responses to this application or any other questions deemed
appropriate by the Tennessee Health Services & Development

Agency are true and complete. ;/
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SWORN to and subscribed before me this {1 of

J’anuar\j , 20 16 , a Notary Public in and for the

Montlf Year

State of Tennessee, County of Hamilton.
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FRIVATE CPAsli 1.2 495

SENATE BILL NO. 1499
By Albright, Ostweln

Subatitted for; House Bill No. 1514
By Robinson (Hamilten}

AN ACT Ta wnend Choplar 397 of the Y978 Parvnte Acta of Tennersag e
gitled AN ACT To avals a Cowenrned] Hoepltal Anthesity 52

o gid aperate Hareass Eranger Hoplial, T, . Thempioa
Chifdrea’s Haopitdl nnd other nelated focifiden and proids for the
establfoheaent and vrgenieatioa afn Board of Thueter for 8 opera-

ten Uhireof™ relative to tha Howrd of Thrustaes of pald Hogpital

- Asthority and the posiers sod Sotien thitve], b the Bavanc ¢l bonda
and sther oblipations by the nuthocity nod the securing theruel, fo

ha Finnnclod Rudew Commicree with respect 2 the puthediyond

the duties pad pavers therrol, and © ather peovtdona wlth repiet to

the dotirg and oBligations of tha authority, and vefidatiag pad

Jvsnsciing nald Chapter Mo, 397 and raiifying ol ncta of the Heard el

Trurtees of tha autharfy.

BE IT ENACTED. BY THE GENERAL

ASSEMBLY OF THE STATE OF TENNESSER:

SECTION 1. Chapter 297 of the Private Acts of

1576 75 srmended by amending Section 1 thereof to

sead oz follown: ’
“SECTION 1. A- governmente] Hpspital

Authoszity to be Jmown as the Chaitinooga-
Homilton County Hospital futhority, It hereby
created and establiched for and on behall of
Hamilton County, Tennessee, for the purpose of
performing & governinental function by operating
Baroness Brlanger Hospital and T, C. Thompsor
Children’s Hospital and such other pimilar or
associated Kospitsls and existing health centers
deemed appropriate to be operated by said
suthority as pole operator for the purpose of
providing health cave facilities and prograsns for
the residents of Hamilton County, Tennessee.”™

SECTION 2. Chapler 297 of the Private Acts of
1976 iz amended by deleting € firsl paragraph of
Section 2 thereof and by substituting for guch
paragraph fwo new parag:mph?to read as followa:

“SRCTION 2, The Hospital Authorify shall
be operated upon the Gracls and parcels of real
property owned jointly by Humilton County and
the City of Chattanooga, Tennessee, and on which

- are situated the Baroness Edanger Hospital and
the . C. Thompson Children’s Hespital or upon
any other real properiy acqeired by the anthorily
through it and purchase. The gty and the
county are authorized and directed Lo convey and
assign all real property constituting the Baroness

Edanger Hospitsl and the T. C. Thompson

Childres's Hospitsl o the authority. The dfy and.

the county are also suthprized fo convey and

assign all personal properfy constituting the
Baroness Erdanger Hospiial and the T G
Thompson Children's Hospital (o the authority.

“In the event the authority shall al any time
cease fo exist as the operntor of Baroness
Erlanger Hospital, T. C. Thompson Children’s
Hospital and such other rimilar or =sfodated
hospitals and exdsting health centexz deemed
appropriafe {o be aperated by the anthority zs

" gole operator, the real estale which wan owned on

August b, 1976, by the counfy. and the city and
conveyed fo the authozity by the county mnd the
city, shall revert fu fee cimple to the coiinty,
subject to such encumbrances as,may be on said
property & the fime of revemion; provided,
however, that the ity shall have an opiion to
require fransfer fo it of the title fo the same
proportion of puch rexd estate ns was owned by the
city on such dafe, subject to such cncambranees
on that portion of the real estate,

