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starement as of March 31, 2011 o ie AMERIGROUP Tennessee, Inc.

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Monadmitted Assets Prior Year Net
Assets Assets {Cols. 1-2) Admilted Assets
5 Bons e SR S R . 1484380100 ... 148438010(....... 111,270,121
2. Stocks:
DA PIOEIO SROOKE oo i e e R S B o s b R S P e et [rrsepepmmereaniinge
A T |0 A s e e e Mo e ol b e e el D e W
3 Mortgage loans on real estate:
S (= | L v 1 ot P P
3.2 Otherthan first liens
4. Real estate:
41 Properties occupied by the company (less $...
(T 8 T R e sy e oy e e e M el b e
42  Properiies held for the production of income (less §.
encumbrances)
4.3  Properties held for sale (less $ .....0 encumbrances)
5 Cash ($....13,783544), cash equivalents (§......10,600,905) and
short-term investments ($......92,785,234) ........coooooviiiiiiiiciinins 117,169,683 ). ..o e 117,169,883 1 ... 212,247 356
6. Contract loans (including $...............0 premium notes)
17 DEHVAINGS . con soimeimessirris e A T T B e s e
8. Other invested assets
9, Recalvables Tor BacUtRS: ..o v st it sr s s e stminsanroseimvons | [vesvisimassasioneins | vbisvmiserseenkisbahen | bisesiaessisssisnnians
10.  Securities lending reinvested collateral assets ... o o [ Lo
19, ACHteREE Wiltesns for BiVested 8BER1E .. .....ooisimsamss oo srrvmmnerrasp o vsas: Prossiss sassnassmssensa. hassssogsrsngassayssaras |oearasopssnnsnsns ssvesi | ssmunsavus ssowasunsvas
12, Subtotals, cash and invested assets (Lines Tto 1) ... 266,607,693 ). nana ... 265607,693]....... 323,517 477
13.  Title plants less $...............0 charged off (for Title insurers only) ............. st R R R e B AR [ s
14, Investment income due and aCCTUEd ............oiveeiiiieiieeriese s e TR ] iassmninorans [ossmnisn 1120994 1............. 898,568
15, Premiums and considerations:
151  Uncollected premiums and agents' balances in the course of
GOMBTHON ..o L ABB25340 | [ 18,525,340 ].......... 8,340,634
15.2  Deferred premiums, agents' balances and installments booked
but deferred and not yet due (including §...............0 eamed but
unbilled premiunis) i [ s
153  Accrued refrospective premiums ... o 177,851 |
16.  Reinsurance:
161 Amounts recoverable from FBINSUMBIS ...........coievrirrierioeiiesees |ooieeesiieiiessiis [oeeeieinsesnnimsiienen | oo [ oo
16.2  Funds held by or deposited with reinsured companies ................ oo [ [ fo:
16.3 Other amounls receivable under reinsurance contracts ............... oo i foiesier e e
17, Amounts receivable relating to uninsured plans ... [ AR imuaise | v 19781]...ccoee. 523910
18.1 Cument federal and foreign income tax recoverable and interestthereon ... [.......cooviviiins [ ey Lo,
18.2 Netdeferredtaxassel ................... . 6,758,257
19, Guaranty funds receivable or on deposit ...........ccooiiriiiiniinie |
20.  Electronic data processing equipment and software ...
21, Furniture and equipment, including health care delivery assets
(i S S e B s AR e
22, Net adjustments in assets and liabilities due to foreign exchange rates
23, Receivables from parent, subsidiaries and affiliates ..........................
24, Health care ($...............0) and other amounts receivable ....................
25.  Aggregate write-ins for other than invested assets ...........................
26.  Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 1240 25) ... o 294,481,057 2,637,934|....... 291,843123|....... 340,305,606
27.  From Separate Accounts, Segregated Accounts and Protected Cell
BGOOUMES ...t ie et ees s s esinsea e s e e ae e e s esmeseseasnes |onnesensinnenniinnnsnns [ vonerasininares e s P
28.  Total (Lines 26 and 27) 294,481,057 2637934|...... 291,843,123 |....... 340,305,606
DETAILS OF WRITE-INS
W e s e e BT e e e | s s i v | i saan | b RN
B0 o ern e crersasotsratrrponennts e soveprasasnerenass s pran TSRS s b oA ST A st | S
e g e N S S i B s e
1198. Summary of remaining write-ins for Line 11 from overflow page ..
1199. TOTALS (Lines 1101 through 1103 plus 1196) (Line 11 above) ..
2T B s s e Y e RS RSV N s
502 LYC Contract Recelvables: ;i s s i e e
28003, et e
2598, Summary of remaining write-ins for Line 25 from overflow page ..
2599, TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ... oo




statement as oF March 31, 2011 or 1ve AMERIGROUP Tennessee, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 b
Covered Uncovered Total Total

1. Claims unpaid (|ess $........coo..e O PEISUrANOR CBHBN . s ixsamiinrnsr st s Smsmgs akiy .. BT ABA180 .. ... 87,464,180 |.... 89,474,792
2. Accrued medical incentive pool and bonus amounts ... RO - 12 [ | PPy r LR Pttty 659,319]........ 347,335
3. Unpaid claims adjustment 8Xpenses ............oocooviiiiimmimii i oo AL B I [ 1,701,9201...... 1,765,157
4. Aggregate health Policy TESEIVES .. ... oot i 2B AT s e PBATE
5. Agireatalie: pOlCY TOSEOME. -t i S N I SR e s R e B e e O RIS (e
6.  Propedylasually unsamed INemiUMSesBINe . ;i i iiani e wnver sy [ s ot e [t |ssssiassiasiais
7. Agiregate heallh- Sl BeaVEE i mimrm s R e T R e e AR s L S PR S
8. Premiums reCeiVed IN AAVANCE ........ oo es e e e et [ eer i soisilnasass wereiiiiiiens .. 64,233,420
9. General eXpenses dUB OF BOCTUBH .......o.vvvrersieiiirneviesesvessasermamistersesiessmasasssnsaiens [aresens BBTBEL....oinmiirnnnns e, 22B782|....... 275456
10.1  Current federal and foreign income tax payable and interest thereon (including $.............0

on-reallzed gains (I0SSES)) «uvrni st aada s i e e e BTA9ATI]. . oiciiiiiiinne fovses 6,749,173|...... 9,077,557
[ R I T B S | S — | S—— IS YT SRR LA, P
14, Ceded'relnsurance preniiums Payab. . ot st mtistingi st e sovonimiii feoviiiifmms [ooemoimiimi s
12, Amounts withheld or retained for the account of Others ... Lo [ o o
13. Remitlances anditems not @llocated ..............cciviiiiiniimiieiiie e e BBIBI L. cvsnisamnase fsivons 4663619(...... 6,274,831
14.  Borrowed money (including $..............0 current) and interest thereon §..............0

{nclading $xcvcanDo0mBnl) s i RuamsRS TR s i R e v | R e
15, Amounts due to parent, subsidiaries and affiliates ..............ccocoiieniiiii i [ 308,724 ... [ 3109724|...... 1,424 481
16 DN e e e S S T s ieri i sl s FRIETIT L P S TP g
I T L I T R | o
18.  Payableforsecurifies leading ... ainivnaiiinsinnniimnmsaiiintans i iriaiisi s [asacsg
19.  Funds held under reinsurance treaties with (3............... 0 authorized reinsurers and

$:cocsnDunaathonzed relhsurersl . inaninai el i D | e S
20..  Reinsurance In UnUhoNZed COMPANIES ..c..cisiiiarmioiivesisissaacsssospmarprsisimsmspmieas fassrmernsssaseisn [ossesiassinesnacye |oeesmmarparnusess BR—

121, Net adjustments in assets and liabilities due to foreign exchange rates ... [ i [ RSt R SO