“If the attthority shall at any fime cez e to usa
any such parcel or pavcels of zaid real estate for
hospital or related purposes for a period of two (2}
yeard, then the county snd the cify shall have the
option o require transfer {0 them of title to such
parcel or pareeds In fee sfmple, subject fo such
encambrances 15 may be on zaid propeaty at the
time of such transfer of fitle, In the szame
proportion as such pareel -or parecls were
previously owned by the county and the <ify. In
the event thut efther the county or the city rhall
clect not Lo exercise fis option with respect fo any
such parcel or pareels of real estate, then the
other of them shall have the option {o require
transfer fo ft of the entive parcel or purerls of seal
estafe #n question. In the event that nefther the
county nor the diy decides that they wish fo
exercise said option, then the authority shall have -
the xight to dispose of such properly in whatever
manner it deems appropriate.” .
SECTION 3. Chapter 297 of the Private Acts of

1976 is amended by amending Section 3 thereof o

sead as follows: ~

“SECTION 3. 8aid Hospita] Authority shall -
be operated and controlled by a Board of
Trusfees copsisiing of eleven {11) members who
shall serve without compensation bul who shall
be indemnified by the suthority for any lHability
they might fncur while acling in such espacily
other than fom culpable negligence. The origiual
members of the Board of Trustees and their
respective terms of office ave declared 1o be thaese




“All much appointments (o the Board of
Trustees as provided herein chall be made
withoatyegard to religious preferenee, itee, sex or
naitonel origing, and in the making of
appoinfments due consideration shall be given to
ranlding taid Board of Trustees vepresentaiive, us
“nearly as may be practicable, of all rsidents of
the city end county, including the varides racal -

. groups therein. ) . . -

*Any member 50 appeinted fo the Board of

Trustees may, for xeasonable cnide, be removed

. individunds whose numes are get out below, zod

upon expiration of such terms the members of the
Board of Trusteea shall be appointed by the
county Jadge of the ‘county, the mayor of the city,
the chancellors of the chancery courts, and the
legislative delegation for four {4} year lerms a3
pravided in the nect pucceeding paragraph hereol.
The following ire confirmed a3 fhe original
members of the Board of Trusters and shall hold
office for terms ending ds follows (or uxtil their

auccessory are appointed)s
3 Toeea ol
Noma of Fasowszot taba Offier from his or her office in the same manner and by,
Traks - Appointed by g S the pame authorifty as auch member. wis
“David P McCalll, I Mayoc " 11480 appointed fowthe office; provided that such
ﬁ:& ;gfwmid g::g iﬁﬁ ﬂjﬁ removal shall be preceded ;zy a full hearing and
' " adequate notica of such hewring, “Hesonable
m vg;j‘fgfu;fa: Jr.- m PR ;‘{ﬁ,‘? “capse’ ghall Include, but shall not be lmited fo,
Doa 4. Ruszall, KD, Mayor and Coonty Jdga misconduct in office, failure to perform duties
z gdcgl {;;Wmd of medical Bl prescribed by this act or other applicable law, or
) Mayoc 1L.5.90 fuilore o diligently pursue the objedives for
Joka C. Cxntzill caf?':y}u&gn T -1 " which the aythority was cresféd. )
mm m‘{“ D*l"”m" ﬁ_’;ﬁ “Yacancies on the Boaid of Trustess catged
Focsest Cute County Fudg ISR hy any ressom whatsoever, shall ba Alled by -
sppointment of the arsthority who appointed the
fruates vacating fhe office, but withnt fhe

- #The method of appointment of the members

of tie Board of Trusfets after the expiration of
: the originel b h hoasd
Urs textas of €12 9 sessaibens of 62 . ~ frustes so appointed shall hold office for the

shall be as follows: The mayor of the diy shall & f
appoint four {4) tmstecs, with the approval of & ~ semainder of the fexm of the frustes vacating the
majority of the members of the Board of office. . - .
Commissioners. The county jodge of the county “4 member of the Board of Trasfees may
ghall appolnt four (4] trustees, with the approval gerve as guch trusfes for not more than eight (8)
of a majorily of the members-of the counly consecutive years, excluding any previous zexvics
council. Baid mayor and county judge shall a3 g member of the Board of Trustees of Baroness
jointly appoint one (1) frustee with the approval Erlanger Hospital andfer T. C, Thompson
of the president of the Chattanooge-Hamilton Children’s Hospital™  °
County Medical Society, Ine,, scting with the . The occupancy of thefr respective offices by the
approval of a majority of the House of Deleg afes present mermaers of the Board of Trustees (belug
of said sociely, and with the zppionl of 2 these individuals enumesated in amended Section 3
majorify of fhe members, sespectively, of the above) is heveby ratified and éonfirmed,
Bosrd of Commissioners and of the eounty SECTION 4 Chapter 297 of the Private Acts of
1576 §s amended by repealing Section 4 thereof and

gouncil. The chancellors off chancery courl ghall
jointly appoint one (1) trustee, The Iegislative S )
delegation shall by a majority vote appoint one ?;?zgz‘fhng therefor & mew Section 4 to read as

necessity ofapproval otherwise herein required. A

(1) trustee.
“OSRCTION 4. Whenever used in fhis act,
unless a different mezning dearly appeass from -
the context, the following terms whether used in
the singular or the plural shall be given the
following respective Interpretations:
‘Authority” or ‘Hospital Authority” means thé
Chatianooga-Hamilton County Hospilal

- Autherify as created by this act.

“Upen the expination of the term of office of
any trustee, his suceessor shall be appoinfed for a
term of four (4) yeass by the authority appoinling
the trustee whose term has expired. The original
trustees, for all purposes of this section, shall be
considered to have been appointed by the mayor,
the eounby judge, the chancellors andfor the
Jegislative delegation as indicated in the ahove

tabulation.




"Board of Commissioners’ means the Board of

Commissioners of the aty.
“Hoard of Txustess’ means the Board of
Tyustees of the wuthority a3 proyided for in this
act.
*Honds® means bonds of the authority
authorized fo be fisued by this zet. “Advancs
refunding bonds’ mewns bonds issued for the
purpose” of refunding oatstanding bonds which
vaill neither puture by their terms nox be subject
to and ealled for redemption twithin a pedod of 30
days folloving the date of Issusnce of said

advanca refunding bonds,

«Chancellors” means the Chancellors of the’

Chancery Courts of Hamilton County, Tennesgee.
‘Chief Executive Officer’ smeans, as the eontext

requires, the president of the authority, the mayor

of tha city, and the county judge of the county,

‘City" meang the City of Chaftanooga,
Tenmegaca, : ’
‘County’ or ‘Hamilton County’ means
Hamilton County, Tennegse. .
“County Council’ meams the eounty-councdl of
-the county. T
udge or

‘County Judge” means the county ju
sinch other chief executive officer of the counfy as

muy be areated by subsequent law.

Winancial Review, Commities” wmeans the

Pinancial Review Commitlee provided for In this

act,

Familton County Sales Tax Agreement’
smenns the agreement between the city and the
county, dated March 23, 1966,

Legislative Delegation’ means the Hamilion
County delegation to the Legislature of
Tennessee, being the Senators and
Representatives elected from those disiricts lying
in wholg or in part in the county.

“Mayor® means (he mayor of the cily or such

other chief executive officer of the éily as may be

created by subsequent law.

‘Notes® means nofes of the authority
suthorized o be issued by this act. “Short-Term
Notes® means nonrencwable notes having a lerm
no longer than three (3) years. ‘Long-Term Notes™
mesns renewable shorfterm motes and notes
having a ferm lenger than three {3) yenrs.

" “Pioject’ or ‘Fadlity’ shall mean any one or
combinalion of buildings, structures or facilities

owned hy the suthority, including thesite therefor
snd =l machinery and equipment therein or
necesury fo the operation thereof, end shall
faclude expressly the Baroness Erlaniger Hospital
and the T, C. Thompson Childrea's Hospital®

SECTION 5. Chapfer 297 of the Privale Acls of

1976 31 wmended by repenling Section & thereof and

by renumbering Section 6 thereof as Section b.
SECTION 6, Chapter 297 of the Private Acts of