22, Liability for amounts held under uninsured plans ..............coovoviiiinninn [ 312 [ 32
23, Aggregate write-ins for other liabilities (including §. 0 current) .. 16,830,036
24, Total liabilities (Lines 11023) ... i ... 189,703,065
25, Aggregate wrile-ins for special surplus funds ...
268 Common capltal SI0CK -« ivvarniiaimmibmsay i TR AR
v Prelemel CaBESION . vvnissvmmssins ssissistos M gssgins st b somis e sk s
28.  Gross paid in and contributed SUMPIUS ... [ T .... 95,008,432
N L e L
30.  Aggregate write-ins for other than special surplus funds ... [
M., Unassigned funds (SUTPNIBY . ussrsssimsianisssisiiniaint sinsimns sharssivssasnsesss rasmmsnssnnsns | avnes .... 55,593,109
32, Less treasury stock, at cost:
.7 g [P 0 shares common (value included in Ling 26 $........cc0) oo D & . SV I KXX o | [,
B2 vl 0 shares preferred (value included in Line 27 $.....ccceoe0) s RO, . @, SV e XM Xeieenfinnsamay
33, Total capital and surplus (Lines 25 to 31 minus Lin@ 32) ..o 0.9, 0 XXX.... |...178,060,815|... 150,602,541
34,  Total Liabilities, capital and surplus (Lines 24 and 33) .. ... .89 ST o XX XK. |..291843,123|... 340,305,606
DETAILS OF WRITE-INS
2901, ‘Accrued PremiimiTak o it ba s s e s i ... 16,830,036
2302, e
FAOBL - ioiivess iy et s e es s e i e i
2398. Summary of remaining write-ins for Line 23 from overflow page . i
2399. TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) ..o fooens 9,173 B4 ... 16,830,038
................................................................................... XXX ..
XXX..
..... XX,
XX
..... AKX
................................................................................... XXX
............................................................................................... KEX
........................................................................................... XX,
3098. Summary of remaining write-ins for Line 30 from overflow page . KRX

3009, TOTALS (Lines 3001 through 3003 plus 3098) (Ling 30 2bOVe) ........cc..ooccoroceior XXX




smmém as of March 31, 2011 or e AMERIGROUP Tennessee, Inc.

STATEMENT OF REVENUE AND EXPENSES

Prior Year
Prior Year Ended
Current Year To Date To Date December 31
1 2 3 4
L d Total Total Total

1. Marmbar MOt - 4o i ST kst o s Janas . & & SE e BIATO L 503888(.......... 2,430,753
2, Net premium income (including $. 0 non-health p tneoma) ... e 9. & S ... 237 570,873 |....... 184,374,744 | ... . BBB,601,659
3 Change In uneamed premium reserves and reserves forrate credits ... o i STER (R A | PR et s
4. Fee-for-service (netof §...............0 medical EXpenses) ..............ocoororeereocnieiiiniins oo b SRS bl | ot Sl e R R P
5. e | s XXX
6. Aggregate write-ins for other health care related revenues ..o [ KAK ...
7 Aggregate write-ins for other non-health reVENUES ..o [ XXX.
8. Total revenues [LnBS 2 T) . iaiiiwsiias s s ammvsrsitisrrdriiasgs sifiannias | ssnsis 7, 9, 1 SRS R 237570873 (... 184,374,744 ... 568,601,659
Hospital and Medical:
9. HospHalimedical BENBMS ..............c..covimieiiiesiomiaeeimimnisinsnnamssssssmsssssssesssansnesns |sresiinsesinniinniens [ eiaiins 137812381 | ....... 114,781,385 ....... 552,270,340
10. Other professional SBIVICES .............cooiiiiiiii i ea s nen [ drereees e .....3066464).........3,006,852........ 11,017,116
1. L e e e e o e L e em——a LA
12. Emenency room and OUROIEMBA ., ... iuuseesrassiannisnnnsnsisnsienseninnibarnnsressrassmesasnrsss LT L — 8,929056(.......... 9,754,835 ........ 36,399,201
13. L T e By e Gy e UG S SN S P LT R LONPIC R (S 764,260 | .. ...632562|.......... 1,891,939
14. Agaregate write-ins for other hospital and meical .............ococoiiiiiimiininniniinins [renvnrmmeesrneie 12,563,037 ........ 10,270,150 ........ 50,577,588
15. Incentive pool, withhold adjustments and DONUS BMOUNS ........o..owieeniirinieniirinniianns [ [ E it e Me— 562,049
16. Bibtotel Lines S5} ormiinmea i R e R s s | e 163,464,566 |....... 138,535,784 | ....... 652,718,233
Less:
17. Nk FEINSUNANGCE TEOOVBIIBS .. .....ouvisesissnnsssbrupsmssnsbans soartsssointassanmnrannersnanss sxmmbns fuvspusssnseasearnsss e (5,336) .. (170,403)].......... (584,033)
18. Tolal hospital and medical (Lines 16 MINUS 17) ......ooovoveiniiiiainiiniis i ssimresiesens [ esesises e 163,469,902 .. 138,706,187 | ....... 653,302,266
19, oSN CIANTIE INBE) . i i viici i imsioionsnd assons bud Kodap s b s S on Vaaa A bR R L bt n da s mnmitass | posspsnannasamninins
20. Claims adjustment expenses, including §.......3,802,823 cost containment expenses .............. | fon 4831226 (.......... 4233834 (........ 21,309,865
21, | administrative BXPEASES ........ oo i . 2T TI5ATT|........ 21,761,087 | ....... 102,885,865
2. Increase in reserves for life and accident and health contracts (including §...............0 increase in

PRSBIVES O IIONY) ... \eovevseereosereenenesnsstisestssarssssbarnsbeniiasanssorsnsasibansensieasons [oustnabanssssbaveares |vbossssisonionmbaicn foussibmsbussnisianes |intinstianniioniiain
2. Total underwriting deductions (Lings 18 hrough 22) ..........oooveevnrroresiorsiereeeereeseesins Laveisisiiiiieiiis [ 196,096,605 ....... 164,701,108 ....... 777,587,99
24. Net underwriting gain or (loss) (Lines B minus 23) ... [ & S 41474268 |........ 19673636 |....... 111,013,663
ol Net e stmenkncome BME ..o icvsaseiinsnniinsssassisisivsibsmnparsssinssssmsonrursarsasssnsiny [pressnssnserangonnss: [ isperspswens 510494 | ... 334245 ... 1,702,439
26. Net realized capital gains (losses) less capital gains tax of $...........0 ..o i oy i AR B s b h g |y e 79,520
27, Net investment gains or (losses) (Lines 25 plus 2B) ..........ooooiiiiiiniieniiciniieniiiiiiins [ wore o DIRBOG L oiiiianans 3342450, ... 1,781,959
28. Met gain or (loss) from agents’ or premium balances charged off [[amount recovered

| g 0) (amount charged off $.............. 1 e A W A Pt
2. Aggregate write-ins for other INCOME OF BXPENSES ...
30. Met income or (loss) after capital gains tax and before all other federal income taxes {Lines 24

plus 27 plus 28 plus 29) I & ORI PN 41,989,074 1........ 20,007,881 ... 112,795,622
3. Federal and foreign Income taxes incumed ...t [ AXX ... s 148149310 7,018055(........ 41,200,044
32 Net incom (108s) {Lines 30 MINUS 3) - sucviiaiaisisitiivisabisiasisnndsisaiiossissiimvsiiasssasic uivass b ST . 7 AT4143] ... 12,989826]........ 71,595,578
DETAILS OF WRITE-INS
0601. 9.6 SN
0602.
0698.  Summary of remalning write-ins for Line 6 from overflow page ..
0689.  TOTALS {Lines 0601 through 0603 plus 0828 (Line 6 above)
[\
o702,
o703, ... OO B o L S
0798.  Summary of remaining write-ins for Line 7 from overflow page ...
0799. TOTALS (Lines 0701 through 0703 plus 0798) (Line 7 above) .. KAX. i
1401.  DME, Home Health Care, Ambulance, Transportation ...........coocoeniininnisinniennneeine Lo . 12,563,037
1402,
1498,  Summary of remaining write-ins for Line 14 from overflow page .....................
1499, TOTALS (Lines 1401 through 1403 plus 1498) (Line 14 above) ..................... 10,270,150 |........
201, ...
2902
2903.
2998.  Summary of remaining write-ins for Line 29 from overflow page ... L i e e
2999,  TOTALS (Lines 2901 through 2903 plus 2998) (Line 29 above) .........oooooooeioioiiiin [oiiiiiciies [ foniniimiiies Joieiiiiiinens
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satement as of March 31, 2011 or 1ve AMERIGROUP Tennessee, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)