1976 is amended by renumbering Section 7 thereof as

Section 6 and by umending zaid renumbered Section

6 to read a1 followsz
. “SECTIONGS. The Board of Trustees sthall he
vested with the full, absolute and complete
authority and responsibility for the complets
operation, munagement, conduct snd confrol of
the buriness and affairs of the Hospital Authorily
ereln ereated. This anthority and responsibility
shall include, but shall net be Humited to, the
establishment, promaligation and enforcement of
the rules, regulations and policles of the
anthority, the granting of or therefuzal of medical
eges, the upkeep and maintenance of

atafl privil
all properly, the sdministration of adl fnsncial
including pledging of

wffaivs of the authority,
assets for expansion and improvement of focilities

and any other nectssary financial ueeds of the
authority. The authority shall have, but ghell not
be Hmited to, the following povrers together with
il powesz incidental therelo or necessaxy for the
performance of those hercinafier stateds (1) to
sue and be sued and to prosecute and defend, at
faw or fu equity, In any court having jurisdiction -
of the subject matter and of the parties; {2} to
. have and nse an official geal and to alter the rame
at pleasure; (3) fo nequire, whether by purchase,
construction, exchange, gift, lease, or otherwise,
and fo fmprove, maintain, extend, equip and
fusnish hospital and related facilities within the
corporate limits .of Hamilion County, including
- expressly, but without Jimitation, professional
office buildings, ancillary residence facilities and
data processing facilities, and including all real
and personal properties which -the Board of
Tyustees may deem necessary in connection
therewith and regardless of whether or et any
such facilities shall ‘then be in existence; (4} o
execute all contracts, agreements and other
instruments with any person, partmership,
corporation, federal, state, county or municipal .
government, including but not {imited to the
sssuance of bonds, mortgages, notes and other
formsa of indebiedness, and contracts for the



manngement of hospital and linfe fucilities {but
no such management contract shall exesed twb
{2)years in Tength); (5) subject to the provisions of
Section 2 hereol, to sell, lease, exchange, donele,
and convey any or all of jts propertics whenever
its Bonrd of Trustees shall find zny such action to
e in furtherance of the purposes for-which the
qutharity was created; (6) to borrow money and
fesite its -honds and mo
carrying ouk any of its powers; {7) as securify for

. the payment of the principal of and inferest on
any bonds znd notes 50 tssued and any
ggreementy made in connection therewith, fo
mortgage and pledge-any or o3l of its facilities or
any part ox parts thereof, whether then owned oF
and to pledge all or any

fhereafter acquired,
ction of the revenues and receipls therefrom or

- from any thereol; (8] to employ and pay
* compensafion lo such employees, and agents,
incdluding atlomeyr, accountants, enginests,
architects and financiel consultants, a5 the Board
for the bsiness

of Trustees shinll deem necestazy
d (9) to establish hylwws and -

of tha authority; an

make 2l rules and regulations not Inconsisfent

- with the provisions of thit ach, deemed expedient
for the managsment of the authority’s aflui.

“No contract, except for personal _ﬂcr\ric&ﬂ or
feape obligations, involving 4n expenditure

excesding one thousand dotlazs {31,000.00}, nor
ting more than

peveral proposed contracts aggregl
one thowand doilars (§1,000.00), for the same
of siork, supplies or

general work or Teind
e wwarded until afer at lenst

equipment, thall
one adverfisement in some NEWSPAPET of general
" Grealation published n the county at least fen
"(10) days before -such contract #s mwarded or
supplies purchased, and then only &0 the lowest
and best bidder. Said bids shall be gealed and
iled with the president or his designee, who shall
publicly open them on the date specified and not
prior theretp. No enfire project or purchase
fnyolving The game fype of work, equipment or
supplies shall be split fnfo gmall coniracts.
shill be construed 10

Nothing h this paragraph
apply to the issuance of bonds or mates by the

authority. .
“Purchases and contracts involving an
not more than ome thousand

expenditure of
dollars ($1,000.00) shall be made in conformity
swith the xulea and regulations adopted by the
Bosard of Trustees.

“The authority shall prescribe reasonable
rates, fees and charges for the services and

tes for The purpose of .
therato {o read as follows:

facilities furnished by the authorily and vhall
r_evke such rates, fees and charges from tfme o
fime £o aslﬂ,o produce revenue rd least sufficient to
piy the principal of and interest on ali bonds and
other obligations issued by the authority
induding reserves therefor, and to pay the cost of
maintaining and operating its facilitfes.™
SECTION 7. Chapter 297 of the Puvate Acls of
1976 is amended by the addition of & new Sectionm 7

“SECGTION 7. Except as herein otherwiss
expressly provided, «il bonds fssued by the
authority shall be payable solely out. of and
secured by i pledge of I or any portion of the
revenues sand receipts deyived from the mathority’s
projects or of any thereof as may be desigmated In
the proceedings-af the Board of Trustees under
jvbich such obligations ghall be guthorized to be~
fsaned and may be secured by a morigage or deed
of fruat covering all or any part of the profects
from which the revenues and zeceipts 5o plédged -
may be desfved, 1.9 such projects may thereafter b -
extended or enlarged; provided, thatnotes ssued
In anticipution of the Fssuance of honds may ba
refired eut of the proceeds ‘of such bends. The
proceedings wnder which the bomds ave
authorized and any such mordgege or deed of
frust may confain agreementy and provisions
respeciing the maintenance of the facilitien
covered therehy, the eatablishment of rafes; fees
and charges for the sexvices and facilities
furnished by the authority, the aeation and

.maintennncs of ipecial funds from the revenues of
the anthorify and the xights and remedies
available in the event of default, all as the Board
of “Trustees shall deterning advisable and mot in
conflict with the provisiont of this act. Fach
pledge, morigage and deed »f frust made for the
benefit or security of any Londs of the authority
shall continue in effect until the principal of and
fnterest on the bonds for fhe benelit of which the .
same were made shall have been fully paid. In the
event of default in guch payment or in any
agreement of the authority made as a part of the
contract under which the bonds wers fssued,

~whether contained in the proceedings anthorizing

the bonds or in any morigage or deed of frust
executed ag security therefor, such payment or
sgreement may be -enforced by suif, mandamus,
the appointing of & receiver in equity or by
foreclosure of any such mortgage or deed of Erusty
or any one orinore of such remedies,



«gych bonds muy be executed and delivered

by the aithority &t auy time and from time lo
(e, may be in such focm zad denominations and
of such terms and ma frrities, may be subject to
redemption prior to maturity either with or with-
oyt pramiwn, way be n fully regitered form or in

ither au to principal or

. hearer form yegistruble et
interest or both, muy bear such gonversion pri-

vileges and be payablein such fnstadlments and at
eeeding forty ({0} yeum

pirch time or fimes nol ext
from the date theréof, may ba payeble at such

" place or places sehether within or without tha
Stabs of Tennesses, mauy bear fnlerest atsuch rals
imes and at such

or rates payable at such time or m
d evidenced fn auch manner,

place or places an
" yay be exceuted by such officers of the authorify,
and mey contain such provisions not inconsistent
herescith, alf as shall be provided n the proceed-
ings of the Board of Trustees whereunder the
banda ghall be authorired to be-fsued. Any bonds
of thoe authority muy be zold at public or private
such manner and from

wale for such price and in
Lo determined by the Boaxd

time o time ng may
of Truatess fo be most rdvantageous, and the
authority muy pay a1l expenses, premigms and
commissions which #r Board of Trustees iy
deet mecessary oF advantigeous in connection
with the fssuance thereofl ’ .
aproceedy of bondsz and wotes fsued by the
authority may he nsed for (he purpose of con-
structing, acquiring, vacongtructing, dmproving,
equipping, Jurnishing, bettering, or extending any
project or projects, sncludiog the payment of fu-
terest on the bonds daring construction of any
such project and for ¢ix (6) months wfter the esti-
mafed date of completion, the payment of

enginecring, fiscal, architectursl, bond insurancs
red in comnection with

and legal expenses incur
such project and the Essuance of the bonds, and
eserve fund for

the establishmentof reasonabler
cipal of and interest on such

the payment of prin

bonds in the event of a deficiency in the revennes
ahid receipts awailable for puch payment. Any
bonds and long-term noles shall, except as herein
otherwise expressly prosided, be' Jssued for capital
expenditures and none of the proceeds shall be
wsed for operationsl expenditures of routing
maintenance needs.

“Pxcept as hereinnfier in this pasa
vided, the amount of Bonds end motes of the
authority which may be jesued al any iime,
together with any honds and notes ‘of the
authority then outstznding, shall not exceed an

graph pro-

amount equal Lo ninely percent {90% ; ’
of the vajue of the existing p‘iafqt, pzozi[;ht; zt;n;.
eguiprnent of the authocity at the time of bsuence *
of zuch bonds plus the contract price of the im-
provements fo be constructed, sequired and in-
sta]leti{ ﬁ;ﬂ!‘ﬂ. the procesds of such bon<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>