1 2 3
Prior Year
Current Year Prior Year Ended
To Date To Date December 31
CAPITAL & SURPLUS ACCOUNT

33.  Capital and surplus prior reporting YEar ............ocooiiiiiiiiiiiiiiin e [ 150,602,541 1......... 80,853,892(......... 80,853,892
34, Netincome or (losS) from LiNE 32 .......ccovvveereiiiiiece i [ernieas 2174143 12,989,826 |......... 71,595,578
35.  Change in valuation basis of aggregate policy and clalm resenves ... [ [ [
36.  Change in net unrealized capital gains (losses) less capital gains tax of §............0 oo | [ [
37.  Change in net unrealized foreign exchange capital gain or (0SS} ... e, | e,
38.  Changein netdefemed incometax ... [ 14,439|.........(2,335,085)|.......... 2,163,192
39, Change in nonadMIted BSSEIS ...........ccoimuiiiveiaivsiisimesisasimsiesivn e bonsssieisanens | voasensansen 104,396 .......... 3,658,342|.......... 5,345751
40, ChangeIn-unatihonzed FEIBUIENCE" . .. i s seisvrs| irarrissssismsnsstm | [aersnmasneeniyise | sersismomsssrase
41. Change N TEaSHTY SI00K:......c.cosvsemssnonisrsssssnsnsanssssssssnpssssnssnsrrsrenrssnssresessrsresres, | cessersstsdhsessionsan [svansasasnssnsnsisnsans |soibosassionssnisnatiin
42, Changeinsumlis noles:nniimanaamnminamatiiS i | mmasnnnns P | s
43, Cumulative effect of changes in accounting PrNCIPIES ......oeereecvicrriiiiencieniniiiinne [eovmsiminsiesinneins forsnersessmsesens foiiien,
44, Capital Changes:

A PAN s S TR S s L e e e e [Ressia s | ans e ninis

442  Transferred from surplus (Stock DIVIAENd) ........ovivverreeiveiieiiieniciiiiciinens eoiiniieinsinsinnenn formersnesemriesies |rosin.

7. ¥l R £ L Ty BT ) ) (S PRl | ————| S
45.  Surplus adjustments:

481 PRI T A T R R S 165,296].......0..c.. 138,733 ...644,128

462 Transferred o capital (Stock DIVIdENG) ........ oo imermioiemisinemisismsssyisission. | snssisessesmsspanzeces |aessmrserinneramnain | sessvneseoryeseoseres

453  Transfemed from Capital ............coveererrercrnnsesrnsneiisssemiesrssnsrsrennes [resmesseesimsressnine [oremininnin
46, Dihvidends tostockoldor: .o i i i L i S S e e e s | e Bde et s e (10,000,000)
47. Aggregate write-ins for gains or (losses) in SUMPIUS .........ocoooiiiieniiniiii Lo L Lo
48, Met change in capital and surplus (Lines 3410 47) ... L 27458,274|......... 14,451,836 |......... 69,748,649
49, Capital and surplus end of reporting period (Line 33 plus48) ... | 178,060,815]......... 95,305,728 | ....... 150,602,541
DETAILS OF WRITE-INS
4701.
4702.
7.1 i R
4798.  Summary of remaining write-ins for Line 47 from overflow page ..o [ Lo Lo
4799, TOTALS (Lines 4701 through 4703 plus 4798) (Line 47 above) ... fooiiiiiin foviiici |
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statement As o March 31, 2011 of 1ve AMERIGROUP Tennessee, Inc.

CASH FLOW

1 2 3
Current Prior Prior
Year Year Year Ended
To Date To Date December 31
Cash from Operations
1. Premiums collected net of reinsurance ... 167,899,959(......... 980,920,495
2. e TVESIS L INCOIIE. . ..o icnisinmionsmniie i b cin o s s G e e S s s DSt yicndan @O | sascaimsinins 234.2821.............1,161 678
3 MisCRllANBOUS INCOME J:xmwi i i s Piasies et s S L TR T s v b s e e R | S S B | U e
4. TOtE! (LINES 110 3) 1.ttt ... 163,332,810 |......... 168,134,241| ... .. 982,082,171
5. Benefit and loss related PayMeNnts ............ccovieeiiiricr i e |evininas 165,204,249 |......... 121,186,461 |......... 630,154,545
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts ........... T
7. Commissions, expenses paid and aggregate write-ins for deductions ... fonnn 31918127
8. Dividends paid to policyholders
9. Federal and foreign income taxes paid (recovered) net of §.......
(108888} liciiiissinaiiivimravm A R T S RS G e | | 744335 ..o 5102821 32,122 487
10, Total (Lines SougR 9] ...ovvviercers et bsssssb s es [ 214,265,691 ......... 145999220|......... 783,177,156
11, Net cash from operations (Line 4 minus Line 10) ..o .o (50,932,881)........... 22135021 |......... 198,905,015
Cash from Investments
12, Proceeds from investments sold, matured or repaid:
120 BOMOS oottt et pervmar e ) 5, V] s 89,542,262
B S s s o e S B B R T A R B
123  MOAgAge 08NS =i s e B s n e T S et St | reme s s ot
04 TRBAAEEI ... s R e e R s s | s e
R e (1) NS OUTl WO —— (————— )
126  Net gains or (losses) on cash, cash equivalents and short-term investments .............c. [ [ i
127 - Miscellanepus procaeds ;. il il B e Pt i it | e
128  Total investment proceeds (Lines 12110 12.7) oo [ 31,346,000(............. 7.950,000|........... 89,542 262
13, Cost of investments acquired (long-term only):
131 Bonds s I S R T S e e .. 145,366,050
QA2 BIIRE ... couriorononsintsnnssnsassssnsranesassnts nass st ssress srsnsrs SHON IS MRS AR e R oSS | [avessibavir iy s | Shmlisiinila i | vt imiliinis
133 MOMGARI0ANS .ocnsnmcicesmssmersivarsnssnssinrsasssssnensmsnssssasaniassssnss sopsionsivsnsasosess [snsnrspsnsnsosspssnanses. |osssensrmaressaspsnasnss. [rrensssnnreinunsannrenses
134 - IRedbesla R A sl s e s e hassnatisees | sasnsriamae e e
135 Othor INVESIEd BBSBIS ......corresnereeseenrs sonsrerraysrssnerseressesnssdsintansasssnonsassosns shonse [osborionispisbibnyibansis diliiniaiiime |mamnsmmasii
136 Miscellaneous applicalions ... sessnesnes Jonesesennnssssnninne fovevnnisisisiesiesinns Jovneiennenenn 79,520
137  Total investments acquired (Lines 13.1 10 13.8) ... [ 66,513,889 (........... 21,765,728 |......... 145444570
14, Netincrease (or decrease) in conlract loans and premium notes ... Lo foriiiiiiiin,
15, Net cash from investments (Line 12.8 minus Lines 13.7 and 14) ... | (37,167,889) . (13815728)|......... (55,902,308)
Cash from Financing and Miscellaneous Sources
16.  Cash provided (applied):
161 Surplus notes, capital NOES ..........ccoverereree et iemnrees s esass st [ e [
16.2  Capital and paid in surplus, less treasury Stock ..o fonmrnsci e [
16,31 BamOWBE IO o s o s L b R A S B TS G eV ges | [ a s oo st soes |rnsien e am FpAR Y AR SFmim | ek ISy S ity
164  Net deposits on deposil-type contracts and other insurance liabilities ... i i [
165  Dividends 10 SIOCKROIETS .. ..ot ee s e snss s e s eeenee | romeeesimrens e |er e 10,000,000
166  Other cash provided (@pplied) ........c.cccoiiiiiiiiiinci s ssuinaonses (OITO03Y |ucvosssivinises 792518]........... 11,119,805
17.  Netcash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5
PIUBLIBABE) Lo yomsssssmsevismsstsmssmsmasentistsmsasnssssansssnsasasnsnasanssesnons mizsudtnpbs iSRS oS4, 43 PSSP0 (6,976,903)|............... 792518|............. 1,119,805
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Netchange in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and
O o e 5o CTR s S 8 e o DL e Wl (RS ae (95,077,673)|......c0uee 9111811 ......... 144,122,512
19. Cash, cash equivalents and short-term investments:
19 Beginning OFMRAR e s S S s i e v e s B s oo 212,247,356 ). 68,124,844 | . ... 68124844
19.2  Endof period (Line 18 plus Line 19.1) ... o 117,169,683]........... 77,236,655(......... 212,247,356
Mote:  Supplemental Disclosures of Cash Flow Information for Non-Cash Transacti
200001 | Deprectalion o i s i i T s R e e R R R L L LT P— 1K Yo | — 737,546
20.0002 | Non-cash Capital Contrbutions ..o s 165,296 L. cocorvivcsinn 138,733, 644,128
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sTaTenENT AS OF March 31, 2011 or iHEIAMERlGROUP Tennessee, Inc.

1.

10.

Notes to Financial Statement

Summary of Significant Accounting Policies
A. Accounting Practices

The Financial Statements of AMERIGROUP Tennessee, Inc. (the Company) is presented on the basis of
accounting practices prescribed or permitted by the Tennessee Department of Commerce and Insurance.

The Tennessee Department of Commerce and Insurance recognizes only statutory accounting practices
prescribed or permitted by the state of Tennessee for determining and reporting the financial condition
and results of operations of an insurance company, for determining its solvency under the Tennessee
Insurance Law. The National Association of Insurance Commissioners' (NAIC) Accounting Practices
and Procedures manual, version effective March 1, 2011 (NAIC SSAP) has been adopted as a component
of preseribed or permitted practices by the state of Tennessee. There are no state permitted practices that
differ from the NAIC Accounting Practices and Procedures Manual that impact the financial statements
or statutory net worth for AMERIGOUP Tennessee, Inc.

B. Use of Estimates in the Preparation of the Financial Statements
No significant change.

C. Accounting Policy
No significant change.

Accounting Changes and Corrections of Errors

No significant change.

Business Combinations and Goodwill

None

Discontinued Operations

None

Investments

A. Mortgage loans including Mezzanine Real Estate Loans- Not applicable.
B. Debt Restructuring- Not applicable.

C. Reverse Mortgages- Not applicable.

D. Loan-Backed Securities- Not applicable

E. Repurchase Agreements - Not applicable.

F. Real Estate- Not applicable.

G. Investments in low-income housing tax credits- Not applicable.

Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Investment Income

No significant change.

Derivative Instruments

No significant change.

Income Taxes

No significant change.

Information Concerning Parent, Subsidiaries and Affiliates

AMERIGROUP Corporation owns 100% of the outstanding shares of the Company and provides
administrative and financial support services to the Company. In accordance with an approved
administrative services agreement, management services fees charged for the quarter ended March 31, 2011
were $13.105.793. As of March 31, 2011, the Company owed $3,109,724 to AMERIGROUP Corporation.
This amount was due to the difference between the estimated amount paid for management fees to the parent
and the final amount due for March 31, 2011. They were paid in April 2011. During the first quarter of 2011,

there were no dividends paid and the Company received from AMERIGROUP Corporation non-cash capital
contributions of $1635,296.

Q10



statenent as oF March 31, 2011 os e AMERIGROUP Tennessee, Inc.

11

12.

13.

14.

15.

16.

20.

Notes to Financial Statement

Debt
No significant change.

Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated
Absences and Other Postretirement Benefits Plans

No significant change.

Capital and Surplus, Shareholder's Dividend Restrictions and Quasi-Reorganizations.
No significant change.

Contingencies

No significant change.

Leases

No significant change.

Information about Financial Instruments with Off-Balance Sheet Risk and Financial with
Concentrations of Credit Risk.

No significant change.
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales
None
B. Transfer and Servicing of Financial Assets
None
C. Wash Sales
None

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of
Partially Insured Plans.

None

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators.
None

Fair Value

Assets and liabilities recorded at fair value in the balance sheet are categorized based upon a three-tier fair
value hierarchy, which prioritizes the inputs used in measuring fair value. These tiers include:

Tier Level  Tier Definition

Level | Observable inputs such as quoted prices in active markets.
Level 2 Inputs other than quoted prices in active markets that are either directly or indirectly observable.
Level 3 Unobservable inputs in which little or no market data exists, therefore, requiring an entity to

develop its own assumptions.
Transfers between levels, as a result of changes in the inputs used to determine fair value, are recognized as of

the beginning of the reporting period in which the transfer occurs. There were no transfers between levels for
the quarter ended March 31, 2011.

Q10.1



stateEmeNT As of March 31, 2011 or rve AMERIGROUP Tennessee, Inc.

Notes to Financial Statement

Assets

The Company’s assets measured at fair value on a recurring basis at March 31, 2011 were as follows:

Fair value measurements at reporting date using

Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
Asset category Q12011 (Level 1) (Level 2) (Level 3)
Money market funds $ 32,838,705 32,838,705 — —
Total assets measured at fair value $ 32,838,705 32,838,705 — —
21.  Other Items

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

No significant change.
Events Subsequent
No significant change.
Reinsurance

No significant change.

Retrospectively Rated Contracts and Contracts Subject to Redetermination

No significant change.

Change in Incurred Claims and Claim Adjustment Expenses

Reserves as of December 31, 2010 were $89,822,127. As of March 31, 2011, $49,081,877 has been paid for

incurred claims and claim adjustment expenses attributable to insured events of prior years.

Reserves

remaining for the prior years are now $25,765,465 as a result of re-estimation of unpaid claims and claim
adjustment expenses. Therefore, there has been a $14,974,785 favorable prior-year development since
December 31, 2010. The decrease is generally the result of ongoing analysis of recent loss development
trends and is included in current year operations.

Intercompany Pooling Arrangements
No significant change.

Structured Settlements

No significant change.

Health Care Receivables

No significant change.

Participating Policies

No significant change.

Premium Deficiency Reserves

No significant change.

Anticipated Salvage and Subrogation

No significant change.
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staTement as o March 31, 2011 oF Tve AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of
Domicile, as required by the Model Act? Yes[ ] No[X]
1.2 If yes, has the report been filed with the domiciliary state? Yes[ ] Nof ] N/A[X]

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the

reporting entity? Yes[ ] No[X]
22 Ifyes,dateofchange: e
3. Have there been any substantial changes in the organizational chart since the prior quarter end? Yes| ] No[X]

If yes, complete the Schedule Y - Part 1 - organizational chart.

4.1 Has the reporting entity been a parlNy to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation} for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Narne of Entity NAIC Company Code State of Domicile

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attomey-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? ‘Yes[X] No[ ] N/A[]
If yes, attach an explanation.

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. LoJsizon.
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This
date should be the date of the examined balance sheet and not the date the report was completed or released. ~....D3(31/2008 ..

6.3 State as of what dale the latest financial examination report became available to other states or the public from either the state of domicile or
:jhe reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet
1)

ate). 10/28/2009
6.4 By what department or departments?
artment of Commerce and Insurance, TennCare Division

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments? Y%[ ] Na[[l NIA[X]
6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[X] Mo[ ] N/A[]
7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or

revoked by any governmental entity during the reporting period? Yes[ ] No[X]
7.2 If yes, give full information
8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
8.2 If response to 8.1 is yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

8.4 Ifresponse to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Cffice of Thrift
Supervision :OTS}. the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate’s primary federal regulator ]

1 2 3 4 5 6 7
Afflliate Name Location (City, State) FRB occ 018 FDIC SEC

T . Yes[]Nof[X] |. Yes[]No[X] |. Yes[]Mo[X] [. Yes[]No[X] |. Yes[]NofX]

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or coniroller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[]
(a) H?nesl and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional
relationships;
b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c) Compliance wilh applicable governmental laws, rules and regulations;
d} The prompt intemal reporting of violations to an appropriate person or persons identified in the code; and
&) Accountability for adherence to the code.
9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s). )
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes| ] NofX]

9.31 If the response to 9.3 Is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from or:arem, subsidiaries or affiliates on Page 2 of this statement? Yes| ] No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: Sicadialngs 0

INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (IExdude securities under securities lending agreements.) Yes[ ] No[X]
11.2 If yes, give full and complete information relating thereto:
12.  Amount of real estate and mortgages held in other invested assets in Schedule BA: $...... AR 0
13.  Amount of real estate and mortgages held in short-term investments: S 0

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
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staTemenT As of March 31, 2011 or ve AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES (Continued)

INVESTMENT
14.2 If yes, please complete the following:

1 2

Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
Carrying Value Carrying Value
1421 Bonds............ o M e LT
14.22  Preferred Stock ..
1423 Common Stock ........ooooieereriminierinan
14,24  Short-Term Investments .....................
14.25 Morigages Loans on Real Estate . o
TG RO . oiiicoivin s s e Ersi i s
14.27  Total Investment in Parent, Subsidiaries and Affiliates (Subtotal

Lines 14.21 10 14.28) ... e |
14.28  Total Investment in Parent included in Lines 14.21 to 14.26

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] Nof ] NJA[X]
If no, attach a description with this statement.

16. Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's

offices, vaults or safety deposil boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a

custodial agreement with a qualified bank or trust company in accordance with Section 3, lll Conducting Examinations, F - Custodial or

Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[¥] Mo| ]
16.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address
ULS. Bank, NA. ..o 1025 Connecticut Avenue, Suite 517, Mail Code
EX-DC-WNWW, Washington, DC 20036 ................

16.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changéé, in iﬁe custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4 If yes, give full and complete information relating thereto:

1 2 3 4
Date
Old Custodian New Custodian of Change Reason

16.5 Identify all investment advisors, brokers/dealers or individuals ac:iin? on behalf of broker/dealers that have access fo the investment accounts,

handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration
Depository Name(s) Address
TITOR oo vissacus ositsneiassisspsmsnnyens Deutsche Investment Management Americas, Inc. ... | 345 Park Ave, New York, New York 10154 ............. e
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No|]

17.2 If no, list exceptions:
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statement as of March 31, 2011 os rve AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES
PART 2 - HEALTH

1. Operating Percentages:
1.1 A&H loss percent
1.2 A&H cost containment percent
1.3 A&H expense percent excluding cost containment expenses

2.1 Do you act as a custodian for health savings accounts?

2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date.
2.3 Do you act as an administrator for health savings accounts?

2.4 If yes, please provide the balance of the funds administered as of the reporting date.
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statenent as of March 31, 2011 or 1ve AMERIGROUP Tennessee, Inc.
SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS
Current Year to Date - Allocated by States and Territories

Direct Business Only
1 2 3 4 5 6 7 8 9
Federal Life and Annuity
Accident and Employees Health |  Premiums Property/ Total
Active Health Medicare Medicaid | Benefits Program and Other Casualty Columns | Deposit-Type
State, Ete. Status | Premi Title XVl Title XIX Premiums Considerations | Premiums | 2Through7 | Contracts

1. Alabama {AL) N
2. Alaska (AK) ..... LN
3. Arizona (AZ) .............. R . -
4, Arkansas (AR} e Mo
5. California (CA) .. = | e
8. Colorado (CO) ... sass Wi
7. ConNeCticUt (CT) ......cv.vvveerernrens Foral: bre
8. Delaware (DE) ............cccovvvrenrns e N
9. District of Columbia (DC) B P
10.  Florda (FL)........... N
1. Georgia (GA) o N
12, Hawali (HI) -oooacicisisa s EAE |
13. Idaho (ID) . i M
4. linois{IL).... N
15, Indiana (IN) .. o e
6.  lowa(lA)..... N
17 Kansas (KS) .... . N,
18 Kentucky (KY) .. LN
19. Louisiana (LA) .. T | B
20.  Maine(ME)..... o T
21, Maryland (MD)..... e M
22, Massachusetts (MA) ... R | [
23, Michigan (M) .......coooriiiiniinin e N
24, Minnesota (MN) ... . N...
25, Mississippl (MS) N
26, Missour (MO)... LN
27. Montana (MT) .. s N
28, Nebraska (NE) .. B
29, Nevada(NV).... N
30.  New Hampshire (NH) . LN
31 New Jersey (NJ) ... N
32. New Mexico (NM) . o [
3, New York (NY) KPR | [
34, North Carafina (NC) .................... o N
35, North Dakota (ND) o ) TR
36,  Ohio(OH) ....... LN
37.  Oklahoma (OK) . LN
38. Oregon (OR) ... vani N a5
39. Pennsylvania (PA) . P
40. Rhode Island (RI) ..... L |
4. Soulh Carolina (SC) ........ e o
42, South Dakota (SD) ... e, Miais
43. Tennessee (TN) ... iy i .. 5,100,813 1. . 237,570,873 |.
44, e N
45, T,
46. A o
47, Virginia (VA) ... RER | e
48. Washington (WA) .. i
49, Weswirglnla(\W} LN
50.  Wisconsin (WI) ... LN
51 Wyoming (WY) ....... LN
52. American Samoa (AS) .. e Mo
53. Guam (GU) ........... o,
54. Puerto Rico (PR) .. o |
55. U.S. Virgin Islands(\fl} ................ e M
56.  Northem Mariana Istands (MP) ....... N
57. Canada (CN) ... e N
58. ﬂggregalaulharahen{OT} CKXX. 7
59. Sublotal .. XAX. L 237570873 ...
60. Repndingenlﬂy

Employee BenefitPlans ................ NN Naraminanm s [nuress Jsvsaminea |sanmasnsisen [amnsvinn Yo [srisi
61. Total (Direct Business) ................. [ Y b Pt vl e 5,100,813 1. 232470,060].-.....coieniiciniins faiiiviniiniiianiin L 237570873
DETAILS OF WRITE-INS
5801,
5802,
5803.
5808,

Line 58 from overflow page ............ |.. XXX | L Lo i feviviviieiin faavinieiiiniies Joovieriineiis
5899. TOTALS (Lines 5801 through 5803

plus 5898) {Line 58 above) ............ SRR L crenss emen Pocaseecessssensobergmmssnssarese_Jasassnrssssnzpsoensen |rereronrasssprmrem | sesisarmtiiin, |onivariis s

(L Licensed or Chartered - Licensed Insurance Camer or Domiciled RRG; (R) Registered - Non-donuciled RRGs (Q) Qualified - Ouallﬁad omwedned Reinsurer; (E} Eligible - Reporting Entities
ible or approved to write Surplus Lines In the state; (N) None of the above - Not allowed lo write business in the state

(a) Insert the number of L responses except for Canada and Other Alien.
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statement as of March 31, 2011 or ve AMERIGROUP Tennessee, Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an

explanation following the interrogatory questions.,
RESPONSE

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? No
Explanations:
Bar Codes:

G

1294|1|:.’0‘I 1|363|l ||)||DI|DOI [|I|| || | am | || Document Code: 365
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statevent as oF March 31, 2011 or rve AMERIGROUP Tennessee, Inc.

OVERFLOW PAGE FOR WRITE-INS

NONE
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statement as oF March 31, 2011 of 1ve AMERIGROUP Tennessee, Inc.

Real Estate

SCHEDULE A - VERIFICATION

1 2
Prior Year Ended
Year To Date December 31
1. Bookladjusted carrying value, December 31 of PriOr YEar ..........ocooiiiiiiiiiiii s ssieieie e s |oviess s
2. Cost of acquired
21 Actual cost at time of GCQUISTION ...
22  Additional investment made afler acquisition
3. Current year change in encumbrances -
4. Total gain (loss) on disposals ............. lme % B E B
5. Deduct amounts received on disposals N O N E
6. Total foreign exchange change in book/adjusted carrying
7. Deduct current year's other than temporary impairment retog
8. Deduct current year's deprecialion ...............ocociiiiiiiiiniiin s
9. Book/adjusted carrying value at the end of current period (Lines 1 +2+3+4-5+6-7-8)
10, Deduct total nonadmitied BMOUMNTS ... e
11.  Statement value at end of current period (Line 9minus Line 10) ... foniis s |
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year To Date December 31
1. Book valuelrecorded investment excluding accrued inferest, December 31 of prior year ... [ i
2. Cost of acquired:
24 Kohiglicosh Al Bme oF BOGHIEIHIN . xcws. tas i s st S o s L EL A SRy D SOy s
2.2 Additional investment made after acqUISIION ...........oiviiiiii
3. Capitalized deferred interest and Other ... e
4, Accrual of discount ..o
5 Unrealized valuation increase {decrease}
6. Total gain {loss) on disposals ...........ccocveviieenne
7. Deduct amounts received on disposals .....................
8. Deduct amortization of premium and mortgage interest po| N i
9. Total foreign exchange change in book valuefrecorded iny s
10. Deduct current year's other than temporary impairment recognized ...
11, Book valuefrecorded investment exdudlng accrued interest at end of cument period (Lines 1 +2+3 +4 +5 +
B=7=BHG0b i v e ek SR e R s e PR e
12, Total valuation alIOWENGE ............oooiiirieieiiie et ee et eesetieesennseessmressnnnes s nnnsesnnneesnemnneesrin |oresoiiinseanisiisin |ieriiiinieiananainanns
13;  Subibotal (LIne: 11 plis LINGT2Y v susimivmssvinaiessnyesss s s resnisns sas e pissnt s it cops s sas s ven i onss
14, Deduct total nonadmitted amounts
15: - Statement value at end of current period (Ling 13 minus Line 14) ... o e A R R B
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year To Dale December 31
1. Bookfadjusted carrying value, December 31 of pror year ............coooiviiiiininiiiinniinien [ [eos
2. Cost of acquired:
2.1 Actual cost at time of BCQUISIION ... ...veeuer e
22 Additional investment made after acquisition
3. Capitalized deferred interest and other ..............
4. Accrual of discount ..........ccoociiiiiiinnns
5. Unrealized valuation increase (decrease) .
6.  Total gain (lossjon disposals .................c........
7. Deduct amounts received on disposals ......................
8. Deduct amortization of premium and depreciation ......... e
9. Total foreign exchange change in book/adjusted carrying value ...
10.  Deduct current year's other than temporary impairment recognized ... o
11, Bookfadjusted carrying value at end of current period (Lines 1+2+3+4 +5+6-7-8+9- 10} ................................................................
12.  Deduct total nonadmilted amounts .............coociiiiiii S s
13.  Statement value at end of current period (Line 11 minus Line 12)
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
‘Year To Dale December 31
% Book/adjusted carrying value of bonds and stocks, December 31 of prior year ..............ccooeeicii i, 111270121 ... 55,367,813
P Cost of bonds and stocks acquired ... 68,915,447 | ._..... 145,791,206
3 Accrual of discount ..o 17,669
4, Unrealized valualion INCrease (QEETBASE) ..........ivviveiirrirriorreereseerresree et iese s iiisssssbsennnanesssnnes | onseeseinseniiisiiens | et
8 O AN (1088 O QIBIABAIS 5. . ovussrnsvssuensers iurpeenssinss fresnsbsbers snpavpm i sy prankopann seprsstagers o se s s . 79,520
6. Deduct consideration for bonds and stocks diSposed of ............ooieiiiiiiiiiiii e e 89 542,262
5 Deduct amortization of premium ... 443,825
8. Total foreign exchange change in bookfadjusted carrying valug ... o [
9. Deduct current year's other than temporary impairment recognized ............ocoooornriinrnmsenernes Lo b
10. Book/adjusted carrying value at end of current period (Lines 1 +2+3+4 +5-6-7 +8- 9} 111,270,121
11, Deduct total nonadmitted amounts R | Bt s e ey
12.  Statement value at end of current period (Line 10 minus Line 11) ..o foeee.. 1484380101, 111,270,121
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statement as of March 31, 2011 or 1ve AMERIGROUP Tennessee, Inc.

Qsl03

SCHEDULE DA - PART 1
Short - Term Investments
1 2 3 4 5
Book/Adjusted Paid for Accrued
Carrying Actual Interest Collected Interest
Value Par Value Cost Year To Date Year To Date
9199999, Tohals ......oouviiririnnsriisornpen funupians 92,785,234/ ....... . 9.9, SN I 92,938,363 (... . 44608 ... 12,877
SCHEDULE DA - Verification
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31

1. Book/adjusted carrying value, December 31 of prioryear ................. . 192,580,941 47,114,062
2. Cost of short-term investments acquired .................. .. 308,514,911]..... 3,020,645,483
3 Accrual of discount ... ... 20,065]...
4. Unrealized valuation increase (decrease) ... i
5 Total gain (loss) on disposals ..................
6. Deduct consideration received on disposals . .. 408,224,868 |..... 2,875,067,196
[ Deduct amortization of premium ... 106815 ...
8. Total foreign exchange change in book/adjusted carrying value .........
9. Deduct current year's other than temporary impairment recognized .....|........coooieinnns
10. Book/adjusted carrying value at end of current period (Lines 1+2 +3

ARG -B-THB-0) e [ 92,785,234
11. Deduct total nonadmitted amounts
12, Statement value at end of current period (Line 10 minus Line 11) 92,785,234 |....... 192,580,941




statement as of March 31, 2011 o 1ve AMERIGROUP Tennessee, Inc.

S04 Schedule DB - Part A Verification ............c.ccociiiiiiiiiiiiiiinns, NONE
SI04  Schedule DB - Part B Verification ............coiiiiiiiiiiiiiiiiiian. NONE
SI05 Schedule DBPart C Section 1 .......coiviiiiiiiinieiieiininneinninens NONE
SI06 Schedule DBPartCSection2 .......covvuvviiiininrenninniieiianeinns NONE
SI07  Schedule DB - Verification ...........ccciiiiiiiiiiieiiiiiiiaieenn, NONE
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statemenT As oF March 31, 2011 or 1ve AMERIGROUP Tennessee, Inc.

SCHEDULE E - Verification

(Cash Equivalents)
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prioryear ................|........ 3,699,764
2 Cost of cash equivalents acquired ....................... 16,608,812)...
3 Accrual ofdiSoount i nsna R [ 300...
4. Unrealized valuation increase (decrease} .
5. Total gain (loss) on disposals ... P
6. Deduct consideration received on disposals ................. . 8,700,000]...
T Deduct amortization of premium ..o R 5 1 P
8. Total foreign exchange change in book/adjusted carrying value ... "
9, Deduct current year's other than temporary impairment recognized ...
10.  Bookfadjusted carrying value at end of current period (Lines 1 +2+3
e B B = ) R A R T R 10,600,905]..........
1. Deduct total nonadmitted amounts S————
12, Statement value at end of current period (Line 10 minus Line 1) ....... 10,600,805

Qslog




sTaTeMenT As oF March 31, 2011 o 1ve AMERIGROUP Tennessee, Inc.

E01  SchatulaAPARZ . .icouiei s sionimemistim o veimssime i mgvism. sieg o m o sraduisss NONE
E01 Schedule APartd «..ixiicvmiviniinnvaniss avvamysvm s anaviovs NONE
E02! SCReduleBRArt 2i s unm v o e s s shissivmsvs s v e et NONE
E02' SchedUle B PArE3 ... ccimmimmassiminn o aieimmns aoviommssio s sn s ssies NONE
E03 Schedile BAPart2 ......c..oisuimrsrrisinissssvservesmsdsnsansase NONE
E03 ScheduleBAPart3 .........ccviiiiiiiiiniiiiiiiiiiiiiiiiiiiennnnnes NONE

QE01 - QE03
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statement a5 oF March 31, 2011 or 1ve AMERIGROUP Tennessee, Inc.

E06 Schedule DBPartASection1 ........cciiviiiiniiiiiiiiiiiiiiin., NONE
E07 ScheduleDBPartBSection1 ........c.ocvviuininienerainrsnansananees NONE
E0B: Schedule DB PartD :oicovvasins vassvden i Mo alsvan i st dhivas NONE
E09 Schedule DL - Part 1 - Securities Lending Collateral Assets ................ NONE
E10  Schedule DL - Part 2 - Securities Lending Collateral Assets ................ NONE

QE06 - QE10



statement as oF March 31, 2011 of rie AMERIGROUP Tennessee, Inc.

SCHEDULE E - PART 1 - CASH
Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each Month 9
During Current Quarter

Amount | Amount of 6 7 8

of Interest| Interest

Received | Accrued

During | at Current

Rateof | Current | Statement First Second Third
Depository Code | Interest | Quarter Date Month Month Manth "

open depositories
Wachovia ... |CA8N i e v feriieiiiies e |, ...(8,997 641) |...(7,795,496) | ... (6,590,429) | X X X
JPMorgan ..o CASH L Lo e L o | 32,391].......225,2261....... 261,540 | X X X
0199998 Deposits in .. 89 depositories that do not exceed the
allowable limit in any one deposrtory open depositories ... XXX XXX, 15,011]....... 1,536... 20,102,041 ... 20,106,660 |... 20,112,433 | X X X
0199999Tolars-0pen Depositorles ................................................ XXX XXX 15,011 1,536]...11,136,791 | ... 12,536,390 | ... 13,783,544 | X X X
0299998 Deposits in .. ....0 depositories that do not exceed the
allowable limit in any one depos:tor'_.r suspended depositories i A b R b | npneamans Fasanaapey Loy haspoans XXX
0299999 Totals - Suspended Depositories ... T 7 [ T | o b BT vl [Rre v vl P e r Voo XXX
0399999TclatCash0nDeposn.___.._.__.__.._._,. L XXX XXX ... 13,783,544 | X X X
0499999 Cash in Company's Office ................ L XXX XXX 5, s G 1 ek
0599999 Tolal Cash ...t XXX XXX L. 15011 1,536 ... 12,536,390 |... 13,783 544 | X X X

QE11
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starement as oF March 31, 2011 or rve AMERIGROUP Tennessee, Inc.

[[ll[ljj]ll!j[[[!!lllllllll|||||||I|i|||||IH||JJ,|1l|.l||||I|||||IIIIIHI?IIIIIIEHIHHME[

MEDICARE PART D COVERAGE SUPPLEMENT

Net of Reinsurance

NAIC Group Code: 1156 NAIC Company Code: 12941
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash

Premiums Collected ...............ocooiiiiiiiiiiiieiii s
Eamed Premilims .......ooovmmesrisseinsismsnsisssumnsss miessnsmanis
Claims Paid e P
Claims INCUIME ...t e e reenr e e reeeae e

Reinsurance Coverage and Low Income Cost Sharing - Clai
Paid Net of Reimbursements Applied (8) ...
Aggregate Policy Reserves-change ...
Expensas Pald .........oomsemiimamimsn snssmssimmspinissarnees

b L0 P A

®™~ o

9. Underwriting Gain or Loss
10. Cash Flow Results .............

QSupp1



sTaTEMENT 45 oF March 31, 2011 or tve AMERIGROUP Tennessee, Inc.

Statement of Actuarial Opinion

NONE

SAO



statement as of March 31, 2011 or ve AMERIGROUP Tennessee, Inc.

Amended Statement Cover

NONE
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statement as of March 31, 2011 or ve AMERIGROUP Tennessee, Inc.

INDEX TO HEALTH
QUARTERLY STATEMENT

Accounting Changes and Corrections of Errors; @10, Note 2; Q11
Accounting Practices and Policies; Q5; @10, Note 1
Admitted Assets; Q2
Bonds; Q2; Q6; Q11.1; Q11.2; QE04; QEO5
Bonuses; Q3; Q4; Q8; Q9
Borrowed Funds; Q3; Q6
Business Combinations and Goodwill; Q10, Note 3
Capital Gains (Losses)

Realized; Q4

Unrealized; Q4; Q5
Capital Stock; Q3; Q10, Note 13
Capital Notes; Q6; Q10, Note 11
Caps; QE06G; QSI04
Cash; Q2; Q6; QE11
Cash Equivalents; Q2; Q8; QE12
Claims; Q3; Q4; Q8; Q9
Collars; QE08; QSI04
Commissions; Q6
Common Stock; Q2; Q3; Q6; Q11.1; Q1.2
Cost Containment Expenses; Q4
Contingencies; Q10, Note 14
Counterparty Exposure; Q10, Note 8; QE08; QE08
Debt; Q10, Note 11
Deferred Compensation; Q10, Note 12
Derivative Instruments; Q10, Note 8; QSI04; QSI05; QSI0E; QSI07; QE0E; QEO7; QE08
Discontinued Operations; Q10, Note 4
Electronic Data Processing Equipment; Q2
Encumbrances; Q2; QSI01; QEM1
Emergency Room; Q4
Expenses; Q3; Q4; Q6
Extinguishment of Liabilities; Q10, Note 17
Extraordinary Item; Q10, Note 21
Fair Value; Q7, Note 20
Fee for Service; Q4
Foreign Exchange; Q2; Q3; Q5; QSI01; QSI03; QE01; QE02; QE03; QENS
Forwards; QE0G; QSI04
Fumiture, Equipment and Supplies; Q2
Guaranty Fund; Q2
Health Care Receivables; Q2; Q9; Q10, Note 28
Hospital/Medical Benefits; Q4
Incentive Pools; Q3; Q4; Q8; Q9
Income; Q4; Q5; Q6
Income Taxes; Q2; Q3; Q4; Q5; Q10, Note 9
Incurred Claims and Claim Adjustment Expenses; Q10, Note 25
Intercompany Pooling; Q10, Note 26
Investment Income; Q10, Note 7

Accrued:; Q2

Eamed; Q2; QSI03

Received; Q6
Investments; Q10, Note 5; Q11.1; Q11.2, QE08
Joint Venture; Q10, Note 6
Leases; Q10, Note 15
Limited Liability Company (LLC); Q10, Note 6
Limited Parinership; Q10, Note 6
Long-Term Invested Assets; Q2; QE03
Managing General Agents; Q10, Mote 19
Medicare Part D Coverage; QSupp1
Member Months; Q4; Q7
Mortgage Loans; Q2; Q8; Q11.1; QSI01; QE02
Nonadmitted Assets; Q2; Q5; QSI01; QSI03
Off-Balance Sheet Risk; Q10, Note 16
Options; QEOS; QSI04
Organizational Chart; Q11; Q14
Out-of-Area; Q4
Qutside Referrals; Q4
Parent, Subisidaries and Affiliates; Q2; Q3; Q10, Note 10; Q11.1
Participating Policies; Q10, Note 29
Pharmaceutical Rebates; Q10, Note 28
Palicyholder Dividends; QS; Q6
Postemployment Benefits; Q10, Note 12
Postretirement Benefits; Q10, Note 12
Preferred Stock; Q2; Q3; Q6; Q11.1; Q1.2
Premium Deficiency Reserves; Q10, Note 30

INDEX



statement as oF March 31, 2011 or rie AMERIGROUP Tennessee, Inc.

INDEX TO HEALTH
QUARTERLY STATEMENT

Premiums and Considerations

Advance; Q3

Collected; Q6

Deferred; Q2

Direct; Q7; Q13

Eamned; Q7

Retrospective; Q2

Uncollected; Q2

Uneamed; Q4

Wrilten; Q4; Q7
Prescription Drugs; Q4
Quasi Reorganizations; Q10, Note 13
Real Estate; Q2; Q6; QEO01; QSI01
Redeterminalion, Contracts Subject to; Q10, Note 24
Reinsurance; Q9; Q10, Note 23

Ceded; Q3; Q12

Funds Held; Q2

Payable; Q3

Premiums; Q3

Receivable; Q2; Q4

Unauthorized; Q3; Q5
Reserves

Accident and Health; Q3; Q4

Claim; Q3; Q5; Q8

Life; Q3
Retirement Plans; Q10, Note 12
Retrospectively Rated Policies; Q10, Note 24
Risk Revenue; Q4
Salvage and Subrogation; @10, Mote 31
Securities Lending; Q2; Q3; QE09; QE10
Servicing of Financial Assets; Q10, Note 17
Short-Term Investments; Q2; Q6; Q11.1; QSI03
Stockholder Dividends; Q5; Q6
Subsequent Events; Q10, Note 22
Surplus; Q3; Q5; Q8
Surplus Notes; Q3; Q5; Q6
Swaps; QEO7; QSI04
Synthetic Assets; QSI04; QSI05
Third Party Administrator; Q10, Note 19
Treasury Stock; Q3; Q5
Uninsured Accident and Health; Q2; Q3; Q10, Note 18
Valuation Allowance; QSI01
Wash Sales; Q10, Note 17
Withholds; Q4; Q8

INDEX.1



QUARTERLY DISKETTE TRANSMITTAL FORM AND CERTIFICATION

(HEALTH)
Name of Insurer AMERIGROUP Tennessee, Inc.
Date 05/15/2011 FEIN 20-4776597
NAIC Group # 1156 NAIC Company # 12941

THIS FORM IS REQUIRED FOR ALL DISKETTE TRANSMITTALS. PLEASE PROVIDE ANY ADDITIONAL COMMENTS THAT MAY
HELP TO IDENTIFY DISKETTE CONTENT.

QTR. QTR.
1 2
AO1.  Is this the first time you've submitted this filing? (Y/N) ... nereie O cering: | e NI xraz
AD2.  Is this being re-filed at the request of the NAIC or a state insurance department? (Y/N) .|....... NIA ... [0 NIA L. [
AD3. s this being re-filed due to changes to the data ariginally filed? (Y/N) .......coovvivvennnns e NIA L
1 1y M PR /- e NA ...
(If *yes" attach an explanation.

B. Additional comments if necessary for clarification:

C. Diskette Contact Person: Margaret Mary Roomsburg
Phone: (757)473-2721-
Address: 4425 Corporation Lane, Virginia Beach, VA 23462

D. Software Vendor: SunGard IWORKS, LLC
Version: 2011.Q.0

Have material validation failures been addressed in the explanation file? Yes[X] No[]

m m

The undersigned hereby ceriifies, according to the best of his/her knowledge and belief: that the diskettes submitted with this form were prepared in compliance
with the NAIC specifications, that the disketies have been tested against the validations included with these specifications, and that quarterly statement
Information required to be contained on diskette is identical to the information in the 2011 Quarterly Statement blank filed with the insurer's domiciliary state
insurance department. In addition, the diskettes have been scanned through a virus detection software package, and no viruses are present on the diskettes.
The virus defection software used was (name): McAfee VirusScan Enterprise

(version number): 8.7.0.570 ;
" (Signed) MMWM WR W‘V\t,)/

Type Name and Title: rél)garet Mary Roomsburg, Vice President/Asst. Secretary
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AMERIGROUP Tennessee, Inc.
Report 24
For the Period Ending 03/31/11

Current Period Year-To-Date Total Previous Year Total
Member Months 609,747 609,747 2,416,116
Revenues:
TennCare Capitation 232,470,060 232,470,060 871,851,131
Investment 514,605 514,805 1,781,958
Other Revenues 0 - -
Total Revenues 232,984 885 232,984 865 873,633,089
Estimated Expenses:
Hospital and Medical (w/o Mental Health)
Capitated Physician Services 308,627 308,627 1,038,956
Fee-for Service Physician Services 31,107,103 31,107,103 137,898,464
Inpatient Hospital Services 30,498,073 30,496,073 147,989,664
Outpatient Hospital Services 10,005,013 10,005,013 52,463,877
Emergency Room Services 5,967,810 5,967,810 24 826,025
Dental Services - - -
Vision Services 517,724 517,724 2,174,706
Pharmacy Services - - -
Home Health Services 4,490,781 4,490,781 29,405,479
Chiropractic Services - - 5
Radiology Services 2,623,179 2623179 12,061,197
Labaratory Services 2,255,469 2,255,469 9,524,334
Durable Medical Equipment Services 919,118 919,118 4,582,521
Transportation Services 3,964,871 3,964,871 15,683,389
Outside Referrals - - -
Medical Incentive Pool and Withhold Adj - - =
Occupancy, Depreciation and Amortization - - -
Other Medical and Hospital Services - Write-Ins - - -
Subtotal Medical and Hospital 92,655,768 92,655,768 437,658,612
Mental Health and Substance Abuse Services
Inpatient Psychiatric Facility Services 1,500,903 1,500,903 9,165,284
pati Abuse T and Detox 227915 227915 1,849,319
Outpatient Mental Health Services 1,606,607 1,606,607 7,283,076
Outpatient Substance Abuse Treatment and Detox 1,174,339 1,174,338 5,801,580
Housing/Residential Treatment 1,196,038 1,196,038 5,701,513
Specialized Crisis Services 1,044 683 1,044 883 4,400,805
Psychiatric Rehab and Support Services 406,637 408,637 3,160,309
Case Management 6,024,199 6,024,199 25627 497
Forensics - - -
Other Judicial = x
Pharmacy . = =
Lab Services - - =
Transportation 2413 24,131 120,488
Medical Incentive Pool and Withhold Adjustments - - -
Occupancy, Depreciation and Ameortization - - -
Other Mental Health and Substance Abuse Services - - -
PCP and Specialist Services - - -
Other Mental Health Services - Write-Ins - - -
Subtotal MH&SAS 13,205,452 13,205,452 63,109,849
CHOICES
Mursing Facility Care 47,423,084 47,423,084 127,021,280
HCBS Services 6722778 6722778 12,013,375
Subtotal CHOICES 54,145,862 54,145,862 139,034,665
Subtotal Hospital, Medical, MH&SAS, CHOICES 160,007,082 160,007,082 639,803,126
LESS:
Net Reinsurance Recoveries Incurred (4,914) (4,914) {582,336)
Copayments - - -
Subrogation and Coordination of Benefits - - -
i Copay, Subrogati {4,914) 3914 582,336
Total Hospital, Medical, MH&SAS 160,011,996 160,011,996 640,385 462
Administration:
Compensation 4,815,082 4,915,082 18,528,549
Direct and Allocated Admin expenses 12,809,620 12,808,620 49,059,427
Marketing 58,390 58,390 185,801
Interest Expense - - -
Premium Tax Expense 12,847 548 12,847,546 48,770,370
Oceuy , Depreciation, and Amortizati 281,814 281,814 1,360,982
Other Administration - Write-Ins 1,082,787 1,082,787 4,357,018
Total Administration Expenses 31,995,239 31,985,238 122,262,237
Total Expenses 192,007,235 192,007,235 762,647,699
Extracrdinary ltem - - -
Provision for Income Tax 14,814,931 14,814,931 41,200,044
Met Income (Loss) 26,162,698 26,162,699 69,785,346
0 =
0 -
Write-Ins for Other Revenues
Total Other Revenues - - -
Write-Ins for Other Medical and Hospital
Total Other Medical and Hospital - - =
Write-Ins for Other MH & SS
Total Other MH & 5S z = =
Write-Ins for Other Administration
Purch Svc Accts 126,877 126,877 408,764
Telephone Expenses 100,868 100,868 201,132
Other Taxes 457,191 457,191 38,600
Conference & Seminars 16,309 16,309 20,421
Contractual Sanctions 60,600 60,600 -
Provision for Bad Debt (472,806) (472,808) 794,483
Postage and Delivery 226,679 225679 593,284
Printing and Reproduction 349,632 348,632 455515
Supplies Expense 40,876 40,976 133,185
Temporary Labor Accls 18,048 18,048 80,995
Travel and Entertainment Exp 118,466 118,466 456,241
Other Administration < $30,000 YTD 40,847 40,847 1,086,298
Total Other Administration 1,082,787 1,082,787 4,357,018







